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Introduction

Gideon Rose

REUTERS
The attack on Pearl Harbor.

Foreign Affairs and its parent organization, the Council on
Foreign Relations, were founded in the early 1920s by
veterans of the Woodrow Wilson administration’s diplomatic
and military efforts. Shocked by the country’s turn to
isolationism in the wake of the Great War, they followed with
increasing dread the world’s march toward yet another
conflict during the 1930s. The pages of the magazine tracked
the rise of Adolf Hitler and the Nazis, the growing conquests
of imperial Japan, the stirrings of military preparedness in
Washington, and ultimately the most devastating
conflagration the globe has ever seen.
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Seventy-five years after the United States entered that war,
we offer this collection to showcase all that remarkable
coverage, giving today’s readers a taste of how things looked
to knowledgeable observers watching events in real time. As I
combed through our archives, I was struck by just how well
informed close readers of the magazine would have been
about what was going on, why, and what needed to be done
about it. 

Who knew, for example, that Foreign Affairs was running
articles about the state of eastern European Jewry in 1937?
Or that we published a fascinating portrait of how the French
public gradually turned against the Nazi occupation? Or that
the basic contours of the war’s long, complex military
operations were understood and predicted so early and
accurately? From Herbert Rauschning, Reinhold Niebuhr, and
George Kennan to Henry Stimson, Allen Dulles, and Bernard
Brodie, from William Langer and Samuel Eliot Morison to
Rick Atkinson and Barton Bernstein, the authors included
here constitute a galaxy of talent, and the result is both
insightful and gripping.

From the mid-1930s to the late 1940s, world history changed
course dramatically. At the start of the period, a few
unprepared democracies tripped over themselves as they
tried to resist the rise of aggressive dictatorships around the
world. By its end, the United States was leading those
democracies in the establishment of a fundamentally new and
liberal world order that would provide unprecedented peace,
prosperity, and freedom for billions of people for generations
to come. This book tells the story from start to finish, with all
the drama and turbulence in between; we hope you enjoy
reading it as much as we enjoyed putting it together.

© Foreign Affairs
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+LWOHU
V�5HLFK�>([FHUSW@

7KH�)LUVW�3KDVH

+DPLOWRQ�)LVK�$UPVWURQJ

+LWOHU�ZLWK�KLV�VWDc�DW�KLV��:ROI
V�/DLU��dHOG�KHDGTXDUWHUV�LQ������

$�SHRSOH�KDV�GLVDSSHDUHG��$OPRVW�HYHU\�*HUPDQ�ZKRVH�QDPH
WKH�ZRUOG�NQHZ�DV�D�PDVWHU�RI�JRYHUQPHQW�RU�EXVLQHVV�LQ�WKH
5HSXEOLF�RI�WKH�SDVW�IRXUWHHQ�\HDUV�LV�JRQH��7KHUH�DUH
H[FHSWLRQV��EXW�WKH�ZDYHV�DUH�VZLIWO\�FXWWLQJ�WKH�VDQG�IURP
EHQHDWK�WKHP��DQG�GD\�E\�GD\��RQH�E\�RQH��WKHVH�ODVW
VSHFLPHQV�RI�DQRWKHU�DJH��DQRWKHU�IRON��WRSSOH�RYHU�LQWR�WKH
1D]L�VHD��6R�FRPSOHWHO\�KDV�WKH�5HSXEOLF�EHHQ�ZLSHG�RXW�WKDW
WKH�1D]LV�ILQG�LW�GLIILFXOW�WR�EHOLHYH�WKDW�LW�HYHU�H[LVWHG��DW�DQ\
UDWH�DV�PRUH�WKDQ�D�EDG�GUHDP�IURP�ZKLFK�WKH\�ZHUH
DZDNHQHG�E\�WKH�VRXQG�RI�WKHLU�RZQ�VKRXWV�RI�FRPPDQG��WKHLU
RZQ�PDUFKLQJ�IHHW�������
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1RW�PHUHO\�LV�KH�ZLSHG�RXW��EXW�WKH�PHPRU\�RI�KLP�LV�ZLSHG
RXW��,W�LV�SUHWHQGHG�WKDW�KH�QHYHU�ZDV��+LV�QDPH�LV�QRW
PHQWLRQHG��HYHQ�LQ�VFRUQ��,I�RQH�DVNV�DERXW�KLP��D�YDJXH
DQVZHU�LV�JLYHQ���2K�\HV����EXW�LV�KH�VWLOO�DOLYH"�0D\EH�KH�LV
DEURDG��2U�LV�KH�LQ�D�QXUVLQJ�KRPH"��7KLV�GRHV�QRW�PHUHO\
DSSO\�WR�-HZV�DQG�&RPPXQLVWV��IOHG�RU�LPSULVRQHG�RU�GHWDLQHG
�IRU�WKHLU�RZQ�SURWHFWLRQ��LQ�EDUEHG�ZLUH�FRQFHQWUDWLRQ
FDPSV��,W�DSSOLHV�WR�PHQ�OLNH�2WWR�%UDXQ��OHDGHU�RI�WKH�JUHDW
6RFLDO�'HPRFUDWLF�3DUW\��SHUHQQLDO�3UHPLHU�RI�3UXVVLD��������,W
DSSOLHV�WR�WKH�VHULHV�RI�&KDQFHOORUV�IXUQLVKHG�E\�WKH�RQFH�
SRZHUIXO�&HQWHU�3DUW\��������7KH�JHQHUDOV�ZKR�ZHUH�WDONHG
DERXW�DV�HPEU\R�GLFWDWRUV����YRQ�6HHFNW��*URHQHU��HYHQ�WKH
SRZHUIXO�YRQ�6FKOHLFKHU����DUH�QR�PRUH�KHDUG�RI�RU�VHHQ�������
6WUHVHPDQQ�LV�QRW�PHUHO\�GHDG��EXW�KDV�EHHQ�GHDG�DV�ORQJ�DV
WKH�ODVW�3KDUDRK��7KH�PHQ�ZKR�UXOHG�*HUPDQ\�LQ�WKHVH
IRXUWHHQ�\HDUV�KDYH�EHHQ�VZHSW�DZD\��RXW�RI�VLJKW��RXW�RI
PLQG��RXW��DFFRUGLQJ�WR�WKH�SURJUDP�RI�'U��*RHEEHOV�
SURSDJDQGLVW�LQ�FKLHI��RI�KLVWRU\�������

7KH�6WDKOKHOP��WKH�RUJDQL]DWLRQ�RI�IURQW�OLQH�YHWHUDQV�
FUHGLWHG�ZLWK�KDYLQJ�VDYHG�WKH�FRXQWU\�IURP�DQDUFK\�DQG
FRPPXQLVP�LQ�VHYHUDO�SRVW�ZDU�FULVHV��EXW�IHDUHG�E\�WKH
1D]LV�DV�D�SRVVLEOH�ULYDO�WR�WKHLU�6�$���KDV�EHHQ�EURNHQ�DQG
VXEMHFWHG�������

7KH�5HLFKVZHKU��RQ�ZKLFK�*HQHUDO�YRQ�6FKOHLFKHU�FRXQWHG
DQG�ZKLFK�DV�UHFHQWO\�DV�ODVW�'HFHPEHU�FRXOG�DQG�ZRXOG�KDYH
VXSSRUWHG�KLP�LQ�D�GHWHUPLQHG�PRYH�WR�HVWDEOLVK�DXWKRULW\�LQ
WKH�QDPH�RI�WKH�IOLFNHULQJ�5HSXEOLF��QRZ�VWDQGV�JOXPO\�DVLGH�
������$OO�WKDW�LWV�OHDGHUV�FDQ�GR�LV�ZDLW��DV�WKH�5R\DO�,WDOLDQ
$UP\�KDV�ZDLWHG�ZLWKRXW�UHVXOW��WR�VHH�ZKHWKHU�WKHUH�ZLOO
HYHU�FRPH�D�PRPHQW�RI�FKDRV�ZKHQ�WKH\�PLJKW�VWHS�LQ�WR
UHbVWDEOLVK�WKH�VWDWH�WKH\�ZHUH�HQOLVWHG�WR�VHUYH��,W�LV�D�IRUORUQ
KRSH�

2QH�E\�RQH�FRQWLQXH�WR�IDOO�WKH�ODVW�SRVVLEOH�FLWDGHOV�RI
GHIHQVH�DJDLQVW�XQFRQWUDGLFWHG�1D]L�GLFWDWRUVKLS�
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)HGHUDO�*HUPDQ\�LV�JRQH��7KH�*OHLFKVFKDOWXQJ�ODZ�GLVSRVHV
RI�WKH�SUHURJDWLYHV�RI�WKH�VHSDUDWH�6WDWHV��DQG�1D]L�OHDGHUV
KDYH�EHHQ�QDPHG�6WDWWKDOWHU��ZLWK�SRZHU�IURP�%HUOLQ�WR
GLVPLVV�6WDWH�JRYHUQPHQWV�VKRXOG�WKH\�QRW�SURYH�IXOO\
DPHQDEOH��(PLQHQW�/XWKHUDQ�DQG�5HIRUPLVW�WKHRORJLDQV�DUH
KDVWLO\�IRUPLQJ�D�QHZ�DQG�XQLILHG�5HLFKVNLUFKH�WR�PHHW�WKH
IHDU�RI�WKH�1D]LV�WKDW�RSSRVLWLRQ�RU�ZHDNQHVV�PLJKW�GHYHORS
LQ�WKH�IRUPHU����DXWRQRPRXV�FKXUFKHV�LQ�WKH�YDULRXV�6WDWHV�
DQG�WR�VLPSOLI\�WKHLU�GULYH�DJDLQVW�UHOLJLRXV�RUJDQL]DWLRQV
ZKLFK�DUH�QRW�WZR�SDUWV�EORRG�DQG�LURQ�DQG�RQO\�RQH�SDUW�PLON
RI�KXPDQ�NLQGQHVV��7KH�6RFLDOLVW�WUDGH�XQLRQV�������ZHUH�ILQDOO\
VHL]HG�RXWULJKW�RQ�0D\����WKH�GD\�DIWHU�WKH�FHOHEUDWLRQ�RI�WKH
�)HVWLYDO�RI�1DWLRQDO�/DERU���7KHLU�EXLOGLQJV�ZHUH�RFFXSLHG�E\
VWRUP�WURRSV��WKHLU�RIILFHUV�ZHUH�MDLOHG��DQG�WKHLU�IXQGV�ZHUH
DSSURSULDWHG�WR�WKH�QHZ�1D]L�XQLRQ�ZKLFK�LV�QRZ�RUJDQL]LQJ
DOO�ODERU�DV�DQ�LQVWUXPHQW�RI�SDUW\�ZLOO�������

7KH�MXGLFLDU\�KDV�EHHQ�ZHHGHG�RYHU�ZLWK�PLQXWH�FDUH��DQG�DV
D�UHVXOW�PDQ\�MXGJHV�������KDYH�HLWKHU�UHVLJQHG�RU�EHHQ
GLVPLVVHG��+HQFHIRUWK��VD\V�D�FLUFXODU�RI�WKH�3UXVVLDQ
0LQLVWU\�RI�-XVWLFH��MXGJHV�ZLOO�EH�WHVWHG�IRU�WKHLU�SDWULRWLVP
DQG�VRFLDO�SULQFLSOHV�DQG�ZLOO�EH�SXW�WKURXJK�SHULRGV�RI
VHUYLFH�LQ�PLOLWDU\�FDPSV�WR�VFKRRO�WKHP�LQ��PDUWLDO�VSRUWV��
,Q�1D]L�H\HV�WKH�FRQFHSWLRQ�RI�DEVWUDFW�MXVWLFH�LV�RXWZRUQ��7KH
HVVHQWLDO�MXVWLFH�LV�WKDW�ZKLFK�VHUYHV�WKH�KLJKHU�HQGV�RI�WKH
VWDWH�

(YHQ�WKH�JUHDW�1DWLRQDOLVW�3DUW\��FR�SDUWQHU�ZLWK�WKH�1D]LV�LQ
WKH�0DUFK�HOHFWLRQ�ZKLFK�IROORZHG�WKH�IDOO�RI�YRQ�6FKOHLFKHU�
DQG�VXSSRUWHG�E\�DOO�WKH�FODQV�RI�-XQNHUV��PRQDUFKLVWV��ODQGHG
SURSULHWRUV��IRUPHU�DUP\�RIILFHUV�DQG�RIILFLDOV��LV�OHIW�KDQJLQJ
LQ�WKH�DLU��LWV�WRHV�EDUHO\�WRXFKLQJ�WKH�JURXQG��VORZO\
VWUDQJOLQJ�LQ�WKH�QRRVH�RI�LWV�RZQ�GHYLVLQJ��:KHQ�RQ�WKH�QLJKW
RI�-DQXDU\����YRQ�3DSHQ�SHUVXDGHG�+LWOHU�WR�MRLQ�KLP�LQ
PDNLQJ�WKH�HOHFWLRQ��KH�WKRXJKW�WKDW�KH�KDG�SUHSDUHG�WKH�ZD\
IRU�KLV�RZQ�FRQVHUYDWLYH�IRUFHV�WR�VZDOORZ�XS�WKH�1D]LV��%XW�LW
ZDV�WKH�UHYHUVH�ZKLFK�KDSSHQHG�������
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7KHVH�QHZ�UXOHUV�RI�WKLV�QHZ�SHRSOH�KDYH�DOVR�D�QHZ
YRFDEXODU\��,Q�OLWHUDWXUH�DQG�DUW��LQ�WKH�SURIHVVLRQV�DQG�HYHQ
LQ�VSRUW��QHZ�VSHFLILFDWLRQV�UHSODFH�WDVWH�DQG�VNLOO�DQG
H[SHULHQFH��������$�ZRUN�RI�DUW�RU�D�SHUIRUPDQFH�RI�DQ\�VRUW�LV
QRW�JRRG�XQOHVV�WKH�FUHDWRU�LV�DQ�$U\DQ��SUHIHUDEO\�7HXWRQLF
WR�WKH�ODVW�GURS�RI�KLV�EORRG��LI�VXFK�D�EHLQJ�H[LVWV���SUHIHUDEO\
D�1D]L��DQG�LQ�DQ\�FDVH�QRW�D�OLEHUDO�RU�D�-HZ��0XVLF��WKH
WKHDWUH��WKH�FLQHPD��DOO�KDYH�EHHQ�EHQW�WR�1D]L�SURSDJDQGD
DLPV��7KH�XQLYHUVLWLHV�DUH�EHLQJ��FOHDQVHG���������7KH�SUHVV�KDV
DOVR�EHHQ��DVVLPLODWHG���XQIULHQGO\�RU�OXNHZDUP�RU�OLEHUDO�RU
SDFLILVW�RU��LQWHUQDWLRQDOLVW��RU�-HZLVK�SURSULHWRUV��HGLWRUV�DQG
FRUUHVSRQGHQWV�KDYH�EHHQ�H[SHOOHG��DQG�1D]L�FRPPLVVDUV�SXW
DW�WKH�VLGH�RI�WKH�ZULWHUV�ZKR�UHPDLQ��$WWHQWLRQ�LV�FHQWHUHG
DOPRVW�H[FOXVLYHO\�XSRQ�QHZV�RI�WKH�UHYROXWLRQ����WH[WV�RI
SURFODPDWLRQV��VSHHFKHV�RI�OHDGHUV��DFFRXQWV�RI�PDVV
PHHWLQJV�DQG�FHOHEUDWLRQV�����

7KH�*HUPDQ�5HSXEOLF�ZDV�D�SXQ\�SODQW��%HQHDWK�WKH�LQFK�RU
VR�RI�WRS�VRLO�LQ�ZKLFK�LWV�VHHGV�ZHUH�KDVWLO\�SODFHG�ZHUH�D
GR]HQ�XQ\LHOGLQJ�VWUDWD��SDFNHG�GRZQ�DQG�VROLGLILHG�E\
WUDGLWLRQ�DQG�XVDJH��7KH�VHUYLWXGHV�RI�D�SXQLWLYH�SHDFH�WUHDW\�
WKH�JDOOLQJ�SUHSRQGHUDQFH�RI�)UDQFH�DQG�KHU�DOOLHV�LQ�(XURSH�
WKH�HFRQRPLF�GLVWUHVV�IROORZLQJ�WKH�GHIHDW�DQG�WKH�LQIODWLRQ�
DOO�WKHVH�KLQGHUHG�LWV�JURZWK��7KH�FXOWLYDWRUV��IURP�(EHUW�DQG
6FKHLGHPDQQ�WKURXJK�6WUHVHPDQQ�DQG�%UcQLQJ�GRZQ�DW�ODVW
WR�YRQ�3DSHQ�DQG�YRQ�6FKOHLFKHU��FDUHG�OHVV�DQG�OHVV�DERXW
VDYLQJ�LW��������%XW�WKH�ILQDO�GHWHUPLQLQJ�FRQGLWLRQ�ZKLFK
FDXVHG�WKH�5HSXEOLF
V�GHDWK�ZDV�WKDW�LW�KDG�QR�QRXULVKPHQW
IURP�EHORZ��$V�DQ�HPLQHQW�*HUPDQ�VDLG�WR�WKH�ZULWHU�WZR�RU
WKUHH�\HDUV�DJR���:H�PDGH�D�UHSXEOLF��EXW�WKHUH�ZHUH�QR
UHSXEOLFDQV���>)XOO�$UWLFOH@

+$0,/721�),6+�$5067521*��(GLWRU�RI�)RUHLJQ�$cDLUV�

b�)RUHLJQ�$cDLUV
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April 1935

The Expansion of Japanese
Rule

Edgar Packard Dean

Samurai members of the First Japanese Embassy to Europe (1862); Shibata
Sadataro, head of the mission staff, seated; and Fukuzawa Yukichi to his right.

WITHIN the recollection of men still alive, Japan has evolved
from a small feudal principality voluntarily shut off from the
rest of the world to the status of a Great Power whose
influence is felt in every quarter of the globe. Seventy years
ago Japan had a population of 33 million. The present
Japanese Empire, excluding Manchuria, has 92 million
subjects, a total surpassed only by the United States, the
British Empire, Russia and China.

The Consolidation of Japan Proper. At the time of the Meiji
Restoration in 1868 Japan consisted of the four large islands
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of Hokkaido, Honshu, Shikoku, and Kyushu, and a peripheral
zone of 4,068 islets. The total land area was 146,689 square
miles. The country was economically self-sufficient; and the
population, some 30 million, had been stationary for a century
and a half.

The first instances of expansion should be regarded as the
realization of nominal claims of sovereignty. In 1875 the
Kuriles, a chain of thirty islands lying to the northeast, were
formally annexed (see map). The islands had and still have a
primitive economy, furs and fish being the principal exports.
Two years later Japan acquired the Bonin Islands after a
period of contested ownership with the United States. These
are a group of 27 islands, with a population of 5,000 souls;
they have a vegetation of tropical luxuriance and possess
many valuable woods. (The adjoining Volcano Islands were
annexed in 1891.) In 1879 the LuChus were annexed by virtue
of Japan's position as feudal overlord. The LuChus form an
archipelago of 55 islands. The soil is fertile, and crops are
fairly diversified, sugar cane being the most important. The
people are of the same racial stock as the Japanese.

Formosa (Taiwan) was acquired from China in 1895 as a
result of the Sino-Japanese War. This is a tropical island
situated a hundred miles off the Asiatic coast, with a land
area of 13,840 square miles. It is Japan's tropical storehouse
par excellence. Tea, rice, lumber and sugar are produced in
abundance, sugar being considered the most important for
the future development of the island. Camphor woods are
extensive and the world output of camphor is virtually
controlled by Japan. Formosa and the neighboring Pescadores
have a population (1932) of 4.6 million, of which 94 percent
are Chinese. The Japanese, though only 5 percent of the total
population, control the island's political and economic life.

Korea (Chosen). Economic preponderance in the independent
kingdom of Korea (85,613 square miles) was granted to Japan
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in 1905 as a result of the Russo-Japanese War. Formal
annexation came in 1910. Korea is mainly agricultural, the
chief crops being wheat, barley, rice and the soya bean. In
1910 the population was 13.3 million; in 1932 it was 20.5
million, of whom only 2.5 percent were Japanese. Here, too,
the Japanese colonists dominate the political and economic
life.

Sakhalin. By the Treaty of Portsmouth in 1905 Russia gave all
the island south of the fiftieth parallel to Japan. The Japanese
part, Karafuto, has a land area of 14,000 square miles. The
island has a cold, foggy climate with only one hundred days
suitable for crops. Fisheries, forests and mines constitute the
basis of the economic life. Small but rich coal deposits are
being actively developed. Of a total population of 295,000,
nearly 98 percent are Japanese.

The Mandated Islands. One of Japan's few gains at Versailles
was a mandate over the formerly German-owned islands in
the Pacific comprising the Marianne, Caroline, and Marshall
groups. The Mandated Islands are a salient dividing the
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United States possession of the Hawaiians in the east from
the Philippines in the west, and making Guam an isolated
American colony in a Japanese sea. The Mariannes have a
fertile soil adapted to the raising of sugar cane, and Japan has
done much to promote this crop. The Carolines, with valuable
phosphate mines, are the administrative and naval center for
the entire mandated zone. The Marshalls are rich in coconut
palms and copra. The three archipelagoes as a group are
highly valuable to Japan. They are valuable for strategic
reasons, for their products, and as an outlet for Japanese
emigration. As a result of government policy, the population
of the islands has increased from 52,000 in 1920 to 80,500 in
1933. Of this gain of 28,500 all but 1,500 were emigrants
from Japan. It is these Mandated Islands that Japan has been
accused of fortifying in violation of the Treaty of Versailles.

Manchukuo (including the Kwantung Leased Territory and
the South Manchuria Railway Zone). Territorially this is the
largest of the areas controlled by Japan. It comprises some
548,000 square miles, an area more than twice the size of
Texas, and has a population of 31 million, of whom 2.7
percent are Japanese. Of all the areas under Japanese control,
Manchukuo is by far the most valuable. The soil is fertile and
gives Japan a supply of many food products. The amount of
cotton which is raised can be increased, though never to the
point of supplying the mother country with all its needs.
There are extensive mines of coal and iron, key minerals in
which Japan is very deficient. As an outlet for population and
as a source of raw materials, Manchukuo is invaluable to
overcrowded, industrialized Japan.

This brief sketch of the growth of the Japanese Empire
reveals several significant facts. In the first place, the
expansion of the Empire was not an affair of logic. It had
begun even before Japan was mistress of her own household.
Expansion into the Pacific and over the Asiatic continent was
simultaneous, forcing Japan to become both a naval and a
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land power. In the second place, many of the Japanese gains
have been made at the expense of China, and this despite the
fact that the two Powers have been formally at war for only a
few months in a sixty-year period. Thirdly, the number of
Japanese in the colonies is not large. Only 5 percent of the
population of Formosa is Japanese; in Korea the proportion is
only 2.5 percent; and in Manchukuo 2.7 percent.

Lastly -- and this is a strategic consideration -- the Japanese
possessions are so situated as to form two cordons of defense
against any approach to Eastern Asia by sea. The inner
defense lies along the line of the islands of Japan proper,
extending northeast to the Kuriles and southwest to Formosa.
The outer cordon is a great arc, beginning on the Japanese
mainland behind Tokyo, reaching east and south to the Bonin
Islands, passing through Yap, and terminating south of the
Philippines. Inside these two strategic lines, Tokyo can
exercise its naval strength as it chooses. Japan is, indeed, free
to become a continental power because she is already a
Pacific power.

EDGAR PACKARD DEAN, of the Research Staff of the Council on Foreign Relations

© Foreign Affairs
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-DQXDU\�����

7KH�-HZV�RI�(DVWHUQ
(XURSH�>([FHUSW@

'HVLGHU�.LVV

$�ZDWHU�FDUULHU�LQ�WKH�/XEOLQ�*KHWWR��3RODQG

2)�7+(�WHQ�DQG�D�KDOI�PLOOLRQ�-HZV�ZKR�OLYH�LQ�(XURSH�VRPH
QLQH�PLOOLRQ�DUH�WR�EH�IRXQG�LQ�WKH�HDVWHUQ�KDOI�RI�WKH
FRQWLQHQW��LQ�WKH�FLWLHV�DQG�RQ�WKH�SODLQV�EHWZHHQ�WKH�5LYHU
,QQ�DQG�WKH�8UDO�0RXQWDLQV��'XULQJ�WKH�ODVW�IRXU�\HDUV�WKH
SROLFLHV�RI�WKH�1D]L�GLFWDWRUVKLS�LQ�*HUPDQ\�KDYH�FDVW�D
VKDGRZ�RYHU�WKH�OLYHV�RI�DOO�WKHVH�-HZLVK�PLOOLRQV��6R�IDU�WKH\
KDYH�EHHQ�XQZLOOLQJ�WR�EHOLHYH�WKDW�DQWL�6HPLWLVP�LQ�WKH
VWDUNO\�EUXWDO�IRUP�ZKLFK�LW�KDV�DVVXPHG�LQ�*HUPDQ\�ZLOO
VSUHDG�DEURDG��<HW�WKH�IDFW�UHPDLQV�WKDW�D�JUHDW�DQG�KLJKO\
FLYLOL]HG�(XURSHDQ�QDWLRQ�KDV�H[FRPPXQLFDWHG�KDOI�D�PLOOLRQ
SHRSOH�PHUHO\�EHFDXVH�WKH\�DGKHUH�WR�WKH�-HZLVK�UHOLJLRQ�RU
EHORQJ�WR�WKH�VR�FDOOHG�-HZLVK��UDFH���DQG�WKXV�KDV�JLYHQ
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RWKHU�ODQGV�D�GDQJHURXV�H[DPSOH�RI�SRVLWLYH�DQWL�6HPLWLVP�

������

([FHSW�LQ�5XVVLD��������WKH�VLWXDWLRQ�WRGD\�RI�WKH�-HZV�RI
(DVWHUQ�(XURSH�PXVW�EH�SDLQWHG�LQ�VRPEUH�FRORUV��$OPRVW
HYHU\ZKHUH�WKH�OLEHUDO�DQG�KXPDQH�LGHDOV�RI�WKH�QLQHWHHQWK
FHQWXU\�DUH�XQGHU�DWWDFN��DQG�DV�WKH\�ZHDNHQ�WKH�DQWL�-HZLVK
WUHQG�EHFRPHV�PRUH�SURQRXQFHG��7KH�-HZ�LV�EHLQJ�SUHVVHG
EDFN�ZLWK�YDU\LQJ�GHJUHHV�RI�YLROHQFH�LQWR�KLV�PHGLbYDO�VWDWH
RI�VHUYLWXGH��7KH�PRVW�WUDJLF�YLFWLP�RI�WKLV�VRFLDO�SURFHVV�LV
WKH�DVVLPLODWHG��FXOWLYDWHG�-HZ��7KH�RUWKRGR[�PDVVHV�RI
*DOLFLD��%HVVDUDELD�DQG�5XWKHQLD�DUH�OHVV�FRQVFLRXV�RI�ZKDW�LV
KDSSHQLQJ�H[FHSW�ZKHQ�WKHUH�LV�VRPH�VSHFLDO�RXWEUHDN�RI
WHUURU��7KH\�VWLOO�OLYH�WKH�UHOLJLRXV��RIWHQ�P\VWLF��OLIH�RI�WKHLU
DQFHVWRUV����D�OLIH�RI�IHDU�DQG�SULYDWLRQ��FXW�RII�IURP�FRQWDFW
ZLWK�WKH�ZRUOG�DURXQG�WKHP��FRQILGHQW�LQ�-HKRYDK
V�ZLVGRP
DQG�UHO\LQJ�RQ�KLV�SURWHFWLRQ��7KH�ZDYHV�RI�DQWL�6HPLWLVP�QRZ
ULVLQJ�LQ�(DVWHUQ�(XURSH�DUH�DV�LQFDSDEOH�RI�GHVWUR\LQJ�WKHVH
-HZLVK�PDVVHV�DV�ZHUH�WKH�V\VWHPDWLF�SHUVHFXWLRQV�WKH\
XQGHUZHQW�LQ�SDVW�FHQWXULHV��>)XOO�$UWLFOH@

'(6,'(5�.,66��)RUHLJQ�(GLWRU�RI�WKH�3HVWHU�/OR\G�RI�%XGDSHVW

b�)RUHLJQ�$cDLUV
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$PHULFD�5HDUPV�>([FHUSW@

+DQVRQ�:��%DOGZLQ

$PHULFDQ�IDFWRULHV�FKXUQHG�RXW�ZHDSRQV�RI�ZDU�VXFK�DV�WKHVH�&RQVROLGDWHG
9XOWHH�$LUFUDIW�&RUSRUDWLRQ�%����/LEHUDWRU�ERPEHUV�

7+(�SDVVDJH�RI�WKH�1HXWUDOLW\�$FW�LQ������DQG�WKH�VWURQJ
VXSSRUW�UHFHQWO\�JLYHQ�LQ�&RQJUHVV�WR�WKH�/XGORZ�5HVROXWLRQ
�SURYLGLQJ�WKDW�ZDU�FDQ�EH�GHFODUHG�RQO\�LI�DSSURYHG�E\�D
QDWLRQDO�UHIHUHQGXP��DUH�PHUHO\�WZR�PDQLIHVWDWLRQV�RI�WKH
JUHDW�VWUHQJWK�QRW�RQO\�RI�$PHULFDQ�LVRODWLRQLVWV�EXW�RI�WKDW
FRQVLGHUDEOH�ERG\�RI�SXEOLF�RSLQLRQ�ZKLFK�LV�GHWHUPLQHG�WR
KDYH�SHDFH�DW�DOPRVW�DQ\�SULFH�

%XW�DV�WKH�8QLWHG�6WDWHV�KDV�VRXJKW�WR�ZLWKGUDZ�PRUH�DQG
PRUH�LQWR�LWV�VKHOO�LW�KDV�IHOW�WKH�XUJH�WR�PDNH�WKDW�VKHOO
VWURQJ��7KH�SHQGLQJ�$UP\�DQG�1DY\�DQQXDO�VXSSO\�ELOOV
WHQWDWLYHO\�FDOO�IRU�WKH�H[SHQGLWXUH�LQ������RI�DERXW
��������������DQ�LQFUHDVH�RI�PRUH�WKDQ�������������RYHU�WKH
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QDWLRQDO�GHIHQVH�EXGJHW�IRU�������7KDW�DOUHDG\�FRQVWLWXWHV
RQH�RI�WKH�JUHDWHVW�SHDFHWLPH�DUPDPHQWV�EXGJHWV�LQ
$PHULFDQ�KLVWRU\��2Q�WRS�RI�WKLV��RQ�-DQXDU\����WKH�3UHVLGHQW
XUJHG�&RQJUHVV�WR�DXWKRUL]H�D�ODUJHVFDOH��ORQJ�UDQJH
H[SDQVLRQ�RI�WKH�1DY\�DQG�D�IXUWKHU�PRGHUQL]DWLRQ�RI�WKH
$UP\�DW�D�WRWDO�HVWLPDWHG�FRVW�RI����������������RYHU�DQG
DERYH�WKH�UHJXODU�DQQXDO�GHIHQVH�EXGJHW�

7KHVH�DSSDUHQWO\�FRQWUDGLFWRU\�WUHQGV����WKH�RQH�SDFLILVW�DQG
WKH�RWKHU�PLOLWDULVW����DUH�QRW�VR�LQFRQJUXRXV�DV�WKH\�PLJKW
DSSHDU�RQ�WKH�VXUIDFH��WKH\�UHSUHVHQW�LQ�IDFW�D�UHYHUVLRQ�WR
WKDW�ROG�SROLF\�HQXQFLDWHG�HDUOLHU�LQ�WKH�FHQWXU\�E\�DQRWKHU
5RRVHYHOW�����VSHDN�VRIWO\�DQG�FDUU\�D�ELJ�VWLFN���,Q�WKH�ILUVW
SRVWZDU�GHFDGH�ZKHQ�WKH�QDWLRQV�ZHUH�WR\LQJ�ZLWK
GLVDUPDPHQW�WKH�ELJ�VWLFN�ZDV�ZKLWWOHG�GRZQ�FRQVLGHUDEO\�
2XU�QDWLRQDO�GHIHQVH�SROLF\�IROORZHG�WKH�IDPLOLDU�SDWWHUQ�RI
RXU�KLVWRU\��H[FHSW�WKDW�LQ�DGGLWLRQ�WR�WKH�XVXDO�GLVDUPDPHQW
�E\�QHJOHFW��ZH�ZHUH�SUDFWLVLQJ�GLVDUPDPHQW�E\�SUHFHSW�DQG
E\�WUHDW\�

%XW�WKRVH�GD\V�DUH�GRQH�DQG�WKH�WLPH�IRU�D�UHDOO\�ELJ�VWLFN�KDV
FRPH�DJDLQ��(YHU�VLQFH�3UHVLGHQW�5RRVHYHOW�WRRN�RIILFH�LQ
������WKH�$UP\��WKH�1DY\�DQG�WKHLU�DLU�IRUFHV�KDYH�EHHQ
VWHDGLO\�LQFUHDVLQJ�LQ�VL]H�DQG�SRZHU��7RGD\��XQGHU�WKH
LPSHWXV�RI�WKH�ZRUOG�DUPDPHQW�UDFH��WKH�SURFHVV�LV�EHLQJ
DFFHOHUDWHG�DW�DQ�HYHQ�IDVWHU�WHPSR�

�������,W�LV��RI�FRXUVH��LPSRVVLEOH�WR�NQRZ�LQ�DGYDQFH�ZKDW�XVH
ZH�PLJKW�KDYH�WR�PDNH�RI�RXU�$UP\�DQG�1DY\��RWKHU�WKDQ�WR
GHIHQG�WKH�WHUULWRU\�RI�WKH�8QLWHG�6WDWHV����FRQWLQHQWDO�DQG
LQVXODU��$FFRUGLQJ�WR�WKH�9LQVRQ�%LOO�QRZ�EHIRUH�&RQJUHVV�WKH
1DY\�PXVW�EH��DGHTXDWH��WR�SURWHFW�ERWK�WKH�$WODQWLF�DQG
3DFLILF�FRDVWV��RXU�LQVXODU�SRVVHVVLRQV���RXU�FRPPHUFH�DQG
FLWL]HQV�DEURDG���DQG�WR��VXSSRUW�RXU�QDWLRQDO�SROLFLHV���,Q
UHDOLW\��KRZHYHU��QHLWKHU�WKH�$UP\�QRU�WKH�1DY\�LV�DW�SUHVHQW
EHLQJ�SUHSDUHG�WR�LPSOHPHQW�DQ\�VXFK�IDU�UHDFKLQJ�SROLF\�
3UHVXPDEO\�ZH�KDYH�QR�DJJUHVVLYH�GHVLJQV�LQ�DQ\�TXDUWHU�RI
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WKH�ZRUOG��%XW�ZKDW�DERXW�RXU�H[LVWLQJ�LQWHUHVWV�LQ�WKH�)DU
(DVW�DQG�LQ�6RXWK�$PHULFD����ZLOO�ZH�XQGHU�DQ\�FLUFXPVWDQFHV
ILJKW�WR�SURWHFW�WKHP"�,I�VR��VKDOO�ZH�ILQG�LW�QHFHVVDU\�RU
H[SHGLHQW�WR�XQGHUWDNH�MRLQW�RSHUDWLRQV�ZLWK�RWKHU�3RZHUV�LQ
GHIHQVH�RI�FRPPRQ�LQWHUHVWV"�,I�VR��LQ�ZKDW�DUHDV�DQG�WR�ZKDW
H[WHQW"�2U�LV�LW�UDWKHU�RXU�LQWHQWLRQ�WR�VWUHQJWKHQ�WKH�$UP\
DQG�1DY\�WR�WKH�SRLQW�ZKHUH�WKH\�FDQ�VLQJOHKDQGHG�HQIRUFH
DQ\�SROLF\�WKH�$PHULFDQ�*RYHUQPHQW�EHOLHYHV�WR�EH�ZRUWK
ILJKWLQJ�IRU��ZLWKRXW�QHHGLQJ�RU�DFFHSWLQJ�RXWVLGH�KHOS"�7KHVH
TXHVWLRQV����DQG�WKH�PDQ\�RWKHUV�ZKLFK�WKH\�VXJJHVW���
FDQQRW��RI�FRXUVH��EH�DQVZHUHG�KHUH��%XW�ZH�PXVW�NHHS�LQ
PLQG�WKDW�WKH\�H[LVW��RWKHUZLVH�DQ\�GLVFXVVLRQ�RI�WKH�SURSRVHG
$UP\�DQG�1DY\�H[SDQVLRQ�SURJUDPV�LV�TXLWH�XQUHDOLVWLF�

7KH�$UP\�DQG�1DY\�DUH�DW�SUHVHQW�SUHSDUHG�WR�GHIHQG�ERWK
FRDVWV�RI�WKH�8QLWHG�6WDWHV�DJDLQVW�VLPXOWDQHRXV�LQYDVLRQ�
DQG�DW�WKH�VDPH�WLPH�WR�SURWHFW�+DZDLL��3DQDPD��$ODVND�DQG
SUREDEO\�6RXWK�$PHULFD�IURP�DQ\�DWWDFNV�WKDW�FDQ�UHDVRQDEO\
EH�IRUHVHHQ��%XW�WKH\�FDQQRW����HLWKHU�ZLWK�RXU�H[LVWLQJ
GHIHQVH�HVWDEOLVKPHQWV�RU�ZLWK�DQ\�QRZ�FRQWHPSODWHG���
GHIHQG�WKH�3KLOLSSLQHV�RU�*XDP��WKH\�FDQQRW�NHHS�WKH�2SHQ
'RRU�LQ�&KLQD�IURP�EHLQJ�VODPPHG�LQ�RXU�IDFH��DQG�WKH\
FDQQRW�SURWHFW�RXU�FRPPHUFH�DQG�FLWL]HQV�HYHU\ZKHUH��7KH
TXHVWLRQ�EHIRUH�WKH�$PHULFDQ�SHRSOH��WKHUHIRUH�LV��6KDOO�WKH
$UP\�DQG�1DY\�EH�VWUHQJWKHQHG�VXIILFLHQWO\�WR�HQDEOH�WKHP�WR
GR�DQ\�RQH��RU�DOO��RI�WKRVH�WKLQJV"�>)XOO�$UWLFOH@

+$1621�:��%$/':,1��0LOLWDU\�DQG�1DYDO�&RUUHVSRQGHQW�RI�WKH�1HZ�<RUN�7LPHV��DXWKRU
RI��7KH�&DLVVRQV�5ROO�

b�)RUHLJQ�$cDLUV
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“A tour de force, the story not just of Alan Greenspan’s career but equally of America’s 
economic triumphs and failures over five decades.”

“In a superb new book, the product of more than five years' research, Sebastian 
Mallaby helps history make up its mind about Alan Greenspan.”

“As a description of the politics and pressures under which modern independent central 
banking has to operate, the book is incomparable.”

“Excellent…Greenspan as a political animal is central 
to Mallaby’s account. It is also, along with the often 
amusing depictions of Greenspan’s personal life, what 
makes it so much fun to read.”
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$UPLVWLFH�DW�0XQLFK
>([FHUSW@

+DPLOWRQ�)LVK�$UPVWURQJ

*(50$1�)('(5$/�$5&+,9(
&KDPEHUODLQ��'DODGLHU��+LWOHU��0XVVROLQL��DQG�&LDQR�SLFWXUHG�EHIRUH�VLJQLQJ�WKH
0XQLFK�$JUHHPHQW��ZKLFK�JDYH�WKH�6XGHWHQODQG�WR�*HUPDQ\�

)8785(�KLVWRULDQV��GLVWULEXWLQJ�SUDLVH�DQG�EODPH�IRU�WKH
0XQLFK��VHWWOHPHQW���ZLOO�RI�FRXUVH�WDNH�LQWR�DFFRXQW�WKH�ORQJ
FKDLQ�RI�WKLQJV�GRQH�ZKLFK�RXJKW�QRW�WR�KDYH�EHHQ�GRQH��DQG
RI�WKLQJV�OHIW�XQGRQH�ZKLFK�RXJKW�WR�KDYH�EHHQ�GRQH��WKDW
ZLQGV�LWVHOI�WKURXJK�DOO�WKH�ODVW�WZHQW\�\HDUV�RI�(XURSHDQ
KLVWRU\��,Q�WKH�OLJKW�RI�WKLV�LQKHULWDQFH�VRPH�RI�WKHP�ZLOO
FRQFOXGH�WKDW�WKH�SROLF\�ZKLFK�&KDPEHUODLQ�EHJDQ�XQIROGLQJ
HDUO\�LQ������ZDV�LQHYLWDEOH��DQG�WKDW�'DODGLHU�DQG�%RQQHW
WRR�ZHUH�LQHYLWDEO\�IRUFHG��ILUVW�WR�UHFRJQL]H�WKDW�WKH\�FRXOG
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QRW�EDON�WKDW�SROLF\��WKHQ�WR�DGRSW�LW�ZLWK�DOO�WKH�IHUYRU�RI�WKH
FRQYHUW��2WKHUV�ZLOO�WKLQN�WKDW�ZLWK�IRUHVLJKW�DQG
GHWHUPLQDWLRQ�%ULWLVK�DQG�)UHQFK�VWDWHVPHQ�FRXOG�HYHQ�LQ
�����KDYH�PDLQWDLQHG�D�EDODQFH�RI�SRZHU�RQ�WKH�&RQWLQHQW�

:H�FDQQRW�GLVFXVV�KHUH�WKH�PRUH�UHPRWH�OLQNV�LQ�WKH�FKDLQ�
:H�FDQQRW�GLVFXVV�ZKR�ZDV�UHVSRQVLEOH�IRU�HUURUV�LQ�WKH
7UHDW\�RI�9HUVDLOOHV��IRU�WKH�/HDJXH
V�LQDELOLW\�WR�PHHW�WKH
KHDY\�WDVNV�ODLG�XSRQ�LW��IRU�WKH�GHWHULRUDWLRQ�RI�WKH�ZRUOG
V
HFRQRP\��IRU�WKH�)UHQFK�DQG�%ULWLVK�IDLOXUH�WR�PDNH�D�EHWWHU
HIIRUW�WR�DFKLHYH�GLVDUPDPHQW��IRU�%ULWDLQ
V�VXEVHTXHQW
QHJOHFW�WR�UHDUP�HIIHFWLYHO\�WKURXJK�D�ORQJ�SHULRG�ZKHQ
FDELQHW�PHPEHUV�ZHUH�IUHTXHQWO\�DVVXULQJ�3DUOLDPHQW�WKDW�DOO
QHFHVVDU\�VWHSV�ZHUH�EHLQJ�WDNHQ��IRU�GHOD\V�LQ�UHIRUPLQJ�WKH
)UHQFK�VRFLDO�VWUXFWXUH��IRU�WKH�IDLOXUH�RI�)UHQFK�DcURSODQH
SURGXFWLRQ�IURP������WR�������DQG�IRU�DOO�WKH�RWKHU�PLVWDNHV
RI�FRPPLVVLRQ�DQG�RPLVVLRQ��RQ�ERWK�VLGHV�RI�WKH�$WODQWLF�
GXULQJ�WKH�SDVW�WZHQW\�\HDUV�

2XU�WDVN�LV�WR�PDNH�D�FKURQRORJLFDO�H[DPLQDWLRQ�RI�WKH�&]HFK�
*HUPDQ�FULVLV�RI�������:H�VKDOO�WU\�WR�VHW�GRZQ��EHIRUH�DOO�WKH
GHWDLOV�DUH�NQRZQ��EXW�RQ�WKH�RWKHU�KDQG�ZKLOH�ZKDW�ZH�GR
NQRZ�LV�VWLOO�YLYLGO\�LQ�RXU�PLQGV��MXVW�RQH�VLQJOH�FKDSWHU�RI
WKH�VWRU\�ZKLFK�IXWXUH�KLVWRULDQV�ZLOO�KDYH�WR�ZULWH�LQ�IXOO��:H
VKDOO�VHH�KRZ�ZKDW�VWDUWHG�DV�D�WZR�VLGHG�QHJRWLDWLRQ
EHWZHHQ�WKH�&]HFK�*RYHUQPHQW�DQG�WKH�*HUPDQ�PLQRULW\�LQ
&]HFKRVORYDNLD�EHFDPH�DQ�LQWHUQDWLRQDO�QHJRWLDWLRQ�XQGHU
WKH�DXVSLFHV�RI�DQ�(QJOLVK��PHGLDWRU���/RUG�5XQFLPDQ��$QG
ZH�VKDOO�VHH�KRZ�WKH�PHGLDWLRQ�HQGHG�LQ�D�VHULHV�RI
LQWHUQDWLRQDO�XOWLPDWD����IURP�+LWOHU�YLD�+HQOHLQ�WR�%HQHd�
WKHQ�IURP�+LWOHU�WR�&KDPEHUODLQ��WKHQ�IURP�&KDPEHUODLQ�DQG
'DODGLHU�WR�%HQHd��DQG�ILQDOO\�IURP�&KDPEHUODLQ��'DODGLHU�
+LWOHU�DQG�0XVVROLQL�WR�%HQHd�

,W�LV�QRW�IRU�DQ�$PHULFDQ�WR�VD\�WKDW�(QJOLVKPHQ�RU
)UHQFKPHQ�VKRXOG�ILJKW�DQG�GLH�IRU�FDXVHV�ZKLFK�GR�QRW�VHHP
WR�WKHP�YLWDO��7KH�PRUDO�LVVXH��WKHQ��ZLOO�EH�WRXFKHG�RQ�LQ
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WKHVH�SDJHV�RQO\�LQFLGHQWDOO\��%XW�WKLV�FRXQWU\�KDV�EHHQ
SURIRXQGO\�DIIHFWHG�E\�WKH�GHVWUXFWLRQ�RI�WKH�EDODQFH�RI
SRZHU�LQ�(XURSH��6R�JUHDW�D�VKLIW�SRUWHQGV��LI�LW�GRHV�QRW
UHJLVWHU��D�VKLIW�LQ�WKH�EDODQFH�RI�SRZHU�LQ�WKH�ZRUOG��7KH
UHVXOWV�IRU�WKH�8QLWHG�6WDWHV����HFRQRPLF��SROLWLFDO�DQG
VWUDWHJLF����LQ�ERWK�RI�WKH�ERUGHULQJ�RFHDQV�DQG�LQ�/DWLQ
$PHULFD��DUH�LQFDOFXODEOH��6R�DOVR�DUH�WKH�UHVXOWV�IRU
LQWHUQDWLRQDO�ODZ��WKH�REVHUYDQFH�RI�WUHDWLHV�DQG�WKH�FRQFHSW
RI�VRYHUHLJQW\�LQ�D�ZRUOG�RI�ZKLFK�WKH�8QLWHG�6WDWHV��PXFK�DV
LW�ZLVKHV�WKH�FRQWUDU\��LV�PRUH�DQG�PRUH�LQH[RUDEO\�VKRZQ�WR
EH�D�SDUW��:H�DUH�HQWLWOHG��WKHQ��DQG�LQGHHG�DUH�LQ�GXW\
ERXQG��WR�H[DPLQH�WKH�SROLWLFDO�FRQFHSWLRQV�DQG�WKH�GD\�E\�
GD\�DFWLRQV�ZKLFK�JUDGXDOO\�OHG�%ULWDLQ�DQG�)UDQFH�WR�0XQLFK�
,W�LV�WKH�H[SHGLHQF\�RI�WKRVH�DFWLRQV�WKDW�FRQFHUQV�XV�KHUH�
(WKLFDO�DVSHFWV�ZLOO�EH�WRXFKHG�RQ�RQO\�LQFLGHQWDOO\��DQG�WKHQ�
,�KRSH��QRW�LQ�D�PRUDOL]LQJ�YHLQ��IRU�,�KDYH�WRR�PXFK�IDXOW�WR
ILQG�ZLWK�PXFK�RI�RXU�RZQ�IRUHLJQ�SROLF\�IURP������RQZDUGV
WR�IHHO�WKH�LQFOLQDWLRQ�WR�XWWHU�DQ\�PRUDO�UHSURDFK��������:DV
0XQLFK��SHDFH�IRU�RXU�WLPH�"�$SSHDVHPHQW�LI�LW�PHDQV
DQ\WKLQJ�PHDQV�VDWLVIDFWLRQ��,V�*HUPDQ\�VDWLVILHG�ZLWK�KHU
DFTXLVLWLRQ�RI�D�WHUULWRU\�URXJKO\�WKH�VL]H�RI�%HOJLXP��FORVH�RQ
WKH�KHHOV�RI�KHU�DFTXLVLWLRQ�RI�$XVWULD"�,V�KHU�DOO\�,WDO\
VDWLVILHG"�9LHZLQJ�WKH�SUHVHQW�VWDWH�RI�PLQG�LQ�WKRVH�WZR
FRXQWULHV��DUH�WKH�%ULWLVK�DQG�)UHQFK�SHRSOH�VDWLVILHG"�&DQ�ZH
VD\�WKDW�WKH�(XURSH�ZH�VXUYH\�DW�WKH�FORVH�RI������LV
VDWLVIDFWRU\�DOO�DURXQG�DQG�WKDW�WKHUH�LV�SURPLVH�RI�VLQFHUH
UHFRQFLOLDWLRQ��RUGHUO\�HYROXWLRQ�DQG�SHDFH"

7KH�0XQLFK�KRQH\PRRQHUV�UDQ�UDSLGO\�LQWR�VRPH�LQFOHPHQW
ZHDWKHU�

:LWKLQ�D�IHZ�GD\V�RI�WKH�VLJQLQJ�RI�WKH�0XQLFK�$JUHHPHQW
DQG�WKH�$QJOR�*HUPDQ�SDFW�WKH�*HUPDQ�0LQLVWHU�RI
(FRQRPLFV��:DOWKHU�)XQN��ZDV�WRXULQJ�WKH�'DQXELDQ�DQG
%DONDQ�6WDWHV��FDVKLQJ�LQ�HFRQRPLFDOO\�RQ�*HUPDQ\
V�QHZ
SLYRWDO�SRVLWLRQ�LQ�(XURSH��%DFN�LQ�%HUOLQ�IURP�$QNDUD��6RILD
DQG�%HOJUDGH��KH�UHSRUWHG�RQ�2FWREHU����WKDW�KH�KDG��JUHDW
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HFRQRPLF�UHFRQVWUXFWLRQ�SODQV��IRU�-XJRVODYLD��%XOJDULD�DQG
7XUNH\��ZKHUH�WKHUH�ZRXOG�EH��H[WHQVLYH�URDG�FRQVWUXFWLRQ
DQG�WHOHSKRQH�DQG�FDEOH�LQVWDOODWLRQ���DQG�RXWOHWV�DOVR�IRU
*HUPDQ�UDLOZD\�DQG�EULGJH�PDWHULDO�DQG�WKH�SURGXFWV�RI
*HUPDQ\
V�PDFKLQH�DQG�FKHPLFDO�LQGXVWULHV��,Q�UHWXUQ��KH
FRQWLQXHG���6RXWKHDVWHUQ�(XURSH�DQG�$VLD�0LQRU�SRVVHVV
DOPRVW�HYHU\WKLQJ�*HUPDQ\�QHHGV��HVSHFLDOO\�RUHV���DQG�KH
QRWHG�WKDW�WKH\�DOVR�FRXOG�VXSSO\�*HUPDQ\�ZLWK�DJULFXOWXUDO
SURGXFWV��+H�KDG�PDGH�D�WUDGH�FUHGLW�RI�������������PDUNV
WR�7XUNH\��2Q�2FWREHU�����VWLOO�VWULNLQJ�ZKLOH�WKH�LURQ�ZDV�KRW�
KH�H[WHQGHG�DQRWKHU�RI�DERXW������������PDUNV�WR�3RODQG��2Q
2FWREHU����WKH�UHVXOWV�RI�KLV�YLVLW�WR�%HOJUDGH�PDWHULDOL]HG�LQ
D�QHZ�*HUPDQ�-XJRVODY�WUDGH�WUHDW\��SODQQHG�WR�EDODQFH
H[SRUWV�DQG�LPSRUWV�DQG�WR�IL[�D�VWDEOH�UDWLR�EHWZHHQ�WKH
PDUN�DQG�WKH�GLQDU�

2EYLRXVO\��LW�LV�WRR�HDUO\�WR�VSHDN�RI�FRPSOHWH�*HUPDQ
HFRQRPLF�GRPLQDQFH�LQ�WKH�%DONDQV�DV�D�IRUHJRQH�FRQFOXVLRQ�
5XPDQLD��-XJRVODYLD��%XOJDULD��HYHQ�+XQJDU\��KDYH�D�JRRG
GHDO�RI�ZLOO�DQG�VRPH�DELOLW\�WR�UHVLVW��%XW�WKH�WUHQG�LV�SODLQ�
0U��&KDPEHUODLQ�KDVWHQHG�WR�DFFHSW�DV�QDWXUDO�'U��)XQN
V
HUHFWLRQ�RI�D�*HUPDQ�FRPPHUFLDO�MXJJHUQDXW�LQ�&HQWUDO�DQG
6RXWKHDVWHUQ�(XURSH��)RU�JHRJUDSKLF�UHDVRQV��KH�UHPDUNHG
RQ�1RYHPEHU����*HUPDQ\�PXVW�EH�FRQVLGHUHG�DV�RFFXS\LQJ��D
GRPLQDWLQJ�SRVLWLRQ��LQ�WKDW�UHJLRQ��%XW�WKHUH�ZHUH�PHQ�ERWK
LQ�WKH�&LW\�DQG�LQ�EXVLQHVV�ZKR�ZHUH�OHVV�ZHOO�VDWLVILHG��$QG
DFURVV�WKH�&KDQQHO��VRPH�)UHQFKPHQ�WKRXJKW�LQGLJQDQWO\�RI
WKH�ELOOLRQV�RI�IUDQFV�VSHQW�VLQFH�WKH�ZDU�RQ�DUPLQJ�)UDQFH
V
SURWbJbV�VR�WKDW�WKH\�PLJKW�FRQWLQXH�DQ�LQGHSHQGHQW�SROLWLFDO
DQG�HFRQRPLF�H[LVWHQFH��DQG�RI�WKH�VXPV�GHYRWHG�LQ�WKRVH
ODQGV�WR�SURSDJDQGD�RQ�EHKDOI�RI�)UHQFK�WUDGH�DQG�FXOWXUH�

�������%ULWLVK�RSLQLRQ��GLYLGHG�DV�WR�WKH�HIIHFWLYHQHVV�RI�0U�
&KDPEHUODLQ
V�FRXUVH�LQ�WU\LQJ�WR�SDFLI\�WKH�GLFWDWRUV�E\�NLQG
ZRUGV��FRQFHVVLRQV�DQG�SDFWV��XQLWHG�LQ�DQQR\DQFH�ZKHQ
&KDQFHOORU�+LWOHU��HDJHUO\�VHFRQGHG�E\�WKH�FRQWUROOHG�*HUPDQ
SUHVV��EHJDQ�UHIHUULQJ�WR�DOO�RI�0U��&KDPEHUODLQ
V�FULWLFV�DV
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ZDU�PRQJHUV��7KH�)XHKUHU
V�VSHHFK�DW�6DDUEUXHFNHQ�RQ
2FWREHU���FRQWDLQHG�WZR�H[WUDRUGLQDU\�VWDWHPHQWV��7KH�ILUVW
ZDV�WKDW��DW�WKH�EHJLQQLQJ�RI�WKLV�\HDU��KH�KDG��PDGH�D
GHFLVLRQ�WR�OHDG�EDFN�LQWR�WKH�5HLFK������������*HUPDQV�ZKR
VWLOO�VWRRG�RXWVLGH���7KDW�UHPDUN�EUDQGHG�DV�IDOVH�DOO�WKH
)XHKUHU
V�RZQ�VWDWHPHQWV�PDGH�VXEVHTXHQW�WR�-DQXDU\�����
WR�WKH�HIIHFW�WKDW�KH�ZRXOG�UHVSHFW�WKH�LQWHJULW\�DQG
LQGHSHQGHQFH�RI�$XVWULD�DQG�&]HFKRVORYDNLD��7KH�RWKHU�ZDV�D
ZDUQLQJ�WKDW�WKH�SUHVHQW�OHDGHUVKLS�LQ�(QJODQG�DQG�)UDQFH
PXVW�QRW�EH�FKDQJHG�LI�VDWLVIDFWRU\�UHODWLRQV�ZLWK�*HUPDQ\
ZHUH�WR�FRQWLQXH���,Q�(QJODQG���VDLG�+LWOHU���LW�LV�PHUHO\
QHFHVVDU\�WKDW�LQVWHDG�RI�&KDPEHUODLQ��D�'XII�&RRSHU�RU�DQ
(GHQ�RU�D�&KXUFKLOO�FRPH�LQWR�SRZHU��:H�NQRZ�WKDW�WKH�DLP�RI
WKHVH�PHQ�ZRXOG�EH�WR�VWDUW�ZDU���7KH�VXEVHTXHQW�SUHVV
FDPSDLJQ�UHFDOOHG�WKH�,WDOLDQ�YHQGHWWD�RI�)HEUXDU\�DJDLQVW
0U��(GHQ��%XW�WKLV�DIIDLU�ZDV�HYHQ�PRUH�DJJUDYDWLQJ��'LUHFW
LQVWUXFWLRQ�IURP�WKH�KHDG�RI�WKH�*HUPDQ�5HLFK�DV�WR�ZKR
VKRXOG�RU�VKRXOG�QRW�SDUWLFLSDWH�LQ�WKH�%ULWLVK�*RYHUQPHQW
ZDV�UHFHLYHG�LQ�/RQGRQ�ZLWK�YHU\�SRRU�JUDFH�

2Q�WKH�KHHOV�RI�WKLV�FDPH�UHSRUWV�>O@�WKDW�*HUPDQ\��LQ�UHWXUQ
IRU�KROGLQJ�WR�WKH�UDWLR�HPERGLHG�LQ�WKH�$QJOR�*HUPDQ�QDYDO
WUHDW\��ZDV�SUHSDULQJ�WR�GHPDQG�D���WR���SUHSRQGHUDQFH�LQ
WKH�DLU��+DGQ
W�WKH�$QJOR�*HUPDQ�SDFW�RI�6HSWHPEHU���
UHIHUUHG�WR�WKH�QDYDO�WUHDW\�DV�V\PEROLF�RI�WKH�GHVLUH�RI�WKH
WZR�SHRSOHV�QHYHU�WR�JR�WR�ZDU�DJDLQ"�:RXOG�+LWOHU�VR�VRRQ
FDOO�LW�LQWR�TXHVWLRQ�E\�DWWHPSWLQJ�WR�WUDGH�LW�RII�IRU
FRQFHVVLRQV�LQ�WKH�DLU"�7KH�UHSRUWV�ZHUH�QRW�YHULILHG��EXW�WKH\
SHUVLVWHG�DQG�DGGHG�WR�WKH�UHVWOHVVQHVV�RI�VRPH�VHFWLRQV�RI
WKH�%ULWLVK�SXEOLF��1RU�ZDV�WKH�VHQVH�RI�H[DFHUEDWLRQ
GLPLQLVKHG�E\�IUHVK�SUHVVXUH�LQ�WKH�*HUPDQ�SUHVV�IRU�SURPSW
DWWHQWLRQ�WR�*HUPDQ\
V�FRORQLDO�GHPDQGV��VXPPHG�XS�LQ�WKH
2FWREHU����VWDWHPHQW�RI�*HQHUDO�YRQ�(SS��OHDGHU�RI�WKH
*HUPDQ�&RORQLDO�/HDJXH��WKDW�ZKDW�ZDV�ZDQWHG�ZDV�QRW�D
FRORQ\�KHUH�DQG�WKHUH�EXW�*HUPDQ\
V�IRUPHU�FRORQLDO�UHDOP
�DV�D�ZKROH��
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,Q�WKH�)DU�(DVW��WRR��0XQLFK�KDG�UHSHUFXVVLRQV��6HL]LQJ�RQ
%ULWDLQ
V�PRPHQW�RI�REYLRXV�ZHDNQHVV��WKH�-DSDQHVH�RQ
2FWREHU����ODQGHG�WURRSV�LQ�6RXWK�&KLQD�DQG�DWWDFNHG
&DQWRQ��LVRODWLQJ�WKH�%ULWLVK�&URZQ�&RORQ\�RI�+RQJ�.RQJ�DQG
FXWWLQJ�RII�&KLQD
V�ODVW�GLUHFW�OLQN�ZLWK�WKH�VHD��$V�D�UHVXOW�
+RQJ�.RQJ�EHVLGHV�IDFLQJ�EDQNUXSWF\�KDV�EHFRPH�D�OLDELOLW\
VWUDWHJLFDOO\��,Q�-XO\�ERWK�&KDPEHUODLQ�DQG�+DOLID[�KDG�JLYHQ
-DSDQ�EOXQW�ZDUQLQJV�WKDW�%ULWLVK�LQWHUHVWV�LQ�&KLQD�ZRXOG�EH
SURWHFWHG��1RZ�DOO�WKDW�KDSSHQHG�ZKHQ�-DSDQHVH�WURRSV
EHJDQ�RSHUDWLQJ�RXWVLGH�+RQJ�.RQJ�ZDV�D��UHPLQGHU��IURP
WKH�%ULWLVK�$PEDVVDGRU�LQ�7RN\R�WKDW�$QJOR�-DSDQHVH
UHODWLRQV�PLJKW�EH�GLVWXUEHG�>OL@�7KH�)DU�(DVWHUQ�DOO\�RI
*HUPDQ\�DQG�,WDO\�KDG�FKRVHQ�KHU�PRPHQW�ZHOO��7KH�VXFFHVV
HQDEOHG�WKH�-DSDQHVH�H[WUHPLVWV�WR�VHWWOH�WKHPVHOYHV�PRUH
ILUPO\�WKDQ�HYHU�LQ�WKH�VDGGOH��7KHLU�QH[W�VWHS�ZDV�WR�VODP
VKXW�WKH�GRRU�LQ�&KLQD�ZKLFK�ZHVWHUQ�3RZHUV�KDG�OLNHG�WR
WKLQN�ZDV�VWLOO�DMDU�

7KHQ�ZLWK�D�FUDVK�EXUVW�WKH�FDPSDLJQ�RI�DQWL�-HZLVK
DWURFLWLHV��XQOHDVKHG�WKURXJKRXW�*HUPDQ\�DW�D�JLYHQ�KRXU�RQH
QLJKW�LQ�UHWDOLDWLRQ�IRU�WKH�DVVDVVLQDWLRQ�LQ�3DULV�RI�D�*HUPDQ
GLSORPDW�E\�D�VHYHQWHHQ�\HDU�ROG�-HZLVK�ER\�ZKR�KDG�VHHQ�KLV
IDPLO\�SDXSHUL]HG�DQG�VKXQWHG�IURP�SLOODU�WR�SRVW�E\�WKH
1D]LV��+RUURU�DQG�GLVJXVW�VZHSW�LQ�D�ZDYH�DFURVV�WKH�FLYLOL]HG
ZRUOG��1RZKHUH�ZDV�WKH�UHDFWLRQ�PRUH�LQVWDQWDQHRXV�DQG
VLQFHUH�WKDQ�LQ�(QJODQG��(YHQ�+LWOHU
V�EHVW�IULHQGV�ZHUH
VXUSULVHG�DQG�VKRFNHG�E\�WKH�SRJURP�DQG�E\�WKH�RIILFLDO
GHFUHHV�ZKLFK�IROORZHG�WKH�PRE�YLROHQFH��7KH�0DUTXHVV�RI
/RQGRQGHUU\��LQYHWHUDWH�DSRORJLVW�IRU�*HUPDQ�DFWLRQV�DQG
DPELWLRQV��GHQRXQFHG�DV��GHWHVWDEOH��ZKDW�+LWOHU�KDG�RUGHUHG
RU�SHUPLWWHG�WR�RFFXU�LQ�KLV�ULJLGO\�FRQWUROOHG�VWDWH�>OLL@�+H
VWLOO�ZDV�IRU�SHDFH�WKURXJK�WKH�HVWDEOLVKPHQW�RI�SHUVRQDO
FRQWDFW�EHWZHHQ�WKH�OHDGHUV�RI�WKH�)RXU�*UHDW�3RZHUV��EXW�KH
ZDV�SODLQO\�RQ�WKH�GHIHQVLYH��DQG�VWDWHG�FOHDUO\�WKDW�LI�%ULWDLQ
HYHU�ZHUH��IDFHG�ZLWK�D�SROLF\�RI�WUXFXOHQFH�DQG�WKUHDWV���DQG
FRXOG�QRW�RYHUFRPH�LW�E\�WKH�SROLF\�VKH�KDG�WULHG�WR�IROORZ�
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QDPHO\�SHDFH�EDVHG�RQ�IULHQGVKLS�DQG�D��KHOSLQJ�KDQG���WKHQ
VKH�ZRXOG�DGRSW�DQRWKHU�SROLF\�LQ�UHWXUQ��QDPHO\�RQH�RI
WUXFXOHQFH�DQG�YHKHPHQW�SURWHVWDWLRQ��$QG�/RUG�%DOGZLQ�
ZKR�WKRXJKW�RQ�2FWREHU���WKDW��WKHUH�ZDV�QRWKLQJ�HOVH�RQ
HDUWK��WKDW�KLV�VXFFHVVRU�0U��&KDPEHUODLQ�FRXOG�KDYH�GRQH�LQ
6HSWHPEHU�H[FHSW�JR�WR�%HUFKWHVJDGHQ��H[SUHVVHG�RQ
'HFHPEHU���ZKDW�KLV�IHHOLQJV�KDG�EHHQ�ZKHQ��OLNH�D�EROW�IURP
WKH�EOXH��KH�IRXQG��ZRUOG�PLVHU\��DW��RXU�YHU\�GRRUV���+H
DSSHDOHG�IRU�IXQGV�WR�KHOS�UHOLHYH�WKH�H[SORVLRQ�LQ�*HUPDQ\�RI
�PDQ
V�LQKXPDQLW\�WR�PDQ�����WR�KHOS�ILQG�IRU�WKRXVDQGV�RI
PHQ��ZRPHQ�DQG�FKLOGUHQ��GHVSRLOHG�RI�WKHLU�JRRGV��GULYHQ
IURP�WKHLU�KRPHV��VRPH��KLGLQJ�SODFH�IURP�WKH�ZLQG��D�FRYHUW
IURP�WKH�WHPSHVW���7KH�*HUPDQ�SUHVV�UHSOLHG�HOHJDQWO\�E\
FDOOLQJ�KLP�VRPH�RI�WKH�QDPHV�WKH\�KDG�FDOOHG�3UHVLGHQW
%HQHV�

,Q�)UDQFH�OHVV�FRQFHUQ�ZDV�HYLGHQW��DW�OHDVW�LQ�WKH�SUHVV��RYHU
WKH�ODWHVW�ZDYH�RI�-HZLVK�DWURFLWLHV��7UDGLWLRQDO�)UHQFK
KRVSLWDOLW\�WR�SROLWLFDO�DQG�UDFLDO�UHIXJHHV��WKRXJK�VHYHUHO\
VWUDLQHG�E\�SUHYLRXV�LQIOX[HV�RI�XQIRUWXQDWHV��DQG�GDPSHQHG
VRPHZKDW�E\�WKH�*RYHUQPHQW
V�TXLWH�IUDQN�GHVLUH�QRW�WR
RIIHQG�WKH�5HLFK��QHYHUWKHOHVV�VWLOO�VXUYLYHG��7KHUH�SUREDEO\
ZDV�QR�OHVV�ZRUU\�LQ�)UDQFH�WKDQ�LQ�(QJODQG�RYHU�WKH�SRVW�
0XQLFK�LQWHUQDWLRQDO�RXWORRN��%XW�VRFLDO�TXHVWLRQV�HQJDJHG
SXEOLF�DWWHQWLRQ��DQG�WKH�JHQHUDO�UHOLHI�WKDW�SHDFH�KDG�EHHQ
SUHVHUYHG��DQG�WKH�DEVWLQHQFH�RI�JUHDW�VHFWLRQV�RI�WKH�)UHQFK
SUHVV�IURP�DQ\�UHDOO\�FULWLFDO�DSSUDLVDO�RI�WKH�UHVXOWV�RI�WKH
'DODGLHU�*RYHUQPHQW
V�IRUHLJQ�SROLF\��IRU�D�WLPH�KHOG�DQ[LHW\
LQ�FKHFN��$V�LQ�(QJODQG��WKH�VSRQVRUV�RI�WKH�0XQLFK
$JUHHPHQW�NHSW�XS�D�JRRG�IURQW��0��%RQQHW��DGGUHVVLQJ�DQ
HQWKXVLDVWLF�DVVHPEODJH�RI�KLV�FRQVWLWXHQWV�DW�3HULJXHX[�RQ
2FWREHU����VRXJKW�WR�DOOD\�)UHQFK�UHJUHWV�RYHU�ZKDW�KDG
KDSSHQHG�WR�&]HFKRVORYDNLD���2QH�FULWLFLVP�,�FDQQRW�DFFHSW��
KH�VDLG���DQG�WKDW�LV�WKDW�)UDQFH�EURNH�KHU�ZRUG��7KDW�LV�QRW
WUXH��:H�QHYHU�VZHUYHG�IURP�RXU�DWWLWXGH��:H�VDLG��
,I
*HUPDQ\�UHVRUWV�WR�IRUFH��)UDQFH�ZLOO�FDUU\�RXW�KHU�SOHGJHV�RI
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DVVLVWDQFH�
�:H�DOVR�VDLG�ZH�ZRXOG�VHHN�E\�HYHU\�PHDQV�WR
DYRLG�VXFK�D�UHVRUW�WR�IRUFH�DQG�WR�REWDLQ�D�SHDFHIXO�VROXWLRQ
RI�WKH�6XGHWHQ�*HUPDQ�SUREOHP���7HPSV��2FWREHU������2Q
2FWREHU����0��'DODGLHU��EUHDNLQJ�ZLWK�WKH�PRUH�OHIWLVW
VHFWLRQV�RI�WKH�IRUPHU�3RSXODU�)URQW��PDLQWDLQHG�D�VLPLODU
WKHVLV���,�FDQQRW�SHUPLW�DQ\RQH�WR�VSHDN�RI�WKH�FDSLWXODWLRQ�RI
)UDQFH��������:KDW�ZDV�GRQH�DW�0XQLFK�ZDV�D�UDWLRQDO�DFW��

2Q�ERWK�VLGHV�RI�WKH�&KDQQHO�UHDUPDPHQW�PHDQZKLOH
FRQWLQXHG��DQG�RQ�ERWK�VLGHV�RI�WKH�5KLQH�������

�����:KDW�MXGJPHQW�LV�RQH�WR�JLYH��LQ�VXFK�FLUFXPVWDQFHV��RQ
WKH�SROLF\�RI�DSSHDVHPHQW"�$Q�$PHULFDQ��EH�LW�UHSHDWHG��PXVW
WU\�WR�DYRLG�PRUDOL]LQJ��%XW�PXVW�KH�DFFHSW�WKH�SROLF\�DV
KDYLQJ�EHHQ�H[SHGLHQW"�7KH�$PHULFDQ�$PEDVVDGRU�DW�WKH
&RXUW�RI�6W��-DPHV
�VHHPV�WR�GR�VR��8UJLQJ�WKDW�GLIIHUHQFHV
EHWZHHQ�GHPRFUDWLF�DQG�GLFWDWRU�JRYHUQPHQWV�EH�QRW�DOORZHG
WR�JURZ�LQWR��XQUHOHQWLQJ��DQWDJRQLVPV��KH�UHPDUNHG�RQ
2FWREHU����WKDW��DIWHU�DOO��ZH�KDYH�WR�OLYH�LQ�WKH�VDPH�ZRUOG
ZKHWKHU�ZH�OLNH�LW�RU�QRW���2EVHUYHUV�QRW�VR�FORVH�WR���
'RZQLQJ�6WUHHW�VHH�GLIILFXOWLHV�LQ�D�OLYH�DQG�OHW�OLYH�SROLF\�LQ�D
ZRUOG�ZKHUH�RWKHUV�GR�QRW�UHFLSURFDWH�JRRG�IHHOLQJV�DQG�VRIW
DFWLRQV��0LJKW�QRW�0U��&KDPEHUODLQ�KDYH�GRQH�EHWWHU�WR�DGRSW
D�PRWWR�LPSO\LQJ�PRUH�UHFLSURFLW\�WKDQ��DSSHDVHPHQW�"�$IWHU
DOO��RQH�FDQ�IHHO�WKDW�E\�6HSWHPEHU����VRPHWKLQJ�OLNH�WKH
0XQLFK�$JUHHPHQW�KDG�EHFRPH�WKH�RQO\�DOWHUQDWLYH�WR�RSHQ
KRVWLOLWLHV�ZLWKRXW�IHHOLQJ�WKDW�WKH�SROLF\�ZKLFK�SRLQWHG
WRZDUG�0XQLFK�QHFHVVDULO\�ZDV�H[SHGLHQW�LQ�)HEUXDU\��RU�LQ
-XO\��RU�LQ�$XJXVW��RU�ZKHQ�&KDPEHUODLQ�GHFLGHG�WR��FRPH
DFURVV��WR�PHHW�+LWOHU�IDFH�WR�IDFH�DW�%HUFKWHVJDGHQ��RU�LQ�WKH
GD\V�LPPHGLDWHO\�WKHUHDIWHU��RU�HYHQ�LQ�WKH�PRUH�GRXEWIXO
SHULRG�DIWHU�*RGHVEHUJ��:RXOG�D�EROGHU�FKRLFH�RI�WKH�VRUW�RI�D
ZRUOG�LQ�ZKLFK�(QJOLVKPHQ�KDYH�WUDGLWLRQDOO\�VKRZQ�WKDW�WKH\
GR�SRVLWLYHO\�OLNH�WR�OLYH��UDWKHU�WKDQ�DFTXLHVFHQFH�LQ�WKH�LGHD
WKDW�WKH\�PXVW�OLYH�LQ�D�GLIIHUHQW�VRUW�RI�ZRUOG��ZKHWKHU�WKH\
OLNH�LW�RU�QRW���KDYH�ZRQ�WKH�IRUPHU�DQG�VWDYHG�RII�WKH�ODWWHU"
7KH�SRVVLELOLW\�LV�VXJJHVWLYH�IRU�$PHULFDQV�ZKR�VHH�VRPH
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VXFK�HYHQWXDO�FKRLFH�EHIRUH�WKHP�WRR�

&HUWDLQ�JHQHUDO�GLVDGYDQWDJHV�LQ�WKH�&KDPEHUODLQ�PHWKRG
ZKLFK�0U��.HQQHG\
V�SKUDVH�XQFRQVFLRXVO\�LQGLFDWHG�KDYH
EHFRPH�HYHQ�SODLQHU�VLQFH�KH�VSRNH��+RZ�ZLOO�ZKDW�ZDV�GRQH
WR�&]HFKRVORYDNLD�DW�0XQLFK�DIIHFW�WKH�VDQFWLW\�RI
LQWHUQDWLRQDO�FRQWUDFWV��QRW�DV�PRUDO�LQVWUXPHQWV�EXW�DV�WKH
LQFDUQDWLRQ�RI�D�UXOH�RI�ODZ"�:KDW�VRUW�RI�HQJDJHPHQWV�ZLOO
(XURSHDQ�VWDWHV�KHQFHIRUWK�FRQVLGHU�DV�SRVVHVVLQJ�DQ\
SDUWLFXODU�YDOXH"�:KDW��IXUWKHU��EHFRPHV�RI�WKH�LGHD�RI
VRYHUHLJQW\"�7KH�SULQFLSOH�RI�VHOI�GHWHUPLQDWLRQ��WDNHQ�LQWR
DFFRXQW�E\�WKH�DXWKRUV�RI�WKH�7UHDW\�RI�9HUVDLOOHV�DORQJ�ZLWK
KLVWRULFDO��HFRQRPLF�DQG�VWUDWHJLF�IDFWRUV��RIWHQ�LV�LQ�FRQIOLFW
ZLWK�WKH�FRQFHSW�RI�QDWLRQDO�VRYHUHLJQW\��:KDW�FRQVHTXHQFHV
ZLOO�WKH�UHFHQW�DSSOLFDWLRQ�RI�WKH�SULQFLSOH�RI�VHOI�
GHWHUPLQDWLRQ�KDYH�IRU�QDWLRQV�OLNH�(QJODQG�DQG�)UDQFH�
ZKLFK�FDQ�HVWDEOLVK�QR�SRVVLEOH�HWKQLF�FODLP�WR�RZQHUVKLS
RYHU�WKHLU�IDU�IOXQJ�SRVVHVVLRQV"

7KHUH�KDV�EHHQ�QR�ILJKWLQJ����DW�OHDVW�RYHU�&]HFKRVORYDNLD�
WKRXJK�RI�FRXUVH�LQ�6SDLQ�DQG�&KLQD�XQGHFODUHG�LQWHUQDWLRQDO
ZDU�KDV�EHHQ�UDJLQJ�DV�EORRGLO\�DV�LI�LW�KDG�EHHQ�SXQFWLOLRXVO\
DQQRXQFHG��)RU�WKH�DYRLGDQFH�RI�EORRGVKHG�RYHU
&]HFKRVORYDNLD�WKH�SHRSOHV�RI�(XURSH�JLYH�WKDQNV��DQG
$PHULFDQV�ZLWK�WKHP��)XUWKHUPRUH��VR�ORQJ�DV�D�ZDU�KDV�QRW
DFWXDOO\�EHJXQ�LW�DOZD\V�PD\�LQ�VRPH�PDQQHU�EH�DYRLGHG
DOWRJHWKHU��%XW�YLHZHG�IURP�WKH�ZHVWHUQ�VLGH�RI�WKH�$WODQWLF
WKH�VLWXDWLRQ�WRGD\�SUHYDLOLQJ�LQ�(XURSH�GRHV�QRW�VHHP�WR�EH
VR�PXFK�SHDFH�DV�DQ�DUPLVWLFH��(YHQ�0U��&KDPEHUODLQ�PXVW
IHHO�OLNH�VD\LQJ�ZLWK�WKH�3VDOPLVW���,�ODERU�IRU�SHDFH��EXW�ZKHQ
,�VSHDN�XQWR�WKHP�WKHUHRI�WKH\�PDNH�WKHP�UHDG\�WR�EDWWOH��

������>)XOO�$UWLFOH@

+$0,/721�),6+�$5067521*��(GLWRU�RI�)RUHLJQ�$cDLUV

b�)RUHLJQ�$cDLUV
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2FWREHU�����

+LWOHU�&RXOG�1RW�6WRS
>([FHUSW@

+HUPDQQ�5DXVFKQLQJ

+LWOHU�LQ�����

620(�SHRSOH�EHOLHYHG�WKDW�+LWOHU�FRXOG�EH�LQGXFHG�E\�FHUWDLQ
OLPLWHG�FRQFHVVLRQV��PDGH�GHSHQGHQW�RQ�KLV�IXOILOOPHQW�RI
FHUWDLQ�VSHFLILHG�FRQGLWLRQV��WR�FKDQJH�KLV�PHWKRGV�RI
SURFHGXUH�DQG�OLPLW�KLV�DLPV��*HUPDQ\�ZRXOG�WKHQ�FHDVH�WR
ILJXUH�DV�D�WURXEOHPDNHU�LQ�WKH�ZRUOG�DQG�ZRXOG�ILW�LQWR�D�QHZ
LQWHUQDWLRQDO�HTXLOLEULXP��7KH�YLHZ�ZDV�EDVHG�RQ�D�QXPEHU�RI
VRXQG�DVVXPSWLRQV�DQG�ZDV�MXVWLILHG�E\�WKH�H[DPSOH�RI�WKH
PRYHPHQW�IRU�*HUPDQ�XQLILFDWLRQ�EHWZHHQ������DQG������
%LVPDUFN�RIWHQ�H[SUHVVHG�WKH�LGHD��+H�VDLG�WKDW�RQFH�WKH
XQLILHG�5HLFK�KDG�EHHQ�FRQVWLWXWHG��RQH�RI�KLV�PDLQ�FRQFHUQV
ZRXOG�EH�WR�FUHDWH�JHQHUDO�FRQILGHQFH�LQ�LWV�SDFLILF�LQWHQWLRQV�
$IWHU�UHFWLI\LQJ�WKH�LQMXULD�WHPSRUXP��WKH�%LVPDUFNLDQ
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SKUDVH���*HUPDQ�SROLF\�ZRXOG�VHW�LWVHOI�WKH�WDVN�RI�EHFRPLQJ�D
IRUFH�IRU�SHDFH�LQ�(XURSH��%LVPDUFN
V�QDWLRQDO�SROLF\�ZDV
EDVHG�H[FOXVLYHO\�RQ�IRUFH�DQG�ZDV�HPLQHQWO\��SUDFWLFDO���%XW
LWV�REMHFWLYHV�ZHUH�DOZD\V�OLPLWHG��$W�WKH�JLYHQ�PRPHQW�LW�VDZ
WKH�QHFHVVLW\�RI�IL[LQJ�LWV�RZQ�OLPLWV��DQG�QHYHU�RYHUVWHSSHG
WKHP�

6KDUSO\�LQ�FRQWUDVW�ZLWK�%LVPDUFN
V��DUW�RI�WKH�SRVVLEOH�
VWDQGV�WKH�KD]\��LPSXOVLYH�SROLF\�RI�:LOOLDP�,,��$W�D�FULWLFDO
PRPHQW�GXULQJ�WKH�ODWWHU
V�UHLJQ��WKH�0RURFFR�FULVLV�RI������
6LU�$UWKXU�1LFROVRQ�UHPDUNHG�WKDW�WKH�*HUPDQ�)RUHLJQ�2IILFH
GLG�QRW�LWVHOI�NQRZ�ZKDW�LW�ZDQWHG��DQG�KH�ZHQW�RQ�WR�VD\�WKDW
WKH�UHDO�GDQJHU�LQ�*HUPDQ�SROLF\�ZDV�QRW�VR�PXFK�LWV
H[SDQVLRQLVW�RXWORRN�DV�LWV�YDJXHQHVV��7KDW�ZDV�HQWLUHO\�WUXH�
,W�ZDV�LPSRVVLEOH�WR�ZRUN�RXW�D�SROLF\�RI�KDUPRQLRXV
FROODERUDWLRQ�ZLWK�D�SHUVRQ�ZKR�GLG�QRW�NQRZ�ZKDW�KH
ZDQWHG��:LOOLDP�,,�EDVHG�KLV�IRUHLJQ�SROLF\�RQ�VXUSULVHV�DQG
VXGGHQ�LPSXOVHV��DQG�WKDW�IDFW��PXFK�PRUH�WKDQ�*HUPDQ\
V
VWULYLQJ�IRU�ZRUOG�SRZHU��OHG�GLUHFWO\�WR�WKH�:RUOG�:DU�

+LWOHU
V�SROLF\�DW�ILUVW�GLIIHUHG�VWULNLQJO\�IURP�WKH�SROLF\�RI
:LOOLDP�,,��,W�GLIIHUHG�DOVR�IURP�WKH�SROLF\�RI�WKH�:HLPDU
5HSXEOLF��ZKLFK�ZDV�DOVR����WKRXJK�IRU�GLIIHUHQW�UHDVRQV�
FKLHIO\�WKH�5HSXEOLF
V�LQKHUHQW�ZHDNQHVV����ZDYHULQJ�DQG
XQFHUWDLQ��+LWOHU
V�SROLF\�ZDV�RXWVSRNHQ�DQG�VKRZHG�WKDW�LW
ZDV�FOHDUO\�FRQVFLRXV�RI�LWV�JRDOV��)UDQNO\�QDWLRQDOLVWLF�
VHWWLQJ�RXW�WR�UHYLVH�WKH�9HUVDLOOHV�7UHDW\�DQG�UHFWLI\�DQ
REYLRXV�LQMXULD�WHPSRUXP��LW�PRYHG�DORQJ�OLQHV�QRWLFHDEO\
VLPLODU�WR�%LVPDUFN
V��,W�EHJDQ��WKHQ��DV�WKH�FRQWLQXDWLRQ�RI�D
SROLF\�ZKLFK��LQ�WKH�SUHYLRXV�FHQWXU\��DIWHU�DFKLHYLQJ�LWV�DLPV�
UHVXOWHG�LQ�RYHU�IRUW\�\HDUV�RI�SHDFH�IRU�(XURSH�

,Q�WKH�EHJLQQLQJ�+LWOHU
V�SROLF\�ZDV�VWULFWO\�DQG�H[FOXVLYHO\
QDWLRQDO��,WV�RQH�DLP�VHHPHG�WR�EH�WR�WUDQVIRUP�WKH��OLWWOH
*HUPDQ\��WKDW�%LVPDUFN�KDG�IRXQGHG�LQWR�WKH��JUHDWHU
*HUPDQ\��WKDW�VWLOO�OLYHG�LQ�WKH�WKRXJKWV�RI�DOO�*HUPDQ
SDWULRWV��7KLV�ZDV�WR�EH�DFKLHYHG�E\�UHYLVLRQ�RI�WKH�WHUULWRULDO
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SURYLVLRQV�LQ�WKH�SHDFH�WUHDW\��ZKLFK�LQ�WKH�ORQJ�UXQ�ZRXOG
KDYH�SURYHG�XQHQGXUDEOH�DQ\ZD\��*HUPDQ\�SRVVHVVHG�PDQ\
IULHQGV�DPRQJ�KHU�VRPHWLPH�ZDU�RSSRQHQWV��7KHVH�ZRXOG
SUREDEO\�KDYH�DSSURYHG�RI�VXFK�D�UHDVRQDEOH�SROLF\�LI�FHUWDLQ
UHYROXWLRQDU\�IHDWXUHV�DWWHQGLQJ�LWV�DSSOLFDWLRQ��DORQJ�ZLWK�LWV
WHUURULVWLF�PHWKRGV��KDG�QRW�FKLOOHG�JRRG�ZLOO�DEURDG�DQG
LQWHQVLILHG�IRUHLJQ�KHVLWDWLRQV��(YHQ�VR��KRZHYHU��RQH�VWLOO
FRXOG�DUJXH�WKDW�WKH�H[WUDYDJDQW�IHDWXUHV�RI�WKH�QHZ�*HUPDQ
SROLF\�ZHUH�VXSHUILFLDO�DQG�ZRXOG�DXWRPDWLFDOO\�FRUUHFW
WKHPVHOYHV�LQ�GXH�FRXUVH�

2EMHFWLYHO\��KRZHYHU��WKH�SROLF\�RI�WKH�7KLUG�5HLFK�FRXOG�EH
FRQVLGHUHG�FRQVWUXFWLYH�RQO\�VR�ORQJ�DV�LW�KDG�D�GHILQLWH�DQG
OLPLWHG�VFRSH��,Q�RWKHU�ZRUGV��RQO\�LI�1DWLRQDO�6RFLDOLVW
IRUHLJQ�SROLF\�DLPHG�VSHFLILFDOO\�DW�XQLWLQJ�DFWXDOO\�*HUPDQ
WHUULWRULHV�LQ�DQ�HQODUJHG�*HUPDQ�VWDWH�FRXOG�LW�H[SHFW�WKDW
RWKHU�VWDWHV�ZRXOG�WROHUDWH�WKH�JUDGXDO�UHRUJDQL]DWLRQ�RI
(XURSH�XQGHU�*HUPDQ�OHDGHUVKLS�

'XULQJ�WKH�HDUO\�\HDUV�RI�WKH�1DWLRQDO�6RFLDOLVW�UbJLPH�
WKHUHIRUH��IRUHLJQ�FULWLFLVP�WRRN�WKH�IRUP�PDLQO\�RI�PRUDOLVWLF
GLVDSSURYDO�RI�FHUWDLQ�RI�LWV�GRPHVWLF�PHWKRGV��7KHUH�ZDV
OLWWOH�GLVDSSURYDO�RI�LWV�DLPV�DV�VXFK��,QGHHG��VRPH
DXWKRULWDWLYH�LQWHUSUHWHUV�DEURDG�H[HUWHG�WKHPVHOYHV�WR�SXW
HYHQ�WKH�GRPHVWLF�SURFHGXUHV�RI�1DWLRQDO�6RFLDOLVP�LQ�D
EHWWHU�OLJKW��WKHUHE\�VWUHQJWKHQLQJ�D�QDWXUDO�LQFOLQDWLRQ�RQ
WKH�SDUW�RI�PDQ\�SHUVRQV�WR�LJQRUH�FHUWDLQ�UHSXOVLYH
UHYROXWLRQDU\�DVSHFWV�RI�WKH�PRYHPHQW�DV�EHLQJ�VWULFWO\�WKH
SULYDWH�FRQFHUQ�RI�WKH�*HUPDQ�SHRSOH��H[SOLFDEOH�SUREDEO\�RQ
WKH�EDVLV�RI�WKH�GHOLJKW�ZKLFK�WKH\�KDELWXDOO\�WDNH�LQ
GLVFLSOLQH�DQG��RUGHU���7KH�DXVWHUH�IRUPV�ZKLFK�WKH�*HUPDQ
QDWLRQDO�UHJLPHQWDWLRQ�DGRSWHG�ZHUH�FDOFXODWHG�LQ�PDQ\�ZD\V
WR�EHJXLOH�IRUHLJQ�FULWLFLVP��7KH�DGYDQWDJHV�RI�DXWKRULWDULDQ
PHWKRGV�EHFDPH�DSSDUHQW�LQ�WKH�HDVH�ZLWK�ZKLFK�*HUPDQ\
RYHUFDPH�PDQ\�VXUIDFH�V\PSWRPV�RI�KHU�VRFLDO�DQG�HFRQRPLF
FULVLV��7KH�FRXQWU\�VHHPHG�WR�EH�RQ�WKH�URDG�WR�RUGHU�DQG
UHFRYHU\��KHQFH��LW�ZDV�DVVXPHG���RQFH�D�WUDQVLWLRQDO�SHULRG
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RI�XQUHVW�KDG�SDVVHG��RQ�WKH�URDG�WR�SHDFH�

7KH�GRPHVWLF�RSSRQHQWV�RI�1DWLRQDO�6RFLDOLVP�DPRQJ�WKH
IRUPHU�UXOLQJ�FODVVHV�RI�*HUPDQ\�UHDFKHG�D�VLPLODU�YLHZ�
'XULQJ�D�ILUVW�VKRUW�SHULRG�WKH\�JURVVO\�XQGHUHVWLPDWHG�WKH
VWUHQJWK�RI�WKH�QHZ�UbJLPH��7KHUH�IROORZHG�D�VHFRQG�VKRUW
SHULRG�ZKHQ�WKH�GRPLQDQW�IHHOLQJ�ZDV�RQH�RI�VKRFN�DQG
UHVHQWPHQW�DW�LWV�EUXWDO�PHWKRGV��7KHQ�ILQDOO\�WKH�HGXFDWHG
DQG�SDWULRWLF�PLGGOH�FODVVHV�VHWWOHG�GRZQ�LQ�WKH�SHUVXDVLRQ
WKDW�WKH�YDULRXV�RXWUDJHV�RI�1DWLRQDO�6RFLDOLVP�ZHUH
HSKHPHUDO�UHYROXWLRQDU\�PDQLIHVWDWLRQV�WKDW�PXVW�QHHGV�EH
ERUQH�ZLWK�IRU�WKH�WLPH�EHLQJ�

,Q�QRQ�1D]L�FLUFOHV�LQ�WKRVH�GD\V��DPRQJ�WKH�DUP\�OHDGHUV��WKH
EXUHDXFUDF\�DQG�LQ�EXVLQHVV��WKH�ZRUG�ZDV�SDVVHG�WR�DOORZ
WKH�UHYROXWLRQDU\�RXWEXUVW��WR�ZHDU�LWVHOI�RXW���7KH�PRYHPHQW�
LW�ZDV�VDLG��ZRXOG��FOHDQ�LWVHOI�XS���7KH�ZLVH�FRXUVH�ZDV�IHOW
WR�EH�WR�HQWHU�WKH�3DUW\�VR�DV�JUDGXDOO\�WR�UHVKDSH�LW�IURP
ZLWKLQ��0DQ\�LPSRUWDQW�KROGHUV�RI�SXEOLF�RIILFH�IHOW��RI�FRXUVH�
WKDW�LW�ZDV�LPSRVVLEOH�WR�UHFRQFLOH�WKH�3DUW\
V�XQVFUXSXORXV
FRQGXFW�ZLWK�WKHLU�LQGLYLGXDO�FRQVFLHQFHV�DQG�WKDW�LW�ZDV�WKHLU
GXW\�WR�UHVLJQ��7KH\�ZHUH�UHPLQGHG�WKDW�WR�GR�VR�ZRXOG�RQO\
VWUHQJWKHQ�WKH�QHZ�PRYHPHQW�DQG�LQWHQVLI\�LWV�H[WUHPLVW
FKDUDFWHU��7KH\�ZHUH�WROG�WKDW�UDWKHU�LW�ZDV�WKHLU�GXW\�WR�KROG
WKHLU�SRVLWLRQV�DV�ORQJ�DV�SRVVLEOH��LQ�RUGHU�JUDGXDOO\�WR�ZHHG
RXW�WKH��FDWDVWURSKH�PDNHUV���RU��DW�WKH�ZRUVW��WR�VHUYH�DV
EUDNHV�RQ���WKH�SOXQJH�LQWR�FDWDVWURSKH���5HDVRQLQJ�RI�WKLV
VRUW�KDG�D�FHUWDLQ�VHPEODQFH�RI�VRXQGQHVV��DQG�LW�DSSHDOHG�
DPRQJ�RWKHUV��WR�PHQ�VXFK�DV�%DURQ�YRQ�1HXUDWK��LQ�IRUHLJQ
DIIDLUV��WR�&RXQW�6FKZHULQ�.URVLJN��LQ�ILQDQFH��DQG�WR�(OW]
5cEHQDFK��LQ�FRPPHUFH��7KH\�GHFLGHG�QRW�WR�EUHDN�ZLWK
1DWLRQDO�6RFLDOLVP��EXW�WR�ZRUN�ZLWK�LW��WR�UHWDUG�DQG
PRGHUDWH�LW��DQG�WR�SUHYHQW�DQRWKHU�ODSVH�LQWR�EORRG\
UHYROXWLRQ�

7KHVH�PRWLYHV�ZHUH�LQWHOOLJLEOH�HQRXJK��EXW�WKH\�ZHUH�QRQH
WKH�OHVV�PLVWDNHQ��7KH�1DWLRQDO�6RFLDOLVW�PRYHPHQW�FRXOG�QRW
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EH�UHIRUPHG��,W�ZDV�REH\LQJ�DQ�LQQHU�LURQ�ERXQG�ODZ�RI�LWV
RZQ�EHLQJ��,W�ZDV�IROORZLQJ�WKH�UHOHQWOHVV�XUJH�WRZDUG
H[WUHPLVP�WR�ZKLFK�HYHU\�UHYROXWLRQDU\�PRYHPHQW�LV
GHVWLQHG��7KH�FROODERUDWLRQ�RI�FRQVHUYDWLYH�DQG�FRPSHWHQW
RIILFLDOV�DQG�PHQ�RI�DIIDLUV�VWUHQJWKHQHG�WKH�UbJLPH��EXW�WKH\
FRXOG�QRW�FKDQJH�LW��7KH\�ZRUH�WKHPVHOYHV�RXW��DQG�WKH
PRYHPHQW�ZHQW�RQ�UHJDUGOHVV��$Q�DGMXVWPHQW�RI�WKH�QDWXUH�RI
D�FLYLO�ZDU�ZDV�DYRLGHG��EXW�LQ�WKH�HQG�WKH�SULFH�ZDV�WKH�WRWDO
FDSLWXODWLRQ�RI�WKH��UHVWRUDWLYH��HOHPHQWV�LQ�WKH�UXOLQJ�DQG
HGXFDWHG�FODVVHV�DQG�RI�WKH�OLEHUDO�DQG�GHPRFUDWLF�HOHPHQWV
LQ�EXVLQHVV�DQG�ODERU�

7KH�TXHVWLRQ�QRZ�DULVHV�ZKHWKHU��LQ�IROORZLQJ�D�VRPHWLPHV
WHPSRUL]LQJ�DQG�VRPHWLPHV�IUDQNO\�SUR�1D]L�SROLF\��WKH
ZHVWHUQ�GHPRFUDFLHV�GLG�QRW�PDNH�WKH�VDPH�PLVWDNH�LQ�WKH
IRUHLJQ�ILHOG�ZKLFK�LQVLGH�WKH�5HLFK�OHG�WR�WKH�FDSLWXODWLRQ�DQG
HQVODYHPHQW�RI�WKH�*HUPDQ�FLWL]HQU\�DV�D�ZKROH��7KH�SROLF\�RI
GRPHVWLF�FROODERUDWLRQ�DYRLGHG�FLYLO�ZDU�ZLWKLQ�*HUPDQ\��WKH
FRQGXFW�RI�WKH�GHPRFUDFLHV�LQ�FRPSURPLVLQJ�ZLWK�*HUPDQ\
DLPHG�WR�DYRLG�D�(XURSHDQ�ZDU��7R�EH�VXUH��WKHUH�ZRXOG�EH
VROLG�JURXQGV�IRU�UHDVRQLQJ�WKH�RWKHU�ZD\�URXQG����WKDW�WKH
GLVSRVLWLRQ�RI�WKH�GHPRFUDFLHV�WR�\LHOG��ZLWKRXW�VHWWLQJ�DQ\
FOHDUO\�GLVFHUQLEOH�OLPLWV�RQ�ZKDW�WKH\�ZRXOG�\LHOG��ZDV�ZKDW
ILUVW�PDGH�ZDU�D�UHDO�GDQJHU��+RZHYHU�WKDW�PD\�EH��WKHUH�FDQ
EH�QR�GRXEW�WKDW�SUHVVXUH�XSRQ�*HUPDQ\�IURP�DEURDG�PLJKW
YHU\�ZHOO�KDYH�OHG�WR�WKH�IDOO�RI�WKH�1DWLRQDO�6RFLDOLVW�UbJLPH�
%XW�ZRXOG�WKDW�KDYH�OHG�WR�DQ\�ODVWLQJ�DGMXVWPHQW�IRU�(XURSH
DV�D�ZKROH"�3HUKDSV�WKH�RYHUWKURZ�RI�1DWLRQDO�6RFLDOLVP
ZRXOG�KDYH�VHW�D�JHQXLQHO\�UHYROXWLRQDU\�GHYHORSPHQW�LQ
PRWLRQ��$�SHULRG�RI�DQDUFK\�PLJKW�WKHQ�KDYH�HQVXHG��2U�D
VWULFWO\�3UXVVLDQ�DQG�PLOLWDULVWLF�VROXWLRQ�PLJKW�KDYH�EHHQ
IRXQG��FRPSDUHG�ZLWK�ZKLFK�HYHQ�WKH�1DWLRQDO�6RFLDOLVW
UbJLPH�PLJKW�KDYH�VHHPHG�WKH�OHVVHU�HYLO�

+RZ�VXFK�D�JURVV�PLVUHDGLQJ�RI�1DWLRQDO�6RFLDOLVP�FRXOG
KDYH�KHOG�VZD\�IRU�VR�ORQJ�LQ�WKH�ZRUOG�LV�KDUG�LQGHHG�WR
FRPSUHKHQG��7KH�ODFN�RI�FULWLFDO�VHQVH�DQG�IRUHVLJKW�VKRZQ�E\
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*HUPDQ�EXVLQHVV�OHDGHUV�GRXEWOHVV�FRQWULEXWHG��7KH\�PHUHO\
QRWLFHG�ZLWK�VDWLVIDFWLRQ�WKH�WHPSRUDU\�UHOLHI�EURXJKW�WKHP
WKURXJK�FXUUHQF\�FRQWURO�DQG�WKH�QHZ�PHWKRGV�RI�GHDOLQJ
ZLWK�ODERU�SUREOHPV��DQG�WKH\�SDLG�QR�DWWHQWLRQ�WR�WKH
GLVWXUELQJ�UHYROXWLRQDU\�GLVLQWHJUDWLRQ�RI�DOO�WKH�HOHPHQWV
FRPSRVLQJ�ZKDW�LV�FDOOHG�SXEOLF�RUGHU��7KH\�ZHUH�VLPSO\
REVHVVHG�E\�WKH�LGHD�WKDW�1DWLRQDO�6RFLDOLVP
V�HQHUJHWLF
PHWKRGV�RIIHUHG�WKH�FKDQFH�RI�DW�OHDVW�WHPSRUDULO\�HVFDSLQJ
IURP�WKH�JHQHUDO�ZRUOG�GHSUHVVLRQ�������

��������/HEHQVUDXP���WKH�VSDFH�UHTXLUHG�E\�D�QDWLRQ�IRU�OLYLQJ�
LV�QRW��LQ�1D]L�WHUPLQRORJ\��WKH�PHUH�VSDFH�VXIILFLHQW�IRU
VXEVLVWHQFH�XQGHU�D�V\VWHP�RI�IUHH�H[FKDQJH�RI�JRRGV��,W
PHDQV�D�GRPDLQ�VXIILFLHQWO\�FRPSUHKHQVLYH�WR�SURYLGH
*HUPDQ\�ZLWK��DEVROXWH��IUHHGRP�RI�DFWLRQ��7KH�OLPLWV�RI�WKDW
GRPDLQ�H[SDQGV�DXWRPDWLFDOO\�DV�WKH�UHTXLUHPHQWV�RI�PRGHUQ
ZDUIDUH�H[SDQG��:KDW�ZRXOG�KDYH�EHHQ�DGHTXDWH�LQ�WKH�\HDU
�����WR�PDNH�*HUPDQ\�VHOI�VXIILFLHQW�DQG��VRYHUHLJQ��KDG
EHFRPH�ZKROO\�LQDGHTXDWH�E\�WKH�HQG�RI�WKH�:RUOG�:DU��7R
EHFRPH�WUXO\��VRYHUHLJQ��XQGHU�SRVWZDU�FRQGLWLRQV�*HUPDQ\
PXVW�QRZ�H[SDQG�WKH�GRPDLQ�XQGHU�KHU�FRQWURO�HDVWZDUG�DV
IDU�DV�WKH�&DXFDVXV�DQG�LQFOXGLQJ�WKH�8NUDLQH��DQG�ZHVWZDUG
DV�IDU�DV�WKH�RSHQ�VHD��6KH�PXVW�KDYH�WKH�RLO�RI�WKH�&DXFDVXV�
WKH�PLQHUDOV�RI�WKH�8NUDLQH��DQG�WKH�JUDLQ�RI�+XQJDU\�DQG
5XPDQLD��DOVR�VKH�PXVW�KDYH�WKH�VWHHO�RI�QRUWKHUQ�)UDQFH�
FRQWURO�RI�WKH�VKRUH�OLQH�RI�%HOJLXP��+ROODQG�DQG�QRUWKHUQ
)UDQFH��DQG�WKH�FRORQLDO�GRPDLQV�DW�SUHVHQW�EHORQJLQJ�WR
WKRVH�FRXQWULHV��,Q�WKLV�SROLF\�WKH�ODZ�RI�WKH�PLQLPXP
FRQWUROV��IRU�WKH�VRXQGQHVV�RI�WKH�SROLF\�YDULHV�ZLWK�WKDW
IDFWRU��QRW�ZLWK�WKH�PD[LPXP�

6XFK�DUH�WKH�LGHDV�RI�1DWLRQDO�6RFLDOLVP��7KH�IXQGDPHQWDO
WKLQJ�ZKLFK�HPHUJHV�LV�WKH�LPSRVVLELOLW\�WKDW�ROLYH�EUDQFKHV
DQG�FRQFHVVLRQV�LQ�WKLV�RU�WKDW�SDUWLFXODU�FRXOG�HYHU�VHUYH�DQ\
SXUSRVH��(LWKHU�LW�LV��IXOO�VRYHUHLJQW\��IRU�*HUPDQ\�RU�LW�LV
QRWKLQJ�
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+LWOHU
V�IRUHLJQ�SROLF\�WKHUHIRUH�DOORZHG�KLP�QR�IUHHGRP�RI
FKRLFH��+LV�SDUWLFXODU�DLPV�DOO�VWRRG�LQ�D�IL[HG�DQG�QHFHVVDU\
UHODWLRQ�WR�KLV�FRPSUHKHQVLYH�DLP���IXOO�VRYHUHLJQW\��IRU
*HUPDQ\�DV�D��ZRUOG�SHRSOH���*HUPDQ\�ZLOO�EH�VDWLVILHG�RQO\
ZKHQ�VKH�FRQWUROV�D�FRPSOHWHO\�VHOI�VXIILFLHQW�WHUULWRU\��,Q�WKH
SHUVSHFWLYH�RI�WKDW�SROLF\��DOO�SURMHFWV�IRU�D�UHWXUQ�WR�D�SXUHO\
HFRQRPLF�RUJDQL]DWLRQ�RI�WKH�ZRUOG�QHFHVVDULO\�UHPDLQHG
XQLQWHUHVWLQJ��7KH�GHSHQGHQFH�RI�SDUWV�RI�WKH�ZRUOG�RQ�WKH
ZKROH��DQG�WKH�LQWHUGHSHQGHQFH�RI�DOO�WKH�SDUWV��DUH�WKH�YHU\
WKLQJV�ZKLFK�PXVW�EH�UHFWLILHG��DEROLVKHG��DQG�WKLV�QRW�RQ
GRFWULQDLUH�JURXQGV�EXW�EHFDXVH�RI�WKH�SODLQ�UHTXLUHPHQWV�RI
SUDFWLFDO�SROLWLFV��7KXV�WKHUH�ZHUH�EXW�WZR�DOWHUQDWLYHV�
*HUPDQ\
V�FRPSOHWH�VXUUHQGHU��KHU�UHQXQFLDWLRQ�RI�DOO�KRSH
RI�EHFRPLQJ�D��ZRUOG�SHRSOH���RU�DQ�XQFRPSURPLVLQJ�VWUXJJOH
WR�DWWDLQ�WKH�FRPSOHWH�JRDO��7KH�JRDO�FDQ�EH�DWWDLQHG�RQO\�E\
*HUPDQ�FRQWURO�RYHU�DOO�(XURSH��2QO\�ZKHQ�(XURSHDQ
KHJHPRQ\�KDV�EHHQ�ZRQ�FDQ�1DWLRQDO�6RFLDOLVP�DFFHSW�D
V\VWHP�RI�LQWHUQDWLRQDO�H[FKDQJH�RI�FRPPRGLWLHV�DV�QRW�DQ\
ORQJHU�GLVWXUELQJ�WR�*HUPDQ�VRYHUHLJQW\��,Q�YLHZ�RI�WKLV��WKH
HIIRUW�WR�PDNH�1DWLRQDO�6RFLDOLVW�LPSHULDOLVP�EHOLHYH�WKDW�LW
ZRXOG�GR�ZHOO�WR�JR�EDFN�WR�D�V\VWHP�RI�IUHH�LQWHUQDWLRQDO
H[FKDQJH��DQG�WR�H[SODLQ�WR�1DWLRQDO�6RFLDOLVW�FKLHIWDLQV�WKDW
RWKHU�FRXQWULHV�DUH�RQO\�WRR�DQ[LRXV�WR�KHOS�WKHP�VDWLVI\
*HUPDQ\
V�HFRQRPLF�QHHGV��ZHUH�SHUIHFWO\�IDWXRXV�������

��������$Q\�UbJLPH�WKDW�KDV�OLPLWHG�DLPV�FDQ�FRPSURPLVH��FDQ
GLVSHQVH�ZLWK�WKH�FRPSOHWH�DWWDLQPHQW�RI�HYHU\�RQH�RI�LWV
REMHFWLYHV��1RW�VR�1DWLRQDO�6RFLDOLVP��&RPSURPLVH��IRU
1DWLRQDO�6RFLDOLVP��LV�GHDWK��7KH�DOWHUQDWLYHV�IDFLQJ�LW�ZHUH
DQG�DUH�WRWDO�VXFFHVV�RU�WRWDO�FDSLWXODWLRQ��2QH�RU�WKH�RWKHU�
$Q\�UHWUHDW�DEURDG�ZRXOG�DW�RQFH�FUHDWH�GLIILFXOWLHV�DW�KRPH
WKDW�ZRXOG�OHDG�WR�WKH�UbJLPH
V�FROODSVH��)URP�LW��WKHQ��RQH
FRXOG�DQG�FDQ�H[SHFW�QRWKLQJ�EXW�DQ�XQZDYHULQJ�DGYDQFH
DORQJ�WKH�URDG�RQ�ZKLFK�LW�VHW�RXW����WKH�URDG�WR�KHJHPRQ\
RYHU�(XURSH�DQG�WR�ZRUOG�UHYROXWLRQ��>)XOO�$UWLFOH@
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+(50$11�5$86&+1,1*��IRUPHU�1D]L�3UHVLGHQW�RI�WKH�6HQDWH�RI�WKH�)UHH�&LW\�RI�'DQ]LJ�
DXWKRU�RI��7KH�5HYROXWLRQ�RI�1LKLOLVP�

b�)RUHLJQ�$cDLUV
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-DQXDU\�����

%OLW]NULHJ�>([FHUSW@

+HQU\�-��5HLOO\

7KH�-X�����6WXND��GLYH�ERPEHU�ZDV�XVHG�LQ�EOLW]NULHJ�RSHUDWLRQV

�%/,7=.5,(*��RU�OLJKWQLQJ�ZDU�LV�QRW�D�*HUPDQ�WHUP�IRU�MXVW
DQ\�NLQG�RI�TXLFNO\�ZDJHG�DQG�YLROHQW�ZDU��,W�LV�D�QDPH�IRU�D
VSHFLDO�NLQG�RI�TXLFNO\�ZDJHG�DQG�YLROHQW�ZDU�ZKLFK�KDV�D
WHFKQLTXH�RI�LWV�RZQ��7KH�LGHDV�ZKLFK�OLH�EDFN�RI�WKLV
WHFKQLTXH�EHJDQ�WDNLQJ�VKDSH�LQ�*HUPDQ\�LQ�WKH�SHULRG�DIWHU
WKH�IDLOXUH�RI�HLWKHU�WKH�$OOLHV�RU�WKH�*HUPDQV�WR�EUHDN
WKURXJK�RQ�WKH�:HVWHUQ�)URQW�GXULQJ������DQG�������DQG
WKH\�PDWXUHG�DIWHU�WKH�RXWEUHDN�RI�WKH�FLYLO�ZDU�LQ�6SDLQ�

:KLOH�VRPH�RI�WKH�JXLGLQJ�FRQFHSWLRQV�RI�WKH�%OLW]NULHJ�ZHUH
WULHG�RXW�LQ�(WKLRSLD��WKH�UHVXOWV�ZHUH�QRW�FRQVLGHUHG
FRQFOXVLYH��7KH�(WKLRSLDQV�ZHUH�D�VHPL�VDYDJH�SHRSOH��DQG
WKH\�ODFNHG�WKH�PRGHUQ�DUPDPHQW�DQG�HTXLSPHQW�QHFHVVDU\
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WR�RIIHU�WKH�,WDOLDQ�LQYDGHUV�WKH�NLQG�RI�UHVLVWDQFH�HVVHQWLDO�LI
%OLW]NULHJ�ZHUH�WR�UHFHLYH�D�UHDO�DQG�FRPSOHWH�EDWWOHILHOG�WHVW�
%XW�6SDLQ�IXUQLVKHG�D�ILQH�SURYLQJ�JURXQG��7KHQ�$OEDQLD�ZDV
D�GUHVV�UHKHDUVDO��$QG�LQ�3RODQG�WKH�V\VWHP�ZDV�SXW�WR�WKH
ILQDO�SURRI�

7KH�WHFKQLTXH�RI�%OLW]NULHJ�LV�EDVHG�RQ�WKH�SULQFLSOH�RI
VXUSULVH�DV�RSSRVHG�WR�DQ�HIIRUW�WR�FUXVK�DQ�HQHP\�E\
EULQJLQJ�DQ�RYHUZKHOPLQJ�VXSHULRULW\�LQ�QXPEHUV�DQG
DUPDPHQW�WR�EHDU�DJDLQVW�KLP��,W�FDQ�EH�OLNHQHG�WR�WKH�VZLIW
DQG�GHDGO\�WKUXVW�RI�D�UDSLHU�DV�RSSRVHG�WR�WKH�FUXVKLQJ�EORZ
RI�D�EDWWOH�D[H�RU�D�ZDU�FOXE��7KH�REMHFWLYH�LV�QRW�WKH�HQHP\
FLYLOLDQ�SRSXODWLRQ�EXW�WKH�HQHP\�DUPHG�IRUFHV��ERWK�JURXQG
DQG�DLU�������

������7KH�VXSSUHVVLRQ�RI�WKH�3ROLVK�5HSXEOLF�SURYHG�WKDW�D
EUDYH��ZHOO�DUPHG��ZHOO�HTXLSSHG�DQG�ZHOO�WUDLQHG�DUP\�
DFFRUGLQJ�WR�RUGLQDU\�VWDQGDUGV��LV�LQFDSDEOH�RI�UHVLVWLQJ�D
%OLW]NULHJ�DWWDFN��7UXH��WKH�3ROHV�PDGH�VWUDWHJLF�HUURUV�LQ
WU\LQJ�WR�GHIHQG�DOO�RI�3RODQG��LQVWHDG�RI�DFFHSWLQJ�WKH
LQYDVLRQ�RI�WKH�ZHVWHUQ�SDUW�RI�WKHLU�WHUULWRU\�DV�D�QHFHVVDU\
HYLO�DQG�FRQFHQWUDWLQJ�WKHLU�DUP\�ZKHUH�LW�FRXOG�KDYH�PDGH
WKH�PRVW�HIIHFWLYH�UHVLVWDQFH��%XW�HYHQ�LI�WKH\�KDG�DGRSWHG
WKLV�FRUUHFW�VWUDWHJLFDO�SURFHGXUH�WKH\�ZRXOG�KDYH�EHHQ
EHDWHQ��7KH�UHDVRQ�IRU�WKLV�VWDWHPHQW�LV�WKDW�WKH�3ROHV�ODFNHG
WKH�DYLDWLRQ��WKH�ZHOO�DUPRUHG�WDQNV�ZLWK�FDQQRQ��DQG�WKH
ODUJH�FDOLEHU�DQWL�WDQN�DQG�DQWL�DLUFUDIW�JXQV�ZKLFK�ZRXOG�EH
QHHGHG�WR�VWRS�DQG�GHIHDW�D�%OLW]NULHJ�IRUFH��$QG�,�PLJKW�VD\
LQ�SDVVLQJ�WKDW�WKH�5HJXODU�$UP\�DQG�1DWLRQDO�*XDUG�RI�WKH
8QLWHG�6WDWHV�ZRXOG�IDUH�QR�EHWWHU�WRGD\��DQG�IRU�H[DFWO\�WKH
VDPH�UHDVRQ�

7KH�%OLW]NULHJ�WHFKQLTXH��DV�H[HPSOLILHG�VR�VXFFHVVIXOO\�LQ
3RODQG��IROORZV�FHUWDLQ�ZHOO�GHILQHG�VXFFHVVLYH�VWHSV�

���$Q�DLUSODQH�DWWDFN�LV�PDGH�RQ�DOO�HQHP\�DYLDWLRQ�DQG
DbURGURPHV�
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���$Q�DLUSODQH�DWWDFN�LV�PDGH�RQ�DOO�UDLOZD\�MXQFWLRQV�DQG
VWDWLRQV��EDUUDFNV��GHSRWV��EULGJHV��DQG�PRWRU�FRQYR\V�RQ
URDGV����WKDW�LV��HYHU\WKLQJ�XVHG�E\�DQ�DUP\�IRU�PRELOL]DWLRQ
DQG�FRQFHQWUDWLRQ���,I�WKH�DYLDWLRQ�LV�ODUJH�HQRXJK�LW�FDUULHV
RXW���DQG���VLPXOWDQHRXVO\��

���:KLOH�WKLV�LV�JRLQJ�RQ��WKH�DUWLOOHU\�RI�DOO�FDOLEHUV�ZKLFK
DOUHDG\�LV�LQ�SODFH�QHDU�WKH�ERUGHU�KHDYLO\�VKHOOV�DOO�WKH
HQHP\�EDWWHULHV��WUHQFKHV�DQG�RWKHU�ZRUNV��ZKLOH�WKH�UHJXODU
LQIDQWU\�DVVDXOWV�DQG�WDNHV�WKHP��+HDY\�ERPELQJ�DQG�OLJKW
GLYLQJ�ERPELQJ�DQG�PDFKLQH�JXQQLQJ�E\�DLUSODQHV�DVVLVW�WKLV
SUHSDUDWLRQ��7KHVH�RSHUDWLRQV�E\�WKH�WURRSV�DUPHG�DQG
WUDLQHG�IRU�KDUG�FRPEDW�RSHQ�WKH�ZD\�IRU�WKH�%OLW]NULHJ
WURRSV��2I�FRXUVH��LI�WKHUH�DUH�QR�PLQRU�IRUWLILFDWLRQV�RU
RUJDQL]HG�UHVLVWDQFH�RI�DQ\�NLQG�DW�WKH�IURQWLHU��WKLV�VWHS�LV
QRW�QHFHVVDU\��,Q�WKRVH�FLUFXPVWDQFHV�WKH�%OLW]NULHJ�WURRSV
VWDUW�WKHLU�LQYDVLRQ�GLUHFWO\�DIWHU�VWHSV���DQG���KDYH�EHHQ
H[HFXWHG�

���7KH�OLJKW�GLYLVLRQV�PDGH�XS�RI�PRWRUF\FOH�LQIDQWU\�DQG
PDFKLQH�JXQV��DUPRUHG�FDUV��OLJKW�WDQNV��FDUULHG�LQ�WUXFNV��
KRUVH�FDYDOU\��DQG�VRPHWLPHV�KRUVH�DUWLOOHU\��OLJKW��DQG
DUWLOOHU\�FDUULHG�LQ�WUXFNV��OHDG�WKH�ZD\�

���$IWHU�WKH�OLJKW�GLYLVLRQV�FRPH�WKH�DUPRUHG�GLYLVLRQV��HDFK
FRPSRVHG�RI�DERXW�����WDQNV��JHQHUDOO\�PHGLXP�VL]HG��
PRWRUL]HG�LQIDQWU\��DUWLOOHU\��DQWL�WDQN�DQG�DQWL�DLUFUDIW
DUWLOOHU\��DQG�HQJLQHHUV��7KH�OLJKW�DQG�DUPRUHG�GLYLVLRQV�DUH
FORVHO\�VXSSRUWHG�E\�DYLDWLRQ��ZKLFK�LV�UHDG\�DW�DOO�WLPHV�ZLWK
KHDY\�ERPELQJ�SODQHV�DQG�GLYLQJ�OLJKW�ERPELQJ�DQG�PDFKLQH
JXQ�SODQHV�WR�KHOS�RYHUFRPH�DQ\�HQHP\�UHVLVWDQFH�

���1H[W�FRPH�LQIDQWU\�DQG�DUWLOOHU\�LQ�PRWRU�WUXFNV��,WDO\�DOVR
KDV�DUUDQJHPHQWV�WR�SLFN�XS�LQIDQWU\�XQLWV�DQG�IO\�WKHP
ZKHUHYHU�QHHGHG��5HOLDEOH�UHSRUWV�LQGLFDWH�WKDW�*HUPDQ\�KDV
DW�OHDVW�IRXU�UHJXODUO\�RUJDQL]HG�DLU�UHJLPHQWV��HDFK
FRQVLVWLQJ�RI�D�IXOO\�HTXLSSHG�DQG�DUPHG�UHJLPHQW�RI�LQIDQWU\�
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ZLWK�WKH�WUDQVSRUW�SODQHV�QHFHVVDU\�WR�IO\�WKHP�DOO�DW�RQH�DQG
WKH�VDPH�WLPH��7KH�SXUSRVH�RI�WKHVH�LV�WR�UHLQIRUFH�TXLFNO\
WKH�OLJKW�DQG�DUPRUHG�GLYLVLRQV�VKRXOG�WKH\�PHHW�ZLWK�PRUH
UHVLVWDQFH�WKDQ�WKH\�FDQ�RYHUFRPH�ZLWK�WKHLU�DYLDWLRQ
VXSSRUW��7KH�WURRSV�ZRXOG�QRW�EH�ODQGHG�E\�SDUDFKXWH�LQ�WKH
UHDU�RI�WKH�HQHP\��D�SURFHGXUH�IHZ�PLOLWDU\�PHQ�ZRXOG�FDUH
WR�VDQFWLRQ��WURRSV�VR�ODQGHG�ZRXOG�SUREDEO\�EH�D�SUHVHQW�WR
WKH�HQHP\��,QVWHDG��WKH�DLUSODQHV�ODQG�MXVW�RXW�RI�HQHP\
DUWLOOHU\�UDQJH��LQ�WKH�UHDU�RI�WKHLU�RZQ�WURRSV�

7KH�%OLW]NULHJ�WURRSV�GR�QRW�DWWHPSW�WR�HQJDJH�LQ�NQRFNGRZQ�
GUDJ�RXW�FRPEDW�ZLWK�HQHP\�WURRSV�SUHSDUHG�IRU�WKLV�W\SH�RI
ILJKWLQJ��,QVWHDG��WKH\�JR�DURXQG�WKH�IODQNV��OHDYLQJ�WKH�RWKHU
MRE�WR�WKH�UHJXODU�GLYLVLRQV�ZKLFK�FRPH�SORGGLQJ�DORQJ�LQ�WKH
UHDU�

1R�QDWLRQ�LQ�&HQWUDO�(XURSH�RU�WKH�%DONDQV�LV�DUPHG�DQG
HTXLSSHG��DQ\�PRUH�WKDQ�ZDV�3RODQG��WR�ZLWKVWDQG�D
%OLW]NULHJ�DWWDFN��1RU�LV�7XUNH\��7KH�SRVVLELOLW\�WKHUHIRUH�LV
WKDW�LQ�WKH�QRW�GLVWDQW�IXWXUH�HLWKHU�*HUPDQ\�RU�,WDO\��RU�ERWK�
ZLOO�XVH�WKHLU�VSHFLDO�OLJKW�DQG�DUPRUHG�GLYLVLRQV�DQG�DYLDWLRQ
WR�HQIRUFH�WKHLU�ZLOO�LQ�WKHVH�UHJLRQV�VKRXOG�DQ\�RI�WKH
FRXQWULHV�LQYROYHG�GDUH�WR�EH�LQWUDFWDEOH�HLWKHU�HFRQRPLFDOO\
RU�PLOLWDULO\��>)XOO�$UWLFOH@

+(15<�-��5(,//<��'�6�0���&RORQHO�RI�,QIDQWU\�LQ�WKH�8��6��$UP\�LQ�WKH�:RUOG�:DU��QRZ
%ULJDGLHU�*HQHUDO�LQ�WKH�2dFHUV�5HVHUYH�&RUSV��IRUPHU�HGLWRU�RI�WKH�$UP\�DQG�1DY\
-RXUQDO��ZDU�FRUUHVSRQGHQW�IRU�YDULRXV�$PHULFDQ�SXEOLFDWLRQV�LQ�PDQ\�FDPSDLJQV

b�)RUHLJQ�$cDLUV
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2FWREHU�����

7KH�'RZQIDOO�RI�)UDQFH
>([FHUSW@

+DPLOWRQ�)LVK�$UPVWURQJ

$GROI�+LWOHU�VWUROOLQJ�LQ�IURQW�RI�WKH�(LcHO�7RZHU�LQ�3DULV�����-XQH������

21�0D\����+LWOHU�VHQW�KLV�WURRSV�LQWR�+ROODQG��%HOJLXP�DQG
/X[HPERXUJ��+H�FKRVH�WKH�PRPHQW�ZHOO��)RU�DOWKRXJK�WKHUH
KDG�EHHQ�UHSHDWHG�DODUPV�RI�MXVW�VXFK�D�*HUPDQ�LQYDVLRQ��WKH
%ULWLVK�DQG�)UHQFK�*RYHUQPHQWV�ZHUH�QHLWKHU�RI�WKHP�LQ�D
FRQGLWLRQ�WR�UHDFW�WR�WKH�DFWXDO�HYHQW�LQVWDQWO\�DQG�LQ�XQLVRQ�
,Q�ERWK�FRXQWULHV�WKHUH�ZDV�D�FDELQHW�FULVLV�

2Q�$SULO���+LWOHU�KDG�RFFXSLHG�'HQPDUN�DQG�LQYDGHG�1RUZD\�
,Q�WKH�PRQWK�WKDW�KDG�LQWHUYHQHG�VLQFH�WKHQ�WKH�*HUPDQ
LQYDGHUV�KDG�QRW�VHFXUHG�FRPSOHWH�VXFFHVV��7KH�%ULWLVK
H[SHGLWLRQDU\�IRUFH�KXQJ�RQ�LQ�1DUYLN��%XW�WKH�ODUJHU�ERGLHV
RI�%ULWLVK�WURRSV�ODQGHG�DW�VHYHUDO�SRLQWV�RQ�WKH�1RUZHJLDQ
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FRDVW��DQG�WKH�)UHQFK�DQG�3ROLVK�WURRSV�WKDW�KDG�DFFRPSDQLHG
RU�IROORZHG�WKHP��KDG�EHHQ�IRUFHG�WR�UHWLUH��7KH�%ULWLVK
SHRSOH��SUHVV�DQG�3DUOLDPHQW�ZHUH�EXV\�RQ�0D\������DQG��
GHEDWLQJ�WKH�UHVSRQVLELOLWLHV�IRU�ZKDW�VHHPHG�PRUH�DQG�PRUH
FOHDUO\�WR�KDYH�EHHQ�D�JUHDW�$OOLHG�IDLOXUH��6R�LQWHQVH�ZDV�WKH
GRPHVWLF�SROLWLFDO�GLVSXWH�WKDW�RQ�0D\�����GHVSLWH�WKH�GDQJHUV
RI�WKH�PLOLWDU\�VLWXDWLRQ�FUHDWHG�RYHUQLJKW�E\�*HUPDQ\
V
LQYDVLRQ�RI�WKH�/RZ�&RXQWULHV��1HYLOOH�&KDPEHUODLQ�IHOW
REOLJHG�WR�UHVLJQ�DV�3ULPH�0LQLVWHU�DQG�WKH�.LQJ�DVNHG
:LQVWRQ�&KXUFKLOO�WR�IRUP�D�QHZ�*RYHUQPHQW�

,Q�)UDQFH�WKHUH�DOVR�ZDV�D�FDELQHW�FULVLV�RYHU�1RUZD\��WKRXJK
LW�KDG�QRW�FRPH�RSHQO\�WR�D�KHDG��3UHPLHU�3DXO�5H\QDXG�KDG
EHFRPH�ZRUULHG�E\�WKH�FRQGXFW�RI�)UHQFK�RSHUDWLRQV�WKHUH�
DQG�KDG�GHFLGHG�WKDW�*HQHUDO�*DPHOLQ��WKH�)UHQFK
&RPPDQGHU�LQ�&KLHI��RXJKW�WR�EH�UHSODFHG��7KLV�DGGHG�QHZ
LQWHQVLW\�WR�0��5H\QDXG
V�ORQJ�VWDQGLQJ�IHXG�ZLWK�0�
'DODGLHU��IRU�*HQHUDO�*DPHOLQ�ZDV�'DODGLHU
V�PDQ��7KH�URZ
KDG�FRPH�WR�VXFK�D�SLWFK�E\�0D\���WKDW�ZKHQ�0��5H\QDXG
EURXJKW�WKH�PDWWHU�XS�LQ�D�&DELQHW�PHHWLQJ�WKDW�DIWHUQRRQ�0�
'DODGLHU�WKUHDWHQHG�WR�UHVLJQ�LI�*HQHUDO�*DPHOLQ�ZHUH
UHSODFHG��DQG�0��5H\QDXG�ZDV�UHDG\�WR�UHVLJQ�LI�*HQHUDO
*DPHOLQ�ZHUH�QRW�UHSODFHG��$IWHU�WKHLU�VKDUS�GLVFXVVLRQ��WKH
&DELQHW�PHPEHUV�VHSDUDWHG�IRU�WKH�QLJKW�IHHOLQJ�WKDW�WKHUH
ZRXOG�KDYH�WR�EH�D�VKRZ�GRZQ�DQG�SUREDEO\�D�QHZ�&DELQHW
WKH�QH[W�PRUQLQJ�

%XW�EHIRUH�WKH�QHZ�PRUQLQJ�GDZQHG�+LWOHU�KDG�VWUXFN��7KH
)UHQFK�&DELQHW�FORVHG�UDQNV�WHPSRUDULO\��IRU�REYLRXVO\�WKHUH
FRXOG�QRW�EH�D�FKDQJH�LQ�WKH�+LJK�&RPPDQG�LQ�WKH�YHU\
PRPHQW�RI�DWWDFN��%XW�*HQHUDO�*DPHOLQ�FDQ�KDUGO\�KDYH�IHOW
VXUH�WKDW�PRUQLQJ�ZKHWKHU�RU�QRW�KH�ZDV�WR�UHPDLQ
&RPPDQGHU�LQ�&KLHI��3HUKDSV��HYHQ��WKH�XQFHUWDLQW\�RI�KLV
SRVLWLRQ�ZDV�RQH�RI�WKH�IDFWRUV�ZKLFK�LPSHOOHG�KLP�WR�PDNH
UDWKHU�UDVK�GHFLVLRQV�DERXW�KRZ�PDQ\�WURRSV�VKRXOG�EH�VHQW
LQWR�%HOJLXP�DQG�+ROODQG��DQG�DERXW�KRZ�IDU�WKH\�VKRXOG�EH
RUGHUHG�WR�WU\�WR�JR��7KDW�LV�VSHFXODWLRQ��%XW�WKH�IDFW�RI
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ELFNHULQJ�DQG�GLVFXVVLRQ�LQ�WKH�)UHQFK�&DELQHW�RYHU�WKH
HIILFLHQF\�RI�WKH�)UHQFK�+LJK�&RPPDQG�DW�WKH�YHU\�PRPHQW
ZKHQ�WKH�FDPSDLJQ�RSHQHG�LQ�WKH�/RZ�&RXQWULHV�LV�QRW�LQ
GRXEW��$QG�WKLV�)UHQFK�&DELQHW�FULVLV�MRLQHG�ZLWK�WKH�&DELQHW
FULVLV�LQ�(QJODQG�WR�SURYLGH�WKH�*HUPDQV��QRW�ZLWK�WKH
RSSRUWXQLW\�IRU�D�WDFWLFDO�VXUSULVH��IRU�WKDW�ZDV�KDUGO\
FRQFHLYDEOH��EXW�ZLWK�DQ�RSSRUWXQLW\�WR�DFW�ZKHQ�WKH�PHQ�LQ
FKDUJH�RI�WKH�GHVWLQLHV�RI�ERWK�WKH�$OOLHG�3RZHUV�ZHUH
SUHRFFXSLHG�ZLWK�SHUVRQDO�DQG�SROLWLFDO�TXDUUHOV��������>)XOO
$UWLFOH@

+$0,/721�),6+�$5067521*��(GLWRU�RI�)RUHLJQ�$cDLUV

b�)RUHLJQ�$cDLUV
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2FWREHU�����

$QJOR�$PHULFDQ�3LWIDOOV
>([FHUSW@

*HRIIUH\�&URZWKHU

5RRVHYHOW�DQG�&KXUFKLOO�DERDUG�+06�3ULQFH�RI�:DOHV�

,)�WKH�'HFODUDWLRQ�RI�WKH�$WODQWLF��VLJQHG�E\�WKH�3UHVLGHQW�RI
WKH�8QLWHG�6WDWHV�DQG�E\�WKH�3ULPH�0LQLVWHU�RI�WKH�8QLWHG
.LQJGRP�DQG�UHOHDVHG�WR�WKH�ZRUOG�RQ�$XJXVW�����������LV
WDNHQ�PHUHO\�DV�D�UHVWDWHPHQW�RI�WKH�GHPRFUDWLF�IDLWK�LQ
LQWHUQDWLRQDO�UHODWLRQVKLSV��QLQH�WHQWKV�RI�LWV�VLJQLILFDQFH�ZLOO
EH�ORVW��7KH�LGHDV�DUH�QRW�SDUWLFXODUO\�QHZ�QRU�LV�WKH�ODQJXDJH
XQGXO\�LQVSLUHG��,WV�WUXH�VLJQLILFDQFH�OLHV�LQ�WKH�LGHQWLW\�RI�WKH
VLJQDWRULHV�DQG�LQ�WKH�SODFH�ZKHUH�LW�ZDV�VLJQHG��7KH
'HFODUDWLRQ�PDUNV��LQ�HIIHFW��WKH�DVVXPSWLRQ�E\�WKH�WZR�JUHDW
(QJOLVK�VSHDNLQJ�GHPRFUDFLHV�RI�WKH�OHDGHUVKLS�RI�WKH�IUHH
ZRUOG��,W�VHUYHV�QRWLFH�WKDW��ZKHQ�WKH�YLFWRU\�KDV�EHHQ�ZRQ�
WKH�LGHDV�WKDW�ZLOO�EH�GRPLQDQW�LQ�WKH�ZRUOG�ZLOO�EH�WKH�IDLWKV
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DQG�WKH�DVSLUDWLRQV�DQG�WKH�GRFWULQHV�WKDW�DUH�FRPPRQ�WR
%ULWDLQ�DQG�$PHULFD��7KH�IDFW�WKDW�LWV�RQO\�GDWH�OLQH�LV��7KH
$WODQWLF�2FHDQ��LV�DV�VLJQLILFDQW�DV�WKH�VLJQDWRULHV��1RWKLQJ
FRXOG�KDYH�PRUH�GUDPDWLFDOO\�GHPRQVWUDWHG�WKH�FKDQJH�WKDW
KDV�FRPH�RYHU�WKH�UbOH�RI�WKH�$WODQWLF�LQ�WKH�SRSXODU�WKLQNLQJ
RI�ERWK�FRXQWULHV��7KH�RFHDQ�LV�QR�ORQJHU�D�EDUULHU��D�PRDW��D
JDS�LQ�VSDFH��,W�LV�D�KLJKZD\��D�PHHWLQJ�SODFH��D�FRPPRQ
DYHQXH�RI�DSSURDFK��,PSOLFLW�LQ�HYHU\�OLQH�RI�WKH�'HFODUDWLRQ�LV
WKH�SURFODPDWLRQ�WKDW�KRSH�IRU�WKH�ZRUOG
V�IXWXUH����WKH�RQO\
KRSH����OLHV�LQ�WKH�FRQWLQXHG�FROODERUDWLRQ�RI�WKH�2FHDQLF
&RPPRQZHDOWK�RI�)UHH�1DWLRQV�

7R�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�(QJOLVKPHQ��DQG�WR�YHU\
PDQ\�WKRXVDQGV�RI�$PHULFDQV��WKLV�UHFRJQLWLRQ�E\�ERWK
QDWLRQV�RI�WKHLU�FRPPRQ�QHHGV�DQG�FRPPRQ�UHVSRQVLELOLWLHV�LV
WKH�JUHDW�JRRG�WKDW�LV�FRPLQJ�RXW�RI�WKH�HYLO�RI�WKH�ZDU��MXVW�DV
IRU�WKHLU�IDWKHUV��DQG�WKH�WKRXJKW�LV�D�ZDUQLQJ��WKH�/HDJXH�RI
1DWLRQV�ZDV�WKH�RIIVHW�WKDW�FRXOG�EH�PDGH�DJDLQVW�WKH�PLVHU\
RI�WKH�ODVW�ZDU��,W�LV�DQ�LQVSLULQJ�SLFWXUH����WZR�JUHDW�QDWLRQV�
HDFK�VDWLVILHG�ZLWK�ZKDW�LW�KDV�JRW��DQG�WKHUHIRUH�GHYRLG�RI
DQ\�DJJUHVVLYH�LQWHQWLRQ��MRLQLQJ�WRJHWKHU�WR�SROLFH�WKH�ZRUOG
RQ�EHKDOI�RI�WKHLU�MRLQW�LGHDOV�RI�SHUVRQDO�IUHHGRP��VRFLDO
VHFXULW\��DQG�OLEHUDWHG�FRPPHUFH��7R�DGRSW�WKLV�DV�D
GHOLEHUDWH�SROLF\��DV�WKH�KHDGV�RI�WKH�WZR�*RYHUQPHQWV�KDYH
QRZ�GRQH��KDV�UHTXLUHG��RU�ZLOO�UHTXLUH��YHU\�VXEVWDQWLDO
FKDQJHV�LQ�WKH�LGHDV�WKDW�KDYH�SUHYDLOHG�DQG�LQ�WKH�DWWLWXGHV
WKDW�KDYH�EHHQ�DGRSWHG�KLWKHUWR��1RU�DUH�WKHVH�FKDQJHV
UHTXLUHG�RQ�WKH�$PHULFDQ�VLGH�DORQH��,W�LV�WUXH�WKDW�WKH
$PHULFDQ�SHRSOH��LI�WKH\�DUH�WR�VDLO�WKLV�QHZ�FRXUVH��ZLOO�KDYH
WR�PRGLI\�RU�DEDQGRQ�WZR�RI�WKHLU�KLWKHUWR�PRVW�FKHULVKHG
EHOLHIV����WKH�ILUVW�WKDW�WKH\�QHHG�QRW�FRQFHUQ�WKHPVHOYHV�ZLWK
ZKDW�JRHV�RQ�EH\RQG�WKH�RFHDQV��DQG�WKH�VHFRQG��WKDW�WKHUH�LV
D�QDWXUDO�DQG�KLVWRULFDO�DQWLSDWK\�EHWZHHQ�$PHULFDQ�DQG
%ULWLVK�LQWHUHVWV��%XW�WKH�%ULWLVK�SHRSOH�WRR�ZLOO�KDYH�WR
FKDQJH�ERWK�WKHLU�EHOLHIV�DQG�WKHLU�SROLFLHV��%ULWDLQ��LW�LV�WUXH�
KDV�DOZD\V�EHHQ�D�QDYDO�SRZHU��EXW�KHU�GLSORPDF\�KDV
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QHYHUWKHOHVV�DOZD\V�ORRNHG�LQZDUGV�WR�(XURSH��:LWK�WKH�VROH
H[FHSWLRQ�RI�������WKHUH�KDV�QRW�EHHQ�IRU�FHQWXULHV�SDVW�D
(XURSHDQ�FULVLV�ZLWKRXW�%ULWDLQ
V�SDUWLFLSDWLRQ�IURP�WKH�VWDUW
DV�RQH�RI�WKH�SURWDJRQLVWV��,QGHHG��*UHDW�%ULWDLQ�KDV�XVXDOO\
EHHQ�WKH�RUJDQL]HU�RI�ZKDWHYHU�*UDQG�$OOLDQFH�LV�FXUUHQW��,I
%ULWDLQ
V�SROLF\�LV�QRZ�WR�EH�EDVHG�RQ�KHU�PHPEHUVKLS�RI�DQ
2FHDQLF�&RPPRQZHDOWK��VKH�ZLOO�QRW�ILQG�LW�VR�HDV\��DQG
SHUKDSV�QRW�VR�QHFHVVDU\��WR�IRUP�KHU�(XURSHDQ�FRDOLWLRQV�
7KLV�LV�D�SRLQW�RI�YLHZ�ZKLFK�WKH�%ULWLVK�'RPLQLRQV�KDYH
DOZD\V�H[SUHVVHG��LW�QRZ�UHFHLYHV�HQRUPRXVO\�VWURQJHU
EDFNLQJ��7KH�VKLIWV�LQ�WUDGLWLRQDO�SROLFLHV�ZLOO�WKXV�QHHG�WR�EH
DV�JUHDW�LQ�WKH�RQH�FRXQWU\�DV�LQ�WKH�RWKHU��,Q�WKH
SV\FKRORJLFDO�ILHOG��LW�LV�LQ�%ULWDLQ�WKDW�WKH�DGMXVWPHQW�WR�WKH
QHZ�SROLF\�ZLOO�SUREDEO\�EH�IRXQG�PRVW�GLIILFXOW��,I�WKH
$PHULFDQ�SHRSOH�KDYH�WR�OHDUQ�WKH�UHVSRQVLELOLWLHV�RI�WKHLU
VWUHQJWK��WKH�%ULWLVK�SHRSOH�KDYH�WR�OHDUQ�WKH�OLPLWDWLRQV�RI
WKHLU�ZHDNQHVV����DQG�WKHUH�FDQ�EH�OLWWOH�GRXEW�ZKLFK�RI�WKH
WZR�LV�WKH�PRUH�SDLQIXO�DGMXVWPHQW�WR�PDNH��������>)XOO�$UWLFOH@

*(2))5(<�&52:7+(5��(GLWRU�RI�WKH�(FRQRPLVW��/RQGRQ

b�)RUHLJQ�$cDLUV

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



2FWREHU�����

/HW�-DSDQ�&KRRVH�>([FHUSW@

(XJHQH�6WDOH\

6FUROO�GHSLFWLQJ�WKH�*UHDW�)LUH�RI�0HLUHNL

-$3$1�LV��WR�SXW�LW�EOXQWO\��RXW�RQ�D�OLPE��,W�LV�SRVVLEOH�IRU�WKH
8QLWHG�6WDWHV��DFWLQJ�LQ�FRQFHUW�ZLWK�WKH�%ULWLVK�QDWLRQV�
&KLQD��WKH�'XWFK�*RYHUQPHQW�RI�WKH�(DVW�,QGLHV��DQG�WKH
6RYLHW�*RYHUQPHQW�RI�6LEHULD��WR�VDZ�RII�WKDW�OLPE��RU�
DOWHUQDWLYHO\��WR�KHOS�-DSDQ�WR�GHVFHQG�IURP�KHU�SUHFDULRXV
SHUFK��RQ�IDLU�WHUPV��ZLWK�D�PLQLPXP�RI�LQMXU\�DQG�ORVV�RI
IDFH��:H�VKRXOG�EH�SUHSDUHG�WR�GR�WKH�ILUVW�DQG�RIIHU�WR�GR�WKH
VHFRQG��7KHQ�OHW�-DSDQ�FKRRVH�������

������-DSDQ
V�RQH�FKDQFH����DQG�PDQ\�LQWHOOLJHQW�-DSDQHVH�PXVW
EH�UHIOHFWLQJ�DORQJ�WKLV�OLQH����LV�WR�HQWHU�QHJRWLDWLRQV�IRU�D
JHQHUDO�VHWWOHPHQW�ZLWK�WKH�DQWL�$[LV�JRYHUQPHQWV�DQG�WR�GR
LW�QRZ�ZKLOH�VKH�VWLOO�KDV�VRPH�EDUJDLQLQJ�SRZHU��:H��RQ�RXU
VLGH��ZKLOH�SUHSDUHG�WR�PHHW�DQ\�DJJUHVVLYH�-DSDQHVH�PRYHV
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E\�IRUFH��VKRXOG�DOVR�EH�ZLOOLQJ�WR�RIIHU�-DSDQ�WHUPV�RI
VHWWOHPHQW�ZKLFK�WDNH�DFFRXQW�RI�WKH�OHJLWLPDWH�DVSLUDWLRQV�RI
WKH�-DSDQHVH�SHRSOH��SDUWLFXODUO\�WKHLU�QHHG�IRU�DVVXUDQFH�RI
HFRQRPLF�RSSRUWXQLWLHV�DEURDG�LQ�WKH�IRUP�RI�PDUNHW�RXWOHWV
DQG�UDZ�PDWHULDO�VXSSOLHV�

$�WZR�SDUW�SURJUDP�ZLOO�EH�RXWOLQHG�EHORZ��,W�LV�VXJJHVWHG
WKDW�WKH�8QLWHG�6WDWHV��DFWLQJ�ZLWK�WKH�%ULWLVK�QDWLRQV��&KLQD�
WKH�1HWKHUODQGV�(DVW�,QGLHV��DQG�WKH�6RYLHW�8QLRQ��VKRXOG
DGRSW�VXFK�D�SURJUDP�DV�LWV�SROLF\�LQ�WKH�3DFLILF��7KH�ILUVW
SDUW�RI�WKH�SURJUDP�FRQVLVWV�RI�SUHVVXUH�RQ�-DSDQ��7KH�VHFRQG
RSHQV�D�JDWH�IRU�-DSDQ�WR�SDVV�WKURXJK�SHDFHIXOO\����D�ZD\�RXW
ZKLFK�LV�FRPSDWLEOH�ERWK�ZLWK�WKH�OHJLWLPDWH��ORQJ�UXQ
LQWHUHVWV�RI�WKH�-DSDQHVH�SHRSOH�DQG�ZLWK�WKH�LQWHUHVWV�RI
RWKHU�SHRSOHV�LQ�WKH�3DFLILF�

7KH�SURJUDP�RI�SUHVVXUH�RQ�-DSDQ�ZRXOG�LQFOXGH�����
FRQWLQXHG�DQG�LQFUHDVHG�DLG�WR�&KLQD��LQ�RUGHU�WR�LPPRELOL]H
DV�PDQ\�-DSDQHVH�WURRSV�DV�SRVVLEOH�LQ�WKH�&KLQHVH�WKHDWHU�RI
ZDU������FORVH�FROODERUDWLRQ�ZLWK�WKH�%ULWLVK�DQG�WKH�'XWFK�LQ
FRQWLQXLQJ�WR�EXLOG�XS�WKH�DOUHDG\�VWURQJ�GHIHQVHV�RI�0DQLOD�
6LQJDSRUH�DQG�WKH�1HWKHUODQGV�(DVW�,QGLHV��SOXV�DLG�LQ
VWUHQJWKHQLQJ�WKH�6RYLHW�IRUFHV�LQ�(DVWHUQ�6LEHULD�LQ�DQ\�ZD\
IHDVLEOH������HFRQRPLF�EORFNDGH�RI�-DSDQ��RU�WKH�WKUHDW�RI�LW��WR
EH�HQIRUFHG�E\�WRWDO�QRQ�LQWHUFRXUVH�EHWZHHQ�PHPEHUV�RI�WKH
FRDOLWLRQ�DQG�-DSDQ��E\�UHIXVDO�RI�IXHO�DQG�RWKHU�IDFLOLWLHV�WR
-DSDQHVH�VKLSV�DQ\ZKHUH�LQ�WKH�ZRUOG��DQG�E\�LQGXFHPHQWV
DQG�SUHVVXUHV�FDOFXODWHG�WR�SHUVXDGH�DOO�WKH�RWKHU�FRXQWULHV
ZLWK�ZKLFK�-DSDQ�PLJKW�KRSH�WR�WUDGH��PDLQO\�WKH�/DWLQ�
$PHULFDQ�FRXQWULHV��WR�IROORZ�VLPLODU�SROLFLHV�

7KH�FRQVHTXHQFHV�IRU�-DSDQ�RI�WKH�HFRQRPLF�LVRODWLRQ�ZKLFK
VXFK�D�FRDOLWLRQ�ZRXOG�EH�DEOH�WR�HQIRUFH�ZLWKRXW�WKH�PRYLQJ
RI�D�VLQJOH�ZDUVKLS�RU�SODQH�LQWR�-DSDQHVH�FRQWUROOHG�ZDWHUV
ZRXOG�EH�GHYDVWDWLQJ��7KH�HIIHFWV�ZRXOG�QRW�EH�LPPHGLDWH�
EXW�WKH\�ZRXOG�EH�LQH[RUDEOH��-DSDQ�LV�SHFXOLDUO\�GHSHQGHQW
XSRQ�XQLQWHUUXSWHG�HFRQRPLF�UHODWLRQV�ZLWK�DUHDV�RXWVLGH�WKH
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UDQJH�RI�KHU�RZQ�QDYDO�SRZHU�IRU�WKH�PDWHULDOV�QHFHVVDU\�WR
VXVWDLQ�KHU�PLOLWDU\�HIIRUWV�DQG�WR�PDLQWDLQ�WKH�OLYLQJ
VWDQGDUGV�DQG�WKH�HPSOR\PHQW�RI�KHU�SHRSOH��7KLV�LV�WKH
UHVXOW�RI�KHU�JHRJUDSKLFDO�VLWXDWLRQ�DQG�WKH�QDWXUH�RI�KHU
HFRQRPLF�OLIH�

7KH�-DSDQHVH�LVODQGV�DUH�YHU\�GHQVHO\�SRSXODWHG��7KH
LQKDELWDQWV�DUH�DFFXVWRPHG�WR�D�PRGHUDWH�VWDQGDUG�RI�OLYLQJ�
EXW�D�ULVLQJ�RQH��7KLV�KDV�EHHQ�EURXJKW�XS�WR�LWV�SUHVHQW�OHYHO�
GHVSLWH�D�UDSLG�LQFUHDVH�LQ�SRSXODWLRQ��E\�WKH�FUHDWLRQ�RI�D
KLJKO\�VSHFLDOL]HG��PRGHUQ��LQGXVWULDO�V\VWHP�RI�SURGXFWLRQ�
-DSDQHVH�SURGXFWLYLW\��DQG�KHQFH�WKH�FDSDFLW\�RI�-DSDQ�WR
SURYLVLRQ�LWV�SHRSOH�DQG�LWV�PLOLWDU\�IRUFHV��LV�QRZDGD\V
JHDUHG�WR�PDFKLQH�WRROV��IDFWRULHV��UDLOZD\V��RFHDQ�VKLSSLQJ�
DQG�WKH�OLNH��7KLV�VWUXFWXUH�UHVWV��LQ�WXUQ��XSRQ�UDZ�PDWHULDOV
ZKLFK�DUH�QRW�DYDLODEOH�LQ�DGHTXDWH�TXDQWLWLHV�DQG�YDULHWLHV�LQ
-DSDQ�SURSHU��RU�LQ�WKH�WHUULWRULHV�VR�IDU�FRQTXHUHG�E\�-DSDQ�
,I�-DSDQ�ZHUH�VXEMHFWHG�WR�D�WRWDO�HFRQRPLF�EORFNDGH�WKH�DUHD
WR�ZKLFK�VKH�ZRXOG�KDYH�DFFHVV�FRQWDLQV�LQVLJQLILFDQW�RU�YHU\
LQDGHTXDWH�VRXUFHV�RI�SHWUROHXP��QLFNHO��PHUFXU\��SODWLQXP�
PDJQHVLWH��PLFD�DQG�DVEHVWRV��6HULRXV�GHILFLHQFLHV�ZRXOG�EH
IHOW�LQ�LURQ��FRSSHU��DOXPLQXP��PDQJDQHVH��OHDG��]LQF��DQG�WKH
IHUUR�DOOR\V�VXFK�DV�WXQJVWHQ�DQG�PRO\EGHQXP��0RUHRYHU�
-DSDQHVH�IDFLOLWLHV�IRU�WXUQLQJ�RXW�PDFKLQH�WRROV��VSHFLDOL]HG
SUHFLVLRQ�LQVWUXPHQWV��DXWRPRWLYH�SURGXFWV��DLUFUDIW�DQG
PDQ\�RWKHU�VWUDWHJLFDOO\�LPSRUWDQW�LWHPV�DUH�LQDGHTXDWH�
7KHUH�ZRXOG�EH�D�JUHDN�ODFN�RI�ZRRO��IHUWLOL]HUV��OXPEHU��ZRRG
SXOS��DQG�YHJHWDEOH�ILEHUV��)XUWKHUPRUH��TXLWH�DVLGH�IURP�WKH
KDYRF�ZURXJKW�E\�VKRUWDJHV�RI�VXFK�IXQGDPHQWDO�UDZ
PDWHULDOV��-DSDQHVH�LQGXVWU\�DQG�WKH�-DSDQHVH�SROLWLFDO�DQG
VRFLDO�V\VWHP�ZRXOG�FRPH�XQGHU�D�WHUULILF�VWUDLQ�LQ�DGMXVWLQJ
WKHPVHOYHV�WR�WKH�ORVV�RI�RYHUVHDV�PDUNHWV��7KHVH�KDYH
SURYLGHG�LQFRPH�DQG�HPSOR\PHQW�IRU�PLOOLRQV�RI�-DSDQHVH
SURGXFHUV�RI�VXFK�DUWLFOHV�DV�UDZ�VLON��WH[WLOHV�DQG
PLVFHOODQHRXV�VPDOO�PDQXIDFWXUHV��DV�ZHOO�DV�IRU�PDQ\
VKLSSLQJ�ZRUNHUV�
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-DSDQ�LV�NQRZQ�WR�KDYH�VWRFNV�RI�RLO�DQG�RWKHU�VWUDWHJLF
PDWHULDOV�RQ�KDQG�ZKLFK�ZRXOG�SUREDEO\�ODVW�IRU�D�JRRG�PDQ\
PRQWKV��6KH�ZRXOG�ILQG�LW�SRVVLEOH��PRUHRYHU��WR�PDNH�PDQ\
DGDSWDWLRQV�DQG�DGMXVWPHQWV�LQ�YLHZ�RI�WKH�HPHUJHQF\��7KH
IDFW�UHPDLQV�WKDW�VKH�LV�H[WUHPHO\�YXOQHUDEOH�WR�SUHVVXUHV�RI
DQ�HFRQRPLF�FKDUDFWHU��DQG�WKDW�WKHVH�FDQ�EH�DSSOLHG�DJDLQVW
KHU�DW�D�ORQJ�GLVWDQFH�IURP�KHU�RZQ�VSKHUH�RI�SROLWLFDO�DQG
PLOLWDU\�LQIOXHQFH��7KLV�LV�WKH�FHQWUDO�UHDVRQ�ZK\�WRGD\�RQH�LV
DEOH�WR�FKDUDFWHUL]H�-DSDQ
V�SRVLWLRQ�DV�RQH�RI�ZHDNQHVV�

-DSDQ�LV�DOVR�ZHDN�LQ�RWKHU�ZD\V��6XSSRVH�KHU�OHDGHUV�GHFLGH
WR�ILJKW�UDWKHU�WKDQ�\LHOG��6XSSRVH�WKH\�VHW�RXW�WR�EUHDN�WKH
HFRQRPLF�EORFNDGH�E\�PLOLWDU\�IRUFH��:KHUH�FDQ�WKH\�DWWDFN"
-DSDQ�KDV�D�ODUJH�DQG�PRGHUQ�QDY\��%XW�WKH�QHHGV�RI�D
PRGHUQ�EDWWOH�IOHHW�IRU�IXHO�DQG�UHSDLUV�UHVWULFW�LWV�ILHOG�RI
RSHUDWLRQV�WR�D�OLPLWHG�UDGLXV�IURP�LWV�RZQ�RU�IULHQGO\�QDYDO
EDVHV��7KLV�PHDQV�WKDW�WKH�-DSDQHVH�1DY\�FDQ�H[HUFLVH
GRPLQDQW�SRZHU�LQ�LWV�KRPH�ZDWHUV��%XW�LW�DOVR�PHDQV����DQG
WKLV�LV�D�FUXFLDO�SRLQW����WKDW�XQOHVV�DQG�XQWLO�QHZ�EDVHV�DUH
FRQTXHUHG�PXFK�IDUWKHU�DILHOG��-DSDQ�LV�QRW�LQ�D�SRVLWLRQ�WR
ODXQFK�DQ\�VHULRXV�DWWDFN�DJDLQVW�WKH�UHDO�FHQWHUV�RI�SRZHU�RI
WKH�FRDOLWLRQ�ZKLFK�ZRXOG�EH�DUUD\HG�DJDLQVW�KHU��7KH�EHVW
-DSDQ�FDQ�GR�LV�WR�DWWDFN�WKHLU�RXWSRVWV�LQ�HDVWHUQ�RU
VRXWKHDVWHUQ�$VLD��%XW�ZKLOH�VKH�ZDV�GRLQJ�WKLV�VKH�ZRXOG
FRQWLQXH�WR�VXIIHU�IURP�WKH�DWWULWLRQ�RI�WKH�ORQJ�GLVWDQFH
HFRQRPLF�EORFNDGH��6KH�ZRXOG�XVH�XS�SUHFLRXV�VXSSOLHV��6KH
ZRXOG�H[SRVH�KHU�QDY\�DQG�PHUFKDQW�PDULQH�WR�WKH�ULVN�RI
VHULRXV�ORVVHV��$QG�KHU�RZQ�YLWDO�FHQWHUV�RI�SRZHU�ZRXOG�EH
H[SRVHG�WR�DWWDFN�E\�ORQJ�UDQJH�ERPEHUV��SDUWLFXODUO\�LI
6LEHULD�LV�DYDLODEOH�DV�D�EDVH�IRU�VXFK�DWWDFNV��7KH�ODWWHU
WKUHDW�LV�QRW�VRPHWKLQJ�WKH�-DSDQHVH�FDQ�LJQRUH��-DSDQHVH
LQGXVWULHV�DQG�WUDQVSRUWDWLRQ�OLQHV�DUH�UHODWLYHO\
FRQFHQWUDWHG��DQG�JUHDW�VHFWLRQV�RI�-DSDQHVH�FLWLHV����DOPRVW
OLWHUDOO\��PDGH�RI�ZRRG�DQG�SDSHU�����DUH�KLJKO\�LQIODPPDEOH�
7KH�GLVWDQFH�IURP�9ODGLYRVWRN�WR�7RN\R��2VDND�DQG�<RNRKDPD
LV�VRPH�VL[�KXQGUHG�PLOHV����URXJKO\�WKH�VDPH�DV�IURP�(QJOLVK
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DLUILHOGV�WR�%HUOLQ�

7KHUH�LV�D�IXUWKHU�SRLQW�ZKLFK�-DSDQHVH�PLOLWDU\�OHDGHUV�PXVW
WDNH�LQWR�FRQVLGHUDWLRQ��,I�WKH\�FKRRVH�WKH�GHVSHUDWH�JDPEOH
DQG�WU\�WR�EUHDN�WKH�HFRQRPLF�EORFNDGH�E\�IRUFH�WKHUH�LV�QR
DVVXUDQFH�HLWKHU�WKDW�WKH�SODFHV�DWWDFNHG�FDQ�DFWXDOO\�EH
FDSWXUHG�ZLWKRXW�FULSSOLQJ�ORVVHV��RU�WKDW�RQFH�D�QHZ�SLHFH�RI
WHUULWRU\�KDV�EHHQ�FDSWXUHG�WKH\�ZLOO�DFWXDOO\�EH�DEOH�WR�JHW
RXW�RI�LW�WKH�UHVRXUFHV�WKDW�-DSDQ�QHHGV��DQG�WR�JHW�WKHP�RXW
TXLFNO\�HQRXJK�WR�VWDYH�RII�XWWHU�H[KDXVWLRQ�DW�KRPH�
0HDQWLPH��WKHUH�ZRXOG�EH�WKH�SUREOHP�RI�PDLQWDLQLQJ
FRPPXQLFDWLRQ�OLQHV�DJDLQVW�IODQN�DWWDFNV�E\�WKH�VWURQJ
3RZHUV�ZLWK�ZKLFK�-DSDQ�ZRXOG�EH�DW�ZDU�������

�������6XSSRVH�-DSDQ�GHFLGHV�WR�EUHDN�WKH�EORFNDGH�WRZDUGV�WKH
VRXWK��7KH�3KLOLSSLQHV�DUH�QRZ�VWURQJO\�HQRXJK�GHIHQGHG�VR
WKDW�-DSDQ�FRXOG�VHL]H�WKHP�RQO\�E\�D�PDMRU�HIIRUW�DQG�DW�WKH
ULVN�RI�FRQVLGHUDEOH�ORVVHV��2QFH�FRQTXHUHG��WKH�3KLOLSSLQHV
ZRXOG�PDNH�DQ�LPSRUWDQW�FRQWULEXWLRQ�WR�WKH�-DSDQHVH
HFRQRP\�LQ�LURQ�RUH�DQG�YHJHWDEOH�ILEHUV�DQG�LQ�D�IHZ�RWKHU
UHVSHFWV��%XW�WKLV�ZRXOG�PHUHO\�EHJLQ�WR�HDVH�WKH�SUHVVXUHV�RI
WKH�HFRQRPLF�EORFNDGH�

)DUWKHU�VRXWK�DUH�WKH�LVODQGV�RI�WKH�1HWKHUODQGV�(DVW�,QGLHV�
ULFK�LQ�UDZ�PDWHULDOV��7KH�LVODQGV�WKHPVHOYHV�KDYH�D�QRW
LQFRQVLGHUDEOH�GHIHQVH�IRUFH��LQFOXGLQJ�SODQHV�DQG�VPDOO
QDYDO�XQLWV��%XW�WKH�JUHDWHVW�EXOZDUN�RI�WKHLU�GHIHQVH�LV�WKH
KHDYLO\�JDUULVRQHG�QDYDO�EDVH�DW�6LQJDSRUH��,W�ZRXOG�EH�ULVN\
IRU�WKH�-DSDQHVH�WR�ODXQFK�DQ�DWWDFN�LQ�WKLV�DUHD�ZLWKRXW
KDYLQJ�ILUVW�UHGXFHG�+RQJ�.RQJ�DQG�WKH�3KLOLSSLQHV��VR�WKDW
WKH�GHIHQVHV�RI�WKHVH�SODFHV��WRR��KHOS�WR�SURWHFW�WKH
1HWKHUODQGV�,QGLHV��)LQDOO\��LI�-DSDQ�GLG�VXFFHHG�LQ
FRQTXHULQJ�WKH�1HWKHUODQGV�,QGLHV�RU�LPSRUWDQW�SDUWV�RI�WKHP
ZLWKRXW�KDYLQJ�VXIIHUHG�D�PDMRU�GLVDVWHU��KHU�SUREOHPV�ZRXOG
VWLOO�QRW�EH�VROYHG��2LO�ZHOOV�DQG�UHILQHULHV�ZRXOG�SUREDEO\�EH
EORZQ�XS��DQG�LW�ZRXOG�WDNH�D�FRQVLGHUDEOH�WLPH�WR�JHW
SURGXFWLRQ�JRLQJ�DJDLQ����HVSHFLDOO\�VLQFH�PXFK�RI�WKH
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QHFHVVDU\�WHFKQLFDO�HTXLSPHQW�ZRXOG�QRW�EH�DYDLODEOH�WR
-DSDQ��6HD�FRPPXQLFDWLRQV�PLJKW�EH�XQGHU�FRQVWDQW
KDUDVVLQJ�DWWDFN�������

�������:LWK�RXU�DGRSWLRQ�RI�WKH�ILUP�IURQW�GHVFULEHG�HDUOLHU�LQ
WKLV�DUWLFOH�VKRXOG�JR�D�VHQVLEOH�DQG�IDLU�DSSUHFLDWLRQ�RI
-DSDQ
V�QHHGV�DQG�WKH�RIIHU�RI�D�SODQ�RI�VHWWOHPHQW�ZKLFK�ZLOO
JLYH�KHU�D�ZD\�RXW����QRW�MXVW�D��IDFH�VDYLQJ��ZD\�RXW��EXW�D
UHDO�DQG�ODVWLQJ�VROXWLRQ�RI�KHU�EDVLF�SUREOHPV��7KH�-DSDQHVH
SHRSOH��FURZGHG�RQ�D�IHZ�LVODQGV�WKRXJK�WKH\�DUH��FDQ
PDLQWDLQ�DQG�LQFUHDVH�WKHLU�OLYLQJ�VWDQGDUGV�LI�WKH\�DUH�DEOH
WR�HQJDJH�LQ�ODUJH�VFDOH�SURFHVVLQJ�RI�UDZ�PDWHULDOV��7KHVH�
DV�DOUHDG\�QRWHG��PXVW�FRPH�LQ�FRQVLGHUDEOH�SDUW�IURP
DEURDG��$QG�WKH�-DSDQHVH�PXVW�EH�DEOH�WR�VHOO�DEURDG�D
VXEVWDQWLDO�SURSRUWLRQ�RI�WKHLU�SURGXFH��WKXV�HDUQLQJ�IRUHLJQ
H[FKDQJH�ZLWK�ZKLFK�WR�SD\�IRU�LPSRUWV��8QOHVV�WKH\�FDQ�GR
WKLV�WKH\�FDQQRW�OLYH����DW�OHDVW��QRW�DW�DQ�DFFHSWDEOH�VWDQGDUG
RI�FRQVXPSWLRQ��,I�FRQGLWLRQV�IRU�WKH�-DSDQHVH�SHRSOH�DUH�QRW
�OLYDEOH��WKHUH�FDQ�EH�QR�ORQJ�UXQ�VWDELOLW\�LQ�WKH�3DFLILF��7KLV
LV�D�IDFW�ZHOO�UHFRJQL]HG�E\�$PHULFDQ�VWXGHQWV�RI�WKH�)DU�(DVW
DQG�E\�$PHULFDQ�RIILFLDOV��8SRQ�WKLV�IDFW�RXU�RIIHU�WR�-DSDQ
VKRXOG�EH�EDVHG��6XFK�DQ�RIIHU�RXJKW�WR�OHVVHQ�WKH�OLNHOLKRRG
WKDW�-DSDQ�ZLOO�FKRRVH�D�FRQWHVW�RI�IRUFH��,I�-DSDQ�GRHV�FKRRVH
IRUFH��RXU�RIIHU�ZRXOG�SURYLGH�D�EDVLV�RQ�ZKLFK�WKH�ZDU�PLJKW
PRUH�TXLFNO\�EH�EURXJKW�WR�DQ�HQG�LQ�WKH�YHU\�SUREDEOH�HYHQW
WKDW�WKH�-DSDQHVH�SHRSOH�IRXQG�WKHLU�VLWXDWLRQ�EHFRPLQJ
SURJUHVVLYHO\�KRSHOHVV�

������1R�RQH�FDQ�VD\�IRU�VXUH�ZKHWKHU�DQ�RIIHU�RI�VHWWOHPHQW�RQ
VRPH�VXFK�EDVLV�DV�WKLV�ZRXOG�VWDQG�DQ\�FKDQFH�RI�VXFFHVV������
��>)XOO�$UWLFOH@

(8*(1(�67$/(<��3URIHVVRU�RI�,QWHUQDWLRQDO�(FRQRPLF�5HODWLRQV��)OHWFKHU�6FKRRO�RI�/DZ
DQG�'LSORPDF\��DXWKRU�RI��5DZ�0DWHULDOV�LQ�3HDFH�DQG�:DU����:RUOG�(FRQRP\�LQ
7UDQVLWLRQ��DQG�RWKHU�ZRUNV

b�)RUHLJQ�$cDLUV
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:LQWHU��������

3HDUO�+DUERU��'RFXPHQWV�
7KH�5LVLQJ�6XQ�LQ�WKH
3DFLILF

6DPXHO�(OLRW�0RULVRQ

5(87(56
$WWDFN�RQ�3HDUO�+DUERU�

2Q���'HFHPEHU�3UHVLGHQW�5RRVHYHOW�SOD\HG�KLV�ODVW�FDUG�IRU
SHDFH�D�SHUVRQDO�PHVVDJH�WR�(PSHURU�+LURKLWR��EHJJLQJ�KLP
IRU�WKH�VDNH�RI�KXPDQLW\�WR�ZLWKGUDZ�WKH�PLOLWDU\�DQG�QDYDO
IRUFHV�IURP�VRXWKHUQ�,QGRFKLQD�ZKLFK�WKUHDWHQHG�WKH
3KLOLSSLQHV��0DOD\D��7KDLODQG�DQG��WKH�KXQGUHGV�RI�LVODQGV�RI
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WKH�(DVW�,QGLHV���+LURKLWR�GLG�QRW�ZDQW�ZDU�ZLWK�WKH�8QLWHG
6WDWHV��EXW�KH�ZDQWHG�VWLOO�OHVV�WR�ORVH�KLV�WKURQH��6KRZD
5HVWRUDWLRQ�ZRXOG�KDYH�EHHQ�WXUQHG�LQWR�6KRZD�'HSRVLWLRQ�LI
KH�KDG�UHIXVHG�WR�JR�DORQJ�ZLWK�7RMR�DW�WKLV�SRLQW��6R�KH�VDLG
QRWKLQJ�

2Q�6XQGD\�PRUQLQJ����'HFHPEHU������WKH��GD\�WKDW�ZLOO�OLYH
LQ�LQIDP\��WKH�-DSDQHVH�DPEDVVDGRUV��DV�LQVWUXFWHG�E\�WKHLU
JRYHUQPHQW��DVNHG�IRU�DQ�LQWHUYLHZ�ZLWK�0U��+XOO�DW������LQ
RUGHU�WR�UHDG�7RMR
V�UHSO\�WR�WKH�SURSRVDOV�RI����1RYHPEHU�
7KDW�WLPH�KDG�EHHQ�VHOHFWHG�EHFDXVH�LW�ZDV�MXVW�WZHQW\
PLQXWHV�EHIRUH�WKH�VFKHGXOHG�KRXUV�������+RQROXOX�WLPH��RI
WKH�DWWDFN�RQ�3HDUO�+DUERU��2ZLQJ��LW�VHHPV��WR�D�GHOD\�E\�WKH
HPEDVV\�VWDII�LQ�GHFLSKHULQJ�DQG�WUDQVODWLQJ�WKLV�QRWH��WKH
LQWHUYLHZ�ZDV�SRVWSRQHG�XQWLO�������0U��+XOO�KDG�DOUHDG\
EHHQ�KDQGHG�D�FRS\�RI�$GPLUDO�.LPPHO
V�PHVVDJH���$LU�DWWDFN
RQ�3HDUO�+DUERU��7KLV�LV�QRW�D�GULOO���EXW�KH�WKRXJKW�LW�PLJKW
EH�D�PLVWDNH��DQG�KDYLQJ�QR�RIILFLDO�ZRUG�RI�ZDU�KH�EHOLHYHG
KH�VKRXOG�KHDU�ZKDW�1RPXUD�DQG�.XUXVX�KDG�WR�VD\��6R�KH
UHFHLYHG�WKHP�DW������

,W�ZDV�QRZ������'HFHPEHU���LQ�+DZDLL��7KH�ILUVW�VDG�DQG
EORRG\�KRXU�ZDV�RYHU��7KH�EXUQHG�DQG�VKDWWHUHG�ERGLHV�RI
PRUH�WKDQ�D�WKRXVDQG�$PHULFDQV�OD\�VWUHZQ�DORQJ�DLUILHOGV�
RQ�FKDUUHG�GHFNV��RU�WUDSSHG�EHQHDWK�WKH�ZDWHUV�RI�3HDUO
+DUERU�

7KH�-DSDQHVH�DWWDFN�RQ�3HDUO�+DUERU�ZDV�EXW�D�SDUW��DQG�LQ
WKHLU�HVWLPDWH�QRW�WKH�PRVW�LPSRUWDQW�SDUW��RI�D
FRPSUHKHQVLYH�SODQ�IRU�WKH�*UHDWHU�(DVW�$VLD�:DU�
)RUPXODWHG�ELW�E\�ELW��WKLV�SODQ�ZDV�ILQDOO\�EURXJKW�WRJHWKHU
DW�D�6XSUHPH�:DU�&RXQFLO�RQ���6HSWHPEHU�������1RW�3HDUO�
EXW�SHDUOV�RI�JUHDWHU�SULFH�ZHUH�WKH�REMHFWLYH��SRSXORXV
LVODQGV�IDEXORXVO\�ULFK�LQ�QDWXUDO�UHVRXUFHV�DQG�VWUDWHJLF
PDWHULDOV��SRVVHVVLRQ�RI�ZKLFK�ZRXOG�HQDEOH�WKH�-DSDQHVH�WR
GRPLQDWH�(DVW�$VLD�DQG��ILQDOO\��WKH�ZRUOG��$V�$GPLUDO
<DPDPRWR�SXW�LW�LQ�KLV��7RS�6HFUHW�2SHUDWLRQ�2UGHU�1R����
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LVVXHG�WR�WKH�&RPELQHG�)OHHW�RQ���1RYHPEHU�������-DSDQ
LQWHQGHG��WR�GULYH�%ULWDLQ�DQG�$PHULFD�IURP�*UHDWHU�(DVW
$VLD��DQG�WR�KDVWHQ�WKH�VHWWOHPHQW�RI�WKH�&KLQD�,QFLGHQW�������
:KHQ�%ULWDLQ�DQG�$PHULFD�KDYH�EHHQ�GULYHQ�IURP�WKH
1HWKHUODQGV�,QGLHV�DQG�WKH�3KLOLSSLQHV��DQ�LQGHSHQGHQW��VHOI�
VXSSRUWLQJ�HFRQRPLF�HQWLW\�ZLOO�EH�ILUPO\�HVWDEOLVKHG��7KH
YDVW�DQG�IDU�UHDFKLQJ�IXQGDPHQWDO�SULQFLSOH��WKH�JRDO�RI�RXU
QDWLRQ�+DNNR�,FKLX�ZLOO�EH�GHPRQVWUDWHG�WR�WKH�ZRUOG��

7KH�FRPSUHKHQVLYH�ZDU�SODQ�ZDV�WKLV��ILUVW��ZLWKRXW�D
GHFODUDWLRQ�RI�ZDU��WR�LQYDGH�7KDLODQG�>7KDLODQG�KDG�EHHQ
LQILOWUDWHG�DQG�WKH�JRYHUQPHQW�VXERUQHG�LQ�DGYDQFH��LW�LVVXHG
DQ�RUGHU�WR�LWV�WURRSV�WR�FHDVH�ILULQJ�DERXW�WKUHH�KRXUV�DIWHU
WKH�DWWDFN�EHJDQ�RQ���'HFHPEHU@��GHVWUR\�WKH�8QLWHG�6WDWHV
3DFLILF�)OHHW�DQG�GHOLYHU�DLU�VWULNHV�RQ�WKH�0DOD\�3HQLQVXOD
DQG�/X]RQ��$IWHU�WKH�LQLWLDO�VXUSULVH��WR�HIIHFW�FRQTXHVW�RI�WKH
3KLOLSSLQHV��%RUQHR��%ULWLVK�0DOD\D��LQFOXGLQJ�6LQJDSRUH��DQG
6XPDWUD��:KHQ�WKHVH�ZHUH�VHFXUH��-DSDQHVH�DPSKLELRXV
IRUFHV�ZRXOG�FRQYHUJH�RQ�WKH�ULFKHVW�SUL]H��-DYD��DQG�PRS�XS
WKH�UHVW�RI�WKH�'XWFK�LVODQGV��,QWHQVLYH�GHYHORSPHQW�RI
1HWKHUODQGV�(DVW�,QGLHV�UHVRXUFHV�ZRXOG�EHJLQ�DW�RQFH��DQG
WR�VHFXUH�WKHVH�QHZ�SRVVHVVLRQV�D��ULEERQ�GHIHQVH��RU
GHIHQVLYH�SHULPHWHU�ZRXOG�EH�HVWDEOLVKHG��UXQQLQJ�IURP�WKH
.XULOH�,VODQGV�WKURXJK�:DNH��WKH�0DUVKDOOV�DQG�DURXQG�WKH
VRXWKHUQ�DQG�ZHVWHUQ�HGJHV�RI�WKH�0DOD\�%DUULHU�WR�WKH
%XUPHVH�,QGLDQ�ERUGHU�

$OWKRXJK�WKH�-DSDQHVH�NQHZ�WKDW�$PHULFD�KDG�DPSOH
UHVRXUFHV�WR�VWDJH�D�FRPHEDFN��WKH\�H[SHFWHG�WKDW��ZLWK
$XVWUDOLD�DQG�1HZ�=HDODQG�LVRODWHG��DQG�WKH�-DSDQHVH�1DY\
RSHUDWLQJ�IURP�LQWHULRU�OLQHV��DQ\�DWWHPSW�RI�WKH�%ULWLVK�DQG
$PHULFDQ�1DYLHV�WR�EUHDN�WKURXJK�WKH�GHIHQVLYH�SHULPHWHU
FRXOG�EH�EHDWHQ�EDFN�IRU�HLJKWHHQ�PRQWKV�RU�WZR�\HDUV��%\
WKDW�WLPH��LW�ZDV�KRSHG��WKH�(QJOLVK�VSHDNLQJ�SRZHUV�ZRXOG
EH�VR�VWULFNHQ�E\�ILJKWLQJ�D�WZR�RFHDQ�ZDU�DV�WR�EH�UHDG\�WR
PDNH�SHDFH�RQ�WKH�EDVLV�RI�-DSDQ
V�UHWDLQLQJ�PRVW�RI�KHU
FRQTXHVWV��6KH�FRXOG�WKHQ�SURFHHG�DW�OHLVXUH�WR�FRPSOHWH
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VXEMXJDWLRQ�RI�&KLQD��2YHU�KDOI�WKH�ZRUOG
V�SRSXODWLRQ�ZRXOG
WKHQ�EH�XQGHU�WKH�HFRQRPLF��SROLWLFDO�DQG�PLOLWDU\�FRQWURO�RI
WKH�6RQ�RI�+HDYHQ��,I�QRW�HLJKW�FRUQHUV�RI�WKH�ZRUOG��ILYH�DW
OHDVW�ZRXOG�EH�XQGHU��RQH�URRI�DV�(PSHURU�-LPPX�RQFH
SUHGLFWHG�

1R�VXFK�YDVW�SODQ�RI�TXLFN�FRQTXHVW�KDG�HYHU�EHHQ�IRUPXODWHG
LQ�PRGHUQ�KLVWRU\��$SSDUHQWO\�LW�QHYHU�RFFXUUHG�WR�WKH
DYHUDJH�-DSDQHVH�WKDW�WKHUH�ZDV�DQ\WKLQJ�PRUDOO\�ZURQJ�ZLWK
LW��-DSDQ
V�GLYLQH�PLVVLRQ�WR�UHDOL]H�+DNNR�,FKLX�ZDV�WDNHQ�IRU
JUDQWHG��DQG�VR�DOO�PHDQV�WR�WKDW�HQG�ZHUH�SURSHU��6XUSULVH
DWWDFNV��UHJDUGOHVV�RI�SOLJKWHG�ZRUG��ZHUH�SDUW�RI�%XVKLGR�
WKH�FRGH�RI�WKH�ZDUULRU��7KH�HDUOLHU�ZDUV�RI�-DSDQ�RQ�5XVVLD
DQG�&KLQD�KDG�EHJXQ�WKDW�ZD\�DQG�ERWK�KDG�EHHQ�VXFFHVVIXO�
+HDYHQ�REYLRXVO\�DSSURYHG�

7KH�SODFH�RI�WKH�3HDUO�+DUERU�DWWDFN�LQ�WKLV�FRPSUHKHQVLYH
VFKHPH�ZDV�SXUHO\�DQG�VLPSO\�WR�HOLPLQDWH�WKH�8QLWHG�6WDWHV
3DFLILF�)OHHW�VR�WKDW�LW�FRXOG�QRW�LQWHUIHUH�ZLWK�WKH�QXPHURXV
DPSKLELRXV�RSHUDWLRQV�QHFHVVDU\�WR�FRQTXHU�WKH��6RXWKHUQ
6WUDWHJLF�$UHD���,W�ZDV��D�VWUDWHJLF�QHFHVVLW\���VDLG�$GPLUDO
1DJDQR�

8S�WR�DERXW������WKH�-DSDQHVH�SODQQHG�LQ�WKH�HYHQW�RI�ZDU
ZLWK�WKH�8QLWHG�6WDWHV�WR�NHHS�WKHLU�&RPELQHG�)OHHW�LQ�KRPH
ZDWHUV��7KH�KLJK�FRPPDQG�HLWKHU�NQHZ�RU�JXHVVHG�FRUUHFWO\
WKDW�WKH�8QLWHG�6WDWHV�QDYDO�SODQ�ZDV�WR�ILJKW�LWV�ZD\�DFURVV
WKH�3DFLILF�YLD�WKH�0DUVKDOOV�DQG�&DUROLQHV��WDNLQJ�7UXN�HQ
URXWH��LQ�RUGHU�WR�UHOLHYH�WKH�3KLOLSSLQHV��7KH�-DSDQHVH
SURSRVHG�WR�PDNH�WKLV�YR\DJH�YHU\�XQSOHDVDQW�IRU�WKH�8QLWHG
6WDWHV�)OHHW��E\�VXEPDULQH�DWWDFNV�DQG�ODQG�EDVHG�RU�WHQGHU�
EDVHG�DLU�DWWDFNV�PRXQWHG�IURP�VXQGU\�DLUILHOGV�DQG�ODJRRQV
LQ�WKH�0DUVKDOOV�DQG�&DUROLQHV��:KDWHYHU�VKLSV�VXUYLYHG
ZRXOG�EH�SRXQFHG�XSRQ�E\�DQ�RYHUZKHOPLQJO\�VXSHULRU
&RPELQHG�)OHHW�LQ�WKH�3KLOLSSLQH�6HD��DQG�WKHUH�DQQLKLODWHG�
7KDW�ZDV�VRXQG�VWUDWHJ\��IRUWXQDWHO\�IRU�XV��WKH�-DSDQHVH
DEDQGRQHG�LW�IRU�VRPHWKLQJ�PRUH�VSHFWDFXODU�DQG�OHVV
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HIIHFWLYH�

��([FHUSWHG�IURP�+LVWRU\�RI�8QLWHG�6WDWHV�1DYDO�2SHUDWLRQV
LQ�:RUOG�:DU�,,��9RO��,,,��5HSULQWHG�E\�SHUPLVVLRQ�RI�/LWWOH�
%URZQ�DQG�&RPSDQ\�

b�)RUHLJQ�$cDLUV
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April 1942

America at War: Three Bad
Months [Excerpt]

Hanson W. Baldwin

REUTERS

THE history of our first three months at war must be painted
in somber colors. The United States Navy suffered the worst
losses in its history. Guam and Wake were captured by Japan.
In quick succession the enemy overran most of the
Philippines, seized Hong Kong, swept over Singapore,
principal bastion and base of the United Nations in the Far
East, and reduced various strategic points in the Netherlands
East Indies one by one. As these lines were written, the
surging tide of conquest was nearing Rangoon, entry port for
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the Burma Road, and was imperiling India. Southward it was
menacing Australia. In the West, the Anglo-American "life
line" to Britain and Iceland had been safeguarded and
strengthened; but Germany had commenced long-range
submarine raiding operations in our coastal waters. All over
the world, ship sinkings were increasing to totals which
approximated those of the war's worst months, and freight
storage yards at American seacoast cities were clogged with
products of the "Arsenal of Democracy" awaiting merchant
shipping which could transport them to the fighting fronts.

 

 

Thus in less than 90 days the strategic picture of the war had
been considerably altered. The United Nations had suffered
their worst defeats since the fall of France. As spring
approached, the short-range prospects were grim. From the
long-range viewpoint, however, the basic factors which have
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been the strength as well as the weakness of the United
States have not in every case been modified by the events of
its first three months of participation in a shooting war. We
still possess many advantages.

 

Until December 7, 1941, the military struggle which had been
in progress could be described in the truest sense as a battle
for the domination of Europe. For more than two years the
headlines had been telling of its progress. The Nazi legions
had swept across country after country, raising the swastika
from the North Cape to the Acropolis. Even the battles in
Africa had been, strategically speaking, part of the struggle
for the Old World; and the German invasion of Russia came as
one of its final chapters. But already the war quite evidently
was "growing out" of Europe. Only the unexpectedly stout
Russian resistance, which prevented the Germans last
autumn from reaching the Caucasus and erupting into Asia
Minor, and the lease-lend aid given to Britain by the "non-
belligerent" United States, held Hitler within the bounds of
Europe. A turning point of some sort thus was at hand even
before Pearl Harbor. The military war which had been raging
for two years across Europe was about to break the bounds of
the Continent, just as the political war, the economic war, the
ideological war, had long before become one for the world
much more than for a continent.

 

The Japanese attack on Pearl Harbor did not merely add to
the list of belligerents. It enlarged the theater of military
operations from a continent to the world. Today, though a
number of nations still are ostensibly neutral, there really are
no non-belligerents. This has become the greatest war in
history, the first to deserve absolutely the term "World War."
In one sense it is a war of hemispheres, waged over the
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continents and the seven seas. In the fullest sense it is total
war; it touches all fields, all values, of human interest.

 

In this war of the world the United States occupies
strategically and geographically a central position. It lies
behind two great oceans, between a Europe which is virtually
dominated by Hitler and an Asia of which the eastern portion
is dominated by Japan. We dominate the western shores of
the Atlantic and the eastern shores of the Pacific. But the
opposing coasts, thousands of miles away, are in the hands of
our enemies. Russia also occupies a central position between
two enemies, the European Axis states and Japan. But Russia
is a great sprawling land mass, in the midst of a continent,
with few and precarious gateways to the warm seas and
without adequate communications with the other United
Nations.

 

Our strategic position is, in the main, fairly clear. A glance at
a world map shows that in defense of our continental territory
and of the Western Hemisphere as a whole the United States
occupies the inestimable advantage of the "interior position."
So long as our forces remain in the Western Hemisphere they
can be moved over shorter distances and by shorter lines of
communication than any enemy force which can be brought
into play against them. We are operating, as it were, from the
center of a circle and can rush our forces quickly to any
threatened point on the circumference. The Axis, on the other
hand, in order to attack us must come great distances over
the seas, moving their forces around the perimeter of the
circle.

 

The advantage of the "interior position" is very considerable
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in war. The Germans have found it a material factor in
producing their European victories. If the day comes when we
are fighting with our backs to the wall, it will be important to
us also. Under present circumstances it is useless. For
defensive actions cannot win wars. The "Maginot Line mind"
and the military theories that helped to give rise to it have
been proved fallacious. We can say that in general the Third
French Republic died because it was obsessed by the doctrine
of the timid defensive. Wars can be won only by carrying the
fighting to the enemy, by the offensive. In total wars what is
demanded is theoffensive à outrance. This is particularly true
in this war. There can be no victory for us if Germany retains
control of most of Europe, if Japan creates her "Greater East
Asia Co-prosperity Sphere" and holds China's coasts in fief
and exploits Malaya's tin and rubber and the rich supplies of
the Indian archipelago. We cannot hope to alter either
situation by defensive operations. Only conquest can counter
and redeem conquest. If Germany and Japan are to be
defeated, if the world is to resume something like its former
political shape, the United Nations, and particularly the
United States, by far the most powerful of the partners, must
reconquer Europe and Asia. The war must be carried to the
enemy.

 

Once we accept this as an axiom of victory, we must also
accept some of the disadvantages that geography has
imposed upon us. For in the European theater and in the
theater of the Western Pacific and Asia our enemies have the
advantage of the interior position, and it is we who must
operate over great distances around the perimeter of
continents and archipelagoes. To carry the fighting to our
enemies, to win the war, we must transport troops, planes,
men and supplies in amphibian operations of unprecedented
magnitude across thousands of miles of the Atlantic and
Pacific. And no matter where we choose to strike, it is Japan
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in the Far East and Germany in Europe who will be able to
move their forces the most quickly and over the shorter
distances. This is one continuing strategic disadvantage
which we must recognize, accept and overcome if we are to
win this war.

 

Yet we still have a great advantage. The United Nations
possessed, and still possess, territories and bases in the
Western Pacific-Asiatic theater of war and in the European
theater. So far, no Axis Power possesses territory or bases in
the Western Hemisphere (Martinique and Guadeloupe
possibly excepted). This means that so long as we hold bases
in the enemy's sphere, and so long as we can deny him bases
in the Western Hemisphere, we can carry the war to him but
he cannot carry the war to us. Submarine operations off our
coasts and occasional air raids on our coastal cities can be
conducted from transoceanic bases, but at long range our
enemies cannot undertake serious, prolonged, intensive and
continuous offensive measures against us at home. So long,
moreover, as we hold our overseas bases and keep the enemy
from securing bases in this Hemisphere, the factories of our
"Arsenal of Democracy," unlike those of any other warring
nation, can operate without much fear of prolonged
interruption.

 

Germany and Japan understand this. Their primary strategy
has been, therefore, to reduce the bases on which the power
of the United Nations depends in the European theater and in
the Far Eastern theater. The greatest, most heavily defended
and most important of these bases -- perhaps the only one
which is absolutely indispensable to victory and which must
be held at all costs if we are to avert defeat -- is the British
Isles. As soon as we entered the war, then, we at once took
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steps to make absolutely sure that Britain will not be cut off.
We speeded up the strengthening of Iceland as an air and
naval base. Even more significant, the first announced
movement of American troops -- the equivalent of a National
Guard infantry division -- was to Northern Ireland. In January
this American force was moved rapidly and without loss to
positions in Ulster near the naval and air bases which have
been developed there by American contractors. They were
sent not only to guard the bases; their presence in Northern
Ireland was also expected to have some political effect upon
Eire's attitude toward the war. Psychologically, too, the
arrival of the vanguard of a new AEF was an important event
in the continental "war of nerves." These men were the first,
perhaps, of an increasing flow of troops to Britain and Ireland
and Iceland. For if the war is to be won, most strategists
agree, landings must some day be made, and Allied footholds
and air bases established, on the coast of Western Europe.

 

In the Red Sea-Mediterranean area, meanwhile, American
ships, technicians and men speeded work on a project which
had been started before the first bombs dropped at Pearl
Harbor -- the development of a great supply, assembly and
maintenance depôt in Eritrea. American technicians and
supply experts were also flown in increasing numbers to
Africa and the Middle East, where they undertook the
development of transcontinental air routes, the construction
of docks on the Persian Gulf, and the enlargement of the
capacity of the Trans-Iranian Railway as a supply route to
Russia and, via the Russian railroads, to China. This whole
North African-Middle Eastern area constitutes another of the
bases which we shall need in order to carry the war to the
Axis. Now that we are at war we are developing it rapidly.
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Though the bases of Allied power around the periphery of
Europe still were holding at the moment these lines were
written, and were being strengthened, the Japanese
conquests in the Western Pacific had reduced the number of
the bases which we had hoped to be able to use offensively
against Japan.

 

The Japanese assault upon Pearl Harbor, a modern duplicate
of the attack on Port Arthur in the Russo-Japanese War, was
disastrous in its consequences, though not so disastrous as
much loose talk might indicate. We already had transferred to
the Atlantic, before that date, a considerable number of ships
formerly in the Pacific. We had done this for several reasons --
because of the completion of the German
battleship Tirpitz and the aircraft carriers Graf
Zeppelin and Deutschland; because
theScharnhorst and Gneisenau and the two German pocket
battleships are powerful convoy raiders; because of the
incipient menace of the French Fleet; and because of the
necessity of strengthening the supply routes to Britain. We
thus had accepted a quantitative naval inferiority to Japan.
Pearl Harbor did not, therefore, fundamentally and
permanently alter the strategic picture in the Pacific; that
picture already had been altered by deliberate policy. But the
loss of the battleships Arizona and Oklahoma, and the severe
damage done to other capital and lighter units, reduced the
ratio of our overall superiority vis-à-vis the combined Axis
navies and in the Pacific further increased the Japanese
superiority.

 

Japan's strategical plan, of which the attack on Pearl Harbor
was an integral part, was boldly conceived and skillfully
executed. Its outstanding characteristic was the same as has
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distinguished all the German operations -- complete
coördination of effort. Wake and Guam were captured (the
former with unexpectedly heavy losses to the Japanese as a
result of the brilliant defense by our marines) and our direct
line of communications to the Philippines thus was severed. In
the Philippines, the two principal airfields on Luzon, where
we had been trying to build up a striking force of heavy
bombers, were bombed heavily in a surprise attack launched
from the Japanese bases on Formosa; and by the second day
many of our bombers had been destroyed on the ground. The
Philippines also were invaded at a number of points.
Simultaneously Hong Kong and Malaya were assaulted.

 

The pattern of the invasion of the Philippines differed in only
two principal respects from what had been expected. The
Japanese utilized somewhat more force than had been
thought possible; and the American Asiatic Fleet proved to be
a more or less negative factor in the defense of the islands.
Once the Japanese had established land-based airfields at
Aparri, Vigan and elsewhere on Luzon, their huge transport
fleets, heavily protected by fighting ships and planes, were
able to disgorge troops almost at will. By the new year, in less
than a month of combat, General Douglas MacArthur's
delaying actions, fought with insufficient troops and
inadequate air support, had played their part. Manila was
given up and the siege lines were drawn across the difficult
terrain of the Bataan peninsula, where a courageous handful
of troops -- soldiers, sailors and marines; Philippine Scouts
and Philippine Army; regulars, National Guardsmen and
selectees, some of them with only six months' training -- were
still fighting and dying as these words were written.
American-officered Philippine troops also still held Northern
Mindanao. But in general the Philippines could be said to be
cut off and hopelessly surrounded. These islands, which
"Teddy" Roosevelt once characterized as America's strategic
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Achilles heel, and which more recently we had hoped to use
as an offensive base against Japanese lines of communication,
had definitely become a sideshow in a greater game and had
been written off.

 

Hong Kong, it had been hoped, could hold out for months
rather than days. Its quick fall was followed by an amazingly
rapid Japanese advance down the Malay peninsula. The
subsequent fall of Singapore, with the capture of something
over 70,000 British troops and much equipment, was the
greatest single British defeat of the war. These were shocking
blows to the strategy of the United Nations in the
southwestern Pacific. They were accompanied by a Japanese
penetration of Burma, followed soon by a break-through
against the British line on the Salween River. At the same
time another Japanese claw was reaching out toward the
Netherlands East Indies. Following the same pattern of
conquest which had given victory to the Germans --
establishment of air superiority -- Japan seized airfields at a
series of strategic points and soon brought under her control
nearly all the approaches to Singapore and all the entries into
the South China Sea. Her amphibian operations were
conducted with great skill and were carefully coördinated to
air power. The underestimated Japanese airmen, too, did not
restrict the demonstration of their capacity solely to Pearl
Harbor, but also sank the British Prince of
Wales and Repulse.

 

Despite the dispersed nature of these operations, the
Japanese probably have not used more than 400,000 to
700,000 troops in the entire southwestern Pacific. However,
the small parties that landed from transports in widely-
scattered parts of the Malay barrier and swept aside light
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resistance,[i] were heavily supported by a major part of the
Japanese Fleet, organized in task forces, and by
overwhelming air superiority. There were other elements also
in their successes. There were thorough training and
excellent coördination, particularly in amphibian operations;
fanatical courage and determination; and a willingness to
take great losses in order to achieve great gains. As a result
of these combined factors, the Japanese in three months of
war surged over the Malay barrier, reduced Singapore,
greatest base in the Eastern Seas, and stormed against the
gates of Australia and India. Their victories have prolonged
the war by postponing indefinitely any hope of our launching
offensive operations against Japan from the southwestern
Pacific. For over the most important bases in this area now
floats the banner of the Rising Sun.

 

Japan's quick conquests are not to be attributed solely to
Japanese strength and skill. They are also attributable to
Allied weakness and unreadiness. The Japanese profited by
surprise. They also profited by our mistakes. Our Asiatic
Fleet, and most of the naval forces of the United Nations in
the Orient, apparently adopted a defensive policy -- at least
until after the relief of Admiral Thomas C. Hart, the American
commander, under General Sir Archibald Wavell, of the
combined naval forces in the area. Except for a few
submarine successes, our Asiatic Fleet, apparently in
accordance with a deliberate decision of policy, made little
attempt to fight off the Japanese landings in the Philippines;
and though it is fair to note that the evacuation of Cavite was
carried out skillfully, it must be added that evacuations do not
win wars. What we were fighting for in the Philippines, and in
the Outer Possessions of the Netherlands East Indies, was
time. To delay the Japanese and to hurt them would thus have
been worth the sacrifice of many ships. Yet in the first two
months of war not a single American naval vessel had been
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reported lost in action with the enemy, except those
destroyed at Pearl Harbor.

 

Now wars cannot be won without losing ships and lives. A
more daring and costly policy in the Orient might have given
us a commodity which is most precious in modern war -- time
-- time to overcome the shock of surprise and the handicap of
distance, time to compensate for at least Japan's initial
advantages in holding an "interior position," time to organize
convoy routes half as long as the circumference of the globe
and three to twelve times as long as the Japanese
communications, time to build up stores of supplies in
Australia, Java, Burma and India and to transport precious
reinforcements of all kinds to the theater of action, time for
our offensive tactics to produce their full effect of attrition on
Japan's all-out effort.

 

No matter how skillfully our naval power had been handled,
however, it probably could not have saved Singapore. The fall
of that stronghold was not due simply to lack of adequate
naval power, but to gross air inferiority and (as at Pearl
Harbor) to an obvious complacency and lack of forethought
on the part of the British defenders. They seemingly might
have made better use of the forces at their disposal than they
actually did make. The Japanese generalship and troop
training were both superior to the British. The enemy seems
to have developed a form of infiltration tactics by lightly
armed men -- almost guerrilla units -- which is peculiarly
adapted to fighting in the tropics and especially in jungle
areas. The British, unlike MacArthur's better acclimatized and
better trained troops, apparently made the mistake -- initially
at any rate -- of trying to use conventional Occidental methods
of fighting in jungle country against an Oriental enemy.
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The full story of those three months of tragedy remains to be
told. Even now, however, it can be said with confidence that
though the Japanese have won great successes, have severely
shaken the prestige of the white man in the Orient, and have
greatly increased the difficulty of our task, they are by no
means unbeatable. There are other Far Eastern bases for us
to use as springboards for attack upon them.

 

The first and main task is to halt the Japanese surge of
conquest, if not at Java then on the coast of Northern
Australia and in Burma. Our gigantic long-range convoys
across the Pacific, unprecedented in the history of war, have
begun to build up stockpiles of materials in Australia; and the
supply routes have been strengthened by the garrisons we
have placed on the islands along the way. But now that the
Japanese are in possession of Malaya and the Indies, their
need for oil and other raw materials is largely met, whereas
we must transport most of our oil supplies to Australia.
Because of this, Australia's rôle will be, for the time being,
that of a defensive barrier rather than an offensive base.

 

Meanwhile we must look to the area India-Burma-China, to
our mid-ocean bastion of Hawaii, to the Alaska-Aleutian area,
and to the Russian bases in eastern Asia -- specifically,
Petropavlovsk on the Kamchatka peninsula -- as the future
springboards for the offensive operations against Japan which
we must undertake if we are to be victorious. The pattern of
our eventual victory has already, in part, been set; the Fleet's
raid upon the mandated Marshall Islands follows the
traditional strategy long ago envisaged in case of a war with
Japan. Such offensive operations must be, surely will be,
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extended in scope and power. For this is a war for survival,
and only by smashing assaults can we hope to save our lives.
[Full Article]

HANSON W. BALDWIN, military and naval correspondent of the New York Times; author
of "The Caissons Roll," "United We Stand!" and other works

© Foreign Affairs
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-XO\�����

+LWOHU
V�7UDQVIHUV�RI
3RSXODWLRQ�LQ�(DVWHUQ
(XURSH�>([FHUSW@

+HGZLJ�:DFKHQKHLP

%HJLQQLQJ�RI�/HEHQVUDXP��WKH1D]L�*HUPDQ�H[SXOVLRQ�RI�3ROHV�IURP�FHQWUDO
3RODQG������

)5(6+�IURP�KLV�FRQTXHVW�RI�3RODQG��+LWOHU�RQ�2FWREHU���
������DQQRXQFHG�WR�WKH�5HLFKVWDJ�WKDW�WKHUH�ZRXOG�EH��D�QHZ
RUGHU�RI�HWKQRJUDSKLFDO�FRQGLWLRQV��WKDW�LV�WR�VD\��D
UHVHWWOHPHQW�RI�QDWLRQDOLWLHV�LQ�VXFK�D�PDQQHU�WKDW�WKH
SURFHVV�XOWLPDWHO\�UHVXOWV�LQ�WKH�REWDLQLQJ�RI�EHWWHU�GLYLGLQJ
OLQHV���$�GD\�ODWHU�KH�VLJQHG�D�GHFUHH�WUDQVIHUULQJ�WR�WKH
5HLFK�DOO�*HUPDQV�ZKR�DUH��WKUHDWHQHG�ZLWK�GH�
*HUPDQL]DWLRQ���DQG�KH�HQWUXVWHG�WR�+HLQULFK�+LPPOHU��FKLHI

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



RI�WKH�*HVWDSR��WKH�GXW\�RI�FDUU\LQJ�RXW�WKH�UHVHWWOHPHQW
SURJUDP�DV�&RPPLVVLRQHU�IRU�WKH�6WUHQJWKHQLQJ�RI
*HUPDQGRP��6R�ZHOO�GLG�+LPPOHU�ZRUN�WKDW�E\�0DUFK�����
DOO�*HUPDQ�VHWWOHUV�EH\RQG�WKH�5HLFK
V�QHZ�QRUWKHDVWHUQ
ERUGHU�DQG�EH\RQG�WKH�&DUSDWKLDQ�0RXQWDLQV��ZKLFK�DUH
FRQVLGHUHG�WR�EH�WKH�5HLFK
V�VWUDWHJLFDO�VRXWKHDVWHUQ�IURQWLHU�
KDG�EHHQ�WUDQVIHUUHG�WR�*HUPDQ\�

:DV�WKLV�WUDQVIHU�RI�*HUPDQV�WR�WKH�5HLFK�UHDOO\�EDVHG�RQ�D
SODQ�IRU�QHZ�HWKQRJUDSKLFDO�GLYLVLRQV"�7KH�SURJUDP�ZDV�D
WDFLW�SDUW�RI�WKH�,WDOR�*HUPDQ�3DFW�RI�0D\�����������0XVVROLQL
ZDV�HDJHU�WR�FOHDU�WKH�SURYLQFHV�RI�9HQH]LD�7ULGHQWLQD
�%RO]DQR�DQG�7UHQWR��RI�WKHLU�*HUPDQ�VSHDNLQJ�SHRSOH��+H
KDG�EHHQ�XQDEOH�WR�,WDOLDQL]H�WKHP�LQ�WKH�FRXUVH�RI����\HDUV�
DQG�WKH�UHJLRQ
V�LQGXVWULDO�FDSDFLW\�DQG�SRVLWLRQ�QHDU�WKH
IURQWLHU�RI�KLV�QHZ�EXW�GUHDGHG�DOO\�PHDQW�WKDW�LW�ZDV�RQH�RI
YLWDO�VWUDWHJLF�LPSRUWDQFH�WR�,WDO\��7KH�SURJUDP�DOVR�ILJXUHG
WDFLWO\�LQ�WKH�5XVVR�*HUPDQ�3DFW�RI�$XJXVW�����������6WDOLQ
ZDV�JODG�WR�IUHH�KLV�IXWXUH�ERUGHU�]RQH�RI�D�SRSXODWLRQ�ZKLFK
PLJKW�EH�GLVOR\DO�LQ�FDVH�RI�ZDU�ZLWK�*HUPDQ\��+LWOHU�KDG
DOZD\V�DVVXPHG�WKH�UbOH�RI��SURWHFWRU��RYHU�WKH�*HUPDQ�
VSHDNLQJ�FLWL]HQV�RI�WKH�VPDOOHU�FRXQWULHV�LQ�(DVWHUQ�(XURSH�
$V�ORQJ�DV�KH�KRSHG�WR�DFTXLUH�WKH�WHUULWRULHV�RQ�ZKLFK�WKH\
OLYHG�ZLWKRXW�KDYLQJ�WR�ZDJH�D�ZDU�DJDLQVW�WKH�:HVWHUQ
3RZHUV��KH�SURFODLPHG�WKH�LQVHSDUDELOLW\�RI�EORRG�DQG�VRLO�
%XW�E\�$SULO�������ZKHQ�KH�EHJDQ�WR�UHDOL]H�WKDW�%ULWDLQ
PLJKW�UHDOO\�ILJKW�IRU�3RODQG��KH�ZDV�UHDG\�WR�VDFULILFH�WKH
*HUPDQ�RXWSRVWV�LQ�,WDO\�DQG�LQ�IXWXUH�5XVVLDQ�WHUULWRU\�LQ
RUGHU�WR�JDLQ�,WDOLDQ�FRcSHUDWLRQ�DQG�5XVVLDQ�QHXWUDOLW\�
+LWOHU�KHOG�EDFN�IURP�WKH�UHVHWWOHPHQW�SODQ�DV�ORQJ�DV�WKH
*HUPDQ�PLQRULW\�LQ�3RODQG�ZDV�QHHGHG�WR�XQGHUPLQH�WKDW
FRXQWU\��7KHQ��DIWHU�3RODQG
V�GHIHDW��KH�DQQRXQFHG�LW��QRW�DV�D
FKDQJH�RI�SROLF\�HQIRUFHG�XSRQ�KLP�E\�FLUFXPVWDQFHV��EXW�DV
D��QHZ�RUGHU��IRU�WKH�EHQHILW�RI�DOO�(XURSH�������

������:KLOH�ZHVWHUQ�3RODQG�ZDV�VHUYLQJ�DV�WKH�JRDO�RI�WKH
*HUPDQ�ZHVWZDUG�PLJUDWLRQ��FHQWUDO��VRXWKHUQ�DQG�HDVWHUQ
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3RODQG�ZHUH�VHOHFWHG�DV�WKH�DUHD�WRZDUGV�ZKLFK�(XURSH
V
RXWFDVWV�ZHUH�WR�EH�GLUHFWHG�

+RZ�IDU�WKHVH�UHJLRQV�KDYH�EHHQ�GHSOHWHG�E\�WKH�WKUHH�JUHDW
HDVWZDUG�PLJUDWLRQV�FDQQRW�EH�VDLG��IRU�WKHVH�PRYHPHQWV
ZHUH�KLGGHQ�E\�WKH�5XVVLDQ�FHQVRUVKLS��0RUH�WKDQ�D�PLOOLRQ
3ROLVK�VROGLHUV�DQG�FLYLOLDQV��LQFOXGLQJ���������WR��������
-HZV��PXVW�KDYH�IOHG�HDVWZDUG�DQG�VRXWKZDUG�IURP�WKH
*HUPDQ�RQVODXJKW�LQ�������7KH�5XVVLDQV�GHSRUWHG����������
3ROLVK�FLWL]HQV�WR�$VLDWLF�5XVVLD�DQG�6LEHULD�DIWHU�WKHLU
RFFXSDWLRQ�RI�HDVWHUQ�3RODQG��+RZ�PDQ\�3ROHV��:KLWH
5XVVLDQV��8NUDLQLDQV�DQG�-HZV�ZHUH�DPRQJ�WKHP�"�1RERG\�
SUREDEO\��NQRZV��7KH�QXPEHU�RI�SHRSOH�ZKR�IOHG�IURP�WKH
5XVVLDQ�RFFXSLHG�DUHDV�DQG�IURP�ZHVWHUQ�5XVVLD�ZKHQ�WKH
5XVVLDQ�DUPLHV�ZHUH�UHWUHDWLQJ�LQ������LV�DOVR�XQNQRZQ�

7KH�ODUJHVW�JURXS�GHSRUWHG�WR�WKH�*RXYHUQHPHQW�*HQHUDO�E\
WKH�1D]LV�ZDV�PDGH�XS�RI�����������WR�����������3ROHV�IURP
WKH�*HUPDQ�DQQH[HG�DUHDV��6HFRQG�LQ�QXPEHU�ZHUH�WKH�-HZV�
7KHUH�ZHUH���������-HZV�OHIW�LQ�*HUPDQ\��6XGHWHQODQG�DQG
$XVWULD�E\�WKH�WLPH�*HUPDQ\�GHFODUHG�ZDU�RQ�WKH�8QLWHG
6WDWHV�>[LL@�7KH�%RKHPLDQ�0RUDYLDQ�3URWHFWRUDWH�WKHQ
FRQWDLQHG�DW�OHDVW���������$W�WKH�WLPH�RI�WKH�DQQH[DWLRQ�
�������>[LLL@�ZHUH�LQ�WKH�DQQH[HG�SDUWV�RI�3RODQG��PRVW�RI
WKHP�LQ�WKH�SURYLQFH�RI�/RG]��%HVLGHV��WKHUH�DUH
DSSUR[LPDWHO\�����������-HZV�XQGHU�*HUPDQ�GRPLQDWLRQ�LQ
WKH�HDVW�>[LY@�+RZ�PDQ\�RI�WKHVH�ZHUH�NLOOHG�E\�WKH�ZDU��E\
VWDUYDWLRQ�RU�E\�RUJDQL]HG�1D]L�WHUURU��DQG�KRZ�PDQ\�ZHUH
DEOH�WR�IOHH�LQWR�5XVVLD�RU�7XUNH\��RU�HYHQ�LQWR�,WDO\��FDQQRW
EH�VWDWHG�H[DFWO\�

,Q�*HUPDQ\�DQG�KHU�ILYH�VRXWKHDVWHUQ�GHSHQGHQFLHV��ZKHUH
ORFDO�DQWL�-HZLVK�SROLF\�KDV�EHHQ�IXOO\�FRcUGLQDWHG�ZLWK�WKH
*HUPDQ��-HZV�DUH�QRZ�FRQFHQWUDWHG�LQ�KXWV�RXWVLGH�WKH�FLWLHV
RU�VHQW�WR�ODERU�RU�FRQFHQWUDWLRQ�FDPSV��0DQ\�DUH�GHSRUWHG
WR�WKH�/XEOLQ��5HVHUYDWLRQ���LQ�WKH�*RXYHUQHPHQW�*HQHUDO��RU
WR�WKH�QHLJKERUKRRG�RI�3LQVN��0RUH�UHFHQWO\�WKH\�DOVR�KDYH
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EHHQ�VHQW�WR�WKH�JKHWWRV�RI�.DXQDV�DQG�0LQVN��7KRVH�LQ�WKH
FDPSV�DQG�QHDU�/XEOLQ�DQG�3LQVN�KDYH�WR�ZRUN�RQ�URDGV�DQG
FDQDOV�RU�RQ�ULYHUFRQWURO�DQG�VZDPS�GUDLQLQJ�SURMHFWV��7KH
UHVW�OLYH�LQ�JKHWWRV�LVRODWHG�IURP�WKH�RXWVLGH�ZRUOG�

5HSRUWV�LQGLFDWH�WKDW�PRVW�RI�WKH�-HZV�IURP�WKH�DQQH[HG�SDUWV
RI�3RODQG�KDYH�EHHQ�GHSRUWHG�WR�WKH�/XEOLQ�5HVHUYDWLRQ��ZLWK
WKH�H[FHSWLRQ�RI���������WR���������ZKR�DUH�FRQFHQWUDWHG�LQ
WKH�JKHWWR�RI�/RG]��7KH�QXPEHU�RI�-HZV�GHSRUWHG�WR�WKH
*RXYHUQHPHQW�*HQHUDO�RU�2VWODQG�IURP�ROG�*HUPDQ\��$XVWULD�
6XGHWHQODQG�DQG�WKH�3URWHFWRUDWH�LV�QRW�XQGHU���������E\�D
YHU\�FRQVHUYDWLYH�HVWLPDWH��,Q�DGGLWLRQ��+XQJDU\�GHSRUWHG�DW
OHDVW��������-HZV�WR�*DOLFLD�LQ��������������ZHUH�GXPSHG
LQWR�WKH�8NUDLQH�IURP�5XPDQLD�ODVW�IDOO��DQG�WKLV�VSULQJ
6ORYDNLD�VHHPV�WR�KDYH�EHJXQ�VHQGLQJ�KHU��������-HZV�WR
3RODQG��%XW�ZKHQ�QR�WUDLQV�DUH�DYDLODEOH�IRU�GHSRUWDWLRQ��RU
ZKHQ�*HUPDQ\�QHHGV�KDQGV��WKLV�SROLF\�LV�VKUHZGO\�DQG�FROGO\
LQWHUUXSWHG��5HFHQWO\��-HZLVK�DUWLVDQV�IURP�WKH�8NUDLQH�KDYH
EHHQ�VHQW�LQWR�*HUPDQ\�SURSHU�

,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�GHSRUWDWLRQ�WR�WKH
*RXYHUQHPHQW�*HQHUDO�LV�QRW�UHVWULFWHG�WR�-HZV��$W�OHDVW
�������6ORYHQHV�IURP�&URDWLD�KDYH�EHHQ�VHQW�WKHUH��DV�KDYH
5XPDQLDQV�IURP�1RUWKHUQ�7UDQV\OYDQLD��5HFDOFLWUDQW
)UHQFKPHQ�IURP�WKH�RFFXSLHG�]RQH�DUH�DPRQJ�WKH�ODWHVW
DUULYDOV�

7KH�GHSRUWDWLRQV�GR�QRW�UHSUHVHQW�PHUHO\�D�SROLF\�RI�UDFLDO
DQG�SROLWLFDO�KDWUHG��&KHDS�ODERU�LV�QHHGHG��SDUWLFXODUO\�IRU
YDVW�FDQDO�EXLOGLQJ�DQG�VZDPS�GUDLQLQJ�SURMHFWV��:RUNHUV�LQ
*HUPDQ\�DQG�WKH�FRXQWULHV�DOOLHG�ZLWK�WKH�5HLFK�ZRXOG
SUREDEO\�UHEHO�LI�WKH\�ZHUH�SXW�DW�WKLV�ZRUN��,Q�WKH��$QQH[�
�1HEHQODQG���DV�WKH�*HUPDQV�FDOO�WKH�*RXYHUQHPHQW�*HQHUDO�
SXEOLF�PRUDOH�LV�RI�QR�LPSRUWDQFH�

,Q�FRQWUDVW�WR�WKH�SROLF\�IROORZHG�LQ�WKH�3URWHFWRUDWH�
WKH�9RONVGHXWVFKH�LQ�WKH�*RXYHUQHPHQW�*HQHUDO�KDYH�QRW
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EHHQ�PDGH�*HUPDQ�FLWL]HQV��,Q�WKH�KLHUDUFKLFDO�RUGHU
HVWDEOLVKHG�E\�WKH�FRQTXHURU�WKH\�IRUP�WKH�VHFRQG�FODVV�
XQGHU�WKH�5HLFK�*HUPDQV�ZKR�JRYHUQ�WKH�FRXQWU\��7KLUG�LQ
UDQN�DUH�WKH�3ROHV��8NUDLQLDQV��5XWKHQLDQV�DQG�HYHQ�:KLWH
5XVVLDQV�FDQ�EH�HOHYDWHG�DERYH�WKH�UDQN�RI�D�3ROH�LI�WKHLU
UHVSHFWLYH�EXUHDXV�LQ�%HUOLQ�DJUHH��9RONVGHXWVFKH�ZKR�KDYH
EHHQ�FRQYLFWHG�RI�FRPPLWWLQJ�KRVWLOH�DFWV�DJDLQVW�WKH�5HLFK
DIWHU�WKH������FDPSDLJQ�DUH�GHJUDGHG�WR�WKH�ORZHVW�UDQN�
WKDW�RI�WKH�-HZV��7KH�QDWLYHV�RI�WKH�%DOWLF�FRXQWULHV�DUH
WUHDWHG�VOLJKWO\�EHWWHU�WKDQ�WKH�3ROHV��EHFDXVH�WKHLU�SROLFH�DUH
QHHGHG�WR�KHOS�JXDUG�WKH�UHDU�RI�WKH�*HUPDQ�DUP\��>)XOO
$UWLFOH@

+(':,*�:$&+(1+(,0��IRUPHU�PHPEHU�RI�WKH�3UXVVLDQ�'LHW�DQG�RdFLDO�LQ�WKH�*HUPDQ
0LQLVWU\�RI�WKH�,QWHULRU

b�)RUHLJQ�$cDLUV
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2FWREHU�����

7KH�6SLULW�RI�5HVLVWDQFH
>([FHUSW@

9LFWRU�9LQGH

*HUPDQ�FRQWURO�SRVW�RQ�WKH�'HPDUFDWLRQ�/LQH�

7+(�PDVVHV�RI�WKH�)UHQFK�SHRSOH�VLPSO\�GLG�QRW�XQGHUVWDQG
ZKDW�ZDV�KDSSHQLQJ�WR�WKHP�ZKHQ�WKH�*HUPDQ�PLOLWDU\
PDFKLQH�UROOHG�DFURVV�WKH�/RLUH�DQG��ZLWK�KDUGO\�D�SDXVH�
GRZQ�WR�%RUGHDX[�DQG�WKH�3\UHQHHV��,Q�WKRVH�KRUULI\LQJ�GD\V
RI�-XQH������WKHUH�ZDV�DOPRVW�QR�QHZV�HLWKHU�RQ�WKH�UDGLR�RU
LQ�WKH�SUHVV��$OPRVW�QRERG\�WULHG�WR�DQDO\]H�WKH�FDXVHV�RI�WKH
GLVDVWHU��7KH�SDLQ�RI�WKH�PRPHQW�ZDV�WRR�DFXWH��WKH
FDWDVWURSKH�ZDV�WRR�EUXWDO��WR�SHUPLW�JHQHUDOL]DWLRQV�RU�ORQJ
YLHZV��LPPHGLDWH�SHUVRQDO�ZRUULHV�PRQRSROL]HG�WKH�WKRXJKWV
RI�DOPRVW�HYHU\RQH��)UDQFH�IHOO��DQG�OD\�LQ�D�NLQG�RI�VWXSRU�
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:KHQ�SHRSOH�GLG�WKLQN��LW�ZDV�QRW�ROG�0DUVKDO�3bWDLQ�DORQH
ZKR�LPDJLQHG�WKDW�D�QHZ�ZRUOG�ZDV�DERXW�WR�EH�ERUQ��DQG
WKDW�LW�PLJKW�QRW�EH�VXFK�D�EDG�RQH�DIWHU�DOO��7KH�0DUVKDO�WROG
WKH�)UHQFK�SHRSOH����DQG�HDFK�RQH�RI�WKHP�LQ�KLV�KHDUW�ZLVKHG
WR�EHOLHYH�LW����WKDW�WKH�*HUPDQV�ZHUH��DIWHU�DOO��PHQ�OLNH�RWKHU
PHQ��WKDW�SHDFH�FRXOG�QRW�DW�DQ\�UDWH�EH�KDUVKHU�RU�PRUH
WHUULEOH�WKDQ�ZDU��DQG�WKDW�WKH�VDFULILFHV�ZKLFK�WKH�*HUPDQV
ZRXOG�H[DFW�ZRXOG�EH�RQO\�WHPSRUDU\��6RRQHU�RU�ODWHU�WKHUH
ZRXOG�EH�D�UHVXUJHQFH�RI�)UHQFK�OLIH�DQG�ZKDW�KDG�EHHQ�ORVW
ZRXOG�EH�UHJDLQHG��6R�WKH�SHDVDQW�UHWXUQHG�WR�WKH�ODQG��UHDG\
WR�ZRUN�WR�HDUQ�WKDW�SHDFH�ZKLFK�WKH�DUPLVWLFH�KDG�EURXJKW
GLPO\�LQWR�YLHZ�

2QO\�VORZO\�DQG�JUDGXDOO\��ZKHQ�LW�EHFDPH�DSSDUHQW�WKDW�WKH
*HUPDQV�KDG�QR�LQWHQWLRQ�RI�WUHDWLQJ�)UDQFH�DV�D�IUHH�DQG
LQGHSHQGHQW�FRXQWU\��GLG�)UHQFK�UHVLVWDQFH�EHJLQ�WR�WDNH
VKDSH��7KH�SHDVDQWV�LQ�WKH�RFFXSLHG�WHUULWRU\�ZHUH�WKH�ILUVW�WR
UHDOL]H�WKH�IDFW��7KH\�KDG�VHHQ�WKH�*HUPDQV�DUULYH��VPLOLQJ
DQG�ZLWK�KDQGV�RXWVWUHWFKHG��WKH\�KDG�UHDG�WKH�SRVWHUV�RQ�WKH
ZDOOV�RI�WKH�WRZQ�KDOOV�LQYLWLQJ��WKH�DEDQGRQHG�SRSXODWLRQ�WR
WUXVW�WKH�*HUPDQ�VROGLHU���WKH\�KDG�EHHQ�SUHSDUHG�WR�EHOLHYH
WKHP��%XW�WKH�GD\�DIWHU�WKH�HQWU\�RI�WKH�*HUPDQ�WURRSV��WKH
PD\RU�RI�HDFK�FRPPXQLW\�ZDV�VXPPRQHG�EHIRUH
WKH�.UHLVNRPPDQGDQW��XVXDOO\�D�KDXJKW\�UHVHUYH�RIILFHU��WR
KHDU�D�OHFWXUH�LQ�EURNHQ�)UHQFK��:KLOH�WKH�PD\RU�VWRRG�
WKH�.RPPDQGDQW�WROG�KLP�WKDW�WKH�*HUPDQV�DQG�WKH�)dKUHU
ZLVKHG�WKH�)UHQFK�QR�LOO��EXW�WKDW�IURP�QRZ�RQ�WKH\�ZRXOG
KDYH�WR�FKDQJH�WKHLU�ZD\�RI�OLYLQJ��)UHQFKPHQ�ZHUH�OD]\�DQG
GLUW\��WKLV�KDG�WR�VWRS��,Q�IXWXUH��WKH�URDGV�DQG�YLOODJHV�ZHUH
WR�EH�NHSW�VSLFN�DQG�VSDQ��)UDQFH�ZDV�WR�EH�SXW�RQ�D�UDWLRQDO
EDVLV�RI�SURGXFWLRQ��XQGHU�*HUPDQ�VXSHUYLVLRQ��,W�ZDV�IDOORZ
JURXQG��WKH�*HUPDQV�ZHUH�JRLQJ�WR�VHH�WR�LW�WKDW�LW�EHFDPH
IHUWLOH�DQG�SURGXFWLYH�

7KLV�ILUVW�FRQWDFW�ZLWK�WKH�RFFXSDWLRQ�DXWKRULWLHV�EURXJKW�D
IHHOLQJ�RI�GLVLOOXVLRQPHQW�WR�DOO�WKH�SHDVDQWV�LQ�WKH�RFFXSLHG
WHUULWRU\��DQG�WKLV�JUHZ�LQWR�DQWDJRQLVP�DV�WKH�*HUPDQV
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VWDUWHG�WR�LQWHUIHUH�ZLWK�WKHLU�GDLO\�OLIH��*HUPDQ�WLPH�ZDV
LPSRVHG����WZR�KRXUV�DKHDG�RI�WKH�VXQ����DQG�D�V\VWHP�RI
UHTXLVLWLRQ�DQG�FRQWURO�HVWDEOLVKHG��7KH�)UHQFK�SHDVDQW�
DOZD\V�UHVHQWIXO�RI�DQ\�LQWHUIHUHQFH�HLWKHU�IURP�DERYH�RU
IURP�RXWVLGH��EHJDQ�WR�KDWH�WKH�LQYDGHU�SURIRXQGO\��$SSHDOV
IURP�9LFK\�XUJLQJ�KLP�WR�FROODERUDWH�IHOO�RQ�GHDI�HDUV��7KH
*HUPDQV�KDG�KXPLOLDWHG�KLP��KDG�LQWUXGHG�RQ�KLV�SHUVRQDO
GRPDLQ��7KLV�KH�ZRXOG�QRW�DFFHSW�DQG�FRXOG�QRW�IRUJHW�

2QH�RU�WZR�*HUPDQ�FRPSDQLHV�RI�WURRSV�VHWWOHG�GRZQ�LQ�HDFK
RI�D�WKRXVDQG�OLWWOH�)UHQFK�YLOODJHV��7KH�WRZQ�KDOO�EHFDPH
WKH�2UWV�.RPPDQGDQWXU��WKH�EHVW�EXLOGLQJV�ZHUH�XVHG�DV
EDUUDFNV��DQG�HYHU\ZKHUH�WKH�QLFHVW�URRPV�ZHUH
UHTXLVLWLRQHG�IRU�WKH�RIILFHUV�DQG�QRQ�FRPV��%HIRUH�GDZQ�HDFK
PRUQLQJ�WKH�YLOODJH�ZRXOG�EH�ZDNHQHG�E\�WKH�VWULGHQW�FDOO�RI
WKH�EXJOH�DQG��SHHULQJ�IURP�EHKLQG�WKHLU�ZLQGRZ�FXUWDLQV��WKH
LQKDELWDQWV�FRXOG�VHH�WKH�VPDOO�JDUULVRQ�OLQHG�XS�RQ�WKH�PDLQ
VTXDUH�RI�WKH�YLOODJH�DQG�FRXOG�KHDU�WKH�VKRXWHG�FRPPDQGV�RI
WKH�OLWWOH�1D]L�OLHXWHQDQW�DQG�ZDWFK�WKH�MHUN\�PRWLRQV�RI�WKH
VROGLHUV��7KH�SHDVDQW�FOHQFKHG�KLV�ILVWV�LQ�VLOHQFH��/DWHU��ZKHQ
LW�ZDV�GDUN��KH�UHSDLUHG�WR�WKH�QHDUE\�ZRRGV�WR�RLO�WKH
DXWRPDWLF�JXQ�ZKLFK�KH�PLUDFXORXVO\�KDG�IRXQG�RQ�WKH�URDG
RQH�HYHQLQJ�LQ�-XQH�DQG�ZKLFK�KH�QRZ�ZDV�NHHSLQJ�IRU�D
EHWWHU�GD\�

7KH�KRVWLOLW\�EHWZHHQ�WKH�)UHQFK�SHDVDQWV�DQG�WKH�RFFXS\LQJ
IRUFHV�WRRN�RQ�D�QHZ�FKDUDFWHU�DV�VRRQ�DV�WKH�WURRSV�ZHUH
ZLWKGUDZQ�IURP�WKH�OLWWOH�YLOODJHV�DQG�FRQFHQWUDWHG�DW
VWUDWHJLF�SRLQWV�WKURXJKRXW�WKH�FRXQWU\��7KLV�KDSSHQHG�HDUO\
LQ�������ZKHQ�IUHVK�WURRSV�ZHUH�QHHGHG�IRU�WKH�5XVVLDQ
FDPSDLJQ��WKHQ�DOUHDG\�LQ�SUHSDUDWLRQ��)URP�WKDW�WLPH�RQ�WKH
UHVLVWDQFH�RI�WKH�SHDVDQWV�DOPRVW�HYHU\ZKHUH�LQ�RFFXSLHG
)UDQFH�WRRN�RQ�WKH�IRUP�RI�VDERWDJH�RI�DJULFXOWXUDO
SURGXFWLRQ��,W�KDV�FRQWLQXHG�DQG�LQFUHDVHG��(DFK�IDUPHU
SODQWV�DQG�FXOWLYDWHV�RQO\�HQRXJK�IRU�KLV�RZQ�LPPHGLDWH
QHHGV�EHFDXVH�KH�NQRZV�ZLWK�DEVROXWH�FHUWDLQW\�WKDW�DQ\
VXUSOXV�ZRXOG�EH�XVHG�WR�IHHG��QRW�KLV�VWDUYLQJ�FRPSDWULRWV�
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EXW�WKH�*HUPDQ�$UP\��7KH�UHSHDWHG�DSSHDOV�RI�WKH�ROG
0DUVKDO�DQG�RI�KLV�DVVRFLDWHV�IRU�LQFUHDVHG�DJULFXOWXUDO
SURGXFWLRQ�KDYH�EHHQ�LQ�YDLQ��1RZ�WKDW�WKH�)UHQFK�SHDVDQW
KDV�VHHQ�WKH�HQHP\�DW�FORVH�UDQJH�KH�ZLOO�QHYHU�DVVLVW�KLP�LQ
DQ\�ZD\�WR�GRPLQDWH�)UDQFH�

7KH�SHRSOH�RI�WKH�FLWLHV�WRRN�PXFK�ORQJHU�WKDQ�WKH�SHDVDQWV
WR�UHDOL]H�WKDW�WKH�*HUPDQV�ZHUH�RSSUHVVRUV�DQG�QRW
FROODERUDWRUV��:KHQ�WKH�ZRUNHUV�UHWXUQHG�WR�WKHLU�IDFWRULHV
DQG�IRXQG�WKDW�WKHLU�ROG�ODERU�RUJDQL]DWLRQV�KDG�FHDVHG�WR
H[LVW�WKH\�EODPHG�WKH�IDFW�RQ�VRPH�RI�WKHLU�XQLRQ�OHDGHUV�DQG
RQ�WKH�IRUPHU�6RFLDOLVW�DQG�&RPPXQLVW�SROLWLFLDQV�ZKR�KDG
EHWUD\HG�WKHP����RU�VR�WKH\�WKRXJKW��IRU�WKH\�KDG�QR
QHZVSDSHUV�RI�WKHLU�RZQ�WR�JLYH�WKHP�WKH�IDFWV���:K\�UHVLVW"�
PDQ\�RI�WKHP�VDLG���7KH�ILUVW�WKLQJ�LV�WR�OLYH���6RRQ��KRZHYHU�
WKH\�OHDUQHG�ZKR�LW�ZDV�WKDW�ZDV�UHVSRQVLEOH�IRU�WKH�ZD\
WKLQJV�ZHUH��,W�ZDV�WKH�*HUPDQV�ZKR�KDG�RUGHUHG�WKDW�ZDJHV
VKRXOG�UHPDLQ�DW�WKH�SUHZDU�OHYHO�QRWZLWKVWDQGLQJ�WKH�JUHDW
LQFUHDVH�LQ�WKH�FRVW�RI�OLYLQJ��,W�ZDV�WKH�*HUPDQV�ZKR�VHL]HG
WKH�FDWWOH�DUULYLQJ�DW�VODXJKWHU�KRXVHV�LQ�WKH�FLWLHV�DQG�WKH
YHJHWDEOHV�DQG�SRWDWRHV�ZKLFK�ZHUH�VKLSSHG�WR�WKH�FHQWUDO
PDUNHW�LQ�3DULV��%XW�WKH�*HUPDQV�UXWKOHVVO\�VXSSUHVVHG�DQ\
DQG�HYHU\�DWWHPSW�DW�RUJDQL]DWLRQ�LQ�WKH�SODQWV��DQG�VRRQ
PRVW�RI�WKHVH�ZHUH�XQGHU�FRPSOHWH�*HUPDQ�FRQWURO��WKH
)UHQFK�ZRUNHU�KDG�QR�FKRLFH�EXW�WR�VXEPLW�

%XVLQHVVPHQ�DQG�WKH�ZHOO�WR�GR�ERXUJHRLVLH�ZHUH�WKH�VORZHVW
WR�FRPSUHKHQG�DQG�WR�UHDFW��0DQ\�RI�WKHP�UHJDUGHG�WKH
GHIHDW�DV�SXQLVKPHQW�IRU�WKRVH�ZKR�KDG�WR\HG�ZLWK
GHPRFUDWLF�LGHDV�DQG�KDG�VWUD\HG�IURP�WKH�WUDGLWLRQDO�ZD\V�RI
KHDOWK\�FRQVHUYDWLYH�SROLWLFV��2WKHUV�IHOW�WKDW�)UDQFH�QR
ORQJHU�ZDV�DEOH�WR�VWDQG�RQ�KHU�RZQ�IHHW�DQG�WKDW�VKH�FRXOG
UHFRYHU�KHU�SURVSHULW\�DQG�JUHDWQHVV�RQO\�E\�ILWWLQJ�KHUVHOI
LQWR�D�QHZ�(XURSH�XQGHU�*HUPDQ�OHDGHUVKLS��7KH\�KDG�ORVW�DOO
UHDO�IDLWK�LQ�WKHLU�FRXQWU\��7KH�LQVLGLRXV�VHPL�)DVFLVW
SURSDJDQGD�ZKLFK�PXFK�RI�WKH�)UHQFK�SUHVV����DQG�HVSHFLDOO\
SRLVRQRXV�ZHHNOLHV�OLNH�*ULQJRLUH�DQG�&DQGLGH����KDG�EHHQ
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VSUHDGLQJ�ORQJ�EHIRUH�WKH�ZDU��KDG�OHG�PDQ\�WR�EHOLHYH�WKDW
1DWLRQDO�6RFLDOLVP�ZDV�D�GRFWULQH�ZKLFK�GHIHQGHG�SULYDWH
SURSHUW\�DQG�SURPRWHG�VRFLDO�RUGHU��DQG�KHQFH�RQH�ZKLFK
WKH\�PLJKW�EH�DEOH�WR�DFFHSW��HYHQ�ZHOFRPH��1XPHURXV
EXVLQHVV�SHRSOH��WKHQ��KRSHG�WR�ILQG�VRPH�PRGXV�YLYHQGL�ZLWK
WKH�*HUPDQV�

7KLV�LOOXVLRQ�GLG�QRW�ODVW�ORQJ�H[FHSW�LQ�D�OLPLWHG�QXPEHU�RI
FDVHV��,PPHGLDWHO\�DIWHU�WKH�DUPLVWLFH��WKH�*HUPDQV�EHJDQ
SXWWLQJ�LQWR�HIIHFW�D�SODQ�E\�ZKLFK�DOO�)UHQFK�LQGXVWU\�ZDV
WUDQVIHUUHG�LQWR�*HUPDQ�KDQGV��7KH�JHQHUDO�SURFHGXUH�KDUGO\
ZDV�YDULHG��:KHQ�D�)UHQFK�LQGXVWULDOLVW�RU�PHUFKDQW�QHHGHG
WR�WUDQVSRUW�PHUFKDQGLVH�RU�WR�REWDLQ�UDZ�PDWHULDOV�KH�JRW�LQ
WRXFK�ZLWK�WKH�SURSHU�*HUPDQ�DXWKRULWLHV��:LWKLQ�D�VKRUW�WLPH
D�UHSUHVHQWDWLYH�RI�VRPH�*HUPDQ�EXVLQHVV�JURXS�ZDV�VHQW�WR
VHH�KLP��7KLV�JURXS�DJUHHG�WR�FROODERUDWH�ZLWK�KLP�LQ
H[FKDQJH�IRU�D�SDUWLFLSDWLRQ�LQ�WKH�EXVLQHVV��7KRVH�ZKR
UHIXVHG�ZHUH�VLPSO\�GLVSRVVHVVHG��7KXV�DOO�WKH�PRVW
LPSRUWDQW�)UHQFK�ILUPV����FKHPLFDO��PHWDOOXUJLFDO��WH[WLOH�
DXWRPRELOH��DV�ZHOO�DV�WKH�UDLOURDGV�DQG�WKH�3DULV�VXEZD\���
SDVVHG�XQGHU�WKH�FRQWURO�RI�WKH�*HUPDQV��7KH�JUHDW�*HUPDQ
WUXVWV��EHJLQQLQJ�ZLWK�WKH�,��*��)DUEHQ��VLPSO\�KHOSHG
WKHPVHOYHV�WR�ZKDW�WKH\�ZDQWHG��%XW�WKH�ORRWLQJ�GLG�QRW�VWRS
WKHUH��6PDOO�SODQWV�RU�EXVLQHVV�ILUPV�ZKLFK�ZHUH�QRW�ZRUWK
ERWKHULQJ�DERXW�LQ�WKH�H\HV�RI�*HUPDQ�ELJ�EXVLQHVV
QHYHUWKHOHVV�DURXVHG�WKH�JUHHG�RI�PHGLXP�VL]HG�*HUPDQ
LQGXVWULDOLVWV��DQG�D�VZDUP�RI��EX\HUV��UHSUHVHQWLQJ�WKH�ODWWHU
GHVFHQGHG�XSRQ�RFFXSLHG�)UDQFH�DV�ZHOO�DV�WKH�XQRFFXSLHG
]RQH��7KH�RFFXSDWLRQ�DXWKRULWLHV�VWURQJO\�HQFRXUDJHG�WKLV
UDLG��DQG�IHZ�FRQFHUQV�HVFDSHG��7RGD\��DOPRVW�KDOI�RI�WKH
FDSLWDO�LQYHVWHG�LQ�)UHQFK�LQGXVWU\�LV��OHJDOO\��KHOG�E\�WKH
*HUPDQV��,Q�FDVH�RI�D�*HUPDQ�YLFWRU\�LW�ZRXOG�UHPDLQ�LQ�WKHLU
KDQGV��1R�*HUPDQ�SHDFH��KRZHYHU�OHQLHQW��FRXOG�HYHU�EH
H[SHFWHG�WR�IUHH�)UHQFK�EXVLQHVV�IURP�WKLV�KROG�

,Q�FRQVHTXHQFH��QHDUO\�DOO�)UHQFK�LQGXVWU\�LV�DW�SUHVHQW
ZRUNLQJ�IRU�*HUPDQ\��WXUQLQJ�RXW�DOO�VRUWV�RI�HTXLSPHQW�DV
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ZHOO�DV�DUPV�DQG�PXQLWLRQV��8QLIRUPHG�*HUPDQ�FRPSWUROOHUV
GLUHFW�DQG��VXSHUYLVH�WKH�ZRUNHUV�LQ�HYHU\�IDFWRU\��7KH
)UHQFK�LQGXVWULDOLVW�LV�PHUHO\�D�SDUWQHU�LQ�KLV�RZQ�EXVLQHVV�
RIWHQ�QRW�PXFK�PRUH�WKDQ�DQ�HPSOR\HH��7KH�IDFWRU\�RZQHUV
DQG�RWKHU�EXVLQHVV�SHRSOH�ZKR�LQ�WKH�DXWXPQ�RI�����
H[SHFWHG�WR�JHW�RQ�ZLWK�WKH�*HUPDQV�KDYH�KDG�WR�DEDQGRQ
WKHLU�KRSHV��7KH�LPPHQVH�PDMRULW\�RI�WKHP�FROODERUDWH�ZLWK
WKH�*HUPDQV�EHFDXVH�WKH\�FDQQRW�GR�RWKHUZLVH��2I�FRXUVH
WKHUH�DUH�VRPH�ZKR�EHOLHYH�LQ�D�*HUPDQ�YLFWRU\�DQG�WKLQN
)UDQFR�*HUPDQ�FROODERUDWLRQ�LV�WKH�RQO\�SRVVLEOH�IRXQGDWLRQ
IRU�SURILWDEOH�EXVLQHVV��6RPH�DFWXDOO\�GHVLUH�D�*HUPDQ
YLFWRU\��%XW�WKHVH�UHDOO\�DUH�IHZ��0RVW�UHVHQW�FROODERUDWLRQ
DQG�UHJDUG�LW�DV�VLPSO\�D�PDNHVKLIW�DUUDQJHPHQW�WR�EH
HQGXUHG�VRPHKRZ�XQWLO�HYHQWV�WDNH�D�EHWWHU�WXUQ�

0RVW�RI�WKH�PLGGOH�FODVV�TXLWH�HDUO\�MRLQHG�WKH�DQWL�
FROODERUDWLRQLVW�UDQNV��7KLV�ZDV�HVSHFLDOO\�WUXH�RI�WKH�VFKRRO
WHDFKHUV����ERWK�RI�SULPDU\�DQG�VHFRQGDU\�VFKRROV����DQG�RI
ODUJH�QXPEHUV�RI�XQLYHUVLW\�SURIHVVRUV��(IIRUWV�KDYH�EHHQ
PDGH�E\�WKH�0DUVKDO
V�IULHQGV��RI�FRXUVH��DQG�SDUWLFXODUO\�E\
0��$EHO�%RQQDUG��WKH�SUHVHQW�0LQLVWHU�RI�(GXFDWLRQ��WR
UHPRYH�WKRVH�ZKR�ZHUH�SURQRXQFHGO\�KRVWLOH�WR�WKH�SROLF\�RI
FROODERUDWLRQ��,Q�VSLWH�RI�WKHVH�HIIRUWV�WKH�PDMRULW\�RI�WKH
VFKRRO�WHDFKHUV�DQG�SURIHVVRUV��HVSHFLDOO\�WKRVH�EHORQJLQJ�WR
WKH�ORZHU�PLGGOH�FODVV��KDYH�FRQWLQXHG�WR�UHVLVW��7KH�VDPH
FDQQRW�EH�VDLG�RI�VRPH�RI�WKH�XSSHU�XQLYHUVLW\�SURIHVVRUV�
HVSHFLDOO\�LQ�WKH�)DFXOWb�GH�'URLW�DW�3DULV�

&KXUFKPHQ�ZHUH�RQ�WKH�ZKROH�VORZ�WR�UHDFK�D�GHFLVLRQ��7KH
&DWKROLF�&KXUFK�GLG�QRW�QHHG�WR�RSSRVH�9LFK\��LQGHHG��WKH
)UHQFK�*RYHUQPHQW��IDU�IURP�WU\LQJ�WR�GLPLQLVK�WKH�SRZHU�RU
LQIOXHQFH�RI�WKH�&KXUFK��VROLFLWHG�LWV�VXSSRUW�>L@�2Q�WKHLU�VLGH�
*HUPDQ�DXWKRULWLHV�ZHUH�ZLVH�HQRXJK�QRW�WR�LQWHUIHUH�GLUHFWO\
ZLWK�WKH�&KXUFK�LQ�)UDQFH��%XW�WKH�QHXWUDO�DWWLWXGH�ZKLFK�DV�D
UHVXOW�WKH�&KXUFK�KDV�DGRSWHG�WRZDUGV�SHUVRQDOLWLHV�DQG
HYHQWV�VLQFH�WKH�DUPLVWLFH�PXVW�QRW�EH�PLVWDNHQ�IRU�DFWLYH
DSSURYDO�RI�9LFK\
V�SROLFLHV��RU�HYHQ�IRU�IULHQGO\�FRPSOLFLW\�LQ
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WKHP��,W�PXVW�EH�VDLG��KRZHYHU��WKDW�LQ�WKH�PDLQ�WKH�KLJK
FOHUJ\�KDYH�UHPDLQHG�SHUVRQDOO\�OR\DO�WR�WKH�0DUVKDO��HYHQ
WKRXJK�VRPH�RI�WKHP�LQ�SULYDWH�FRQGHPQ�0��3LHUUH�/DYDO�DQG
KLV�KHQFKPHQ��7KH�VPDOO�FOHUJ\��RQ�WKH�RWKHU�KDQG��DQG
HVSHFLDOO\�WKH�FRXQWU\�SULHVWV�ZKR�OLYH�LQ�FORVH�FRQWDFW�ZLWK
WKHLU�UXUDO�SDULVKLRQHUV��DSSHDU�WR�EH�GHFLGHGO\�KRVWLOH
WRZDUGV�FROODERUDWLRQ��HYHQ�WKRXJK�DW�WLPHV�WKH\�DFFHSW�VRPH
RI�3bWDLQ
V�SROLWLFDO�WHQHWV�

7KH�DWWLWXGH�RI�WKH�3URWHVWDQW�&KXUFKHV�LQ�)UDQFH�LV�KDUGHU�WR
DSSUDLVH�FRUUHFWO\��$V�UHFHQWO\�DV�D�\HDU�DJR��DUGHQW
VXSSRUWHUV�RI�0DUVKDO�3bWDLQ�FRXOG�EH�IRXQG�DPRQJ�PHPEHUV
RI�WKH�5HIRUPHG�&KXUFK��/DYDO
V�ULVH�WR�SRZHU��KRZHYHU�
VHHPV�WR�KDYH�SURGXFHG�D�FKDQJH�LQ�WKRVH�TXDUWHUV��$V�IRU
WKH�)UHQFK�/XWKHUDQV��WKH\�FRXOG�KDUGO\�UHPDLQ�LQGLIIHUHQW�WR
WKH�1D]L�DWWDFNV�RQ�WKHLU�FKXUFK�LQ�1RUZD\�DQG�LWV�ILHUFH
VWUXJJOH�IRU�H[LVWHQFH��WKLV�LQ�WXUQ�GHYHORSHG�DQG�UHLQIRUFHG
WKHLU�RZQ�VSLULW�RI�UHVLVWDQFH�

$W�WKH�EHJLQQLQJ��)UHQFK�UHVLVWDQFH�VRXJKW�UDWKHU�WLPLGO\�IRU
PHDQV�WR�H[SUHVV�LWVHOI�DQG�XQGHUWDNH�DFWLYH�ZRUN��7KH
H[DPSOH�RI�*HQHUDO�GH�*DXOOH�DQG�WKH�LQIRUPDWLRQ�VXSSOLHG�LQ
WKH�)UHQFK�EURDGFDVWV�IURP�/RQGRQ�FHUWDLQO\�SOD\HG�DQ
LPSRUWDQW�UcOH�LQ�FU\VWDOOL]LQJ�WKH�GHWHUPLQDWLRQ�RI�WKRVH�DW
KRPH�QRW�WR�DFFHSW�+LWOHU
V�QHZ�RUGHU�DQG�QRW�WR�EH�ZRQ�RYHU
E\�9LFK\�WR�FROODERUDWLRQ��,�UHPHPEHU�PDQ\�HYHQLQJV�VSHQW�LQ
OLWWOH�)UHQFK�IDUPKRXVHV�LQ�RFFXSLHG�WHUULWRU\��OLVWHQLQJ�ZLWK�D
JURXS�RI�SHDVDQWV�WR�WKH�)UHQFK�YRLFH�FRPLQJ�RYHU�WKH�DLU�
7KRVH�ZKR�KDYH�QRW�KDG�WKDW�H[SHULHQFH�ZLOO�QHYHU�EH�DEOH�WR
JUDVS�WKH�HQRUPRXV�SV\FKRORJLFDO�LQIOXHQFH�RI�WKHVH�YRLFHV�
*HQHUDO�GH�*DXOOH�VRRQ�EHFDPH�D�NLQG�RI�GHLW\��WR�ZKRP
SHRSOH�OLVWHQHG�DOPRVW�UHOLJLRXVO\��7KH�*HUPDQV�QDWXUDOO\
PDGH�LQWHQVH�HIIRUWV�WR�MDP�WKH�IRUHLJQ�EURDGFDVWV��EXW�WKH\
ZHUH�XQVXFFHVVIXO�H[FHSW�LQ�WKH�ODUJH�FHQWHUV��DQG�E\�PHDQV
RI�WKHP�)UHQFKPHQ�UHPDLQHG�LQ�FRQVWDQW�FRQWDFW�ZLWK�WKH
RXWVLGH�ZRUOG��,QGHHG��LW�LV�D�XVXDO�H[SHULHQFH�WR�ILQG�WKDW�LQ
WKH�FRXQWU\VLGH�WKH�SHDVDQWV�NQRZ�RI�VRPH�HYHQW�LQ�D�GLVWDQW
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SDUW�RI�WKH�ZRUOG����KRXUV�EHIRUH�WKH�%HUOLQ�RU�9LFK\�SUHVV
SXEOLVKHV�WKH�QHZV�RI�LW�

9LFK\�KDV�GRQH�HYHU\WKLQJ�LW�FDQ�WKLQN�RI�WR�GLVFUHGLW�WKH
H[LOHG�*HQHUDO��6RPHWLPHV�GH�*DXOOH�LV�SLFWXUHG�DV�D�)UHH
0DVRQ�DQG�DQ�HQHP\�RI�ODERU��DW�RWKHUV�KH�LV�GHVFULEHG�DV�D
PRXWKSLHFH�IRU�WKH�UR\DOLVWV��DW�RWKHUV�KH�LV�FDOOHG�D
&RPPXQLVW��DQG�DW�RWKHUV�KH�LV�VDLG�WR�KDYH�MRLQHG�ZLWK�-HZV
DQG�GHPDJRJXHV�WR�SODQ�WKH�GHVWUXFWLRQ�RI�WKH�)UHQFK�VRFLDO
KLHUDUFK\��7KH�*HUPDQV�QDWXUDOO\�KDYH�JLYHQ�VWURQJ�VXSSRUW
LQ�WKLV�FDPSDLJQ��7KH\�FRYHUHG�ZDOOV�ZLWK�SRVWHUV�LQ�ZKLFK
*HQHUDO�GH�*DXOOH�ZDV�DFFXVHG�RI�VWDUYLQJ�WKH�)UHQFK�SHRSOH
EHFDXVH�KH�GLG�QRW�SURWHVW�DJDLQVW�WKH�%ULWLVK�EORFNDGH��$OO
VRUWV�RI�DEVXUG�FDOXPQLHV�ZHUH�GLUHFWHG�DJDLQVW�KLP�LQ�WKH
*HUPDQ�FRQWUROOHG�QHZVSDSHUV�DQG�LQ�SDPSKOHWV��<HW�QR
DPRXQW�RI�VODQGHU�FRXOG�DOWHU�WKH�IDFW�WKDW�LW�ZDV�GH�*DXOOH
ZKR�KDG�RUJDQL]HG�WKH�FRQWLQXDWLRQ�RI�)UHQFK�PLOLWDU\
UHVLVWDQFH�WR�WKH�1D]LV�DQG�ZKR�ZDV�ILJKWLQJ�DORQJVLGH�RI
*UHDW�%ULWDLQ�DQG�WKH�8QLWHG�6WDWHV��$V�VXFK�KH�ZDV��DQG
LQFUHDVLQJO\�LV��WKH�V\PERO�RI�HYHQWXDO�OLEHUDWLRQ�

,W�LV�LQWHUHVWLQJ�WR�QRWH��E\�WKH�ZD\��WKDW�SHRSOH�VKRZ�OLWWOH
LQWHUHVW�LQ�SROLWLFV�DV�VXFK�LQ�HLWKHU�WKH�RFFXSLHG�RU�WKH
XQRFFXSLHG�]RQH��7KH�RQH�WKLQJ�XSRQ�ZKLFK�WKH\�DOO�DJUHH�LV
WKDW�WKH\�GR�QRW�ZDQW�WR�VHH�WKH�UHWXUQ�RI�WKH�PHQ�ZKR�UDQ
)UHQFK�SROLWLFV�EHIRUH�WKH�ZDU��0HQ�RI�DOO�WKH�SDUWLHV���
6RFLDOLVWV�DQG�5R\DOLVWV��&RPPXQLVWV�DQG�&RQVHUYDWLYHV���
IROORZ�WKH�0DUVKDO�DQG�VLQJ�WKH�SUDLVHV�RI�WKH�LQYDGHUV��MXVW
DV�PHQ�IURP�DOO�WKH�SDUWLHV�ILOO�WKH�FRQFHQWUDWLRQ�FDPSV�DQG
IDFH�WKH�ILULQJ�VTXDGV��)UHQFKPHQ�ZKR�ULVN�WKHLU�OLYHV�HYHU\
GD\�WR�KHOS�OLEHUDWH�WKHLU�FRXQWU\�FDUH�OLWWOH�ZKHWKHU�WKLV�PDQ
RU�WKDW�LV�D�&RPPXQLVW�RU�D�)UHH�0DVRQ��D�-HZ�RU�D�%UHWRQ��D
ERXUJHRLV�RU�D�ODERUHU��D�SULHVW�RU�DQ�RIILFHU��7KH\�PD\�ZRUU\
DERXW�LW�ODWHU��ZKHQ�WKH\�KDYH�UHJDLQHG�WKHLU�IUHHGRP��%XW
ZKHQ�*HUPDQ�SURSDJDQGD�VSUHDGV�UXPRUV�IURP�/RQGRQ�RU
1HZ�<RUN�RI�PLVXQGHUVWDQGLQJV�ZLWKLQ�WKH�)LJKWLQJ�)UHQFK
PRYHPHQW��RU�WULHV�WR�ZRUN�XS�SDUW\�IHHOLQJV��WKH�DYHUDJH
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)UHQFKPDQ�RQO\�VPLOHV�VDGO\�

3ROLWLFV�KDYH�EHHQ�SXW�DVLGH��WKH\�VLPSO\�GR�QRW�H[LVW��7KH�RQH
LPSRUWDQW�WKLQJ�LV�WKDW�WKH�8QLWHG�1DWLRQV�VKDOO�ZLQ�WKH�ZDU
DQG�VDYH�WKH�ZRUOG��:KHWKHU�D�PDQ�LV�IRU�WKDW�RU�DJDLQVW�LW�LV
WKH�VROH�FULWHULRQ�E\�ZKLFK�KH�LV�MXGJHG��������>)XOO�$UWLFOH@

9,&725�9,1'(��IRU�PDQ\�\HDUV�3DULV�FRUUHVSRQGHQW�RI�6ZHGLVK�QHZVSDSHUV��LQFOXGLQJ
VHUYLFH�DIWHU�WKH�IDOO�RI�)UDQFH�LQ�ERWK�WKH�RFFXSLHG�DQG�XQRFFXSLHG�]RQHV��DQ�HGLWRU�RI
WKH�*cWHERUJV�+DQGHOV�RFK�6McIDUWVWLGQLQJ

b�)RUHLJQ�$dDLUV
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-DQXDU\�����

$PHULFD�DW�:DU��7KH�)LUVW
<HDU�>([FHUSW@

+DQVRQ�:��%DOGZLQ

5(87(56

7+,6�KDV�EHHQ�D�\HDU�RI�KRSH�GHIHUUHG��RI�WUDJHG\��RI�WKH
PRVW�DFXWH�GDQJHU�WKLV�QDWLRQ�KDV�HYHU�IDFHG��D�\HDU�RI�JUHDW
GHIHDWV�DQG�JUHDW�YLFWRULHV��D�\HDU�LQ�ZKLFK�WKH�8QLWHG�6WDWHV
KDV�IRXQG�LWV�VRXO��PXVWHUHG�LWV�VWUHQJWK��RUJDQL]HG�LWV
DUPLHV��DQG�FRPPHQFHG�LWV�ORQJ��KDUG�IRUZDUG�PDUFK�WR
YLFWRU\��,W�KDV�EHHQ�D�\HDU�RI�FULVLV��EXW�RI�FULVLV�PHW��HQGXUHG
DQG�SDVVHG��,W�KDV�VHHQ��SUREDEO\��WKH�WXUQLQJ�SRLQW�RI�WKH
ZDU�
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7KLV�FDQ�EH�VDLG�EHFDXVH�GXULQJ�WKH�SDVW�VXPPHU�DQG�IDOO�WKH
HQHP\�ZDV�KHOG�LQ�FKHFN�ZLWKLQ�WKH�ERXQGV�RI�(XURSH�DQG
ZLWKLQ�WKH�OLPLWV�RI�WKH�:HVWHUQ�3DFLILF��$V�&KXUFKLOO�ZLVHO\
ZDUQHG��WKH�$PHULFDQ�RIIHQVLYH�LQ�WKH�6RORPRQV�DQG�WKH
$QJOR�$PHULFDQ�FDPSDLJQV�LQ�1RUWK�$IULFD�DUH�QRW�WKH
EHJLQQLQJ�RI�WKH�HQG��EXW�WKH\�PD\�PDUN��DV�KH�VDLG���WKH�HQG
RI�WKH�EHJLQQLQJ���6ORZO\�EXW�VXUHO\�WKH�VWUDWHJLF�LQLWLDWLYH�LV
VKLIWLQJ�WR�WKH�8QLWHG�1DWLRQV��7KH�IXWXUH�ZLOO�GHSHQG�PRUH
XSRQ�ZKDW�ZH�GR�WKDQ�XSRQ�ZKDW�WKH�HQHP\�GRHV��:H�FDQ�VWLOO
ORVH�WKH�ZDU��EXW�LI�ZH�GR�VR�LW�ZLOO�EH�EHFDXVH�RI�RXU�RZQ
PLVWDNHV�DQG�ZHDNQHVVHV��QRW�SULPDULO\�EHFDXVH�RI�WKH
HQHP\
V�VWUHQJWK��)RU�WKH�VWUHQJWK�RI�WKH�$[LV�LV�FRPPHQFLQJ
WR�EH�RXWPDWFKHG�DQG�WKH�LQHVWLPDEOH�DGYDQWDJHV�RI�WKH
LQLWLDWLYH�DUH�SDVVLQJ�WR�RXU�VLGH�

7KH�\HDU�EHJDQ�LQ�GLVDVWHU��7KH�-DSDQHVH��VQHDN��DWWDFN�RQ
3HDUO�+DUERU�GLG�PXFK�PRUH�GDPDJH�WKDQ�ZDV�DGPLWWHG�DW
WKH�WLPH��7KH�1DY\
V�UHSRUW�SXEOLVKHG�D�\HDU�ODWHU�VKRZHG
WKDW�HLJKW�EDWWOHVKLSV��WHQ�RWKHU�PHQ�RI�ZDU��D�IORDWLQJ
GU\GRFN��DQG�VRPH�����$UP\�DQG�1DY\�SODQHV��ZHUH
GHVWUR\HG�RU�GDPDJHG�E\�WKH�-DSDQHVH�FDUULHU�EDVHG�DLU
DWWDFN��)LYH�RI�WKH�EDWWOHVKLSV��WKH�$UL]RQD��2NODKRPD�
&DOLIRUQLD��1HYDGD�DQG�:HVW�9LUJLQLD��ZHUH�VXQN�RU�EHDFKHG�
WKUHH�RWKHU�EDWWOHVKLSV�
WKH�3HQQV\OYDQLD��0DU\ODQGDQG�7HQQHVVHH��DQG�WKUHH
FUXLVHUV��WKH�+HOHQD��+RQROXOX�DQG�5DOHLJK��ZHUH�GDPDJHG�
7KH�$UL]RQD�EOHZ�XS�DQG�ZDV�D�WRWDO�ORVV��WKH�2NODKRPD�DQG
WKH�ROG�WDUJHW�VKLS�8WDKFDSVL]HG�DQG�VWLOO�OLH�NHHOV�XS�LQ�WKHLU
EHUWKV�QHDU�)RUG�,VODQG��WKH
GHVWUR\HUV�&DVVLQ�DQG�'RZQHV�EOHZ�XS��%XW�DOO�WKH�RWKHU
VKLSV��HYHQ�LQFOXGLQJ�WKH�PLQHOD\HU�2JODOD�ZKLFK�FDSVL]HG�
KDYH�EHHQ�UDLVHG�DQG�KDYH�EHHQ�RU�ZLOO�EH�UHSDLUHG��3ODQH
ORVVHV�DQG�WKH�VPDOO�GDPDJHV�WR�LQVWDOODWLRQV�KDYH�EHHQ�PDGH
JRRG�ORQJ�DJR��DQG�WRGD\��3HDUO�+DUERU��LV�EXW�DQ�DZIXO
PHPRU\�

)RU�VL[�PRQWKV�DIWHU�'HFHPEHU����������ZH�ZHQW�IURP�EDG�WR
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ZRUVH��%XW�QRZ�DW�WKH�\HDU
V�HQG�ZH�KDYH�SURJUHVVHG�WR�D
SRVLWLRQ�ZKHUH�ZH�FDQ�XQGHUWDNH�VWUDWHJLF�RIIHQVLYHV�LQ�ERWK
KHPLVSKHUHV��7KH�VL]H�RI�WKH�$PHULFDQ�$UP\�DQG�1DY\�KDV
EHHQ�PRUH�WKDQ�GRXEOHG��2XU�JOREDO�OLQHV�RI�FRPPXQLFDWLRQ
KDYH�EHHQ�PDLQWDLQHG�DQG�VWUHQJWKHQHG�DQG�JXDUGHG�E\
JDUULVRQV�DW�VWUDWHJLF�SRLQWV��&ORVH�WR�D�PLOOLRQ�$PHULFDQV
KDYH�EHHQ�WUDQVSRUWHG�RYHUVHDV��,Q�WKLV�VDPH�\HDU�D�QXPEHU
RI�LPSRUWDQW�VWUDWHJLF�DUHDV�KDYH�EHHQ�ORVW�E\�WKH�$OOLHV���
6LQJDSRUH��%XUPD��WKH�'XWFK�(DVW�,QGLHV��WKH��'RQEDV���SDUW
RI�WKH�&DXFDVXV��%XW�RWKHUV��WKH�YLWDO�RQHV��KDYH�EHHQ�KHOG���
WKH�0LGGOH�(DVW��,QGLD��&KLQD��0RVFRZ��WKH�EXON�RI�WKH
&DXFDVXV�RLO�DUHDV��%ULWDLQ��$ODVND�$OHXWLDQV��+DZDLL��7RGD\�
WKH�8QLWHG�1DWLRQV�DUH�IDU�VWURQJHU�LQ�QXPEHUV�RI�PHQ��VKLSV
DQG�SODQHV��LQ�UHVROXWLRQ��PLOLWDU\�OHDGHUVKLS��RUJDQL]DWLRQ
DQG�SXUSRVH��WKDQ�WKH\�ZHUH�D�\HDU�DJR��7KH�HQHP\�KDV�EHHQ
FKHFNHG��HYHQ�WKRXJK�QRW�FRPSOHWHO\�KDOWHG��:LWK�RXU�DOOLHV
ZH�KDYH�FRPPHQFHG�WKH�ORQJ�DQG�VDQJXLQDU\�SURFHVV�RI
UHFRQTXHULQJ�ZKDW�ZDV�ORVW�

:LWK�WKLV�FKDQJH�LQ�WKH�VWUDWHJLF�SLFWXUH�KDV�JRQH�D�SURIRXQG
FKDQJH�LQ�WKH�DUW�RI�ZDU��7DFWLFDOO\��WKH�GHIHQVH�KDV�RYHUFRPH
PDQ\�RI�WKH�DGYDQWDJHV�HQMR\HG�LQLWLDOO\�E\�WKH�RIIHQVH��:KDW
VWDUWHG�LQ������DV�D�OLPLWHG�ZDU�EHFDPH�LQ������D�JOREDO�RQH�
6SDFH��WLPH�DQG�GLVWDQFH�IDFWRUV�KDYH�LQWHUYHQHG�LQ�WKH
DIIDLUV�RI�QDWLRQV��DQG�WKRVH�ZKLFK�DW�ILUVW�ZHUH�DPDWHXUV�LQ
WKH�DUW�RI�ZDU����WKH�8QLWHG�1DWLRQV����DUH�EHFRPLQJ
SURIHVVLRQDOV��$WWULWLRQ�SUDFWLVHG�E\�RXU�VLGH�KDV�UHSODFHG
%OLW]NULHJ�RQ�WKH�$[LV�VLGH��2Q�ODQG�DQG�DW�VHD�WKH�GHIHQVH�LV
FDWFKLQJ�XS�ZLWK�WKH�RIIHQVH��7KH�TXLFN�YLFWRULHV�RI�WKH�SDVW
ZLOO�QR�ORQJHU�EH�SRVVLEOH�IRU�WKH�$[LV��7KH�FRQYHUVH�LV�DOVR
WUXH��KRZHYHU��:H�PXVW�UHPHPEHU�QRZ�ZKHQ�ZH�DUH
DVVXPLQJ�WKH�RIIHQVLYH�WKDW�ZH�FDQQRW�H[SHFW�UDSLG�WULXPSKV
RYHU�D�GHIHQVLYH�WKDW�KDV�JDLQHG�QHZ�VWUHQJWK��>)XOO�$UWLFOH@

+$1621�:��%$/':,1��PLOLWDU\�DQG�QDYDO�FRUUHVSRQGHQW�RI�WKH�1HZ�<RUN�7LPHV��UHFHQWO\
UHWXUQHG�IURP�D�WRXU�RI�WKH�3DFLdF��DXWKRU�RI��7KH�&DLVVRQV�5ROO����6WUDWHJ\�IRU�9LFWRU\�
DQG�RWKHU�ZRUNV
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+DPLOWRQ�)LVK�$UPVWURQJ
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285�DLP�LQ�WKLV�ZDU�LV�WKH�FRPSOHWH�PDWHULDO�DQG
SV\FKRORJLFDO�GHIHDW�RI�RXU�HQHPLHV��:H�KDYH�UHMHFWHG�WKH
LGHD�RI�DQ�DUPLVWLFH�RU�QHJRWLDWHG�SHDFH�DQG�KDYH�SOHGJHG
RXUVHOYHV�QRW�WR�DFFHSW�HLWKHU�DW�DQ\�VWDJH�RU�LQ�DQ\�JXLVH�
:KHQ�ZH�KDYH�EHDWHQ�*HUPDQ\��-DSDQ��,WDO\�DQG�WKHLU
VDWHOOLWHV��WRJHWKHU�RU�VHULDWLP��LQWR�XQFRQGLWLRQDO�VXUUHQGHU�
DQG�ZKLOH�ZH�DUH�PDNLQJ�VXUH�WKDW�RXU�DFFRPSOLVKPHQW
FDQQRW�EH�HYDGHG�RU�XQGRQH��ZH�VKDOO�QRW�UHFRJQL]H�DQ\
OLPLWDWLRQV�RQ�RXU�DFWLRQ�H[FHSW�WKRVH�LPSRVHG�E\�RXU�RZQ
FRQVFLHQFHV�RU�DQ\�FRPPLWPHQWV�H[FHSW�WKRVH�ZKLFK�KDYH
EHHQ�DUULYHG�DW�RSHQO\�DPRQJ�WKH�8QLWHG�1DWLRQV�
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7KH�RXWOLQHV�RI�WKH�SRVWZDU�ZRUOG�ZKLFK�ZH�DQG�RXU�DOOLHV
KDYH�DOUHDG\�VNHWFKHG�FRQVWLWXWH�D�SOHGJH�WR�DQG�DPRQJ
RXUVHOYHV�DORQH��:H�PD\�EXQJOH�WKH�DWWHPSW�WR�WXUQ�LW�LQWR
OLYLQJ�UHDOLW\��,I�VR��ZH�VKDOO�DJDLQ�VXIIHU�WKH�ODPHQWDEOH
FRQVHTXHQFHV�RI�RXU�IDLOXUH��%XW�WKLV�WLPH�ZH�DUH�PDNLQJ�RXU
HQHPLHV�QR�SURPLVHV�DQG�VKDOO�QRW�FRXQW�RQ�WKHP�WR�IXOILOO�DQ\
SDUW�RI�D�EDUJDLQ��:H�RQ�RXU�VLGH�UHO\�RQ�RXUVHOYHV�DORQH���
RXU�RZQ�SK\VLFDO�VWUHQJWK��RXU�RZQ�VWUHQJWK�RI�ZLOO��,I�ZH�IDLO
WR�NHHS�WKH�SURPLVHV�ZKLFK�ZH�KDYH�PDGH�WR�RXUVHOYHV�DQG
EHWZHHQ�RXUVHOYHV�ZH�VKDOO�FRPSOHWH�WKH�GHVWUXFWLRQ�RI�RXU
FLYLOL]DWLRQ�E\�RXU�RZQ�VROH�QHJOLJHQFH�DQG�IULYROLW\�

:H�KRSH�WR�EH�DEOH�HYHQWXDOO\�WR�DFFHSW�WKH�SHRSOHV�QRZ�RXU
HQHPLHV�DV�SDUWQHUV��DQG�ZH�DUH�SUHSDUHG�WR�JR�DV�IDVW�DQG�DV
IDU�DV�ZH�VDIHO\�FDQ�LQ�PDNLQJ�VXFK�D�UHODWLRQVKLS�ZLWK�XV
VHHP�UHDVRQDEOH�DQG�HYHQ�DWWUDFWLYH��%XW�ZH�IHDU�WKDW
�HYHQWXDOO\��LV�D�ORQJ�ZD\�RII��,Q�WKH�LQWHULP��WKH�RQH�VWDQGDUG
E\�ZKLFK�ZH�VKDOO�PHDVXUH�HYHU\�VWHS�ZLOO�EH�ZKHWKHU�LW
LQFUHDVHV�RU�GLPLQLVKHV�RXU�VHFXULW\��:H�VKDOO�WU\�WKLV�WLPH�WR
UHPHPEHU�KRZ�FORVH�ZH�FDPH�WR�GHVWUXFWLRQ�DQG�WKH�JULP
VDFULILFHV�E\�ZKLFK�DW�WKH�ODVW�PRPHQW�ZH�VDYHG�RXUVHOYHV
IURP�LW��:LWKRXW�YLQGLFWLYHQHVV�EXW�ZLWKRXW�DSRORJ\�RU
FRPSXQFWLRQ�ZH�VKDOO�DVVLJQ�HDFK�RI�RXU�EHDWHQ�HQHPLHV�KLV
QHFHVVDU\�UdOH��DQG��SURYLGHG�ZH�FDQ�PDWFK�RXU�SHUVHYHUDQFH
WR�RXU�SUHVHQW�GHWHUPLQDWLRQ��ZH�VKDOO�VHH�WKDW�KH�FDUULHV�WKDW
UdOH�WKURXJK�SUHFLVHO\��XQWLO�VXFK�WLPH�DV�ZH�PD\�GHOLEHUDWHO\
GHFLGH�WR�PRGLI\�LW�

:KDW�GRHV�WKLV�PHDQ��FRXQWU\�E\�FRXQWU\"

,W�PHDQV�WKDW�ZH�LQWHQG�WR�WHDFK�WKH�*HUPDQ�SHRSOH�EH\RQG
DQ\�FKDQFH�RI�PLVXQGHUVWDQGLQJ�RU�ODWHU�GHQLDO�WKDW�WKH\�DUH
QRW�D�UDFH�RI�VXSHUPHQ�GHVLJQDWHG�E\�VRPH�SULPRUGLDO�GHFUHH
WR�UXOH�WKH�ZRUOG�EXW�LQVWHDG�D�TXLWH�RUGLQDU\�FRQJORPHUDWLRQ
RI�VHYHUDO�UDFLDO�VWRFNV��ZLWKRXW�SUHWHUQDWXUDO�RULJLQV��ZLWK�D
QXPEHU�RI�XQORYHO\�WUDLWV�DV�ZHOO�DV�WDOHQWV�RI�D�KLJK�RUGHU�
DQG�ZLWK�D�FRPSOHWHO\�ZURQJ�EHOLHI�WKDW�\RX�FDQ�SRXQG�\RXU
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QHLJKERUV�LQWR�ORYLQJ�\RX�DV�DQ�DSDFKH�SRXQGV�KLV�ZRPDQ
LQWR�GD]HG�UDSWXUH��:H�LQWHQG�WR�VHH�WKDW�WKH�PHWKRGV�E\
ZKLFK�*HUPDQ\�UHJHQHUDWHV�KHUVHOI�FRQILUP�WKH�OHVVRQV�RI�KHU
GHIHDW��:H�KRSH�WKDW�DV�D�UHVXOW�RI�WKH�GXDO�GHPRQVWUDWLRQ
*HUPDQV�ZLOO�XQGHUVWDQG�WKDW�WKH\�DUH�QRW�XQOLNH�RWKHU
QDWLRQV�DQG�UHDOL]H�WKDW�LQ�IXWXUH�WKH\�PXVW�FXOWLYDWH
VRPHWKLQJ�ZKLFK�WKH\�KDYH�DOZD\V�GLVFRXQWHG�LQ�WKHLU
DWWHPSWV�WR�ZULQJ�VDWLVIDFWLRQ�IURP�DQ�REVFXUH�GHVWLQ\����WKH
VSRQWDQHRXV�HVWHHP�DQG�FROODERUDWLRQ�RI�WKH�UHVW�RI�WKH
ZRUOG�

:H�DUH�QRW�VR�FDUHOHVV�RU�XQIDLU�DV�WR�LQGLFW�WKH�ZKROH
*HUPDQ�SHRSOH�IRU�WKH�VSHFLILF�FULPHV�RI�VRPH�*HUPDQV��:H
GR��KRZHYHU��LQGLFW�WKHP�DV�D�ZKROH�IRU�KDYLQJ�DOORZHG
DUURJDQW�WKRXJKW�DQG�UHJDUGOHVV�DFWLRQ�WR�VHFXUH�D�GRPLQDQW
SODFH�LQ�WKHLU�RUJDQL]HG�QDWLRQDO�OLIH��:H�KDYH�RQO\�DQ
DFDGHPLF�LQWHUHVW�LQ�GLVFXVVLQJ�ZKHWKHU�WKH�DEGLFDWLRQ�RI
LQGLYLGXDO�MXGJPHQW�ZKLFK�LV�UHVSRQVLEOH�GHULYHV�IURP�D
*HUPDQ�LQIHULRULW\�FRPSOH[�RU�D�*HUPDQ�VXSHULRULW\�FRPSOH[�
VXSSRVLQJ�WKH�WZR�DUH�UHDOO\�GLIIHUHQW��:H�NQRZ�WKDW
ZKLFKHYHU�LW�LV��LW�KDV�GRJJHG�WKH�*HUPDQ�SHRSOH�IURP�WKH
9DOKDOOD�RI�SHUSHWXDO�ILJKWV�DQG�IHDVWV�WR�WKH�PLOLWDU\�FRXQFLOV
RI�3RWVGDP��WKH�EHHU�KDOOV�RI�0XQLFK��WKH�IUR]HQ�9ROJD�DQG
WKH�JUH\�YLOODJH�VTXDUH�ZKHUH�WKH�)UHQFK�SULHVW�DQG�SRVWPDQ
DUH�VKRW�DV�D�URXWLQH�UHSULVDO�IRU�VRPH�DFW�RI�VDERWDJH
FRPPLWWHG�E\�SHUVRQV�XQNQRZQ�HLWKHU�WR�WKHP�RU�WR�WKH
*HUPDQ�RIILFHU�ZKR�JLYHV�WKH�FRPPDQG�

6RPH�GD\��ZH�PXVW�KRSH��WKH�*HUPDQ�QDWLRQ�ZLOO�EUHDN�ORRVH
IURP�WKH�DQFLHQW�VSHOO�DQG�FHDVH�WR�TXLYHU�EHWZHHQ�HODWLRQ
DQG�GHVSDLU��ZLWK�DFWV�RI�YLROHQFH�DOZD\V�WKH�FRPSHQVDWLQJ
RXWOHW�IURP�HLWKHU�LQWROHUDEOH�VWUDLQ��6RPH�GD\��ZH�PXVW�KRSH�
:RWDQ�ZLOO�\LHOG�WR�$SROOR��8QWLO�ZH�DUH�VXUH�WKDW�GD\�KDV
FRPH�ZH�PHDQ�WR�FXUE�DW�WKH�VRXUFH�HYHU\�PDQLIHVWDWLRQ�RI
WKH�WUDGLWLRQDO�*HUPDQ�VSLULW�ZKLFK�FDQ�SRVVLEO\�EULQJ�UXLQ
DJDLQ�WR�WKH�TXLHW�KRPHV�RI�SHDFHIXO�SHRSOHV��QHDU�RU�IDU�
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:H�GR�QRW�XQGHUUDWH�*HUPDQ�FXOWXUH��ZKHWKHU�LW�FRPHV�WR
IORZHU�LQ�*HUPDQ�VFLHQFH�RU�WKH�JORULHV�RI�*RHWKH�DQG
%HHWKRYHQ��6LPLODUO\��ZH�WKLQN�*HUPDQV�VKRXOG�QRW�XQGHUUDWH
RWKHU�FXOWXUHV��DQG�FHUWDLQO\�QRW�WR�WKH�SRLQW�ZKHUH�WKH\�IHHO
HQWLWOHG�WR�WHDU�WKHP�XS�E\�WKH�URRWV�DQG�VRZ�VDOW�LQ�WKH�ILHOGV
ZKHUH�WKH\�IORXULVKHG��:H�FDQQRW�UHTXLUH�*HUPDQV�WR�WKLQN
KLJKO\�RI�&RPHQLXV�RU�&KRSLQ��+XV�RU�'YRUDN��5DFLQH�RU
3DVWHXU��7ROVWR\�RU�7FKDLNRYVN\��9DQ�'\FN�RU�(UDVPXV��EXW
ZH�FDQ�UHTXLUH�WKDW�WKH\�OHDYH�SHRSOHV�ZKLFK�KDYH�SURGXFHG
PHQ�RI�JHQLXV�OLNH�WKHVH�WR�FRQWLQXH�WKH�SHDFHIXO�HQMR\PHQW
RI�WKHLU�ZRUNV�DQG�WR�FRQWLQXH�DGGLQJ�GLYHUVLILFDWLRQV�DQG
VSHFLDO�EHDXWLHV�WR�RXU�FRPPRQ�FLYLOL]DWLRQ��:H�LQWHQG�WR�GR
WKLV��:H�UHFRJQL]H�WKDW�ZH�FDQQRW�UHRULHQW�WKH�*HUPDQ
PHQWDOLW\�IURP�ZLWKRXW�E\�IRUFH�RU�HIIHFW�D�ODVWLQJ�FKDQJH�LQ
WKH�SROLWLFDO�DQG�VRFLDO�RUJDQL]DWLRQ�RI�*HUPDQ�VRFLHW\�DJDLQVW
WKH�ZLOO�RI�WKH�HIIHFWLYH�PDMRULW\�RI�*HUPDQV��%XW�ZH�FDQ
FUHDWH�FRQGLWLRQV�LQ�WKH�ZRUOG�ZKLFK�DUH�OLNHO\�WR�PDNH�WKH
PDMRULW\�RI�*HUPDQV�GHFLGH�LQ�IDYRU�RI�OHWWLQJ�RWKHU�QDWLRQV
FRQWLQXH�WR�OLYH�ZHOO�DV�D�FRQGLWLRQ�SUHFHGHQW�WR�WKHPVHOYHV
OLYLQJ�EHWWHU��:H�KDYH�YDULRXV�SODQV�ZKHUHE\�LQ�WKH�FRXUVH�RI
WLPH�DQG�ZLWK�VXIILFLHQW�JRRG�ZLOO�ZH�KRSH�WKDW�DOO�QDWLRQV
PD\�EH�HQDEOHG�WR�OLYH�EHWWHU��6R�IDU�DV�WKH�*HUPDQV�DUH
FRQFHUQHG��ZH�WKLQN�ZH�DUH�OLNHO\�WR�PDNH�SHUPDQHQW
SURJUHVV�RQO\�LI�ZH�DGGUHVV�WKHP�DW�WKH�VWDUW�ZKROO\�LQ�WKHLU
RZQ�IDPLOLDU�FDWHJRULFDO�LPSHUDWLYH�

�&RQTXHUHG�ODQGV����OHDYH�WKHP��$UPLHV����GLVEDQG�WKHP�
6WROHQ�JRRGV����UHWXUQ�WKHP��3ULVRQHUV����IUHH�WKHP�
'LVFULPLQDWLRQV����UHSHDO�WKHP��:DU�IDFWRULHV����GLVPDQWOH
WKHP��1D]L�KHURHV����KDQJ�WKHP��)RRG"�$IWHU�ZH�KDYH�IHG
WKRVH�\RX�KDYH�VWDUYHG��)RUJLYHQHVV"�:KHQ�\RX�KDYH
UHSXGLDWHG�WKH�FRQFHSWLRQ�RI�*HUPDQ�GHVWLQ\�ZKLFK�OHDGV�\RX
WR�DFW�GHWHVWDEO\��5HVSHFW�DQG�FRQILGHQFH"�:KHQ�QHZ�*HUPDQ
SURIHVVRUV�WHDFK�QHZ�OHVVRQV�IURP�QHZ�WH[WERRNV�WR�QHZ
JHQHUDWLRQV�RI�*HUPDQ�FKLOGUHQ��QHZ�*HUPDQ�SKLORVRSKHUV
H[SRXQG�D�QHZ�DQWL�P\VWLF�LQ�QHZ�WUHDWLVHV��QHZ�HGLWRULDO
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ZULWHUV�XVH�D�QHZ�ODQJXDJH�RI�WROHUDQFH�LQ�QHZ�*HUPDQ
QHZVSDSHUV��QHZ�*HUPDQ�VWDWHVPHQ�VHHN�D�QHZ�*HUPDQ
GHVWLQ\�LQ�D�QHZ�FRQFHSWLRQ�RI�FReSHUDWLRQ�DQG�PXWXDO
DFFRPPRGDWLRQ��QHZ�*HUPDQ�OHJLVODWRUV�HPERG\�WKDW�QHZ
FRQFHSWLRQ�LQ�D�QHZ�SROLF\��QHZ�*HUPDQ�MXGJHV�UDWLI\�LW��QHZ
*HUPDQ�GLSORPDWV�SUDFWLVH�LW�DQG�WKH�*HUPDQ�SHRSOH�LQ�WKHLU
KHDUWV�DSSURYH�LW��

:H�LQWHQG�WR�WHDFK�WKH�-DSDQHVH��ZKR�KDYH�QRW�EHHQ�GHIHDWHG
LQ�PRGHUQ�KLVWRU\��WKDW�WKH\�FDQ�EH�GHIHDWHG��:H�LQWHQG�WR
GULYH�RXW�RI�WKHLU�KHDGV�WKH�VDPH�IL[HG�QRWLRQ�RI�VXSHULRULW\
ZKLFK�PDNHV�WKH�*HUPDQV�IHHO�WKZDUWHG�DQG�UHVWOHVV�LQ�DQ\
ZRUOG�QRW�\HW�FRQTXHUHG��:H�LQWHQG�WR�GHPRQVWUDWH�WR�WKHP
WKDW�WKHLU�(PSHURU�LV�QRW�D�JRG�EXW�D�PDQ�RI�PRVW�IDOOLEOH
MXGJPHQW��WKDW�KLV�SROLFLHV�DUH�QRW�HYROYHG�LQ�WKH�UHPRWH
VWLOOQHVVHV�RI�+HDYHQ�EXW�LQ�WKH�FRXQFLOV�RI�SDODFH�V\FRSKDQWV
DQG�DPELWLRXV�JHQHUDOV��DQG�WKDW�WKH\�DUH�IRXQGHG�RQ�HUURU
DQG�EULQJ�GLVDVWHU�

$V�ZLWK�WKH�*HUPDQV��ZH�WKLQN�WKH�PRVW�KRSHIXO�ZD\�RI�JLYLQJ
WKH�-DSDQHVH�WKHLU�QHZ�DQG�QHFHVVDU\�VHQVH�RI�SURSRUWLRQ�LV
E\�SUDFWLFDO�GHPRQVWUDWLRQ��1R�PDWWHU�KRZ�ORQJ�LW�WDNHV��ZH
VKDOO�UHFRQTXHU�IURP�-DSDQ�ELW�E\�ELW�DOO�WKH�WHUULWRULHV�ZKLFK
VKH�KDV�VHL]HG�LQ�WKLV�DQG�SUHYLRXV�ZDUV�DQG�UHWXUQ�WKHP�WR
WKHLU�LQKDELWDQWV��HLWKHU�DW�RQFH�RU�VR�VRRQ�DV�WKH\�FDQ
GHYHORS��ZLWK�RXU�KHOS��WKH�QHFHVVDU\�FDSDFLWLHV�IRU�VHOI�UXOH�
:H�VKDOO�GLVDUP�-DSDQ�LPPHGLDWHO\�DQG�FRPSOHWHO\��+HU
QHLJKERUV�ZLOO�DGPLW�KHU�WR�D�VKDUH�LQ�WKH�FR�SURVSHULW\
VSKHUH�RI�WKH�)DU�(DVW�ZKHQ�WKH\�IHHO�VKH�QR�ORQJHU�LQWHUSUHWV
WKDW�SKUDVH�DV�PHDQLQJ�SURVSHULW\�IRU�KHUVHOI�DQG�VODYHU\�IRU
RWKHUV��6KH�ZLOO�EH�DOORZHG�WR�VKDUH�LQ�WKH�GLVFXVVLRQV�DQG
GHFLVLRQV�RI�FLYLOL]HG�LQWHUQDWLRQDO�VRFLHW\�ZKHQ�WKH�QDWLRQV
ZKLFK�KDYH�SUHVHUYHG�WKDW�VRFLHW\�IURP�$[LV�GHSUHGDWLRQV�DUH
FRQYLQFHG�WKDW�VKH�KDV�GHILQLWHO\�DEDQGRQHG�IRUFH�DV�D
QDWLRQDO�SROLF\�DQG�ZLOO�VHHN�D�SURSRUWLRQHG�GHVWLQ\�WKURXJK
QHJRWLDWLRQ�DQG�FROODERUDWLRQ�
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7KH�OHVVRQ�ZKLFK�WKH�,WDOLDQV�PXVW�WDNH�WR�KHDUW�LV�VLPSOHU
EHFDXVH�WKH\�DUH�LQWULQVLFDOO\�ZHDNHU��,W�LV�WKDW�D�VHFRQG�FODVV
3RZHU�FDQQRW�EH�EXLOW�LQWR�D�PDVWHU�UDFH�E\�UKHWRULF�
JULPDFHV��EODFNPDLO�DQG�FDVWRU�RLO��DQG�WKDW�DWWHPSWV�WR�ULGH
WR�FRQTXHVW�RQ�WKH�FRDW�WDLOV�RI�RWKHUV�ZLOO�HQG�LQ�KXPLOLDWLRQ
DQG�GLVDVWHU�QR�PDWWHU�ZKLFK�RI�WKH�PDMRU�FRQWHVWDQWV�ZLQV�

:KHQ�ZH�FDOO�,WDOLDQV�WR�DFFRXQW�IRU�WKHLU�PHUFLOHVV�FRQGXFW
LQ�(WKLRSLD��6SDLQ��*UHHFH�DQG�-XJRVODYLD�ZH�VKDOO�QRW�IRUJHW
WKDW�/HRQDUGR�DQG�'DQWH�HQULFKHG�WKH�ZKROH�KXPDQ�UDFH�RU
WKDW�D�JHQHURXV�LGHDOLVP�EXUQHG��QRW�IRU�,WDOLDQV�DORQH��LQ�WKH
KHDUWV�RI�0D]]LQL�DQG�*DULEDOGL��1RU��RQ�WKH�RWKHU�KDQG��VKDOO
ZH�IRUJHW�WKDW�WKH�,WDOLDQ�VRYHUHLJQ�DFTXLHVFHG�LQ�WKH�FRXS
G
bWDW�RI������DQG�LQ�0XVVROLQL
V�FRXQWOHVV�VXEVHTXHQW
LOOHJDOLWLHV�DQG�WKDW�WKH�,WDOLDQ�SHRSOH��ZLWK�D�SDLQIXOO\�VPDOO
QXPEHU�RI�KRQRUDEOH�H[FHSWLRQV��VWRRG�QHJOLJHQWO\�E\�IRU���
\HDUV�ZKLOH�WKH�)DVFLVWL�GHVWUR\HG�RQH�DIWHU�DQRWKHU�RI�WKH
OLEHUWLHV�ZKLFK�0D]]LQL�DQG�*DULEDOGL�KDG�ZRQ�WKHP��:H�VKDOO
QRW�IRUJHW�KRZ�PDQ\�,WDOLDQV�RI�DQFLHQW�QDPH�DQG�ODUJH
IRUWXQH�ZRUH�WKH�)DVFLVW�EDGJH�OLJKWO\�LQ�WKHLU�EXWWRQKROHV
ZKLOH�%ODFN�6KLUW�JXQPHQ�ZHUH�PXUGHULQJ�LQ�WKH�VWUHHWV�DQG
0XVVROLQL�ZDV�GHILOLQJ�WKH�PRQXPHQWV�RI�DQWLTXLW\�ZLWK
SXHULOH�VFULEEOLQJV��:H�KDYH�VHHQ�SLFWXUHV�RI�WKH�,WDOLDQ�$UP\
JRRVH�VWHSSLQJ�LQ�LPLWDWLRQ�RI�WKH�HQHPLHV�WKHLU�IDWKHUV
H[SHOOHG�IURP�/RPEDUG\�DQG�9HQHWLD��:H�VWLOO�UHPHPEHU��QRZ
WKDW�0XVVROLQL
V�FRQTXHVWV�KDYH�EHHQ�ZLSHG�IURP�WKH�PDS�
KRZ�SOHDVHG�PRVW�,WDOLDQV�ZHUH�ZLWK�WKHP�ZKLOH�WKH\�ZHUH
EHLQJ�ZRQ�HDVLO\�DQG�FKHDSO\�

7KH�UHFRUG�VHHPV�WR�UHTXLUH�WKDW�ZH�GR�PRUH�WKDQ�ZHOFRPH
WKH�,WDOLDQ�SHRSOH
V�HOHYHQWK�KRXU�UHSHQWDQFH��7KHLU�SULGH�LQ
KDYLQJ�HVWDEOLVKHG�WKH�ILUVW�WRWDOLWDULDQ�VWDWH�LQ�PRGHUQ
(XURSH�DQG�WKHLU�VXSSRUW�RU�WROHUDQFH�RI�LWV�YLROHQFH�DW�KRPH
DQG�DJJUHVVLRQ�DEURDG�WKURXJK�WZR�GHFDGHV�FRQVWLWXWH
VRPHWKLQJ�PRUH�WKDQ�D�MXYHQLOH�HVFDSDGH��:KHQ�WKH�1D]LV
KDYH�EHHQ�SXVKHG�EH\RQG�WKH�$OSV�ZH�PXVW�H[DPLQH�ZLWK
JUHDW�FDUH�WR�VHH�ZKHWKHU�WKH�QHZ�VSRNHVPHQ�ZKR�FRPH�WR�XV
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LQ�,WDO\
V�QDPH�KDYH�FOHDQ�KDQGV�DQG�ZKHWKHU�WKHLU�SDVW
UHFRUGV�FRQILUP�WKHLU�SURIHVVLRQV�RI�GHYRWLRQ�WR�FRQVWLWXWLRQDO
PHWKRGV�RI�JRYHUQPHQW��:H�KDYH�QR�LQWHUHVW�LQ�UHKDELOLWDWLQJ
LQGLYLGXDOV�ZKR�JDPEOHG�ZURQJ�DQG�QRZ�ZRXOG�OLNH�WR�UHFRXS
WKHLU�ORVVHV�RXW�RI�WKH�VXSSRVHGO\�DEXQGDQW�IXQGV�RI�$PHULFDQ
JHQHURVLW\�DQG�QDcYHWb��2QO\�0XVVROLQL�DQG�WKH�FKLHIV�RI�KLV
MDFNDO�SDFN�ZLOO�UHTXLUH�ERGLO\�SXQLVKPHQW��%XW�PDQ\�PRUH
PXVW�EH�H[FOXGHG�IRUHYHU�IURP�DOO�VKDUH�LQ�WKH�GLUHFWLRQ�RI
,WDOLDQ�DIIDLUV�DQG�DQ\�,WDOLDQ�JRYHUQPHQW�PXVW�UHPDLQ�IRU�D
WLPH�RQ�SUREDWLRQ�

:H�VKDOO�QRW�IRUJHW�WKH�OHVVHU�FXOSULWV��+XQJDULDQV��%XOJDUV�
5XPDQLDQV�DQG�RWKHUV�KDYH�VROG�WKHLU�VHUYLFHV�DQG
UHSXWDWLRQV�WR�WKH�1D]LV�DQG�)DVFLVWV��LQ�VRPH�FDVHV�LQ�UHWXUQ
IRU�SDUFHOV�RI�WHUULWRU\�VWROHQ�IURP�QHLJKERUV�ZLWK�ZKRP�WKH\
KDG�MXVW�VLJQHG�WUHDWLHV�RI�IDLWKIXO�IULHQGVKLS�DQG�PXWXDO�DLG�
7R�WKHVH�DOVR�ZH�LQWHQG�WR�PDNH�D�PHPRUDEOH�GHPRQVWUDWLRQ
RQ�EHKDOI�RI�LQWHUQDWLRQDO�ODZ��RUGHU�DQG�JRRG�IDLWK��7KH\�ZLOO�
RI�FRXUVH��GLVJRUJH�WKHLU�VWROHQ�JRRGV�FRPSOHWHO\��%XW�LW�ZLOO
QRW�EH�VXIILFLHQW�IRU�WKHP�WR�GR�WKDW��WR�GLVPLVV�WKHLU�SXSSHW
GLFWDWRUV��WR�KDQJ�WKH�RIILFLDOV�ZKR�KDYH�MRLQHG�WKH�LQYDGHUV�LQ
FRPPLWWLQJ�VR�PDQ\�DWURFLWLHV��DQG�WR�SURIHVV�UHSHQWDQFH�
7KH\�PXVW�JLYH�HYLGHQFH��WKURXJK�DFWV��WKDW�LQ�IXWXUH�LW�ZLOO�EH
PXFK�KDUGHU�WKDQ�LW�KDV�EHHQ�LQ�WKH�SDVW�IRU�VRPH�JUHDW
QHLJKERU�WR�EULEH�WKHP��RU�IRU�QHZ�OHDGHUV�RI�WKHLU�RZQ�WR
PDQgXYUH�WKHP��LQWR�ZDVWLQJ�WKH�VDYLQJV�RI�WKHLU�VLPSOH�DQG
KDUGZRUNLQJ�SRSXODWLRQV�LQ�IRUHLJQ�ZDUV��:H�KRSH�WKURXJK
JHQHUDO�VHFXULW\�PHDVXUHV�WR�IRUHVWDOO�VPDOO�DV�ZHOO�DV�ODUJH
EUHDFKHV�RI�WKH�SHDFH��(YHQ�VR��ZH�WKLQN�WKDW�EHIRUH�WKH
QDWLRQV�RI�(DVWHUQ�(XURSH�FDQ�FROODERUDWH�SHDFHIXOO\�VHYHUDO
RI�WKHP�ZLOO�KDYH�WR�PRGHUQL]H�WKH�SUHVHQW�IHXGDO�VWUXFWXUH�RI
WKHLU�VRFLHW\�DQG�WKDW�OLYLQJ�FRQGLWLRQV�LQ�WKDW�QHLJKERUKRRG
ZLOO�KDYH�WR�EH�LPSURYHG�DQG�HTXDOL]HG�ERWK�DV�EHWZHHQ
FODVVHV�DQG�EHWZHHQ�QDWLRQV��3HUKDSV�WKLV�FDQ�EH�DFKLHYHG
PRUH�HDVLO\�LI�WKH�QDWLRQV�LQ�TXHVWLRQ�FRPH�WRJHWKHU�LQ�RQH�RU
PRUH�FRQIHGHUDWLRQV��:H�VKDOO�QRW�LPSHGH�DQ\�VXFK
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GHYHORSPHQW�DQG�ZH�VKDOO�EH�UHDG\�WR�JLYH�ZKDW�PDWHULDO�DLG
ZH�FDQ�LQ�WKH�H[HFXWLRQ�RI�WKHVH�QHF�HVVDU\�FKDQJHV�DQG
LPSURYHPHQWV�

3UHVXPDEO\�WKLV�VWDWHPHQW�RI�JHQHUDO�LQWHQWLRQV�ZLOO�EH
DFFHSWDEOH�WR�PRVW�$PHULFDQV��7KH�GLIIHUHQFHV�RI�RSLQLRQ�FURS
RXW�ZKHQ�RQH�WULHV�WR�SDUWLFXODUL]H�IURP�WKH�JHQHUDO��DQG
HVSHFLDOO\�ZKHQ�RQH�EHJLQV�WR�GHWDLO�WKH�OHVVRQV�$PHULFD�PXVW
OHDUQ�DV�ZHOO�DV�WKRVH�VKH�PXVW�WHDFK��6RPH�SHRSOH�HYHQ�IHHO
TXLWH�VLQFHUHO\�WKDW�WR�WKLQN�DERXW�WKRVH�OHVVRQV�RU�WR�RXWOLQH
WKH�NLQG�RI�ZRUOG�ZH�DUH�ILJKWLQJ�IRU�GLYHUWV�HQHUJ\�IURP�WKH
ILJKW�LWVHOI�DQG�VR�FRQVWLWXWHV�D�VRUW�RI�VDERWDJH�

7KHUH�LV��RI�FRXUVH��D�WLPH�IRU�HYHU\WKLQJ�DQG�ILUVW�WKLQJV
FRPH�ILUVW��7KH�$PHULFDQ�HQJLQHHU�GLVSDWFKLQJ�D�VWULQJ�RI
WUXFNV�QRUWKZDUG�IURP�=DKLGDQ��WKH�PDULQH�ODQGLQJ�DW�GDZQ
RQ�D�EHDFK�RQ�*XDGDOFDQDO��WKH�SLORW�VHWWOLQJ�LQWR�WKH�VHDW�RI
KLV�ERPEHU�IRU�DQ�DWWDFN�RQ�'fVVHOGRUI��FDQQRW�EH�DVNHG�LQ
WKDW�PRPHQW�WR�WKLQN�EH\RQG�WKH�GHOLYHU\�LQWR�5XVVLDQ�KDQGV
RI�WKH�WDQNV�ORDGHG�RQ�WKRVH�WUXFNV��WKH�PRSSLQJ�XS�RI�WKH
-DSDQHVH�LQ�WKH�MXQJOH�EHKLQG�WKDW�JOLPPHULQJ�VWUHWFK�RI
EHDFK��WKH�GURSSLQJ�RI�WKRVH�ERPEV�RQ�WKH�*HUPDQ�IDFWRULHV�
1RU�FDQ�WKHLU�FROOHDJXHV�EDFN�DORQJ�WKH�OLQHV�RI
FRPPXQLFDWLRQ�WR�:DVKLQJWRQ��DQG�WKH�RIILFHUV�WKHUH�ZKHUH
RSHUDWLRQDO�GLUHFWLYHV�DUH�LVVXHG��VSHQG�WLPH��ZKLOH�WKH�GD\
V
ZRUN�LV�VWLOO�WR�EH�GRQH��WKLQNLQJ�DERXW�WKLQJV�RXWVLGH�WKHLU
RZQ�VSKHUHV�RI�UHVSRQVLELOLW\��%XW�WKHUH�LV�QRWKLQJ
LQFRPSDWLEOH�EHWZHHQ�GRLQJ�WKH�GD\
V�ZRUN�DQG�KDYLQJ�D
FOHDU�LGHD�DV�WR�ZK\�LW�LV�QHFHVVDU\��,Q�IDFW��SHRSOH�ZKR�DUH
QRW�SURIHVVLRQDO�VROGLHUV�DUH�DSW�WR�GR�WKH�GD\
V�ZRUN�EHWWHU�LI
WKH\�XQGHUVWDQG�FOHDUO\�WKH�UHDVRQV�ZKLFK�PDNH�LW�QHFHVVDU\
DQG�WKH�UHVXOWV�ZKLFK�ZLOO�EH�LWV�MXVWLILFDWLRQ��7KH�GHILQLWLRQV
PXVW�EH�PDGH�IRU�WKHP��KRZHYHU��E\�WKHLU�SROLWLFDO�OHDGHUV�
7KLV�IDOOV�LQ�WKHLU�VSKHUH�RI�UHVSRQVLELOLW\��7KH\�PXVW�VHH�WKDW
WKH�ZDU�LV�FRQGXFWHG�QRW�VLPSO\�VR�WKDW�LW�LV�ZRQ�LQ�WKH
TXLFNHVW�WLPH�DQG�ZLWK�WKH�OHDVW�ORVV�RI�OLYHV�EXW�DOVR�VR�WKDW�LW
VHFXUHV�WKH�IXOOHVW�SRVVLEOH�DFKLHYHPHQW�RI�RXU�EURDGHVW
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QDWLRQDO�REMHFWLYHV�

7KH�REMHFWLYHV�RI�D�QDWLRQ�DUH�QRW�PDUNHG�E\�D�GRW�LQ�WLPH�
WKH\�DUH�FRQWLQXRXV�DQG�GHYHORSLQJ��1RERG\�FDQ�VXSSRVH�WKDW
FRQVLGHUDWLRQ�RI�DQ\�WHPSRUDU\�IDFWRUV�RI�QXPEHUV��WHFKQLFV
RU�ORJLVWLFV�NHSW�(QJODQG�HUHFW�ZKHQ�1D]L�ERPEV�URFNHG
:HVWPLQVWHU�DQG�%XFNLQJKDP�3DODFH�DQG�WXUQHG�&RYHQWU\
DQG�%ULVWRO�WR�UXEEOH��RU�GHFLGHG�GH�*DXOOH�WR�TXLW�KLV�FRXQWU\�
IDPLO\�DQG�DUP\�DQG�FRQWLQXH�)UDQFH
V�ZDU�DJDLQVW�*HUPDQ\�
RU�VHQW�0LKDLORYLWFK�DQG�KLV�6HUE�JXHUULOODV�LQWR�WKH
PRXQWDLQV�WR�ILJKW�SODQHV�DQG�FDQQRQ�ZLWK�NQLYHV�DQG�ULIOHV�
RU�PDGH�WKH�&]HFK�QDWLRQ�LJQRUH�WKUHDWV�DQG�SXQLVKPHQWV
DQG�FRQWLQXH�WR�VWULNH�DV�LQGLYLGXDOV�DJDLQVW�WKH�VROGLHUV�DQG
SROLFH�RI�WKHLU�FRQTXHURUV��RU�FROOHFWHG�D�3ROLVK�DUP\�IURP
5XVVLDQ�SULVRQV�WR�WDNH�XS�WKH�ZDU�DJDLQ�LQ�WKH�0LGGOH�(DVW�
RU�LQIRUPHG�WKH�5XVVLDQV�WKDW�DW�6WDOLQJUDG�WKH\�ZRXOG�EH
LPSUHJQDEOH��,Q�HDFK�RI�WKHVH�SHRSOHV�WKHUH�ZDV�D�FRQYLFWLRQ
WKDW�LQ�WKH�VXEVWUDWD�RI�LWV�QDWLRQDO�EHLQJ�UXQV�D�YLWDO�FXUUHQW
ZKLFK�LV�QRW�ILQLWH�DQG�SHULVKDEOH�EXW�FRQWLQXRXV�DQG�VHOI�
UHQHZLQJ�DQG�WKDW�LW�ZLOO�VXSSO\�IXWXUH�JHQHUDWLRQV�ZLWK�WKH
VXEVWDQFH�RI�D�EHWWHU�OLIH�ORQJ�DIWHU�WKH�IUDJPHQWV�RI�HQHP\
VKHOOV�KDYH�UXVWHG�DZD\�LQ�WKH�JURXQG��(DFK�RI�WKHP�KDV
LPDJLQDWLRQ��EXW�QRQH�FRXOG�LPDJLQH�D�WLPH�ZKHQ�LW�ZRXOG
FHDVH�WR�H[LVW�RU��H[LVWLQJ��FHDVH�WR�JURZ�

7KH�8QLWHG�6WDWHV�KDV�LQKHULWHG�ZHOOVSULQJV�RI�WKDW�VDPH
QDWLRQDO�FRQILGHQFH�IURP�WKH�GD\V�RI�3O\PRXWK�5RFN�DQG
/HZLV�DQG�&ODUN�DQG�(OOLV�,VODQG��7KH�FRXQWU\�WKHQ�ZDV�QRW
DEDVKHG�E\�WKH�XQNQRZQ��FRXOG�ORRN�DW�LWV�OHQJWKHQLQJ
VKDGRZ�DQG�VD\�EROGO\���,�FKDQJH�EHFDXVH�,�JURZ���7RGD\
WKRVH�VSULQJV�DUH�ULOHG��&RQWUDGLFWLRQV�DQG�XQFHUWDLQWLHV
DWWHQG�WKH�FRQYXOVLYH�HIIRUWV�RI�D�JLDQW�QDWLRQ�ZKLFK�KDV�EHHQ
VSUDZOLQJ�DW�HDVH�RQ�WKH�IORRU�WR�VHQG�WKH�ULJKW�PHVVDJH�WR�LWV
XQDFFXVWRPHG�PXVFOHV��WR�GUDZ�LWVHOI�HUHFW��WR�VXEVWLWXWH
GLVFLSOLQHG�DFWLRQ�IRU�XQFRQWUROOHG�UHIOH[HV��DQG�WR�VWULNH
FReUGLQDWHG�EORZV�DW�WKH�HQHPLHV�ZKR�KDG�DVVHPEOHG
XQQRWLFHG�WR�GHVWUR\�LW�
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7KH�VSULQJV�PXVW�DQG�FDQ�EH�FOHDUHG��7KH\�PXVW�EH�FOHDUHG�
ERWK�EHFDXVH�ZH�QHHG�FRQILGHQFH�WKDW�ZH�FDQ�FUHDWH�D�VHFXUH
DQG�DW�WKH�VDPH�WLPH�JURZLQJ�VRFLHW\�LI�ZH�DUH�WR�VHW�DERXW
SODQQLQJ�LW�ZLWK�VXIILFLHQW�LQWHOOLJHQFH�DQG�HQHUJ\��DQG
EHFDXVH�XQOHVV�WKDW�FRQILGHQFH�H[LVWV�ZH�VKDOO�ILQG�WKH�SXUHO\
PLOLWDU\�YLFWRU\�KDUGHU�WR�ZLQ��7KH\�FDQ�EH�FOHDUHG��E\
GHILQLQJ�DLPV�ZKLFK�DUH�UHDVRQDEOH�DQG�SRVVLEOH�DQG�E\
WDNLQJ��LQ�FRPSDQ\�ZLWK�RXU�DOOLHV��WKH�SUHOLPLQDU\�VWHSV
ZKLFK�ZLOO�SHUPLW�JLYLQJ�WKRVH�DLPV�HYHQWXDO�UHDOL]DWLRQ�
'RXEWV�DUH�EHLQJ�VRZQ�E\�SHVVLPLVWV�DQG�WUDLWRUV�
)XQGDPHQWDO�$PHULFDQ�SULQFLSOHV�DUH�EHLQJ�PLVLQWHUSUHWHG�E\
WKRVH�WRR�WLPLG�WR�KROG�WKHP�LQWDFW��0RQVWURXV�ZRUOG
VWUXFWXUHV�DUH�EHLQJ�EOXHSULQWHG�E\�DPDWHXU�HQJLQHHUV�ZKR
VHHP�WR�NQRZ�HYHU\WKLQJ�H[FHSW�WKDW�QDWLRQV�DUH�REVWLQDWHO\
GLYHUVH��0LON\�LOOXVLRQV�DUH�EHLQJ�SURSDJDWHG�E\�WKRVH�ZKR
WKLQN�RI�WKH�ZDU�PDLQO\�DV�LW�VHHPV�WR�RIIHU�D�ORYHO\
RSSRUWXQLW\�WR�WUDQVIRUP�WKH�ZRUOG�LQWR�D�QHLJKERUKRRG
VHWWOHPHQW�KRXVH��$QG�YDJXH�GUHDGV�DQG�DQLPRVLWLHV�DUH
EHLQJ�LQVSLUHG�E\�WKRVH�WR�ZKRP�LW�LV�RQO\�WKH�RSHQLQJ�SKDVH
RI�D�QHZ�HUD�RI�GHVWUXFWLYH�VRFLDO�FRQIOLFW�DQG�UHYROXWLRQ��7R
VXFK�GLVWRUWLRQV�WKH�DQVZHU�ZKLFK�ZLOO�LQVSLUH�FRQILGHQFH�LV
QRW�DEXVH��ULGLFXOH�RU�YLROHQFH�EXW�WKH�SUHVHQWDWLRQ�RI�D�PRUH
GHWDLOHG�SLFWXUH�RI�RXU�QDWLRQDO�GHVWLQ\�GUDZQ�RQ�D�ODUJHU
FDQYDV�WKDQ�DQ\�XVHG�\HW�

7KH�IDOVH�SURSKHWV�FDQ�EH�EODQNHWHG�DQG�WKH�VWUXJJOH�LQ�ZKLFK
ZH�DUH�HQJDJHG�JLYHQ�PRUH�KRSHIXO�PHDQLQJ�LI�ZH�ZLOO�DFW
LPDJLQDWLYHO\��\HW�VREHUO\�DQG�ZLWK�D�VHQVH�RI�KLVWRU\��RQ�WKH
WUXWK�ZKLFK�:HQGHOO�:LOONLH�XWWHUHG�DW�&KXQJNLQJ���7KH�ZDU
LV�QRW�VLPSO\�D�WHFKQLFDO�SUREOHP�IRU�WDQN�IRUFHV��LW�LV�D�ZDU
IRU�PHQ
V�PLQGV���6LQFH�PHQ
V�PLQGV�DUH�QRW�IHWWHUHG�E\�DQ\
OLPLWV�RI�VSDFH�RU�WLPH�RXU�PLOLWDU\�VWUDWHJ\�FDQQRW�DFFHSW
VXFK�OLPLWV��:KHQ�ZH�UHSHDW�WKH�FXUUHQW�SKUDVH�WKDW�ZDU�LV
WRWDO��ZH�PHDQ����RU�RXJKW�WR�PHDQ����WKDW�LW�LV�QRW�PHUHO\�WRWDO
LQ�LWV�H[WHQW�RYHU�WKH�HQWLUH�VXUIDFH�RI�WKH�JOREH�EXW�WRWDO�DOVR
LQ�WKH�LQWHU�UHODWLRQ�RI�ZKDW�PHQ�UHPHPEHU�IURP�WKH�SDVW�
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ZKDW�WKH\�GR�LQ�WKH�SUHVHQW�DQG�ZKDW�WKH\�KRSH�IRU�WKH
IXWXUH�

,W�LV�D�SODWLWXGH�RI�SROLWLFDO�GLVFXVVLRQ�WR�VD\�WKDW�D�FRXQWU\
VKRXOG�EULQJ�LWV�UHVSRQVLELOLWLHV�LQWR�EDODQFH�ZLWK�LWV�SK\VLFDO
SRZHUV��+LVWRU\�IXUQLVKHV�SOHQW\�RI�KRUULI\LQJ�H[DPSOHV�RI
ZKDW�KDSSHQV��RU�PLJKW�HDVLO\�KDYH�KDSSHQHG��ZKHQ�LW�GRHV
QRW��%XW�KDV�WKH�FDUGLQDO�HUURU�RI�WKH�8QLWHG�6WDWHV�EHHQ�WKDW
LW�GLG�QRW�DWWHPSW�WR�EULQJ�WKH�WZR�LQWR�EDODQFH"�'RHV�QRW
KLVWRU\�WHDFK�WKDW�WKH�FDUGLQDO�HUURU�RI�WKH�8QLWHG�6WDWHV�ZDV
WKDW�LW�GLG�QRW�NQRZ�ZKHUH�WKH�OLQH�RI�LWV�LQWHUHVWV�FRXOG�EH
GUDZQ"

7KH�8QLWHG�6WDWHV�ZRXOG�EH�VDIH�DQG�UHVSHFWHG��WKRXJK�KDUGO\
ORYHG��LI�WKH�ZKROH�DUHD�RI�LWV�LQWHUHVWV�FRLQFLGHG�ZLWK�WKH
]RQH�RI�LWV�SRZHU�DQG�LI�LW�UHPDLQHG�FRQVWDQWO\�UHDG\�WR�XVH
WKDW�SRZHU��%XW�ZLVKLQJ�ZLOO�QRW�PDNH�LW�VR��DQG�RXU�DGRSWLRQ
RI�D�FDXWLRXV�SROLF\�RI�ZLWKGUDZLQJ�RXU�FRPPLWPHQWV�WR�WKH
RXWHU�OLPLWV�RI�WKH�UDQJH�RI�RXU�GLUHFW�SRZHU�ZLOO�QRW�SURWHFW
WKRVH�RI�RXU�LQWHUHVWV�ZKLFK�OLH�EH\RQG��,W�LV�EH\RQG�WKRVH
OLPLWV��WKHQ��WKDW�IRUHVLJKW�DQG�WKH�H[HUFLVH�RI�VNLOO�LQ�WKH
FRQGXFW�RI�RXU�IRUHLJQ�UHODWLRQV�DUH�PRVW�UHTXLUHG��)RU�LW�LV�LQ
WKLV�RXWHU�]RQH�WKDW�GLVSXWHV�ZKLFK�RIWHQ�GR�QRW�VHHP�WR�WRXFK
RXU�LQWHUHVWV�RULJLQDWH�DQG�PD\�JURZ�LQWR�ZDUV�LQ�ZKLFK�ZH
PD\�ODWHU�EH�IRUFHG�LQYROXQWDULO\�WR�LQWHUYHQH��7KDW�RXWHU
]RQH��WKH�ZULWHU�EHOLHYHV��KDV�QR�OLPLWV�LQ�WKH�ZKROH�ZRUOG�

,I�WKLV�WKHVLV�LV�WUXH��ZH�QHHG�XUJHQWO\�WR�DUUDQJH�IRU�RXU
LQIOXHQFH�WR�EH�IHOW�HYHU\ZKHUH�LQ�WKH�ZRUOG��FRQWLQXRXVO\�DQG
KHQFH�LQ�WLPH��GHVSLWH�WKH�IDFW�WKDW�LQ�PDQ\�SDUWV�RI�LW�ZH�DUH
XQDEOH�WR�H[HUFLVH�SRZHU�GLUHFWO\��$QG�IRU�WKLV�SXUSRVH�ZH
PXVW�DFFHSW�SDUWQHUVKLS�LQ�D�V\VWHP�RI�JLYH�DQG�WDNH��FDOOHG
E\�3UHVLGHQW�%HQHh��OLYH�DQG�KHOS�OLYH���QRW�RQ�D�OLPLWHG�EDVLV
FDOFXODWHG�E\�WKH�OLPLWHG�UDQJH�RI�RXU�RZQ�LQGLYLGXDO�SRZHU
EXW�RQ�D�XQLYHUVDO�EDVLV�FDOFXODWHG�E\�WKH�XQOLPLWHG�UDQJH�RI
RXU�QDWLRQDO�LQWHUHVW�
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:LWK�ZKRP�VKDOO�ZH�GHDO"�:LWK�WKH�QDWLRQV�WKDW�KDSSHQ�WR
OLYH�LQ�RXU�QHLJKERUKRRG��DQG�DV�WKH�OHDGHU�RI�WKLV�EORF�ZLWK
RWKHU�UHJLRQDO�EORFV"�2U�ZLWK�RQH�RU�WZR�RU�WKUHH�RWKHU�*UHDW
3RZHUV�ZKLFK�LQ�WXUQ�FDQ�H[HUFLVH�FRQWURO�RYHU�ODUJH�DUHDV�RI
WKH�ZRUOG��VR�WKDW�WRJHWKHU�ZH�FDQ�LQ�IDFW�FRQWURO�LW�DOO"�2U
ZLWK�DOO�OLNH�PLQGHG�3RZHUV��WKH�PRUH�WKH�EHWWHU"�7KH�ZULWHU
EHOLHYHV�WKDW�LQ�WKH�ORQJ�UXQ�WKH�8QLWHG�6WDWHV�ZLOO�EH
VWURQJHU�DQG�VDIHU�LQ�WKH�ODUJHU�JURXS�WKDQ�LQ�D�EORF�RU�D
OLPLWHG�DOOLDQFH��+H�EHOLHYHV�WKDW�WKH�JHQHUDO�DFFHSWDQFH�RI�D
JHQHUDO�UHODWLRQVKLS��ZLWK�JHQHUDO�WKRXJK�JUDGXDWHG
UHVSRQVLELOLWLHV��RIIHUV�WKH�RQO\�EDVLV�IRU�RUJDQL]LQJ�ZRUOG
SHDFH�XQGHU�WKH�FRQGLWLRQV�SURGXFHG�E\�WKH�GHYHORSPHQW�RI
VFLHQFH��FRPPXQLFDWLRQ�DQG�HGXFDWLRQ��DQG�WKDW�QRWKLQJ�EXW
ZRUOG�SHDFH�LV�JRRG�HQRXJK�IRU�D�:RUOG�3RZHU�OLNH�WKH�8QLWHG
6WDWHV�

7KH�FDXWLRXV�ZLOO�VD\�WKDW�KDOI�D�ORDI�LV�EHWWHU�WKDQ�QR�EUHDG�
%XW�LI�WKH�KDOI�ORDI�LV�QRW�HQRXJK�WR�VXSSRUW�OLIH��LW�LV�QRW�ZRUWK
ULVNLQJ�PXFK�WR�JDLQ��7KH�$PHULFDQ�SHRSOH�ZLOO�QRW�ILQG
VXIILFLHQW�UHZDUG�IRU�WKHLU�SUHVHQW�VDFULILFHV�LQ�EHLQJ�HQDEOHG
WR�HVFDSH�UHVSRQVLELOLW\�IRU�KHOSLQJ�SUHYHQW�VHYHUDO�VPDOO
ZDUV�DQG�WKHQ�HLWKHU�SHULVK�RU�ORVH�WKHLU�ZD\�RI�OLIH�LQ�DQRWKHU
JUHDW�ZDU�

1HYLOOH�&KDPEHUODLQ�VDLG�WKDW�WKH�%ULWLVK�SHRSOH�ZHUH�QRW
FRQFHUQHG�ZLWK�ZKDW�ZDV�KDSSHQLQJ�LQ�D�IDUDZD\�ODQG��$V�D
UHVXOW�RI�WKDW�PLVDSSUHKHQVLRQ�%ULWDLQ�FDPH�DV�QHDU�WR
SHULVKLQJ�DV�D�QDWLRQ�FDQ�FRPH�DQG�VWLOO�PDQDJH�WR�VXUYLYH�
DQG�LI�%ULWDLQ�KDG�SHULVKHG�ZH�DOVR�VKRXOG�KDYH�SHULVKHG��LQ
RQH�VHQVH�RU�DQRWKHU�RI�WKH�ZRUG��7KHUH�LV�QR�IDUDZD\�ODQG�
2XU�VWUXJJOH�WR�IL[�WKDW�IDFW�LQ�WKH�SXEOLF�FRQVFLRXVQHVV�PXVW
QRW�FHDVH�RU�IDOWHU��:H�PXVW�QRW�SURIIHU�WKH�$PHULFDQ�SHRSOH
KDOI�ORDYHV�RU�SODQ�WR�DFFHSW�KDOI�ORDYHV�RQ�WKHLU�EHKDOI��2Q�D
KDOI�ORDI�WKH\�FDQ�VXEVLVW�WHPSRUDULO\��WKH\�FDQQRW�OLYH
VHFXUHO\��QRU�GHYHORS�DV�D�QDWLRQ�WKH�FROOHFWLYH�FKDUDFWHULVWLFV
ZKLFK�LQ�DQ�LQGLYLGXDO�ZH�UHFRJQL]H�JLYH�SURSRUWLRQ��KDUPRQ\
DQG�ODVWLQJ�VDWLVIDFWLRQ�
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7KHVH�SDJHV�DUH�ZULWWHQ�LQ�WKH�FRQYLFWLRQ�WKDW�RXU�QDWLRQDO
IXWXUH�LV�ERXQG�XS�ZLWK�WKH�IXWXUH�RI�WKH�ZKROH�ZRUOG�DQG�QRW
DQ\�VLQJOH�SDUW�RI�LW��WKDW�LW�LV�SRVVLEOH�DW�RQH�WLPH�WR�OHDUQ
IURP�WKH�SDVW��ZRUN�LQ�WKH�SUHVHQW�DQG�ORRN�WR�WKH�IXWXUH��DQG
WKDW�LW�LV�QHFHVVDU\�IRU�RXU�VDOYDWLRQ�WKDW�ZH�GR�WKHVH�WKUHH
WKLQJV�WRJHWKHU��GR�WKHP�RQ�WKH�VFDOH�LQGLFDWHG��DQG�GR�WKHP
QRZ�

:LWKRXW�D�PLOLWDU\�YLFWRU\�WKHUH�LV�QR�FKDQFH�RI�D�ZRUWK\
SHDFH��:LWKRXW�D�ZRUWK\�SHDFH�YLFWRU\�ZLOO�KDYH�EHHQ�ZRUWK
ZLQQLQJ�LQ�RQO\�D�YHU\�OLPLWHG�VHQVH��:KHWKHU�RU�QRW�WKH
SHDFH�LV�ZRUWK\�ZLOO�GHSHQG�RQ�WKH�FReUGLQDWHG�DFWLRQ�DQG
FRPPRQ�ZLOO�RI�WKH�8QLWHG�1DWLRQV����DOO�RI�WKHP����QRZ�DQG
ODWHU��8QOHVV�ZH�FDQ�UHDFK�FOHDU�XQGHUVWDQGLQJV�DPRQJ
RXUVHOYHV�QRZ�ZH�DUH�PRVW�XQOLNHO\�WR�JHW�WKHP�ODWHU��)RU�WKH
SDWWHUQ�RI�DQ\�IXWXUH�RUJDQL]DWLRQ�RI�WKH�ZRUOG�ZLOO�GHULYH
IURP�WKH�KDELWV�DQG�LQVWUXPHQWV�ZH�FUHDWH�WR�GHDO�ZLWK�RXU
SUHVHQW�FRPPRQ�SHULO��DQG�LI�ZH�FDQQRW�DJUHH�ZKHQ�WKH�SHULO
LV�LQVWDQW�DQG�FRQFUHWH�KRZ�VKDOO�ZH�DJUHH�ZKHQ�LW�KDV
UHVXPHG�WKH�DSSHDUDQFH�RI�DQ�DEVWUDFWLRQ"

7KHVH�LGHDV�DUH�WKUREELQJ�LQ�WKH�PLQGV�RI�PLOOLRQV�RI
$PHULFDQV��PLOLWDU\�DQG�FLYLOLDQ�DOLNH��HYHQ�DV�WKH\
FRQFHQWUDWH�RQ�WKH�GD\�E\�GD\�SUREOHPV�RI�WKH�ZDU��7KH\
FUDYH�WR�EH�WROG�ZKDW�LW�LV�WKH\�ZLOO�JHW�RXW�RI�YLFWRU\�EHVLGHV
WHPSRUDU\�VXUYLYDO��7R�OHW�WKHP�VHH�ZKDW�WKH\�ZLOO�JHW�LI�WKH\
ZLOO�DVVXPH�WKH�ULVNV�RI�SHDFH�DV�ILUPO\�DV�WKH\�KDYH�DVVXPHG
WKH�ULVNV�RI�ZDU�LV�QRW�WR�GLYHUW�WKHLU�HQHUJLHV�IURP�WKH�IHDUIXO
WDVNV�LQ�KDQG����WR�JLYH�WKHP��DV�RQH�FRPPHQWDWRU�QDcYHO\�SXW
LW��DQ�RSLDWH��2Q�WKH�FRQWUDU\��LW�LV�WR�WKURZ�LGOH�G\QDPRV�LQWR
DFWLRQ�

�)URP�D�KLJK�KLOO�QHDU�WKH�DLUGURPH���ZURWH�%\URQ�'DUQWRQ
IURP�1HZ�*XLQHD�LQ�D�ODVW�GLVSDWFK�WR�WKH�1HZ�<RUN�7LPHV
EHIRUH�KLV�GHDWK�WKHUH�RQ�2FWREHU������������D�PDQ�FDQ�VHH
KLV�FRXQWU\PHQ�EXLOGLQJ�ZLWK�EORRG��VZHDW�DQG�WRLO�WKH�ILUP
UHVROXWLRQ�WKDW�WKHLU�VRQV�VKDOO�QRW�GLH�XQGHU�ERPEV�EXW�VKDOO
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KDYH�SHDFH��EHFDXVH�WKH\�ZLOO�NQRZ�KRZ�WR�SUHVHUYH�SHDFH��
/HW�WKH�UHVROXWLRQ�RI�PHQ�DW�GHVNV�PDWFK�WKH�UHVROXWLRQ�RI
PHQ�XQGHU�ERPEV��$QG�OHW�LW�EH�D�UHVROXWLRQ�LQIRUPHG�E\�WKH
IDLOXUHV�RI�WKH�SDVW�DQG�PHDVXULQJ�ZLWKRXW�HLWKHU�IRROLVK
RSWLPLVP�RU�QHHGOHVV�GHVSDLU�WKH�GLIILFXOWLHV�DQG�KD]DUGV�RI
WKH�IXWXUH�

+$0,/721�),6+�$5067521*��HGLWRU�RI�)25(,*1�$))$,56

b�)RUHLJQ�$cDLUV
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-DQXDU\�����

$PHULFD�DW�:DU��7KH�(QG
RI�WKH�6HFRQG�<HDU
>([FHUSW@

+DQVRQ�:��%DOGZLQ

5(87(56

7+(�8QLWHG�6WDWHV�HQGHG�WZR�\HDUV�RI�ZDU�FRQILGHQW�WKDW�WKH
ODVW�SKDVH�RI�WKH�VWUXJJOH�LQ�(XURSH�ZDV�VWDUWLQJ��7KH
SURWUDFWHG�UHWUHDW�RI�WKH�*HUPDQ�$UP\�RQ�WKH�HDVWHUQ�IURQW�
WKH�LQFUHDVLQJ�WHPSR�RI�$OOLHG�DLU�UDLGV�RQ�WKH�5HLFK��WKH
FRQWLQXLQJ�IDLOXUH�RI�WKH�*HUPDQ�VXEPDULQH�ZDU��WKH�LQYDVLRQ
DQG�FROODSVH�RI�,WDO\��DQG�SDUWLFXODUO\�WKH�0RVFRZ�FRQIHUHQFH
MXVWLILHG�WKDW�DVVXPSWLRQ��7KH�0RVFRZ�'HFODUDWLRQ�WKDW
%ULWDLQ��5XVVLD�DQG�WKH�8QLWHG�6WDWHV�ZRXOG�ILJKW�WKH�ZDU�WR
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XQFRQGLWLRQDO�VXUUHQGHU�ZHDNHQHG�*HUPDQ\
V�KRSH�RI
UHWULHYLQJ�YLFWRU\�IURP�GHIHDW�E\�SROLWLFDO�PHDQV��6SHFLILFDOO\�
WKH�EHWWHU�XQGHUVWDQGLQJ�ZKLFK�WKH�WKUHH�3RZHUV�DFKLHYHG
WKHUH�PXVW�KDYH�HQGHG�DQ\�LGHD�VKH�PD\�KDYH�QRXULVKHG�WKDW
VKH�FRXOG�QHJRWLDWH�D�VHSDUDWH�SHDFH�ZLWK�5XVVLD��6LQFH�LQ
DGGLWLRQ�LW�SUHSDUHG�WKH�ZD\�IRU�WKH�LQWHUQDWLRQDO
FROODERUDWLRQ�RI�WKH�WKUHH�3RZHUV�LW�PXVW�KDYH�GDPSHQHG
*HUPDQ\
V�ORQJHU�UDQJH�KRSHV�DOVR�

7KH�ODVW�FKDSWHU�QHYHUWKHOHVV�PD\�EH�D�ORQJ�RQH��7KH�HQG�RI
WKH�VHFRQG�\HDU�RI�ZDU�EULQJV�QR�HYLGHQFH�WKDW�*HUPDQ\
V
PLOLWDU\�SRZHU�KDV�EHHQ�EURNHQ��$V�3ULPH�0LQLVWHU�:LQVWRQ
&KXUFKLOO�ZDUQHG��WKH�FOLPDFWLF�\HDU�RI������LV�OLNHO\�WR�EH
VRPEHU�DQG�EORRG\�

,,

7KH�JUHDW�DGYDQFH�RI�WKH�5HG�$UPLHV�RQ�WKH�HDVWHUQ�IURQW�ZDV
WKH�PRVW�LPSRUWDQW�HYHQW�RI�WKH�VXPPHU�DQG�IDOO�RI�������DQG
DV�WKHVH�OLQHV�ZHUH�ZULWWHQ�LW�ZDV�FRQWLQXLQJ��WKRXJK�DJDLQVW
VWLIIHQLQJ�RSSRVLWLRQ��%HWZHHQ�-XO\�DQG�ODWH�1RYHPEHU�WKH
5XVVLDQV�UHRFFXSLHG�DERXW���������VTXDUH�PLOHV�RI�WKHLU�RZQ
WHUULWRU\��7KH�EDWWOH�OLQHV�ZHUH�DSSURDFKLQJ�WKH�SUH�����
5XVVLDQ�IURQWLHUV��'HVSLWH�PRQWKV�RI�FDPSDLJQLQJ�DQG�JUHDW
ORVVHV�WKH�5HG�$UP\�HYLGHQWO\�VWLOO�SRVVHVVHG�JUHDW�RIIHQVLYH
SRZHU�

0RVW�RI�WKH�FUHGLW�IRU�WKH�5XVVLDQ�VXFFHVVHV�LQ�WKH�JUHDWHVW
FDPSDLJQV�LQ�PLOLWDU\�KLVWRU\�LV�5XVVLDQ�DORQH��6WDOLQ�KDV
IDVKLRQHG�WKH�6RYLHW�VWDWHV�LQWR�D�PLJKW\�PDFKLQH�IRU�PDNLQJ
ZDU��7KH�RSHUDWLRQV�DVVLJQHG�WKLV�PDFKLQH�KDYH�RIWHQ�EHHQ
SURGLJDO�LQ�OLYHV��%XW�WKH\�KDYH�EHHQ�HIIHFWLYH�EHFDXVH�DOO�WKH
QDWLRQDO�HQHUJLHV�RI�WKH�5XVVLDQ�SHRSOH�ZHUH�KDUQHVVHG�WR�D
VLQJOH�HQG��DQG�EHFDXVH�QR�VDFULILFH�ZDV�FRQVLGHUHG�WRR�JUHDW
WR�DFKLHYH�LW�

7KH�IDFW�UHPDLQV�WKDW�WKH�5XVVLDQ�YLFWRULHV�RI������ZRXOG�QRW
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KDYH�EHHQ�SRVVLEOH�ZLWKRXW�DLG�IURP�%ULWDLQ�DQG�WKH�8QLWHG
6WDWHV��/HQG�OHDVH�VXSSOLHV��SDUWLFXODUO\�LQ�WKH�FDWHJRU\�RI
DXWRPRWLYH�YHKLFOHV��JDYH�WKH�5XVVLDQ�$UP\�PXFK�RI�LWV
PRELOLW\��DQG�$PHULFDQ�DQG�%ULWLVK�SODQHV����PDQ\�RI�WKHP
IORZQ�LQWR�5XVVLD�E\�YDULRXV�URXWHV����KHOSHG�PDWHULDOO\�LQ
JLYLQJ�WKH�5HG�SLORWV�DLU�VXSHULRULW\�IRU�WKH�ILUVW�WLPH�VLQFH�WKH
5XVVLDQ�FDPSDLJQ�VWDUWHG��6KLSPHQWV�RI�OHQG�OHDVH�JRRGV�WR
5XVVLD�IURP�WKH�8QLWHG�6WDWHV�DPRXQWHG�WR����������������E\
WKH�HQG�RI�6HSWHPEHU�������DQG�RI�WKLV�WRWDO�PRUH�WKDQ�KDOI
KDG�EHHQ�VKLSSHG�LQ�WKH�ILUVW�QLQH�PRQWKV�RI�������7KH�SODQHV
QXPEHUHG��������$PRQJ�WKH�RWKHU�PLOLWDU\�LWHPV�VHQW�IURP
WKH�8QLWHG�6WDWHV�ZHUH�������WDQNV����������VXE�PDFKLQH
JXQV����������WUXFNV���������MHHSV����������ILHOG�WHOHSKRQHV
DQG���������PLOHV�RI�WHOHSKRQH�ZLUH��%ULWLVK�VKLSPHQWV�WR
5XVVLD�RI�YHKLFOHV��WDQNV��JXQV��DPPXQLWLRQ��DLUFUDIW�DQG
LQGXVWULDO�DQG�QDYDO�VXSSOLHV�KDG�UHDFKHG�WKH�YDOXH�RI
b������������E\�-XQH�����������7KLV�ILJXUH�LV�H[FOXVLYH�RI�WKH
KHDY\�H[SHQVHV�RI�GHOLYHU\�DQG�FRQYR\�DQG�DOVR�RI�WKH�YDOXH�RI
WKH�ODUJH�TXDQWLWHV�RI�IRRG��FORWKLQJ�DQG�RWKHU�FLYLOLDQ
VXSSOLHV�VHQW�WR�5XVVLD�RQ�D�FUHGLW�V\VWHP�ZLWKRXW�DQ\�GHILQLWH
WHUP�IRU�UHSD\PHQW��$PHULFDQ�DQG�%ULWLVK�IRRG�KHOSHG�NHHS
5XVVLD�IURP�VWDUYLQJ�DQG�$PHULFDQ�DQG�%ULWLVK�IDFWRULHV�JDYH
WKH�5HG�$UP\�VRPH�RI�LWV�RIIHQVLYH�SXQFK�

%XW�$PHULFDQ�DQG�%ULWLVK�DLG�WR�5XVVLD�ZDV�PRUH�LPSRUWDQW
WKDQ�HYHQ�WKHVH�ILJXUHV�LQGLFDWH��'LUHFW�PLOLWDU\�LQWHUYHQWLRQ
E\�WKH�$OOLHV�RQ�WKH�EDWWOHILHOGV�RI�(XURSH�GLYHUWHG�VWURQJ
*HUPDQ�IRUFHV�IURP�WKH�5XVVLDQ�IURQW��JUHDWO\�ZHDNHQHG�WKH
*HUPDQ�ZDU�SRWHQWLDO�DQG�FHUWDLQO\�ZDV�D�YLWDO�IDFWRU�LQ
PDNLQJ�LW�LPSRVVLEOH�IRU�WKH�1D]LV�WR�UHWDLQ�WKHLU�KROG�RQ
PXFK�RI�WKH�ULFKHVW�5XVVLDQ�WHUULWRU\��7KH�LPSRVVLELOLW\�RI
PHDVXULQJ�WKH�HIIHFW�RI�WKH�$OOLHG�DLU�UDLGV�RQ�*HUPDQ\�DQG
WKH�$OOLHG�LQYDVLRQ�RI�,WDO\�LQ�WHUPV�RI�PLOHV�JDLQHG�E\�WKH�5HG
$UP\�KDV�OHG�FHUWDLQ�HOHPHQWV�LQ�WKH�8QLWHG�6WDWHV�WR�VD\�WKDW
WKRVH�RSHUDWLRQV�ZHUH�XQLPSRUWDQW�VWUDWHJLFDOO\��)URP�WKH
VWDUW��$PHULFDQ�&RPPXQLVWV�DQG�IHOORZ�WUDYHOOHUV�KDYH�EHHQ
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LQ�WKH�KDELW�RI�EHOLWWOLQJ�WKH�$PHULFDQ�DQG�%ULWLVK�PLOLWDU\
HIIRUW��,W�VHHPV�WLPH�QRZ�WR�UHFRUG�WKDW�WKH�5XVVLDQ
FDPSDLJQV�RI�WKH�VXPPHU�DQG�IDOO�RI������VXSSOLHG�GLUHFW
HYLGHQFH�WKDW�WKH�$OOLHG�RSHUDWLRQV�LQ�VRXWKHUQ�DQG�ZHVWHUQ
(XURSH�KDG�FUHDWHG�D�PDMRU�GLYHUVLRQ�IRU�5XVVLD��7KH�LQYDVLRQ
DQG�GHIHDW�RI�,WDO\�IRUFHG�+LWOHU�WR�FRQFHQWUDWH����WR���
GLYLVLRQV�LQ�WKDW�FRXQWU\��+H�DOVR�ZDV�FRPSHOOHG�WR�UHdQIRUFH
WKH�*HUPDQ�GLYLVLRQV�LQ�WKH�%DONDQV�DQG�WR�XWLOL]H�IRU�%DONDQ
JDUULVRQ�GXWLHV�WKH�+XQJDULDQ�DQG�5XPDQLDQ�XQLWV�ZKLFK
RWKHUZLVH�ZRXOG�KDYH�EHHQ�LQ�DFWLRQ�RQ�WKH�5XVVLDQ�IURQW�
+RZ�PDQ\�*HUPDQ�GLYLVLRQV�WKH�$OOLHG�RSHUDWLRQV�DFWXDOO\
GUHZ�DZD\�IURP�WKH�HDVWHUQ�IURQW�LV�QRW�\HW�FOHDU��SUREDEO\
QRW�PRUH�WKDQ���RU�DW�WKH�PRVW�����2XU�IRUFHV�LQ�,WDO\
LGHQWLILHG�RQH�RU�WZR�FUDFN�*HUPDQ�XQLWV�ZKLFK�KDG�EHHQ
EURXJKW�WKHUH�IURP�5XVVLD��7KH�LPSRUWDQW�SRLQW�WR�UHPHPEHU
LV�WKDW�WKH�PDMRULW\�RI�WKH�HQHP\�UHdQIRUFHPHQWV�VHQW�WR�,WDO\
DQG�WKH�%DONDQV�SUREDEO\�ZHUH�VKLIWHG�IURP�)UDQFH�RU�RWKHU
RFFXSLHG�WHUULWRULHV��DQG�LQ�WXUQ�ZHUH�UHSODFHG�IURP
*HUPDQ\
V�VWUDWHJLF�UHVHUYH��WKXV�UHVWULFWLQJ�KHU�DELOLW\�WR
UHdQIRUFH�WKH�5XVVLDQ�IURQW��%\�'HFHPEHU�WKDW�VWUDWHJLF
UHVHUYH�ZDV�TXLWH�VPDOO�

7KH�HIIHFW�RI�WKH�$OOLHG�DLU�UDLGV�RQ�ZHVWHUQ�(XURSH�ZDV�HYHQ
PRUH�SURQRXQFHG��7KHVH�UDLGV�EHFDPH�VR�VHULRXV�WKDW
*HUPDQ\�KDG�WR�ZLWKGUDZ�WKH�EXON�RI�KHU�ILJKWHU�SODQHV�IURP
WKH�HDVWHUQ�IURQW��,Q�FRQVHTXHQFH��RXU�ERPEHUV�LQ�WKHLU�UDLGV
RYHU�(XURSH�LQ�WKH�ODWWHU�KDOI�RI������IDFHG�WZR�WR�WKUHH�WLPHV
DV�PDQ\�*HUPDQ�ILJKWHUV�DV�WKH�5HG�$UP\�HQFRXQWHUHG�RQ�WKH
HQWLUH�5XVVLDQ�IURQW��,Q�DGGLWLRQ��XQLWV�RI�WKH�/XIWZDIIH�ZHUH
VKLIWHG�IURP�5XVVLD�WR�WKH�0HGLWHUUDQHDQ��7KHVH�VKLIWV�LQ
*HUPDQ�DLU�SRZHU��LQ�FRQMXQFWLRQ�ZLWK�WKH�GHOLYHU\�RI
$PHULFDQ�DQG�%ULWLVK�SODQHV�WR�5XVVLD�DV�SDUW�RI�OHQG�OHDVH
DLG��HQDEOHG�WKH�5XVVLDQV�GXULQJ������WR�VHFXUH�DLU
VXSHULRULW\�H[FHSW�LQ�ORFDOL]HG�VHFWRUV�ZKHUH�WKH�1D]LV
WKRXJKW�LW�LPSRUWDQW�WR�PDNH�D�JUHDW�WHPSRUDU\�HIIRUW��7KXV�LW
LV�IDLU�WR�VD\�WKDW�WZR�RI�WKH�LPSRUWDQW�IDFWRUV�LQ�WKH�*HUPDQ
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UHWUHDW�LQ�5XVVLD�LQ���������*HUPDQ�DLU�ZHDNQHVV�LQ�WKDW
WKHDWHU�DQG�ODFN�RI�*HUPDQ�UHVHUYHV����ZHUH�WKH�GLUHFW�HIIHFW
RI�$OOLHG�HIIRUWV��1RU�FDQ�D�WKLUG�HIIHFW�EH�LJQRUHG��WKRXJK�LW
ZDV�OHVV�GLUHFW�DQG�REYLRXV��7KH�ERPEDUGPHQW�RI�*HUPDQ\
ZLWKRXW�DQ\�TXHVWLRQ�GHFUHDVHG�KHU�ZDU�SRWHQWLDO��OLPLWHG�DQG
LQ�FHUWDLQ�FDVHV�VKDUSO\�FXUWDLOHG�KHU�LQGXVWULDO�RXWSXW�
GDPDJHG�KHU�FRPPXQLFDWLRQV��KDPSHUHG�KHU�WUDQVSRUWDWLRQ
DQG�KDG�GHYDVWDWLQJ�HIIHFWV�RQ�WKH�PRUDOH�RI�KHU�SRSXODWLRQ�
$OO�WKLV�GLPLQLVKHG�WKH�5HLFKVZHKU
V�VWUDWHJLF�PRELOLW\�DQG
NHSW�RXW�RI�WKH�KDQGV�RI�WKH�*HUPDQ�VROGLHUV�PDQ\�ZHDSRQV
ZKLFK�WKH\�ZRXOG�RWKHUZLVH�KDYH�KDG�DW�WKHLU�GLVSRVDO�LQ
ILJKWLQJ�WKH�5XVVLDQ�DUPLHV�������

,,,

7KH�FOLPD[�RI�$OOLHG�RSHUDWLRQV�LQ�WKH�0HGLWHUUDQHDQ�FDPH�RQ
6HSWHPEHU���ZLWK�WKH�FROODSVH�RI�,WDO\��7KH�%DGRJOLR
*RYHUQPHQW��ZKLFK�DVVXPHG�SRZHU�ZKHQ�WKH��6DZGXVW
&DHVDU��ZDV�GHSRVHG�E\�D�SDODFH�UHYROXWLRQ�RQ�-XO\�����GLG
QRW�ZDLW�IRU�WKH�HQG�RI�WKH����GD\�6LFLOLDQ�FDPSDLJQ�WR�DVN�IRU
WKH�WHUPV�RI�VXUUHQGHU��$IWHU�SURWUDFWHG�QHJRWLDWLRQV��DQ
DUPLVWLFH�ZDV�VLJQHG�RQ�6HSWHPEHU����WKH�YHU\�GD\�%ULWLVK
WURRSV�RI�WKH�(LJKWK�$UP\��*HQHUDO�6LU�%HUQDUG�/�
0RQWJRPHU\�FRPPDQGLQJ��ZHUH�IHUULHG�DFURVV�WKH�6WUDLW�RI
0HVVLQD�WR�ODQG�RQ�WKH�&DODEULDQ��WRH��RI�,WDO\��7KH�WHUPV�RI
WKH�DUPLVWLFH��WKRXJK�QRW�\HW�PDGH�SXEOLF��HYLGHQWO\�LQYROYHG
WKH�FHVVDWLRQ�RI�DOO�,WDOLDQ�ILJKWLQJ�DJDLQVW�WKH�$OOLHV��WKH
VXUUHQGHU�RI�DV�PXFK�RI�WKH�,WDOLDQ�IOHHW�DV�SRVVLEOH��,WDO\
V
DGKHUHQFH�DV�D��FR�EHOOLJHUHQW��WR�WKH�$OOLHG�FDXVH��DQG�WKH
XVH�RI�,WDOLDQ�WURRSV�DJDLQVW�WKH�*HUPDQV�

1R�PDMRU�$PHULFDQ�XQLWV�WRRN�SDUW�LQ�WKH�UHODWLYHO\�VPDOO�
VFDOH�LQYDVLRQ�RI�&DODEULD�DFURVV�WKH�6WUDLW�RI�0HVVLQD��%XW
HDUO\�LQ�WKH�PRUQLQJ�RI�6HSWHPEHU����VL[�GD\V�ODWHU��DQG���
KRXUV�RU�VR�DIWHU�WKH�DQQRXQFHPHQW�RI�WKH�,WDOLDQ�DUPLVWLFH��LW
ZDV�VLJQHG�RQ�6HSWHPEHU����EXW�SXEOLF�DQQRXQFHPHQW�ZDV
GHOD\HG�WR�VHFXUH�WKH�JUHDWHVW�PLOLWDU\�DGYDQWDJH���D
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FRPELQHG�$QJOR�$PHULFDQ�DUP\�ODQGHG�RQ�WKH�VDQG\�VKRUHV�RI
WKH�*XOI�RI�6DOHUQR��VRPH����WR����PLOHV�EHORZ�1DSOHV�
/LHXWHQDQW�*HQHUDO�0DUN�:D\QH�&ODUN�FRPPDQGHG�WKLV�DUP\�
ZKLFK��DOWKRXJK�LW�ZDV�NQRZQ�DV�WKH�)LIWK�$PHULFDQ�$UP\�
ZDV�FRPSRVHG�DOPRVW�HTXDOO\�RI�%ULWLVK�DQG�$PHULFDQ
GLYLVLRQV��6DOHUQR�ZDV�VHOHFWHG�EHFDXVH�LW�ZDV�WKH�RQO\
SUDFWLFDO�ODQGLQJ�EHDFK�ZLWKLQ�ILJKWHU�UDQJH��H[WUHPH�ILJKWHU
UDQJH��DW�WKDW��RI�$OOLHG�DLU�EDVHV�LQ�6LFLO\�DQG�H[WUHPH
VRXWKHUQ�,WDO\��,W�KDG�DSSDUHQWO\�EHHQ�KRSHG�WKDW�PHUHO\
,WDOLDQ�FRDVW�GHIHQVH�WURRSV�ZRXOG�EH�HQFRXQWHUHG�DQG�WKDW
WKHVH�ZRXOG�RIIHU�QR�JUHDW�UHVLVWDQFH��%XW�*HUPDQV�KDG
UHSODFHG�WKH�,WDOLDQV�VRPH�GD\V�EHIRUH��SHUKDSV�EHFDXVH�RI�D
�OHDN��LQ�WKH�$OOLHG�SODQV�EXW�PRUH�OLNHO\�EHFDXVH�REYLRXVO\
WKH�6DOHUQR�EHDFKHV�ZHUH�WKH�RQO\�SRVVLEOH�SODFH��VRXWK�RI
5RPH��ZKHUH�D�ODQGLQJ�ZDV�SUDFWLFDEOH��$SSDUHQWO\��DOVR��WKH
$OOLHV�PLVFDOFXODWHG�WKH�VWUHQJWK�RI�WKH�*HUPDQ�IRUFHV�VRXWK
RI�5RPH�DQG�WKHLU�DELOLW\�WR�FRQFHQWUDWH�TXLFNO\�

:KDW�KDSSHQHG�LV�QRZ�KLVWRU\��7KH�$OOLHG�VWUDWHJLF�SODQ
LQYROYHG�VRPH�ULVN��VLQFH�WKH�ODQGLQJ�ZDV�DW�WKH�H[WUHPH
UDQJH�RI�ILJKWHU�DLUFUDIW��$OVR��WKH�*HUPDQV�DUH�DQ�DOHUW
HQHP\�DQG�WKH�WHUUDLQ�RI�PRVW�RI�,WDO\�LV�PRXQWDLQRXV��:H
ZHUH�WRR�VDQJXLQH�LQ�RXU�KRSHV��7KH�ODQGLQJ�RI�WKH�(LJKWK
$UP\�LQ�&DODEULD����DQG�VXEVHTXHQWO\�DW�7DUDQWR�DQG�%ULQGLVL
RQ�WKH�,WDOLDQ��KHHO�����ZDV�LQWHQGHG�WR�GUDZ�*HUPDQ�XQLWV
LQWR�VRXWKHUQ�,WDO\��7KH�WURRSV�ODQGHG�DW�6DOHUQR��PXFK
IXUWKHU�QRUWK��ZRXOG�EH�DEOH��LW�ZDV�KRSHG��WR�VOLFH�DFURVV�WKH
SHQLQVXOD�DQG�FXW�WKRVH�*HUPDQ�WURRSV�RII�

%XW�DW�6DOHUQR�WKH�*HUPDQV�KDG�WKH�JUHDW�DGYDQWDJH�RI
KROGLQJ�WKH�ZRRGHG�DQG�SUHFLSLWRXV�KHLJKWV�DURXQG�D�VDXFHU�
VKDSHG�EHDFK��WKHLU�JXQV�FRXOG�ILUH�GRZQZDUG�LQWR�RXU
FRQFHQWUDWLRQV�DQG�FRXOG�FRPPDQG�VRPH�RI�RXU�ODQGLQJ
SODFHV��7KHUH�IROORZHG�D�EDWWOH�ZKLFK�LV�ULJKWO\�FDOOHG��EORRG\
6DOHUQR���,W�ZDV�SUREDEO\�WKH�KDUGHVW�VWUXJJOH�LQ�ZKLFK
$PHULFDQ�WURRSV�KDYH�\HW�EHHQ�HQJDJHG�LQ�WKH�(XURSHDQ
SKDVH�RI�WKLV�ZDU��DQG�RQH�ZKLFK�ZH�QHDUO\�ORVW��7KH�YHVWLJLDO
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JORULHV�RI�JUHDW�HPSLUHV�RI�WKH�SDVW�IRUPHG�D�SLFWXUHVTXH
VHWWLQJ�IRU�WKH�ELWWHU�DQG�FRVWO\�DFWLRQ���*�,�
V��ELYRXDFHG
OLWHUDOO\�LQ�PDUEOH�KDOOV�DQG�DPLG�WKH�UXLQHG�FROXPQV�RI
3DHVWXP��DQG�WKHLU�FRXUVH�WRZDUG�1DSOHV�OHG�WKHP�RYHU�WKH
EHDXWLIXO�6RUUHQWLQH�SHQLQVXOD�DQG�SDVW�3RPSHLL�DQG
+HUFXODQHXP�

�������*HQHUDO�&ODUN�KDV�VDLG�WKDW�WKH�VLWXDWLRQ�DW�6DOHUQR�ZDV
QHYHU�GHVSHUDWH��,Q�UHWURVSHFW�LW�GRHV�VHHP�OLNHO\�WKDW
$�)�+�4��LQ�$OJLHUV�YLHZHG�LW�RYHUDQ[LRXVO\��1HYHUWKHOHVV��WKH
VLWXDWLRQ�ZDV�VHULRXV��VHULRXV�HQRXJK�WR�ZDUUDQW�D
FRPSDULVRQ�EHWZHHQ�6DOHUQR�DQG�*DOOLSROL��,Q�VRPH�VHFWRUV
ERWK�$PHULFDQV�DQG�%ULWLVK�ZHUH�SUHVVHG�EDFN�WR�WKH�EHDFKHV
���DOPRVW�WR�WKH�ZDWHU
V�HGJH��7KH�FDVXDOWLHV�ZHUH�KHDY\��DQG
IRU�D�WLPH�WKH�%ULWLVK�DQG�$PHULFDQ�IRUFHV�ZHUH�DOPRVW�FXW�RII
IURP�HDFK�RWKHU��7KH�QDYDO�DUPDGD�RIIVKRUH��KRZHYHU��RSHQHG
XS�ZLWK�HYHU\WKLQJ�LW�KDG��FDUULHU�EDVHG�SODQHV�ZHUH�DFWLYH�
DQG�WKH�1RUWKZHVW�$IULFDQ�$LU�)RUFH�RQ�6HSWHPEHU����IOHZ
������VRUWLHV�RYHU�WKH�EDWWOH�DUHD����PRUH�WKDQ�RQH�D�PLQXWH���
DQG�GURSSHG�DQ�DYHUDJH�RI�QLQH�WHQWKV�RI�D�WRQ�RI�ERPEV�RQ
WKH�*HUPDQ�SRVLWLRQV�HYHU\�PLQXWH��7KDW�GD\�DQG�WKH�QH[W
VDZ�WKH�1D]L�WLGH�VWHPPHG�DQG�OHG�WR�WKH�HQHP\�UHWUHDW�

7KH�EDWWOH�ZDV�QRW�ZRQ�E\�DQ\�RQH�DUP�DORQH��,W�ZDV�ZRQ�RQO\
E\�WKH�PRVW�FDUHIXO�FReUGLQDWLRQ�RI�HDFK�VHUYLFH�ZLWK�WKH
RWKHU��DQG�WKH�PRVW�FRPSOHWH�WHDPZRUN�RI�HDFK�1DY\�DQG�WKH
WURRSV�RI�HDFK�QDWLRQ�ZLWK�WKH�1DY\�DQG�WURRSV�RI�LWV�DOO\��7KH
FRVW�ZDV�KLJK��SUREDEO\�KLJKHU�WR�WKH�%ULWLVK�WKDQ�WR�WKH
$PHULFDQV��IRU�WKH�%ULWLVK����FRQWUDU\�WR�WKH�LPSUHVVLRQ�RI
PRVW�$PHULFDQV����KDG�DV�PDQ\�PHQ�DW�6DOHUQR�DV�WKH
$PHULFDQV�GLG�DQG�KHOG�DQ�HYHQ�KRWWHU�VHFWRU��6KLSV�ZHUH
GDPDJHG�DQG�VXQN��VRPH�RI�WKHP�E\�WKH�*HUPDQV
�QHZ
ZHDSRQ��WKH�FRQWUROOHG�JOLGH�ERPE��RQH�RI�ZKLFK�LV�EHOLHYHG
WR�KDYH�VXQN�WKH�,WDOLDQ�EDWWOHVKLS�5RPD�DV�VKH�ZDV�HVFDSLQJ
WR�0DOWD���/RVVHV�LQ�PDWcULHO�ZHUH�KHDY\�

:H�OHDUQHG�ELWWHU�OHVVRQV�LQ�WKH�VFKRRO�RI�EORRG\�H[SHULHQFH�
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2QH�RI�WKHP�ZDV�WKH�QHFHVVLW\�RI�JHWWLQJ�WDQNV�DVKRUH�LQ�WKH
HDUO\�VWDJHV�RI�D�ODQGLQJ��$QRWKHU�ZDV�WKH�ROG��ROG�OHVVRQ����VR
RIWHQ�UHSHDWHG�LQ�WKLV�ZDU����RI�WKH�DEVROXWH�QHFHVVLW\�RI
FRPSHWHQW�OHDGHUVKLS��$Q�$PHULFDQ�&RUSV�&RPPDQGHU�DQG
VHYHUDO�JHQHUDO�RIILFHUV�DQG�FRORQHOV�ZHUH�UHOLHYHG�LQ�DFWLRQ
DQG�VRPH�RI�WKHP�ZHUH�GHPRWHG��:H�OHDUQHG�WKH�QHHG�IRU
TXLFNHU�GHFLVLRQ��$�ODUJH�IRUFH�RI�KHDY\�ERPEHUV�ZDV
GHWDFKHG�IURP�WKH�(LJKWK�$LU�)RUFH�LQ�%ULWDLQ�DQG�VHQW�DOO�WKH
ZD\�WR�WKH�0HGLWHUUDQHDQ�WR�DVVLVW�DW�6DOHUQR��EXW�WKH\
DUULYHG�LQ�WKH�WKHDWHU�DIWHU�WKH�FULVLV�RI�WKH�EDWWOH�ZDV�SDVW�
:H�OHDUQHG�DJDLQ�ZKDW�KDG�DOZD\V�EHHQ�NQRZQ�EXW�FDQ�HDVLO\
EH�IRUJRWWHQ����WKH�LPPHQVH�GLIILFXOW\�RI�PDNLQJ�JRRG�D
IRRWKROG�RQ�D�VKRUH�VWURQJO\�KHOG�E\�D�GHWHUPLQHG�IRH�

2QFH�WKH�EHDFKKHDG�KDG�EHHQ�PDGH�JRRG��*HQHUDO�&ODUN
V
IRUFHV�MRLQHG�KDQGV�DFURVV�VRXWKHUQ�,WDO\�ZLWK�WKH�VPDOO
(LJKWK�$UP\�IRUFHV�ZKLFK�KDG�SXVKHG�XS�WKH�KHHO�DQG�WRH�RI
,WDO\�DJDLQVW�VOLJKW�*HUPDQ�RSSRVLWLRQ��7KH�1D]LV�QRW�RQO\
HOXGHG�WKH�WUDS�ZH�KDG�VHW�IRU�WKHP��EXW�DOPRVW�EDLWHG�LW�IRU
XV��7KH\�KDG�VXIIHUHG�KHDY\�FDVXDOWLHV��KRZHYHU��WKH\�KDG
IDLOHG�WR�HOLPLQDWH�RXU�EHDFKKHDG��DQG��SLYRWLQJ�RQ�WKH
6RUUHQWLQH�SHQLQVXOD��WKH\�VZXQJ�EDFN�WKHLU�$GULDWLF�6HD
IODQN�DQG�FRPPHQFHG�D�VORZ�DQG�ILJKWLQJ�UHWUHDW�WR�DQG
EH\RQG�1DSOHV��1DSOHV�ZDV�FDSWXUHG�RQ�2FWREHU���DIWHU
FRQVLGHUDEOH�GLIILFXOWLHV��EXW�WKH�ZDWHU�IURQW�IDFLOLWLHV�KDG
EHHQ�WKRURXJKO\�EODVWHG�E\�ERPEV�DQG�GHPROLWLRQV�DQG�WKH
KDUERU�ZDV�D�WDQJOH�RI�ZUHFNHG�VKLSSLQJ��7KH�ZDWHU�VXSSO\�RI
WKH�FLW\�KDG�DOVR�EHHQ�GHVWUR\HG�DQG�WKH�LQKDELWDQWV�ZHUH
VWDUYLQJ��:H�EHJDQ�WR�H[SHULHQFH�ERWK�WKH�OLDELOLWLHV�DQG�WKH
DVVHWV�RI�FRQTXHVW�������

�������3URJUHVV�LQ�,WDO\�DW�WKH�WLPH�RI�ZULWLQJ�LV�VORZ�DQG�PD\�VR
FRQWLQXH��:HDWKHU��WHUUDLQ�DQG�XQH[SHFWHGO\�KHDY\�HQHP\
UHVLVWDQFH�DUH�LQ�SDUW�UHVSRQVLEOH��,W�LV�DOVR�WUXH��KRZHYHU�
WKDW�WKH�VWUDWHJLF�VSRWOLJKW�LQ�(XURSH�LV�VKLIWLQJ��WKDW�WKH
0HGLWHUUDQHDQ�LV�EHFRPLQJ�D�VHFRQGDU\�WKHDWHU��:H�WKHUHIRUH
DUH�WU\LQJ�WR�DFFRPSOLVK�RXU�UHPDLQLQJ�REMHFWLYHV�LQ�,WDO\��WKH
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LPPHGLDWH�RQH�LV�XQGRXEWHGO\�WR�FDSWXUH�5RPH��ZLWK�WKH
XWPRVW�HFRQRP\�RI�IRUFH��VR�WKDW�RXU�PDLQ�HIIRUW�HOVHZKHUH
ZLOO�QRW�EH�UHGXFHG�LQ�VWUHQJWK�

7KH�SULQFLSDO�VWUDWHJLF�REMHFWLYHV�RI�WKH�$OOLHV�LQ�WKH
0HGLWHUUDQHDQ�ZHUH�WKUHH������WKH�FRQTXHVW�RI�1RUWK�$IULFD
DQG�WKH�RSHQLQJ�RI�WKH�0HGLWHUUDQHDQ�WR�$OOLHG�VKLSSLQJ�����
WKH�HOLPLQDWLRQ�RI�,WDO\�IURP�WKH�ZDU������WKH�VHL]XUH�RI�,WDOLDQ
DLU�EDVHV�IRU�XVH�LQ�DQ�DLU�RIIHQVLYH�DJDLQVW�VRXWKHUQ
*HUPDQ\��7KH�FDSWXUH�RI�)RJJLD�DQG�1DSOHV�PHDQW�WKDW�DOO�RI
WKHVH�REMHFWLYHV�KDG�EHHQ�DFKLHYHG��:KDW�UHPDLQHG�WR�EH
GRQH�LQ�,WDO\�ZDV�DIWHUPDWK�DQG�WR�VRPH�H[WHQW�DQWLFOLPD[�����
�

������$V�WKH�\HDU������DSSURDFKHV�LWV�HQG�WKH�JOREDO�VWUDWHJLF
SLFWXUH�LV�PRUH�HQFRXUDJLQJ�WKDQ�DW�DQ\�WLPH�VLQFH�WKH�8QLWHG
6WDWHV�HQWHUHG�WKH�ZDU��(YHU\ZKHUH�WKH�8QLWHG�1DWLRQV�KDYH
WKH�LQLWLDWLYH��HYHU\ZKHUH�WKH�HQHP\�LV�VXIIHULQJ�GHIHDW�
1RZKHUH�DV�\HW��KRZHYHU��KDYH�WKH�GHIHDWV�EHHQ�GHFLVLYH��7KH
HQHP\�VWLOO�LV�VWURQJ��,I�WKH�ZDU�LQ�(XURSH�LV�WR�HQG�LQ������
%ULWDLQ�DQG�WKH�8QLWHG�6WDWHV�SUREDEO\�ZLOO�KDYH�WR�FDS�WKHLU
HQWLUH�VWUDWHJLFDO�HIIRUW�E\�D�VXFFHVVIXO�FURVV�&KDQQHO
LQYDVLRQ��7KDW�LV�D�YHQWXUH�ZKLFK�FDQ��EXW�PXVW�QRW��IDLO��,W
ZLOO�XVKHU�LQ�KDUG�DQG�EORRG\�ILJKWLQJ��,Q�WKH�3DFLILF��WKH
PDMRU�VWUDWHJLF�RIIHQVLYH�ZKLFK�WKH�$OOLHV�DUH�QRZ�VWDUWLQJ
ZLOO�DVVXPH�ZHLJKW�DQG�LPSHWXV�GXULQJ�������,WV�SURJUHVV
VKRXOG�GHWHUPLQH�LQ�ODUJH�PHDVXUH�WKH�GXUDWLRQ�RI�WKH�3DFLILF
SKDVH�RI�WKH�ZDU�������ZLOO�LQGHHG�EH�D�FOLPDFWLF�\HDU��>)XOO
$UWLFOH@

+$1621�:��%$/':,1��PLOLWDU\�DQG�QDYDO�FRUUHVSRQGHQW�RI�WKH�1HZ�<RUN�7LPHV��DXWKRU
RI��7KH�&DLVVRQV�5ROO����6WUDWHJ\�IRU�9LFWRU\��DQG�RWKHU�ZRUNV

b�)RUHLJQ�$cDLUV
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-XO\�$XJXVW�����

7KH�5RDG�WR�'�'D\
>([FHUSW@

5LFN�$WNLQVRQ

&$37$,1�-��/��(9$16���*(77<
(XURWULS��D�%ULWLVK�VROLGHU�SUHSDUHV�IRU�'�'D\��0D\�����

��������RQ�0RQGD\�PRUQLQJ��0D\�����>����@���������DW�6W��3DXOcV
6FKRRO�RQ�+DPPHUVPLWK�5RDG��LQ�ZHVWHUQ�/RQGRQ���������WKH
JUHDWHVW�$QJOR�$PHULFDQ�PLOLWDU\�FRQFODYH�RI�:RUOG�:DU�,,
JDWKHUHG�RQ�WKH�ZDUcV������WK�GD\�WR�UHKHDUVH�WKH�GHDWKEORZ
LQWHQGHG�WR�GHVWUR\�$GROI�+LWOHUcV�7KLUG�5HLFK��$GPLUDOV�
JHQHUDOV��ILHOG�PDUVKDOV��ORJLVWLFLDQV��DQG�VWDII�ZL]DUGV�E\�WKH
VFRUH�FOLPEHG�IURP�WKHLU�OLPRXVLQHV�DQG�PDUFKHG�LQWR�D
*RWKLF�EXLOGLQJ�RI�UHG�EULFN�DQG�WHUUD�FRWWD��ZKHUH�$PHULFDQ
PLOLWDU\�SROLFH����NQRZQ�DV�d6QRZGURSVe�IRU�WKHLU�ZKLWH
KHOPHWV��SLVWRO�EHOWV��OHJJLQJV��DQG�JORYHV����VFUXWLQL]HG�WKH
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����HQJUDYHG�LQYLWDWLRQV�DQG�VHFXULW\�SDVVHV�WKDW�KDG�EHHQ
GLVWULEXWHG�D�PRQWK�HDUOLHU��7KHQ��VL[�XQLIRUPHG�XVKHUV
HVFRUWHG�WKH�JXHVWV��ODWHU�GHVFULEHG�DV�dELJ�PHQ�ZLWK�WKH�DLU
RI�IDPH�DERXW�WKHP�e�LQWR�WKH�0RGHO�5RRP��D�FROG�DQG�GLPO\
OLW�DXGLWRULXP�ZLWK�EODFN�FROXPQV�DQG�KDUG��QDUURZ�EHQFKHV
UHSXWHGO\�GHVLJQHG�WR�NHHS�\RXQJ�VFKRROER\V�DZDNH�

7RS�VHFUHW�FKDUWV�DQG�PDSV�QRZ�OLQHG�WKH�0RGHO�5RRP��6LQFH
-DQXDU\��WKH�VFKRRO�KDG�VHUYHG�DV�WKH�KHDGTXDUWHUV�IRU�WKH
%ULWLVK���VW�$UP\�*URXS��DQG�KHUH�WKH�GHWDLOHG�SODQQLQJ�IRU
2SHUDWLRQ�2YHUORUG��WKH�$OOLHG�LQYDVLRQ�RI�)UDQFH��KDG�JHOOHG�
$V�PRUH�VHQLRU�RIILFHUV�IRXQG�WKHLU�VHDWV�LQ�5RZV�%�WKURXJK�-�
VRPH�VSUHDG�EODQNHWV�DFURVV�WKHLU�ODSV�RU�FLQFKHG�WKHLU
JUHDWFRDWV�DJDLQVW�WKH�FKLOO��5RZ�$�����DUPFKDLUV�DUUDQJHG
HOERZ�WR�HOERZ��ZDV�UHVHUYHG�IRU�WKH�KLJKHVW�RI�WKH�PLJKW\�
DQG�QRZ�WKHVH�PHQ�EHJDQ�WR�WDNH�WKHLU�VHDWV��7KH�%ULWLVK
SULPH�PLQLVWHU��:LQVWRQ�&KXUFKLOO��GUHVVHG�LQ�D�EODFN�IURFN
FRDW�DQG�SXIILQJ�KLV�XVXDO�+DYDQD�FLJDU��HQWHUHG�ZLWK�WKH
VXSUHPH�DOOLHG�FRPPDQGHU��*HQHUDO�'ZLJKW�(LVHQKRZHU�
1HLWKHU�FKHHUV�QRU�DSSODXVH�JUHHWHG�WKHP��EXW�WKH�DVVHPEO\
VWRRG�DV�RQH�ZKHQ�*HRUJH�9,�VWUROOHG�GRZQ�WKH�DLVOH�WR�VLW�RQ
(LVHQKRZHUcV�ULJKW��&KXUFKLOO�ERZHG�WR�KLV�PRQDUFK��WKHQ
UHVXPHG�SXIILQJ�KLV�FLJDU�������

�$1�8*/<�3,(&(�2)�:$7(5

&RPHWK�WKH�KRXU��FRPHWK�WKH�PDQ��DW����$0��(LVHQKRZHU
URVH�WR�JUHHW�WKH�����FRPUDGHV�ZKR�ZRXOG�OHDG�WKH�DVVDXOW�RQ
d)RUWUHVV�(XURSH�e�%HKLQG�KLP�LQ�WKH�FRFNSLW�RI�WKH�0RGHO
5RRP�OD\�DQ�LPPHQVH�SODVWHU�UHOLHI�PDS�RI�WKH�1RUPDQG\
FRDVW��ZKHUH�WKH�ULYHU�6HLQH�VSLOOHG�LQWR�WKH�$WODQWLF��7KLUW\
IHHW�ZLGH�DQG�VHW�RQ�D�WLOWHG�SODWIRUP�YLVLEOH�IURP�WKH�EDFN
EHQFKHV��WKLV�DSSDULWLRQ�GHSLFWHG��LQ�EULJKW�FRORUV�DQG�RQ�D
VFDOH�RI�VL[�LQFKHV�WR�WKH�PLOH��WKH�ULYHUV��YLOODJHV��EHDFKHV�
DQG�XSODQGV�RI�ZKDW�ZRXOG�EHFRPH�WKH�ZRUOGcV�PRVW�IDPRXV
EDWWOHILHOG��$�EULJDGLHU�ZHDULQJ�VNLG�SURRI�VRFNV�DQG�DUPHG
ZLWK�D�SRLQWHU�VWRRG�DW�SRUW�DUPV��UHDG\�WR�LQGLFDWH�ORFDOHV
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VRRQ�WR�DFKLHYH�KRXVHKROG�QRWRULHW\��&KHUERXUJ��6DLQW�/R�
&DHQ��2PDKD�%HDFK�

:LWK�RQO\�D�KLQW�RI�KLV�IDPRXV�JULQ��(LVHQKRZHU�VSRNH�EULHIO\�
D�PDQ�dDW�SHDFH�ZLWK�KLV�VRXO�e�LQ�WKH�HVWLPDWH�RI�D�8�6�
DGPLUDO�LQ�DWWHQGDQFH��+H�KDLOHG�NLQJ�DQG�FRPUDGHV�DOLNH�dRQ
WKH�HYH�RI�D�JUHDW�EDWWOH�e�ZHOFRPLQJ�WKHP�WR�WKH�ILQDO�YHWWLQJ
RI�DQ�LQYDVLRQ�EOXHSULQW�WZR�\HDUV�LQ�WKH�PDNLQJ��$�ZHHN
HDUOLHU��KH�KDG�FKRVHQ�-XQH���DV�'�'D\��d,�FRQVLGHU�LW�WR�EH�WKH
GXW\�RI�DQ\RQH�ZKR�VHHV�D�IODZ�LQ�WKH�SODQ�QRW�WR�KHVLWDWH�WR
VD\�VR�e�(LVHQKRZHU�VDLG��KLV�YRLFH�ERRPLQJ��d,�KDYH�QR
V\PSDWK\�ZLWK�DQ\RQH��ZKDWHYHU�KLV�VWDWLRQ��ZKR�ZLOO�QRW
EURRN�FULWLFLVP��:H�DUH�KHUH�WR�JHW�WKH�EHVW�SRVVLEOH�UHVXOWV�e
7KH�VXSUHPH�FRPPDQGHU�ZRXOG�UHPDLQ�SUHRFFXSLHG�IRU�VRPH
ZHHNV�ZLWK�WKH�VHD�DQG�DLU�GHPDQGV�RI�2SHUDWLRQ�2YHUORUG��DV
ZHOO�DV�ZLWK�VXQGU\�SROLWLFDO�GLVWUDFWLRQV��VR�KH�KDG�GHOHJDWHG
WKH�SODQQLQJ�DQG�FRQGXFW�RI�WKLV�WLWDQLF�ODQG�EDWWOH�LQ
1RUPDQG\�WR�D�%ULWLVK�RIILFHU��*HQHUDO�%HUQDUG�0RQWJRPHU\�

$�ZLU\��HOILQ�ILJXUH�LQ�LPPDFXODWH�EDWWOH�GUHVV�DQG�SDGGHG
VKRHV��0RQWJRPHU\�SRSSHG�WR�KLV�IHHW��SRLQWHU�LQ�KDQG��+LV
QDUURZ�YXOSLQH�IDFH�ZDV�DPRQJ�WKH�%ULWLVK�(PSLUHcV�PRVW
UHFRJQL]DEOH��D�YLVDJH�WR�EH�JDZNHG�DW�LQ�&ODULGJHcV�RU
KX]]DKHG�RQ�WKH�6WUDQG��%XW�EHIRUH�KH�FRXOG�XWWHU�D�V\OODEOH�
D�VKDUS�UDS�VRXQGHG��7KH�UDS�JUHZ�EROGHU��D�6QRZGURS�IOXQJ
RSHQ�WKH�0RGHO�5RRP�GRRU��DQG�LQ�VZDJJHUHG�/LHXWHQDQW
*HQHUDO�*HRUJH�3DWWRQ��D�UXGG\��WUXFXOHQW�$PHULFDQ�0DUV�
QHZO\�RXWILWWHG�E\�WKRVH�6DYLOH�5RZ�DUWLVDQV�LQ�D�EHVSRNH
RYHUFRDW��EHVSRNH�WURXVHUV��DQG�EHVSRNH�ERRWV��1HYHU
UHOXFWDQW�WR�VWDJH�DQ�HQWUDQFH��3DWWRQ�KDG�VZHSW�WKURXJK
/RQGRQ�LQ�D�KXJH�EODFN�3DFNDUG��EHGL]HQHG�ZLWK�WKUHH�VWDU
LQVLJQLD�DQG�VSRUWLQJ�GXDO�*UH\KRXQG�EXV�KRUQV��,JQRULQJ
0RQWJRPHU\cV�VFRZO��3DWWRQ�IRXQG�KLV�VHDW�LQ�WKH�VHFRQG�URZ
DQG�VDW�GRZQ��HDJHU�WR�WDNH�SDUW�LQ�D�ZDU�KH�FRQGHPQHG�
ZLWKRXW�FRQYLFWLRQ��DV�dJRGGDPQHG�VRQ�RI�ELWFKHU\�e�d,W�LV
TXLWH�SOHDVDQW�WR�EH�IDPRXV�e�3DWWRQ�KDG�ZULWWHQ�KLV�ZLIH�
%HDWULFH��d3UREDEO\�EDG�IRU�WKH�VRXO�e
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:LWK�D�FXUW�VZLVK�RI�KLV�SRLQWHU��0RQWJRPHU\�VWHSSHG�WR�WKH
JUHDW�IORRU�PDS��*ODQFLQJ�DW�KLV�QRWHV�������EULHI�LWHPV�
ZULWWHQ�LQ�KLV�WLG\�FXUVLYH�RQ�XQOLQHG�VWDWLRQHU\���
0RQWJRPHU\�EHJDQ�LQ�KLV�UHHG\�YRLFH��HDFK�V\OODEOH�DV
VKDUSO\�FUHDVHG�DV�KLV�WURXVHUV��d7KHUH�DUH�IRXU�DUPLHV�XQGHU
P\�FRPPDQG�e�KH�VDLG��WZR�FRPSRVLQJ�WKH�DVVDXOW�IRUFH�LQWR
1RUPDQG\�DQG�WZR�PRUH�WR�IROORZ�LQ�H[SORLWLQJ�WKH
EHDFKKHDG��d:H�PXVW�EODVW�RXU�ZD\�RQ�VKRUH�DQG�JHW�D�JRRG
ORGJHPHQW�EHIRUH�WKH�HQHP\�FDQ�EULQJ�VXIILFLHQW�UHVHUYHV�WR
WXUQ�XV�RXW�e�KH�FRQWLQXHG��d$UPRUHG�FROXPQV�PXVW�SHQHWUDWH
GHHS�LQODQG��DQG�TXLFNO\��RQ�'�'D\��7KLV�ZLOO�XSVHW�WKH�HQHP\
SODQV�DQG�WHQG�WR�KROG�KLP�RII�ZKLOH�ZH�EXLOG�XS�VWUHQJWK��:H
PXVW�JDLQ�VSDFH�UDSLGO\��DQG�SHJ�RXW�FODLPV�ZHOO�LQODQG�e

7KH�%D\�RI�WKH�6HLQH��ZKLFK�OD\�ZLWKLQ�UDQJH�RI�DOPRVW����
ILJKWHU�DLUILHOGV�LQ�WKH�8QLWHG�.LQJGRP��KDG�EHHQ�GHVLJQDWHG
DV�WKH�LQYDVLRQ�VLWH�PRUH�WKDQ�D�\HDU�HDUOLHU�IRU�LWV�IODW��VDQG\
EHDFKHV�DQG�LWV�SUR[LPLW\�WR�&KHUERXUJ��D�FULWLFDO�)UHQFK�SRUW
QHHGHG�WR�VXSSO\�WKH�LQYDGLQJ�KRUGHV��7UXH��WKH�3DV�GH�&DODLV
FRDVWOLQH�ZDV�FORVHU��EXW�LW�KDG�EHHQ�GHHPHG�dVWUDWHJLFDOO\
XQVRXQGe�EHFDXVH�WKH�VPDOO�EHDFKHV�WKHUH�QRW�RQO\�ZHUH
H[SRVHG�WR�VWRUPV�LQ�WKH�(QJOLVK�&KDQQHO�EXW�DOVR�KDG
EHFRPH�WKH�PRVW�KHDYLO\�GHIHQGHG�VWUDQGV�LQ�)UDQFH�
3ODQQHUV�XQGHU�WKH�FDSDEOH�%ULWLVK�OLHXWHQDQW�JHQHUDO
)UHGHULFN�0RUJDQ�KDG�VFUXWLQL]HG�RWKHU�SRVVLEOH�ODQGLQJ
VLWHV��IURP�WKH�)UHQFK�UHJLRQ�RI�%ULWWDQ\�WR�WKH�1HWKHUODQGV�
DQG�IRXQG�WKHP�ZDQWLQJ��6HFUHW�PLVVLRQV�WR�LQVSHFW�WKH
2YHUORUG�EHDFKHV��ODXQFKHG�IURP�WLQ\�VXEPDULQHV�GXULQJ�WKH
GDUN�RI�WKH�PRRQ�LQ�ZKDW�WKH�5R\DO�1DY\�FDOOHG�dLPSXGHQW
UHFRQQDLVVDQFH�e�KDG�GLVSHOOHG�DQ[LHWLHV�DERXW�TXLFNVDQG
ERJV�DQG�RWKHU�SHULOV��$V�SURRI��FRPPDQGRV�EURXJKW�EDFN
1RUPDQ�VDQG�VDPSOHV�LQ�EXFNHWV��WHVW�WXEHV��DQG�'XUH[
FRQGRPV�

7KH�ORFDWLRQ�RI�WKH�ODQGLQJV�ZDV�FUXFLDO��IRU�LI�2YHUORUG�IDLOHG�
WKH�HQWLUH�$OOLHG�HQWHUSULVH�IDFHG�DEMHFW�FROODSVH��%XW�EHIRUH
WKH�LQYDGLQJ�IRUFH�FRXOG�WDNH�DQ\�WHUULWRU\��LW�ZRXOG�KDYH�WR
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FRQWHQG�ZLWK�dDQ�XJO\�SLHFH�RI�ZDWHU�FDOOHG�WKH�&KDQQHO�e�DV
WKH�RIILFLDO�8�6��$UP\�KLVWRU\�RI�WKH�LQYDVLRQ�ZRXOG�ODWHU
GHVFULEH�LW��7KH�(QJOLVK�&KDQQHO�ZDV�RQO\����PLOHV�ZLGH�DW�LWV
QDUURZHVW�SRLQW��<HW�IRU�QHDUO\�D�WKRXVDQG�\HDUV��LQYDGLQJ
DUPLHV�IDFLQJ�D�KRVWLOH�VKRUH�DFURVV�LW�KDG�IRXQG�PRUH�JULHI
WKDQ�JORU\��d7KH�RQO\�VROXWLRQ�e�RQH�%ULWLVK�SODQQHU�KDG
TXLSSHG��dLV�WR�WRZ�WKH�EHDFKHV�RYHU�DOUHDG\�DVVDXOWHG�e�7KH
8�6��:DU�'HSDUWPHQW�KDG�HYHQ�SRQGHUHG�WXQQHOLQJ�EHQHDWK
WKH�VHDEHG��D�GHWDLOHG�VWXG\�GHHPHG�WKH�SURMHFW�dIHDVLEOH�e
UHTXLULQJ�RQH�\HDU�DQG��������PHQ�WR�H[FDYDWH��������WRQV�RI
VSRLO��:LVHU�KHDGV�TXHVWLRQHG�dWKH�VWUDWHJLF�DQG�IXQFWLRQDOe
FRPSOH[LWLHV��VXFK�DV�WKH�LQFRQYHQLHQFH�RI�WKH�HQWLUH�*HUPDQ
6HYHQWK�$UP\�ZDLWLQJ�IRU�WKH�ILUVW�WXQQHOHU�WR�HPHUJH��7KH
VWXG\�ZDV�VKHOYHG�

0RQWJRPHU\cV�SUHVHQWDWLRQ�IRFXVHG�PRVWO\�RQ�WKH�WHFKQLFDO
GHWDLOV�RI�WKH�ODQGLQJV��EXW�WKH�JHQHUDO�FORVHG�LW�RQ�D�GLIIHUHQW
QRWH��d:H�VKDOO�KDYH�WR�VHQG�WKH�VROGLHUV�LQWR�WKLV�SDUW\
VHHLQJ�UHG�e�KH�GHFODUHG��H\HV�DJOLQW��d1RWKLQJ�PXVW�VWRS
WKHP��,I�ZH�VHQG�WKHP�LQWR�EDWWOH�WKLV�ZD\��WKHQ�ZH�VKDOO
VXFFHHG�e�$IWHU�OXQFK�DQG�D�QXPEHU�RI�EULHILQJV�E\�RWKHU
RIILFHUV��(LVHQKRZHU�VWRRG�IRU�D�IHZ�ZRUGV�RI�WKDQNV��QRWLQJ
WKDW�+LWOHU�KDG�dPLVVHG�KLV�RQH�DQG�RQO\�FKDQFH�RI�GHVWUR\LQJ
ZLWK�D�VLQJOH�ZHOO�DLPHG�ERPE�WKH�HQWLUH�KLJK�FRPPDQG�RI
WKH�$OOLHG�IRUFHV�e�&KXUFKLOO�JDYH�D�EULHI�YDOHGLFWRU\��JUDVSLQJ
KLV�FRDW�ODSHOV�LQ�ERWK�KDQGV��d/HW�XV�QRW�H[SHFW�DOO�WR�JR
DFFRUGLQJ�WR�SODQ��)OH[LELOLW\�RI�PLQG�ZLOO�EH�RQH�RI�WKH
GHFLVLYH�IDFWRUV�e�KH�VDLG��d5LVNV�PXVW�EH�WDNHQ�e�+H�EDGH
WKHP�DOO�*RGVSHHG��d,�DP�KDUGHQLQJ�RQ�WKLV�HQWHUSULVH��,
UHSHDW��,�DP�QRZ�KDUGHQLQJ�WRZDUG�WKLV�HQWHUSULVH�e

1HYHU�ZRXOG�WKH\�EH�PRUH�XQLILHG��QHYHU�PRUH�UHVROYHG��7KH\
FDPH�WR�WKHLU�IHHW��VKRXOGHUV�VTXDUHG��WUDPSLQJ�IURP�WKH�KDOO
WR�WKH�OLPRXVLQHV�ZDLWLQJ�RQ�+DPPHUVPLWK�5RDG�WR�FDUU\
WKHP�WR�FRPPDQG�SRVWV�DFURVV�WKH�8QLWHG�.LQJGRP��$KHDG
OD\�WKH�PRVW�SURGLJLRXV�XQGHUWDNLQJ�LQ�WKH�KLVWRU\�RI�ZDUIDUH�
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6KRUWO\�DIWHU���30��(LVHQKRZHU�VSHG�VRXWKZHVW�WKURXJK
/RQGRQ�LQ�KLV�FKDXIIHXUHG�&DGLOODF��GUDZLQJ�GHHSO\�RQ�D
FLJDUHWWH��,Q�WKHVH�IUDXJKW�WLPHV��KH�RIWHQ�VPRNHG����&DPHOV
D�GD\��DJJUDYDWLQJ�WKH�WKURDW�DQG�UHVSLUDWRU\�LQIHFWLRQV�WKDW
KDG�SODJXHG�KLP�DOO�VSULQJ��+H�DOVR�VXIIHUHG�IURP�KLJK�EORRG
SUHVVXUH��KHDGDFKHV��DQG�ULQJLQJ�LQ�RQH�HDU��KH�KDG�HYHQ
EHJXQ�SODFLQJ�KRW�FRPSUHVVHV�RQ�KLV�LQIODPHG�H\HV��d,NH
ORRNV�ZRUQ�DQG�WLUHG�e�KLV�QDYDO�DLGH��&RPPDQGHU�+DUU\
%XWFKHU��QRWHG�LQ�PLG�0D\��d7KH�VWUDLQ�LV�WHOOLQJ�RQ�KLP��+H
ORRNV�ROGHU�QRZ�WKDQ�DW�DQ\�WLPH�VLQFH�,�KDYH�EHHQ�ZLWK�KLP�e
7KH�VXSUHPH�FRPPDQGHU�ZDV����\HDUV�ROG�

$V�WKH�GUHDU\�VXEXUEV�UROOHG�SDVW��&KXUFKLOOcV�ILQDO�UHPDUN�DW
6W��3DXOcV�JQDZHG�DW�(LVHQKRZHU��d,�DP�QRZ�KDUGHQLQJ
WRZDUG�WKLV�HQWHUSULVH�e�7KH�WHQWDWLYH�FRPPLWPHQW�DQG
LPSOLFLW�GRXEW�VHHPHG�YH[LQJ��DOWKRXJK�&KXUFKLOO�KDG�QHYHU
FRQFHDOHG�HLWKHU�KLV�UHOXFWDQFH�WR�ULVN�FDODPLW\�LQ�D�FURVV�
FKDQQHO�DWWDFN�RU�KLV�GLVPD\�DW�WKH�FDXWLRQDU\�H[SHULHQFH�RI
$Q]LR��ZKHUH�IRXU�PRQWKV�DIWHU�WKDW�LQYDVLRQ�D�ODUJH�$QJOR�
$PHULFDQ�IRUFH�UHPDLQHG�ERWWOHG�XS�DQG�ZDV�VKHOOHG�GDLO\�LQ�D
SLQFKHG�EHDFKKHDG��<HW�IRU�2YHUORUG��WKH�GLH�ZDV�FDVW��VSHOOHG
RXW�LQ�D����ZRUG�RUGHU�WR�(LVHQKRZHU�IURP�WKH�&RPELQHG
&KLHIV�RI�6WDII��KLV�VXSHULRUV�LQ�:DVKLQJWRQ�DQG�/RQGRQ��d<RX
ZLOO�HQWHU�WKH�FRQWLQHQW�RI�(XURSH�DQG��LQ�FRQMXQFWLRQ�ZLWK�WKH
RWKHU�XQLWHG�QDWLRQV��XQGHUWDNH�RSHUDWLRQV�DLPHG�DW�WKH�KHDUW
RI�*HUPDQ\�DQG�WKH�GHVWUXFWLRQ�RI�KHU�DUPHG�IRUFHV�e�1RZ
ZDV�WKH�WLPH��DV�(LVHQKRZHU�SXW�LW��IRU�dUDPPLQJ�RXU�IHHW�LQ
WKH�VWLUUXSV�e

)RU�\HDUV��KH�KDG�SRQGHUHG�MXVW�KRZ�WR�VXFFHVVIXOO\�HQWHU�WKH
FRQWLQHQW�RI�(XURSH����ILUVW�DV�D�:DU�'HSDUWPHQW�SODQQHU��QH[W
DV�WKH�VHQLRU�$PHULFDQ�VROGLHU�LQ�/RQGRQ�LQ�WKH�VSULQJ�DQG
VXPPHU�RI�������WKHQ�DV�WKH�JHQHUDO�VXSHULQWHQGLQJ�WKH
LQYDVLRQV�RI�1RUWK�$IULFD��6LFLO\��DQG�PDLQODQG�,WDO\��DQG�QRZ
DV�WKH�FRPPDQGHU�RI�ZKDW�ZDV�RIILFLDOO\�NQRZQ�DV�WKH
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6XSUHPH�+HDGTXDUWHUV�$OOLHG�([SHGLWLRQDU\�)RUFH��1R�RQH
NQHZ�WKH�ULVNV�EHWWHU��1R�RQH�ZDV�PRUH�NHHQO\�DZDUH�WKDW
WKUHH�WLPHV�WKH�*HUPDQV�KDG�QHDUO\�GULYHQ�$OOLHG�ODQGLQJV
EDFN�LQWR�WKH�VHD����RQ�6LFLO\��DW�6DOHUQR��DQG�DW�$Q]LR�

*URZLQJ�LQ�VWDWXUH�DQG�FRQILGHQFH��(LVHQKRZHU�KDG�EHFRPH
WKH�LQGLVSHQVDEOH�PDQ��VR�UHQRZQHG�WKDW�D�+ROO\ZRRG�DJHQW
KDG�UHFHQWO\�RIIHUHG����������IRU�WKH�ULJKWV�WR�KLV�OLIH��SOXV
�������HDFK�WR�KLV�ZLIH��0DPLH��KLV�PRWKHU��DQG�KLV�LQ�ODZV��
d+H�KDV�D�JHQHURXV�DQG�ORYDEOH�FKDUDFWHU�e�0RQWJRPHU\
ZRXOG�WHOO�KLV�GLDU\�EHIRUH�WKH�LQYDVLRQ��dDQG�,�ZRXOG�WUXVW
KLP�WR�WKH�ODVW�JDVS�e�2WKHU�FRPUDGHV�FRQVLGHUHG�KLP
FOXEEDEOH��DUWLFXODWH��DQG�SURIRXQGO\�IDLU��+LV�VHQLRU�QDYDO
VXERUGLQDWH��$GPLUDO�6LU�%HUWUDP�5DPVD\��DVVHUWHG�VLPSO\�
d+H�LV�D�YHU\�JUHDW�PDQ�e�8�6��3UHVLGHQW�)UDQNOLQ�5RRVHYHOW
KDG�FKRVHQ�KLP�WR�FRPPDQG�2SHUDWLRQ�2YHUORUG�LQ�SDUW
EHFDXVH�KH�FRQVLGHUHG�KLP�WR�EH�dWKH�EHVW�SROLWLFLDQ�DPRQJ
WKH�PLOLWDU\�PHQ�e�,Q�D�PHPRUDQGXP��5RRVHYHOW�GHVFULEHG
(LVHQKRZHU�DV�dD�QDWXUDO�OHDGHU�ZKR�FDQ�FRQYLQFH�RWKHU�PHQ
WR�IROORZ�KLP�e

<HW�KH�KDG�QRW�FRQYLQFHG�HYHU\RQH�WKDW�KH�ZDV�D�JUHDW
FDSWDLQ��D�FRPPDQGHU�ZLWK�WKH�DELOLW\�WR�VHH�WKH�ILHOG�ERWK
VSDWLDOO\�DQG�WHPSRUDOO\��LQWXLWLQJ�WKH�HQHP\cV�LQWHQW�DQG
VXERUGLQDWLQJ�DOO�UHVLVWDQFH�WR�DQ�LURQ�ZLOO��0RQWJRPHU\�
ZKRVH�DPELYDOHQFH�WRZDUG�(LVHQKRZHUcV�JHQHUDOVKLS�ZRXOG
RQO\�LQWHQVLI\��RIIHUHG�SULYDWH�FRPSODLQWV�DV�ZHOO�DV�SUDLVH�
d:KHQ�LW�FRPHV�WR�ZDU�e�KH�WROG�D�FROOHDJXH��d,NH�GRHVQcW
NQRZ�WKH�GLIIHUHQFH�EHWZHHQ�&KULVWPDV�DQG�(DVWHU�e�)LHOG
0DUVKDO�6LU�$ODQ�%URRNH��FKLHI�RI�WKH�,PSHULDO�*HQHUDO�6WDII�
FRQILGHG�WR�KLV�GLDU\�DQ�DVVHVVPHQW�RI�WKH�VXSUHPH
FRPPDQGHUcV�UROH�DW�6W��3DXOcV��d1R�UHDO�GLUHFWRU�RI�WKRXJKW�
SODQV��HQHUJ\�RU�GLUHFWLRQ��-XVW�D�FRRUGLQDWRU����D�JRRG�PL[HU�
D�FKDPSLRQ�RI�LQWHU�DOOLHG�FRRSHUDWLRQ��DQG�LQ�WKRVH�UHVSHFWV
IHZ�FDQ�KROG�D�FDQGOH�WR�KLP��%XW�LV�WKDW�HQRXJK"�2U�FDQ�ZH
QRW�ILQG�DOO�WKH�TXDOLWLHV�RI�D�FRPPDQGHU�LQ�RQH�PDQ"e
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(LVHQKRZHU�VHQVHG�VXFK�GRXEWV��DQG�SHUKDSV�KDUERUHG�D�IHZ
KLPVHOI��,Q�KLV�RZQ�GLDU\��KH�ODPHQWHG�WKH�GHSLFWLRQ�RI�KLP�LQ
%ULWLVK�QHZVSDSHUV�DV�DQ�DGPLQLVWUDWRU�UDWKHU�WKDQ�D
EDWWOHILHOG�FRPPDQGHU��d7KH\�GLVOLNH�WR�EHOLHYH�WKDW�,�KDG
DQ\WKLQJ�SDUWLFXODUO\�WR�GR�ZLWK�FDPSDLJQV��7KH\�GRQcW�XVH
WKH�ZRUGV�bLQLWLDWLYHc�DQG�bEROGQHVVc�LQ�WDONLQJ�RI�PH�e�KH
ZURWH��d,W�ZHDULHV�PH�WR�EH�WKRXJKW�RI�DV�WLPLG��ZKHQ�,cYH�KDG
WR�GR�WKLQJV�WKDW�ZHUH�VR�ULVN\�DV�WR�EH�DOPRVW�FUD]\��2K�
KXP�e

+H�KDG�LQGHHG�WDNHQ�ULVNV��FUD]\�ULVNV��EXW�PRUH�OD\�GHDG
DKHDG��(LVHQKRZHU�ZDV�QHLWKHU�D�SKLORVRSKHU�QRU�D�PLOLWDU\
WKHRULVW��%XW�KH�EHOLHYHG�WKDW�WRR�IHZ�FRPPDQGHUV�JUDSSOHG
ZLWK�ZKDW�KH�FDOOHG�dVXEMHFWV�WKDW�WRXFK�WKH�KXPDQ�VRXO���
DVSLUDWLRQV��LGHDOV��LQQHU�EHOLHIV��DIIHFWLRQ��KDWUHGV�e�2Q�VXFK
EURNHQ�JURXQG�GXULQJ�WKH�FRPLQJ�ZHHNV�DQG�PRQWKV��KLV
FDSWDLQF\�DQG�KLV�FDXVH�ZRXOG�EH�DVVD\HG��)RU�PRUH�WKDQ�DQ\
RWKHU�KXPDQ�HQWHUSULVH��ZDU�UHYHDOHG�WKH�PHWWOH�RI�PHQcV
VRXOV�

d%5,7$,1�,6�12:�2&&83,('�7(55,725<e

%\�WKH�WHQV�RI�WKRXVDQGV��VRXOV�LQ�ROLYH�GUDE�SRXUHG�LQWR�WKH
8QLWHG�.LQJGRP��6LQFH�-DQXDU\��WKH�QXPEHU�RI�*,V�KDG
GRXEOHG�WR�����PLOOLRQ��D�IDU�FU\�IURP�WKH�ILUVW�SDOWU\�WUDQFKH
RI�������LQ�HDUO\�������2I�WKH�8�6��$UP\cV����GLYLVLRQV����
QRZ�FRXOG�EH�IRXQG�LQ�WKH�8QLWHG�.LQJGRP��ZLWK����PRUH
HLWKHU�HQ�URXWH�RU�HDUPDUNHG�IRU�WKH�(XURSHDQ�WKHDWHU�
7KURXJK�/LYHUSRRO�WKH\�DUULYHG��DQG�WKURXJK�6ZDQVHD�
&DUGLII��%HOIDVW��$YRQPRXWK��1HZSRUW��%XW�PRVW�FDPH�LQWR
*ODVJRZ�DQG�DGMDFHQW�*UHHQRFN��PRUH�WKDQ���������LQ�$SULO
DORQH���������DW�D�WLPH�RQ�WKH�WZR�4XHHQV���
�(OL]DEHWK�DQG�0DU\����HDFK�RI�ZKLFK�FRXOG�KDXO�DQ�HQWLUH
GLYLVLRQ�DQG�RXWUXQ�*HUPDQ�8�ERDWV�WR�PDNH�WKH�FURVVLQJ
IURP�1HZ�<RUN�LQ�ILYH�GD\V�

'RZQ�WKH�JDQJSODQNV�WKH\�WURPSHG��QDPHV�FKHFNHG�IURP�D
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FOLSERDUG��HDFK�VROGLHU�ZHDULQJ�KLV�KHOPHW��KLV�ILHOG�MDFNHW�
DQG�D�ODUJH�FHOOXORLG�EXWWRQ�FRORU�FRGHG�E\�WKH�VHFWLRQ�RI�WKH
VKLS�WR�ZKLFK�KH�KDG�EHHQ�FRQILQHG�GXULQJ�WKH�SDVVDJH�
6ROGLHUV�FDUULHG�IRXU�EODQNHWV�DSLHFH�WR�VDYH�FDUJR�VSDFH�
ZKLOH�GHOXGHG�RIILFHUV�FRXOG�EH�VHHQ�OXJJLQJ�IROGLQJ�FKDLUV�
SLOORZFDVHV��DQG�WHQQLV�UDFNHWV��$�EUDVV�EDQG�DQG�+LJKODQG
SLSHUV�JUHHWHG�WKHP�RQ�WKH�GRFN��6FRWWLVK�FKLOGUHQ�UDLVHG
WKHLU�DUPV�LQ�D�9�IRU�d9LFWRU\�e�&RPEDW�SLORWV�ZKR�KDG
IXOILOOHG�WKHLU�PLVVLRQ�TXRWDV�DQG�ZHUH�ZDLWLQJ�WR�ERDUG�VKLS
IRU�WKH�UHWXUQ�YR\DJH�EHOORZHG��d*R�EDFN�EHIRUH�LWcV�WRR�ODWH�e
RU�d:KDWcV�\RXU�ZLIHcV�WHOHSKRQH�QXPEHU"e

-XVW�RYHU�HLJKW�PLOOLRQ�PHQ�KDG�EHHQ�LQGXFWHG�LQWR�WKH�8�6�
$UP\�DQG�1DY\�GXULQJ�WKH�SDVW�WZR�\HDUV�����������HYHU\�GD\�
7KH�DYHUDJH�*,�ZDV����\HDUV�ROG��ERUQ�WKH�\HDU�WKDW�dWKH�ZDU
WR�HQG�DOO�ZDUVe�HQGHG��EXW�PDQSRZHU�GHPDQGV�LQ�WKLV�JOREDO
VWUXJJOH�PHDQW�WKH�IRUFH�ZDV�JURZLQJ�\RXQJHU��KHQFHIRUWK�
QHDUO\�KDOI�RI�DOO�8�6��WURRSV�DUULYLQJ�WR�ILJKW�LQ�(XURSH�LQ
�����ZRXOG�EH�WHHQDJHUV��2QH�LQ�WKUHH�*,V�KDG�RQO\�D�JUDGH
VFKRRO�HGXFDWLRQ��RQH�LQ�IRXU�KHOG�D�KLJK�VFKRRO�GLSORPD��DQG
VOLJKWO\�PRUH�WKDQ�RQH�LQ�WHQ�KDG�DWWHQGHG�FROOHJH�IRU�DW�OHDVW
D�VHPHVWHU��:DU�'HSDUWPHQW�3DPSKOHW�������ZRXOG�DVVXUH
WKHP�WKDW�WKH\�ZHUH�dWKH�ZRUOGcV�EHVW�SDLG�VROGLHUV�e�$
SULYDWH�HDUQHG�����D�PRQWK��D�VWDII�VHUJHDQW������$Q\�YDOLDQW
*,�DZDUGHG�WKH�0HGDO�RI�+RQRU�ZRXOG�UHFHLYH�DQ�H[WUD���
HDFK�PRQWK�

7KH�W\SLFDO�8�6��VROGLHU�VWRRG�ILYH�IHHW�HLJKW�LQFKHV�WDOO�DQG
ZHLJKHG�����SRXQGV��EXW�SK\VLFDO�VWDQGDUGV�KDG�EHHQ
ORZHUHG�ZLWK�UHVSHFW�WR�GHIHFWV�WKDW�RQFH�ZRXOG�KDYH�NHSW
PDQ\�\RXQJ�PHQ�RXW�RI�XQLIRUP��$�PDQ�ZLWK��������YLVLRQ
FRXOG�QRZ�EH�FRQVFULSWHG�LI�KLV�VLJKW�ZDV�FRUUHFWDEOH�WR�DW
OHDVW�������LQ�RQH�H\H��WRZDUG�WKDW�HQG��WKH�DUPHG�IRUFHV
ZRXOG�PDNH�����PLOOLRQ�SDLUV�RI�H\HJODVVHV�IRU�WKH�WURRSV��7KH
ROG�MHVW�WKDW�WKH�DUP\�QR�ORQJHU�H[DPLQHG�H\HV�EXW�LQVWHDG
MXVW�FRXQWHG�WKHP�KDG�FRPH�WUXH��$�PDQ�FRXOG�EH�GUDIWHG�LI
KH�KDG�RQO\�RQH�H\H��RU�ZDV�FRPSOHWHO\�GHDI�LQ�RQH�HDU��RU
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KDG�ORVW�ERWK�H[WHUQDO�HDUV��RU�ZDV�PLVVLQJ�D�WKXPE�RU�WKUHH
ILQJHUV�RQ�HLWKHU�KDQG����LQFOXGLQJ�D�WULJJHU�ILQJHU��(DUOLHU�LQ
WKH�ZDU��D�GUDIWHH�KDG�KDG�WR�SRVVHVV�DW�OHDVW����RI�KLV
RULJLQDO����WHHWK��EXW�QRZ�KH�FRXOG�EH�XWWHUO\�WRRWKOHVV��$IWHU
DOO��WKH�JRYHUQPHQW�KDG�GUDIWHG�D�WKLUG�RI�DOO�WKH�FLYLOLDQ
GHQWLVWV�LQ�WKH�8QLWHG�6WDWHV��FROOHFWLYHO\��WKH\�ZRXOG�H[WUDFW
���PLOOLRQ�WHHWK��ILOO����PLOOLRQ�PRUH��DQG�PDNH�����PLOOLRQ
VHWV�RI�GHQWXUHV��HQDEOLQJ�HDFK�*,�WR�PHHW�WKH�PLQLPXP
UHTXLUHPHQW�RI�dPDVWLFDWLQJ�WKH�$UP\�UDWLRQ�e

$�UHYLVLRQ�RI�PHQWDO�DQG�SHUVRQDOLW\�VWDQGDUGV�ZDV�DOVR�XQGHU
ZD\��,Q�$SULO�������WKH�8�6��:DU�'HSDUWPHQW�GHFUHHG�WKDW
LQGXFWHHV�QHHG�KDYH�RQO\�D�dUHDVRQDEOH�FKDQFHe�RI�DGMXVWLQJ
WR�PLOLWDU\�OLIH��DOWKRXJK�SV\FKLDWULF�H[DPLQHUV�ZHUH�DGYLVHG
WR�ZDWFK�IRU�WZR�GR]HQ�dSHUVRQDOLW\�GHYLDWLRQV�e�LQFOXGLQJ
VLOO\�ODXJKWHU��VXONLQHVV��UHVHQWIXOQHVV�RI�GLVFLSOLQH��DQG�RWKHU
WUDLWV�WKDW�ZRXOG�VHHPLQJO\�GLVTXDOLI\�HYHU\�WHHQDJHU�LQ�WKH
8QLWHG�6WDWHV��,Q�DGGLWLRQ��WKH�DUP\�EHJDQ�GUDIWLQJ
dPRGHUDWHe�REVHVVLYH�FRPSXOVLYHV��DV�ZHOO�DV�VWXWWHUHUV��0HQ
ZLWK�PDOLJQDQW�WXPRUV��OHSURV\��RU�FHUWLILDEOH�SV\FKRVLV�VWLOO
ZHUH�GHHPHG�dQRQDFFHSWDEOH�e�EXW�E\�HDUO\�������������
YHQHUHDO�GLVHDVH�SDWLHQWV��PRVW�RI�WKHP�V\SKLOLWLF��ZHUH
LQGXFWHG�HDFK�PRQWK�DQG�UHQGHUHG�ILW�IRU�VHUYLFH�ZLWK�D�QHZ
PLUDFOH�GUXJ�FDOOHG�SHQLFLOOLQ�

1HDUO\���������SUHIDEULFDWHG�KXWV�DQG���������WHQWV�KDG
EHHQ�HUHFWHG�WR�DFFRPPRGDWH�WKH�<DQN�KRUGH��VXSSOHPHQWLQJ
��������ERUURZHG�%ULWLVK�EXLOGLQJV�DQG����PLOOLRQ�VTXDUH�IHHW
RI�VWRUDJH�VSDFH��*,V�FDOOHG�WKLV�QHZ�ZRUOG�d6SDPODQG�e�EXW
WKH�SUHYDLOLQJ�RGRU�FDPH�IURP�WKH�EXUQLQJ�IHFHV�LQ�WKH�DUP\cV
FRDO�ILUHG�LQFLQHUDWRUV�

1R�DOOLDQFH�LQ�WKH�ZDU�SURYHG�PRUH�YLWDO�RU�HQGXULQJ�WKDQ
WKDW�RI�WKH�(QJOLVK�VSHDNLQJ�SHRSOHV��EXW�WKLV�YDVW�$PHULFDQ
HQFDPSPHQW�VWUDLQHG�WKH�IUDWHUQDO�ERQG��d<RX�PD\�WKLQN�RI
WKHP�DV�HQHP\�5HGFRDWV�e�HDFK�DUULYLQJ�*,�ZDV�DGYLVHG�LQ�D
:DU�'HSDUWPHQW�EURFKXUH��dEXW�WKHUH�LV�QR�WLPH�WRGD\�WR�ILJKW
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ROG�ZDUV�RYHU�DJDLQ�RU�EULQJ�XS�ROG�JULHYDQFHV�e�'HWDLOHG
JORVVDULHV�WUDQVODWHG�(QJOLVK�LQWR�(QJOLVK��FKHPLVW�GUXJJLVW�
JH\VHU�KRW�ZDWHU�KHDWHU��W\UH�WLUH��'LVSDULWLHV�LQ�SD\�FDXVHG
UHVHQWPHQW��D�*,�SULYDWH�HDUQHG�WULSOH�ZKDW�KLV�WRPP\
FRXQWHUSDUW�GUHZ��DQG�WKH�8�6��VWDII�VHUJHDQWcV�����PRQWKO\
VDODU\�ZDV�HTXLYDOHQW�WR�D�%ULWLVK�FDSWDLQcV��7KH�8�6��$UP\
WULHG�WR�EOXU�WKH�GLIIHUHQFH�E\�SD\LQJ�*,V�WZLFH�D�PRQWK��%XW
%ULWLVK�SHQXU\�ZDV�DV�REYLRXV�DV�WKH�SXEV�WKDW�UHTXLUHG
SDWURQV�WR�EULQJ�WKHLU�RZQ�EHHU�JODVVHV��RU�WKH�VRDS�VKRUWDJH
WKDW�FDXVHG�*,V�WR�FDOO�WKH�XQZDVKHG�8QLWHG�.LQJGRP
d*RDWODQG�e�RU�WKH�IDFW�WKDW�%ULWLVK�TXDUWHUPDVWHUV�VWRFNHG
RQO\����VKRH�VL]HV��FRPSDUHG�ZLWK�WKH�����SURYLGHG�E\�WKH
8�6��$UP\�

$PHULFDQ�DXWKRULWLHV�XUJHG�WROHUDQFH�DQG�JUDWLWXGH��d,W�LV
DOZD\V�LPSROLWH�WR�FULWLFL]H�\RXU�KRVWV�e�D�JXLGH�WR�WKH�8QLWHG
.LQJGRP�DGYLVHG�*,V��d,W�LV�PLOLWDULO\�VWXSLG�WR�LQVXOW�\RXU
DOOLHV�e�1RW�OHDVW�LPSRUWDQW��%ULWLVK�SURGXFHUV�VWRFNHG�WKH
$PHULFDQ�ODUGHU�DQG�VXSSO\�GHSRW�ZLWK�����PLOOLRQ�SRXQGV�RI
SRWDWRHV��D�WKRXVDQG�FDNH�SDQV������PLOOLRQ�WHQW�SHJV����
PLOOLRQ�FRQGRPV����������JUDYH�PDUNHUV�����PLOOLRQ�SDFNHWV
RI�FRRNLHV��DQG����PLOOLRQ�JDOORQV�RI�EHHU�

7KH�%ULWLVK�GLVSOD\HG�IRUEHDUDQFH�GHVSLWH�VXUYH\V�UHYHDOLQJ
WKDW�OHVV�WKDQ�KDOI�YLHZHG�WKH�$PHULFDQV�IDYRUDEO\��d7KH\
LUULWDWH�PH�EH\RQG�ZRUGV�e�RQH�KRXVHZLIH�FRPSODLQHG��d/RXG�
ERPEDVWLF��EUDJJLQJ��VHOI�ULJKWHRXV��PRUDOV�RI�WKH�EDUQ\DUG�
K\SRFULWHVe����WKHVH�ZHUH�DPRQJ�WKH�WHUPV�%ULWRQV�FRPPRQO\
XVHG�WR�GHVFULEHG�WKH�*,V��DFFRUGLQJ�WR�RQH�VXUYH\��0HHW�WKH
$PHULFDQV��D�PDQXDO�SXEOLVKHG�LQ�/RQGRQ��LQFOXGHG�FKDSWHUV
WLWOHG�d'ULQN��6H[�DQG�6ZHDULQJe�DQG�d$UH�7KH\�2XU
&RXVLQV"e�$Q�HVVD\�ZULWWHQ�IRU�WKH�%ULWLVK�DUP\�E\�WKH
DQWKURSRORJLVW�0DUJDUHW�0HDG�VRXJKW�WR�H[SODLQ�dZK\
$PHULFDQV�VHHP�FKLOGLVK�e�*HRUJH�2UZHOO�JURXVHG�LQ�D
QHZVSDSHU�FROXPQ�WKDW�d%ULWDLQ�LV�QRZ�2FFXSLHG�7HUULWRU\�e

2FFDVLRQDO�EDG�EHKDYLRU�UHLQIRUFHG�WKH�VWHUHRW\SH�RI�ERRULVK
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<DQNV��*,V�QHDU�1HZFDVWOH�NLOOHG�DQG�DWH�WKH�UR\DO�VZDQV�DW
WKH�NLQJcV�VXPPHU�SDODFH��3DUDWURRSHUV�IURP�WKH����VW
$LUERUQH�XVHG�JUHQDGHV�WR�ILVK�LQ�D�SULYDWH�SRQG��DQG�ERUHG
VROGLHUV�VRPHWLPHV�VHW�KD\VWDFNV�DEOD]H�ZLWK�WUDFHU�EXOOHWV�
'HVSLWH�:DU�'HSDUWPHQW�DVVXUDQFHV�WKDW�dPHQ�ZKR�UHIUDLQ
IURP�VH[XDO�DFWV�DUH�IUHTXHQWO\�VWURQJHU��RZLQJ�WR�WKHLU
FRQVHUYDWLRQ�RI�HQHUJ\�e�VR�PDQ\�*,V�LPSUHJQDWHG�%ULWLVK
ZRPHQ�WKDW�WKH�8�6��JRYHUQPHQW�DJUHHG�WR�JLYH�ORFDO�FRXUWV
MXULVGLFWLRQ�LQ�dEDVWDUG\�SURFHHGLQJVe��FKLOG�VXSSRUW�ZDV
IL[HG�DW�D�SRXQG�SHU�ZHHN�XQWLO�WKH�OLWWOH�$QJOR�$PHULFDQ
WXUQHG�����DQG���WR����VKLOOLQJV�ZHHNO\�IRU�WHHQDJHUV��5RDG
VLJQV�FDXWLRQHG��d7R�DOO�*,V��SOHDVH�GULYH�FDUHIXOO\��WKDW�FKLOG
PD\�EH�\RXUV�e

%RWK�RQ�WKH�EDWWOHILHOG�DQG�LQ�WKH�UHDU��WKH�WUDQVDWODQWLF
UHODWLRQVKLS�ZRXOG�UHPDLQ��LQ�RQH�%ULWLVK�JHQHUDOcV
GHVFULSWLRQ��dD�GHOLFDWH�KRWKRXVH�JURZWK�WKDW�PXVW�EH
FDUHIXOO\�WHQGHG�OHVW�LW�ZLWKHU�DZD\�e�1RWKLQJ�OHVV�WKDQ
:HVWHUQ�FLYLOL]DWLRQ�GHSHQGHG�RQ�LW��$V�$PHULFDQ�VROGLHUV�E\
WKH�ERDWORDG�FRQWLQXHG�WR�VZDUP�LQWR�WKHLU�6SDPODQG�FDPSV�
D�%ULWLVK�PDMRU�VSRNH�IRU�PDQ\�RI�KLV�FRXQWU\PHQ��WKH�<DQNV
ZHUH�dWKH�FKDSV�WKDW�>PDWWHU@��������:H�FRXOGQcW�SRVVLEO\�ZLQ
WKH�ZDU�ZLWKRXW�WKHP�e

*($56�2)�:$5

2Q�7XHVGD\��0D\�����D�JUHDW�PLJUDWLRQ�RI�DVVDXOW�WURRSV
VZHSW�WRZDUG�WKH�(QJOLVK�VHDVLGH�DQG�LQWR�D�GR]HQ�PDUVKDOLQJ
DUHDV����$PHULFDQV�RQ�WKH�VRXWKZHVW�FRDVW��%ULWLVK�DQG
&DQDGLDQV�LQ�WKH�VRXWK����ZKHUH�WKH�ILQDO�VWDJLQJ�EHJDQ�
0DUFKLQJ�UDWHV�FDOOHG�IRU�HDFK�FRQYR\�WR�WUDYHO����PLOHV�LQ
WZR�KRXUV��YHKLFOHV����\DUGV�DSDUW��ZLWK�D�WHQ�PLQXWH�KDOW
EHIRUH�HYHU\�HYHQ�QXPEHUHG�KRXU��0LOLWDU\�SROLFH�ZHDULQJ
DUPEDQGV�VSHFLDOO\�WUHDWHG�WR�GHWHFW�SRLVRQ�JDV�ZDYHG�WUDIILF
WKURXJK�LQWHUVHFWLRQV�DQG�WKDWFKHG�URRI�YLOODJHV��6ROGLHUV
VQLFNHUHG�QHUYRXVO\�DW�WKH�QHZ�URDG�VLJQV�UHDGLQJ�d2QH
:D\�e�d:H�VDW�RQ�D�KLOOWRS�DQG�VDZ�D�GR]HQ�URDGV�LQ�WKH
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YDOOH\V�EHORZ�MDPPHG�ZLWK�WKRXVDQGV�RI�YHKLFOHV��PHQ��DQG
HTXLSPHQW�PRYLQJ�WRZDUG�WKH�VRXWK�e�ZURWH�6HUJHDQW�)RUUHVW
3RJXH��D�8�6��$UP\�KLVWRULDQ�

0RWKHUV�KHOG�WKHLU�FKLOGUHQ�DORIW�IURP�WKH�FXUE�WR�ZDWFK�WKH
DUPLHV�SDVV��$Q�ROG�PDQ�dEHQW�OLNH�D�ERRPHUDQJe�DQG�SXVKLQJ
D�FDUW�RXWVLGH�/RQGRQ�\HOOHG��d*RRG�OXFN�WR�\HU�DOO��PH�ODGV�e
D�%ULWLVK�FDSWDLQ�UHSRUWHG��2Q�WDQNV�DQG�WUXFNV��WKH�FDSWDLQ
DGGHG��PHQ�FKDONHG�WKH�QDPHV�RI�VZHHWKHDUWV�OHIW�EHKLQG�VR
WKDW�QHDUO\�HYHU\�YHKLFOH�KDG�D�dSDWURQ�JLUO�VDLQW�e�RU�SHUKDSV
D�SDWURQ�JLUO�VLQQHU��$OPRVW�RYHUQLJKW��WKH�EULJKW�SOXPDJH�RI
PLOLWDU\�XQLIRUPV�LQ�/RQGRQ�GLPPHG�DV�WKH�FDSLWDO�WKLQQHG
RXW��d5HVWDXUDQWV�DQG�QLJKW�FOXEV�ZHUH�KDOI�HPSW\��WD[LV
EHFDPH�PLUDFXORXVO\�HDVLHU�WR�ILQG�e�RQH�DFFRXQW�QRWHG��$
SXE�SUHYLRXVO\�XVHG�E\�8�6��RIILFHUV�IRU�DVVLJQDWLRQV�ZDV
UHFKULVWHQHG�WKH�:KRUHcV�/DPHQW�

%\�ODWH�LQ�WKH�ZHHN��DOO�PDUVKDOLQJ�FDPSV�ZHUH�VHDOHG��ZLWK
VHQWULHV�RUGHUHG�WR�VKRRW�DEVFRQGHUV��d'R�QRW�ORLWHU�e�VLJQV�RQ
SHULPHWHU�IHQFHV�ZDUQHG��d&LYLOLDQV�PXVW�QRW�WDON�WR�DUP\
SHUVRQQHO�e�*,V�ZHDULQJ�FDSWXUHG�*HUPDQ�XQLIRUPV�DQG
FDUU\LQJ�HQHP\�ZHDSRQV�ZDQGHUHG�WKURXJK�WKH�ELYRXDFV�VR
WKDW�WURRSV�JUHZ�IDPLOLDU�ZLWK�WKH�HQHP\cV�DVSHFW��7KH
LQYDVLRQ�KDG�EHJXQ�WR�UHVHPEOH�dDQ�RYHUUHKHDUVHG�SOD\�e
FRPSODLQHG�WKH�QHZVSDSHU�FRUUHVSRQGHQW�$ODQ�0RRUHKHDG�
)DQWDVWLF�UXPRUV�VZLUOHG��WKDW�%ULWLVK�FRPPDQGRV�KDG�WDNHQ
&KHUERXUJ��WKDW�%HUOLQ�LQWHQGHG�WR�VXH�IRU�SHDFH��WKDW�D
SDUWLFXODU�XQLW�ZRXOG�EH�VDFULILFHG�LQ�D�GLYHUVLRQDU\�DWWDFN�
WKDW�WKH�:HKUPDFKW�SRVVHVVHG�ERWK�D�GHDWK�EHDP�FDSDEOH�RI
LQFLQHUDWLQJ�PDQ\�DFUHV�LQVWDQWO\�DQG�D�YDVW�UHIULJHUDWLQJ
DSSDUDWXV�WR�FUHDWH�LFHEHUJV�LQ�WKH�(QJOLVK�&KDQQHO��7KH�8�6�
PLOLWDU\�QHZVSDSHU6WDUV�DQG�6WULSHV�WULHG�WR�FDOP�MXPS\
VROGLHUV�ZLWK�DQ�DUWLFOH�SURPLVLQJ�WKDW�dVKRFN�NHSW�WKH
ZRXQGHG�IURP�IHHOLQJ�PXFK�SDLQ�e�$QRWKHU�FROXPQ�LQ�WKH
SDSHU�DGYLVHG��d'RQcW�EH�VXUSULVHG�LI�D�)UHQFKPDQ�VWHSV�XS�WR
\RX�DQG�NLVVHV�\RX��7KDW�GRHVQcW�PHDQ�KHcV�TXHHU��,W�MXVW
PHDQV�KHcV�HPRWLRQDO�e
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6HFXULW\�UHPDLQHG�SDUDPRXQW��3ODQQHUV�KDG�FRQFOXGHG�WKDW
2YHUORUG�KDG�VFDQW�FKDQFH�RI�VXFFHVV�LI�WKH�HQHP\�UHFHLYHG
HYHQ����KRXUVc�DGYDQFH�QRWLFH��DQG�dDQ\�ORQJHU�ZDUQLQJ
VSHOOV�FHUWDLQ�GHIHDW�e�$V�SDUW�RI�&KXUFKLOOcV�GHPDQG�WKDW
VHFXULW\�PHDVXUHV�EH�dKLJK��ZLGH��DQG�KDQGVRPH�e�WKH�%ULWLVK
JRYHUQPHQW�LPSRVHG�D�EDQ�LQ�HDUO\�$SULO�WKDW�NHSW�WKH�XVXDO
��������PRQWKO\�YLVLWRUV�IURP�DSSURDFKLQJ�FRDVWDO�VWUHWFKHV
DORQJ�WKH�1RUWK�6HD��WKH�%ULVWRO�&KDQQHO��DQG�WKH�(QJOLVK
&KDQQHO��7ZR�WKRXVDQG�FRXQWHULQWHOOLJHQFH�DJHQWV�VQLIIHG
DERXW�IRU�OHDNV��&HQVRUV�IOXHQW�LQ����ODQJXDJHV��LQFOXGLQJ
8NUDLQLDQ�DQG�6ORYDN��DQG�DUPHG�ZLWK�;�$FWR�NQLYHV
VFUXWLQL]HG�VROGLHUVc�OHWWHUV�IRU�LQGLVFUHWLRQV�XQWLO��RQ�0D\����
DOO�RXWJRLQJ�PDLO�ZDV�LPSRXQGHG�IRU�WHQ�GD\V�DV�DQ�H[WUD
SUHFDXWLRQ�

&DPRXIODJHG�LQVSHFWRUV�URDPHG�WKURXJK�VRXWKHUQ�(QJODQG�WR
HQVXUH�WKDW�WKH�LQYDVLRQ�DVVHPEO\�UHPDLQHG�LQYLVLEOH�WR
*HUPDQ�VXUYHLOODQFH�SODQHV��7KRXVDQGV�RI�WRQV�RI�FLQGHUV�DQG
VOXGJH�RLO�GDUNHQHG�QHZ�URDG�FXWV��*DUQLVKHG�QHWV�FRQFHDOHG
WHQWV�DQG�KXWV����WKH�%ULWLVK�DORQH�XVHG�RQH�PLOOLRQ�VTXDUH
\DUGV����DQG�HYHQ�PHGLFDO�VWUHWFKHUV�DQG�VXUJLFDO�KDPSHUV
ZHUH�VODWKHUHG�ZLWK�dWRQH�GRZQ�SDLQW�e�HLWKHU�6WDQGDUG
&DPRXIODJH�&RORU��$��GDUN�EURZQ��RU�6&&�����ROLYH�GUDE��
$Q\�YHKLFOH�VWRSSHG�IRU�PRUH�WKDQ�WHQ�PLQXWHV�ZDV�WR�EH
GUDSHG�ZLWK�D�QHW�dSURSSHG�DZD\�IURP�WKH�FRQWRXUV�RI�WKH
YHKLFOH�e

'HFHSWLRQ�FRPSOHPHQWHG�WKH�FDPRXIODJH��7KH�JUHDWHVW
SUHYDULFDWLRQ�RI�WKH�ZDU��RULJLQDOO\�NQRZQ�DV�d$SSHQGL[�<�e
XQWLO�JLYHQ�WKH�FRGH�QDPH�)RUWLWXGH��WULHG�dWR�LQGXFH�WKH
HQHP\�WR�PDNH�IDXOW\�VWUDWHJLF�GLVSRVLWLRQV�RI�IRUFHV�e�DV�WKH
&RPELQHG�&KLHIV�RI�6WDII�UHTXHVWHG��)LIWHHQ�KXQGUHG�$OOLHG
GHFHLYHUV�XVHG�SKRQ\�UDGLR�WUDIILF�WR�VXJJHVW�WKDW�D�ILFWLRQDO
DUP\�ZLWK�HLJKW�GLYLVLRQV�LQ�6FRWODQG�ZRXOG�DWWDFN�1RUZD\�LQ
OHDJXH�ZLWK�WKH�6RYLHWV��IROORZHG�E\�D�ODUJHU�LQYDVLRQ�RI
)UDQFH�LQ�PLG�-XO\�WKURXJK�WKH�3DV�GH�&DODLV������PLOHV
QRUWKHDVW�RI�WKH�DFWXDO�2YHUORUG�EHDFKHV��0RUH�WKDQ����
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HLJKW�WRQ�d%LJEREVe����GHFR\�ODQGLQJ�FUDIW�IDVKLRQHG�IURP
FDQYDV�DQG�RLO�GUXPV����KDG�EHHQ�FRQVSLFXRXVO\�GHSOR\HG
EHJLQQLQJ�RQ�0D\����DURXQG�WKH�7KDPHV�HVWXDU\��'XPP\
WUDQVPLWWHUV�EURDGFDVW�WKH�UDGLR�KXEEXE�RI�D�VSHFWUDO�
��������PDQ�)LUVW�8�6��$UP\�*URXS��QRWLRQDOO\�SRLVHG�WR
SRXQFH�RQ�WKH�ZURQJ�FRDVW�LQ�WKH�ZURQJ�PRQWK�

7KH�%ULWLVK�JHQLXV�IRU�GHFHSWLRQ�IXUWKHUHG�WKH�UXVH�E\�SDVVLQJ
PLVLQIRUPDWLRQ�WKURXJK�PRUH�WKDQ�D�GR]HQ�*HUPDQ�DJHQWV�
DOO�RI�ZKRP�KDG�EHHQ�GLVFRYHUHG��DUUHVWHG��DQG�IOLSSHG�E\
%ULWLVK�LQWHOOLJHQFH�RIILFHUV��$�QHWZRUN�RI�%ULWLVK�GRXEOH
DJHQWV�ZLWK�FRGH�QDPHV�VXFK�DV�*DUER�DQG�7ULF\FOH
HPEHOOLVKHG�WKH�GHFHSWLRQ��DQG�VRPH�����IDOVH�UDGLR�UHSRUWV
ZHUH�VHQW�IURP�/RQGRQ�WR�HQHP\�VS\PDVWHUV�LQ�0DGULG�DQG
WKHQFH�WR�%HUOLQ��7KH�2SHUDWLRQ�)RUWLWXGH�GHFHSWLRQ�VSDZQHG
D�*HUPDQ�KDOOXFLQDWLRQ��HQHP\�DQDO\VWV�QRZ�GHWHFWHG���
$OOLHG�GLYLVLRQV�VWDJLQJ�LQ�WKH�8QLWHG�.LQJGRP��ZKHQ�LQ�IDFW
WKHUH�ZHUH�RQO\�����%\�ODWH�0D\��$OOLHG�LQWHOOLJHQFH��LQFOXGLQJ
8OWUD��LQIRUPDWLRQ�JDWKHUHG�WKURXJK�WKH�%ULWLVK�DELOLW\�WR
LQWHUFHSW�DQG�GHFLSKHU�PRVW�FRGHG�*HUPDQ�UDGLR�WUDIILF��KDG
XQFRYHUHG�QR�HYLGHQFH�VXJJHVWLQJ�dWKDW�WKH�HQHP\�KDV
DFFXUDWHO\�DVVHVVHG�WKH�DUHD�LQ�ZKLFK�RXU�PDLQ�DVVDXOW�LV�WR
EH�PDGH�e�DV�(LVHQKRZHU�OHDUQHG�WR�KLV�UHOLHI��,Q�D�ILQDO�SUH�
LQYDVLRQ�IUDXG��/LHXWHQDQW�&OLIWRQ�-DPHV�RI�WKH�5R\DO�$UP\
3D\�&RUSV��DIWHU�VSHQGLQJ�WLPH�VWXG\LQJ�WKH�PDQ\�WLFV�RI
0RQWJRPHU\��ZKRP�KH�VWULNLQJO\�UHVHPEOHG��IOHZ�WR�*LEUDOWDU
RQ�0D\����DQG�WKHQ�WR�$OJLHUV��)LWWHG�ZLWK�D�EODFN�EHUHW��KH
VWUXWWHG�DERXW�LQ�SXEOLF�IRU�GD\V�LQ�KRSHV�WKDW�%HUOLQ�ZRXOG
FRQFOXGH�WKDW�QR�DWWDFN�DFURVV�WKH�FKDQQHO�ZDV�LPPLQHQW�LI
d0RQW\e�ZDV�VZDQQLQJ�WKURXJK�WKH�0HGLWHUUDQHDQ�

$V�0D\�VOLG�WRZDUG�-XQH��WKH�LQYDVLRQ�SUHSDUDWLRQV�JUHZ
IHEULOH��(YHU\�YHKLFOH�WR�EH�VKRYHG�RQWR�WKH�)UHQFK�FRDVW
UHTXLUHG�ZDWHUSURRILQJ�WR�D�GHSWK�RI����LQFKHV�ZLWK�D�JRRH\
FRPSRXQG�RI�JUHDVH��OLPH��DQG�DVEHVWRV�ILEHUV�DQG�RXWILWWLQJ
ZLWK�D�YHUWLFDO�IXQQHO�IURP�WKH�H[KDXVW�SLSH�WKDW�dVWXFN�XS
OLNH�D�ZUHQcV�WDLO�e�WR�NHHS�WKH�HQJLQH�IURP�IORRGLQJ��$�VLQJOH
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6KHUPDQ�WDQN�WRRN�����PDQ�KRXUV�WR�ZDWHUSURRI��RFFXS\LQJ�D
ILYH�PDQ�FUHZ�IRU�D�ZHHN��2Q�0D\�����(LVHQKRZHU�DOVR
RUGHUHG�DOO��������$OOLHG�SODQHV�WR�GLVSOD\�WKUHH�EURDG�ZKLWH
VWULSHV�RQ�HDFK�ZLQJ�DV�UHFRJQLWLRQ�V\PEROV��$�IUDQWLF�VHDUFK
IRU���������JDOORQV�RI�ZKLWHZDVK�DQG��������EUXVKHV
UHTXLUHG�PRELOL]LQJ�WKH�%ULWLVK�SDLQW�LQGXVWU\��DQG�ZRUNHUV
WRLOHG�WKURXJK�WKH�ZHHNHQG��6RPH�DLUFUHZV�VODWKHUHG�RQ�WKH
ZKLWH�VWULSHV�ZLWK�SXVK�EURRPV�

6ROGLHUV�ZHUH�SURYLGHG�ZLWK�VHDVLFNQHVV�SLOOV��YRPLW�EDJV��DQG
OLIH�EHOWV��LQFLGHQWDOV�WKDW�EURXJKW�WKH�DYHUDJH�ULIOHPDQcV
FRPEDW�ORDG�WR������SRXQGV��IDU�EH\RQG�WKH����SRXQGV
UHFRPPHQGHG�IRU�DVVDXOW�WURRSV��$�FRPSDQ\�FRPPDQGHU�LQ
'RUVHW�ZLWK�WKH����WK�,QIDQWU\��ERXQG�IRU�2PDKD�%HDFK�
UHSRUWHG�WKDW�KLV�PHQ�ZHUH�dORSLQJ�DQG�EUD\LQJ�DERXW�WKH
FDPS�XQGHU�WKHLU�SDFNV��VD\LQJ�WKDW�DV�ORQJ�DV�WKH\�ZHUH
ORDGHG�OLNH�MDFNDVVHV�WKH\�PD\�DV�ZHOO�VRXQG�OLNH�WKHP�e�2Q
-XQH����WKH�PHQ�GRQQHG�dVNXQN�VXLWV�e�VWLII�DQG�PDORGRURXV
XQLIRUPV�KHDYLO\�LPSUHJQDWHG�DJDLQVW�SRLVRQ�JDV��(DFK
VROGLHU�SODFHG�KLV�SHUVRQDO�HIIHFWV�LQWR�D�TXDUWHUPDVWHU�ER[
���LQFKHV�ORQJ��HLJKW�LQFKHV�ZLGH��DQG�IRXU�LQFKHV�GHHS��IRU
VWRUDJH�DW�D�GHSRW�LQ�/LYHUSRRO��/LNH�VKHGGLQJ�DQ�ROG�VNLQ�RU�D
SDVW�OLIH��WURRSV�ERXQG�IRU�)UDQFH�ZRXOG�ILOO�����UDLO�ER[FDUV
ZLWK�VXFK�DFFRXWUHPHQWV�RI�SHDFH�HYHU\�ZHHN�IRU�WKH�UHVW�RI
WKH�VXPPHU�

d7+(�75,&.�,6�72�.((3�029,1*e

$FURVV�WKH�IOHHW��WKH�ZDU�FU\�VRXQGHG��d8S�DQFKRU�e�,Q�WKH
PXUN\��IUHWIXO�GDZQ�RI�0RQGD\��-XQH����IURP�HYHU\�(QJOLVK
KDUERU�DQG�HVWXDU\�VSLOOHG�WKH�JUHDW�HIIOXHQW�RI�OLEHUDWLRQ�
IURP�6DOFRPEH�DQG�3RROH��'DUWPRXWK�DQG�:H\PRXWK��LQ
WDQJOHG�ZDNHV�IURP�WKH�7KDPHV�SDVW�WKH�%ODFN�'HHS�DQG�WKH
:KDOHERQH�0DUVKHV��DOO�FRQYHUJLQJ�RQ�WKH�ZKLWH�FDSSHG
FKDQQHO��QHDUO\���������VHDPHQ�DQG�PHUFKDQW�PDULQHUV
FUHZLQJ����FRQYR\V�FDUU\LQJ���������VROGLHUV��������WDQNV�
DQG��������YHKLFOHV�
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7KH�HDUO\�OLJKW�UHYHDOHG�FXWWHUV��FRUYHWWHV��IULJDWHV�
IUHLJKWHUV��IHUULHV��WUDZOHUV��WDQNHUV��VXEFKDVHUV��VKLSV�IRU
FKDQQHO�PDUNLQJ��FDEOH�OD\LQJ��DQG�VPRNH�PDNLQJ��VKLSV�IRU
UHIULJHUDWLQJ��WRZLQJ��DQG�KDXOLQJ�IRRG��/HDGLQJ�WKH�IOHHW�ZDV
WKH�ODUJHVW�PLQHVZHHSLQJ�RSHUDWLRQ�LQ�QDYDO�KLVWRU\��6RPH
����YHVVHOV�EHJDQ�E\�FOHDULQJ�$UHD�=��D�FLUFXODU�VZDWFK�RI�VHD
EHORZ�WKH�,VOH�RI�:LJKW�WKDW�ZDV�WHQ�PLOHV�LQ�GLDPHWHU�DQG
VRRQ�GXEEHG�3LFFDGLOO\�&LUFXV��)URP�WKHUH��WKH�PLQHVZHHSHUV
VDLOHG�WKURXJK�HLJKW�FRUULGRUV�WKDW�DQJOHG�WRZDUG�D�*HUPDQ
PLQHILHOG�LQ�WKH�PLGGOH�RI�WKH�FKDQQHO��ZKHUH�D�ZHHN�HDUOLHU
5R\DO�1DY\�ODXQFKHV�KDG�VHFUHWO\�SODQWHG�XQGHUZDWHU�VRQLF
EHDFRQV��(OHFWURQLFDOO\�GRUPDQW�XQWLO�6XQGD\��WKH�EHDFRQV
QRZ�VXPPRQHG�WKH�VZHHSHUV�WR�WKH�HQWUDQFHV�RI�WHQ
FKDQQHOV��HDFK�RI�ZKLFK�ZDV�����WR�������\DUGV�ZLGH��WKHVH
FKDQQHOV�ZRXOG�EH�FOHDUHG�IRU�����PLOHV�WR�ILYH�EHDFKHV�RQ
WKH�%D\�RI�WKH�6HLQH��LQ�1RUPDQG\��6HYHQ�IRRW�ZDYHV�DQG�D
FURVV�WLGDO�FXUUHQW�RI�QHDUO\�WKUHH�NQRWV�EHGHYLOHG�KHOPVPHQ
ZKR�IRXJKW�WKHLU�ZKHHOV��WKH�ZLQG��DQG�WKH�VHD�WR�NHHS
VWDWLRQ��$V�WKH�VZHHSHUV�VZHSW��PRUH�ERDWV�IROORZHG�WR�OD\�D
OLJKWHG�EXR\�HYHU\�PLOH�RQ�HLWKHU�VLGH�RI�HDFK�FKDQQHO��7KH
HIIHFW��RQH�UHSRUWHU�REVHUYHG��ZDV�dOLNH�VWUHHW�ODPSV�DFURVV�WR
)UDQFH�e

$V�WKH�LQYDVLRQ�FRQYR\V�VZXQJ�WRZDUG�$UHD�=��WKH�FKXUOLVK
RSHQ�(QJOLVK�&KDQQHO�WHVWHG�WKH�VHDZRUWKLQHVV�RI�HYHU\
ODQGLQJ�YHVVHO��7KH�IODW�ERWWRPHG�/67��ODQGLQJ�VKLS��WDQN�
VKRZHG�ZKDW�RQH�REVHUYHU�FDOOHG�dD�FDSDFLW\�IRU�UROOLQJ�DOO
ZD\V�DW�RQFH�e�DQG�WKH�VPDOOHU�OFL��ODQGLQJ�FUDIW��LQIDQWU\�
UHYHDOHG�ZK\�LW�ZDV�ZLGHO\�GHULGHG�DV�D�d/RXV\�&LYLOLDQ�,GHD�e
:RUVH�\HW�ZDV�WKH�/&7��ODQGLQJ�FUDIW��WDQN���FDSDEOH�RI�RQO\
VL[�NQRWV�LQ�SHUIHFWO\�FDOP�ZDWHUV�DQG�KDOI�WKDW�ZKHQ�IDFHG
ZLWK�RQFRPLQJ�ZDYHV�RU�FXUUHQWV��(YHQ�WKH�8�6��1DY\
DFNQRZOHGJHG�WKDW�dWKH�/&7�LV�QRW�DQ�RFHDQ�JRLQJ�FUDIW�GXH
WR�SRRU�VHD�NHHSLQJ�IDFLOLWLHV��ORZ�VSHHG��DQG�VWUXFWXUDO
ZHDNQHVVe��WKH�ODVW�TXDOLW\�LQFOXGHG�EHLQJ�EROWHG�WRJHWKHU�LQ
WKUHH�VHFWLRQV�VR�WKDW�WKH�YHVVHO�dJDYH�DQ�RPLQRXV�LPSUHVVLRQ
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RI�EHLQJ�OLDEOH�WR�EXFNOH�LQ�WKH�PLGGOH�e�0LVHUDEOH�SDVVHQJHUV
WUDGHG�VHDVLFNQHVV�QRVWUXPV��VXFK�DV�RQH�VDLORUcV�DGYLFH�WR
dVZDOORZ�D�SRUN�FKRS�ZLWK�D�VWULQJ��WKHQ�SXOO�LW�XS�DJDLQ�e

)RU�WKRVH�ZKR�FRXOG�HDW��SRUN�FKRSV�ZHUH�LQ�IDFW�VHUYHG�WR
WKH���WK�,QIDQWU\��ZLWK�LFH�FUHDP��$ERDUG�WKH�7KRPDV
-HIIHUVRQ�����WK�,QIDQWU\�WURRSV�DWH�ZKDW�RQH�RIILFHU
GHVFULEHG�DV�dEDFRQ�DQG�HJJV�RQ�WKH�HGJH�RI�HWHUQLW\�e
6ROGLHUV�SULPHG�JUHQDGHV��VKDUSHQHG�EODGHV��DQG�ILHOG�VWULSHG
WKHLU�ULIOHV��D�8�6��1DY\�SK\VLFLDQ�UHFRPPHQGHG�WKDW�VROGLHUV
ZDVK�WKHPVHOYHV�ZHOO��VSRQJLQJ�DZD\�VNLQ�EDFWHULD��dLQ�FDVH
\RX�VWRS�RQH�e�6RPH�<DQNV�VDQJ�d+DSS\�'�'D\��GHDU�$GROI�
KDSS\�'�'D\�WR�\RX�e�EXW�WRPPLHV�SUHIHUUHG�d-HUXVDOHP�e
EDVHG�RQ�:LOOLDP�%ODNHcV�ELWWHU�SRHP�VHW�WR�PXVLF��d%ULQJ�PH
P\�ERZ�RI�EXUQLQJ�JROG�e�6DLORUV�EURNH�RXW�WKHLU�EDWWOH
HQVLJQV��VWULSSHG�HDFK�EULGJH�WR�ILJKWLQJ�WULP��DQG�FRQYHUWHG
PHVV�WDEOHV�LQWR�RSHUDWLQJ�WKHDWHUV�

7R�LQVSLULW�WKH�PHQ��RIILFHUV�UHDG�VWDQG�WDOO�PHVVDJHV�IURP
(LVHQKRZHU�DQG�0RQWJRPHU\��WKHQ�RIIHUHG�WKHLU�RZQ
SURJQRVWLFDWLRQV�DQG�DGYLFH��d7KH�ILUVW�VL[�KRXUV�ZLOO�EH�WKH
WRXJKHVW�e�&RORQHO�*HRUJH�7D\ORU�RI�WKH���WK�,QIDQWU\�WROG
UHSRUWHUV�RQ�WKH�866�6DPXHO�&KDVH��d7KH\cOO�MXVW�NHHS
WKURZLQJ�VWXII�RQWR�WKH�EHDFKHV�XQWLO�VRPHWKLQJ�EUHDNV��7KDW
LV�WKH�SODQ�e�%ULJDGLHU�*HQHUDO�1RUPDQ�&RWD�WROG�RIILFHUV
DERDUG�WKH�866�&KDUOHV�&DUUROO��d<RXcUH�JRLQJ�WR�ILQG
FRQIXVLRQ��7KH�ODQGLQJ�FUDIW�DUHQcW�JRLQJ�LQ�RQ�VFKHGXOH�DQG
SHRSOH�DUH�JRLQJ�WR�EH�ODQGHG�LQ�WKH�ZURQJ�SODFH��6RPH�ZRQcW
EH�ODQGHG�DW�DOO��������:H�PXVW�LPSURYLVH��FDUU\�RQ��QRW�ORVH�RXU
KHDGV��1RU�PXVW�ZH�DGG�WR�WKH�FRQIXVLRQ�e�$�WDQN�EDWWDOLRQ
FRPPDQGHU�ZDV�PRUH�VXFFLQFW��d7KH�JRYHUQPHQW�SDLG���
ELOOLRQ�IRU�WKLV�KRXU��*HW�WR�KHOO�LQ�WKHUH�DQG�VWDUW�ILJKWLQJ�e

)DU�LQODQG��DW�PRUH�WKDQ�D�GR]HQ�DLUILHOGV�VFDWWHUHG�DFURVV�WKH
8QLWHG�.LQJGRP��VRPH��������SDUDFKXWLVWV�DQG�JOLGHU�WURRSV
DOVR�PDGH�UHDG\��6ROGLHUV�IURP�WKH�%ULWLVK�6L[WK�$LUERUQH
'LYLVLRQ�EODFNHQHG�WKHLU�IDFHV�ZLWK�WHDNHWWOH�VRRW��WKHQ
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FKDONHG�ERVRP\�JLUOV�DQG�RWKHU�JUDIILWL�RQ�DLUFUDIW�IXVHODJHV
ZKLOH�DZDLWLQJ�WKH�RUGHU�WR�HQSODQH��d,�JDYH�WKH�HDUWK�E\�WKH
UXQZD\�D�JRRG�VWDPS�e�RQH�SULYDWH�UHSRUWHG�

$PHULFDQ�SDUDWURRSHUV�VPHDUHG�WKHLU�VNLQ�ZLWK�FRFRD�DQG
OLQVHHG�RLO�RU�ZLWK�FKDUFRDO�UDNHG�IURP�FDPSILUHV�DORQJ�WKH
WD[LZD\V��$�IHZ�FRPSDQ\�FORZQV�LPLWDWHG�WKH�VLQJHU�$O
-ROVRQcV�PLQVWUHO�DFW�DQG�MRNHG�DERXW�WKH�LPPLQHQW�d�������
MXPSe������������EHLQJ�WKH�PD[LPXP�GHDWK�EHQHILW�SDLG�E\
JRYHUQPHQW�LQVXUDQFH�SROLFLHV��:KHQ�D�FKDSODLQ�LQ�WKH����VW
$LUERUQH�EHJDQ�WR�SUD\�DORXG��RQH�*,�VQDSSHG��d,cP�QRW�JRLQJ
WR�GLH��&XW�WKDW�FUDS�RXW�e�(YHU\�PDQ�ZDV�RYHUEXUGHQHG��IURP
WKH�EXUODS�VWULSV�ZRYHQ�LQWR�WKH�KHOPHW�QHW�WR�WKH�NQLIH�ZLWK�D
EUDVV�NQXFNOH�JULS�WXFNHG�LQWR�WKH�MXPS�ERRWV��$OVR�
SDUDFKXWH��UHVHUYH�FKXWH��OLIH�MDFNHW��HQWUHQFKLQJ�WRRO�
UDWLRQV��IUDJPHQWDWLRQ�DQG�VPRNH�JUHQDGHV��EODVWLQJ�FDSV�
717�EORFNV��EUDVV�SRFNHW�FRPSDVV��UDLQFRDW��EODQNHW�
EDQGROLHUV��ULIOH��FLJDUHWWH�FDUWRQ��DQG�PRUSKLQH�GRVHV��dRQH
IRU�SDLQ�DQG�WZR�IRU�HWHUQLW\e���&DUULHU�SLJHRQV�ZHUH�VWXIIHG
LQWR�H[WUD�*,�VRFNV����WKHLU�KHDGV�SRNLQJ�RXW�RI�OLWWOH�KROHV�FXW
LQ�WKH�WRH����DQG�IDVWHQHG�WR�SDUDWURRSHUVc�MDFNHWV��6RPH
RIILFHUV�WULPPHG�WKH�PDUJLQV�IURP�WKHLU�PDSV�LQ�RUGHU�WR
FDUU\�D�IHZ�PRUH�URXQGV�RI�DPPXQLWLRQ�

d:H�ORRN�DOO�SRFNHWV��SRFNHWV�DQG�EDJJ\�SDQWV��7KH�RQO\
YLVLEOH�KXPDQ�SDUWV�DUH�WZR�KDQGV�e�ZURWH�/RXLV�6LPSVRQ��WKH
SRHW�ZKR�EHORQJHG�WR�WKH����VW�$LUERUQH�'LYLVLRQ��d7KH�OHWWHU
ZULWHUV�DUH�DW�LW�DJDLQ�e�KH�FRQWLQXHG��dKHDGV�ERZHG�RYHU
WKHLU�SHQV�DQG�VKHHWV�RI�SDSHU�e�$PRQJ�WKH�VFULEEOHUV�DQG�WKH
PDS�WULPPHUV�ZDV�WKH����\HDU�ROG�DVVLVWDQW�FRPPDQGHU�RI
WKH���QG�$LUERUQH��%ULJDGLHU�*HQHUDO�-DPHV�*DYLQ��ZKR
FRQIHVVHG�LQ�D�QRWH�WR�KLV�\RXQJ�GDXJKWHU��d,�KDYH�WULHG�WR�JHW
VRPH�VOHHS�WKLV�DIWHUQRRQ�EXW�WR�QR�DYDLO�e�7KH�LPSHQGLQJ
MXPS�OLNHO\�ZRXOG�EH�dDERXW�WKH�WRXJKHVW�WKLQJ�ZH�KDYH
WDFNOHG�e�DGGHG�*DYLQ��ZKRVH�H[SORLWV�LQ�6LFLO\�ZHUH�DPRQJ
WKH�PRVW�VWRULHG�LQ�WKH�0HGLWHUUDQHDQ��,Q�KLV�GLDU\��KH�ZDV
PRUH�H[SOLFLW��d(LWKHU�WKLV���QG�'LYLVLRQ�MRE�ZLOO�EH�WKH�PRVW
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JORULRXV�DQG�VSHFWDFXODU�HSLVRGH�LQ�RXU�KLVWRU\�RU�LW�ZLOO�EH
DQRWKHU�/LWWOH�%LJ�+RUQ��7KHUH�LV�QR�ZD\�WR�WHOO�QRZ��������,W�ZLOO
EH�D�YHU\�PHDQ�DQG�QDVW\�ILJKW�e

7KH�SURVSHFW�RI�dDQRWKHU�/LWWOH�%LJ�+RUQe�JQDZHG�DW
(LVHQKRZHU�LQ�WKHVH�ILQDO�KRXUV��$IWHU�ZDWFKLQJ�%ULWLVK�WURRSV
ERDUG�WKHLU�OFLV�IURP�6RXWK�3DUDGH�3LHU��LQ�3RUWVPRXWK��KH�VDW
GRZQ�WR�FRPSRVH�D�FRQWULWH�QRWH�RI�UHVSRQVLELOLW\��MXVW�LQ�FDVH�
d2XU�ODQGLQJV�LQ�WKH�&KHUERXUJ�+DYUH�DUHD�KDYH�IDLOHG�WR
JDLQ�D�VDWLVIDFWRU\�IRRWKROG�DQG�,�KDYH�ZLWKGUDZQ�WKH�WURRSV�e
KH�ZURWH��d,I�DQ\�EODPH�RU�IDXOW�DWWDFKHV�WR�WKH�DWWHPSW�LW�LV
PLQH�DORQH�e�0LVGDWLQJ�WKH�SDSHU�-XO\������V\PSWRPDWLF�RI
H[KDXVWLRQ�DQG�DQ[LHW\����KH�VOLSSHG�LW�LQWR�KLV�ZDOOHW��IRU�XVH
DV�QHHGHG�

-XVW�DIWHU���30��(LVHQKRZHU�FOLPEHG�LQWR�KLV�&DGLOODF�
/HDGLQJ�D�WKUHH�FDU�FRQYR\��KH�UROOHG�QRUWK�IRU����PLQXWHV�RQ
QDUURZ�URDGV�FORJJHG�ZLWK�PLOLWDU\�WUXFNV��d,WcV�YHU\�KDUG
UHDOO\�WR�ORRN�D�VROGLHU�LQ�WKH�H\H�ZKHQ�\RX�IHDU�WKDW�\RX�DUH
VHQGLQJ�KLP�WR�KLV�GHDWK�e�KH�WROG�KLV�GULYHU��.D\�6XPPHUVE\�
$W�WKH�*UHHQKDP�&RPPRQ�DLUILHOG��LQ�WKH�%HUNVKLUH�'RZQV�
RXWVLGH�WKH�HOHYHQWK�FHQWXU\�WRZQ�RI�1HZEXU\��KH�VWUROOHG
DPRQJ�WKH�&���V�QHZO\�VWULSHG�ZLWK�ZKLWH�SDLQW��7URRSHUV
ZLWK�EODFNHQHG�IDFHV�DQG�KHDGV�VKDYHG�RU�FOLSSHG�0RKDZN
VW\OH�ZLJJOHG�LQWR�WKHLU�SDUDFKXWH�KDUQHVVHV�DQG�VLSSHG�D
ILQDO�FXS�RI�FRIIHH��d7KH�WULFN�LV�WR�NHHS�PRYLQJ��,I�\RX�VWRS��LI
\RX�VWDUW�WKLQNLQJ��\RX�ORVH�\RXU�IRFXV�e�(LVHQKRZHU�WROG�D
\RXQJ�VROGLHU�IURP�.DQVDV��d7KH�LGHD��WKH�SHUIHFW�LGHD��LV�WR
NHHS�PRYLQJ�e

:KHQ�KH�UHWXUQHG�WR�WKH�PDQRU�KRXVH�DW�KLV�KHDGTXDUWHUV��LQ
D�UR\DO�SUHVHUYH�RXWVLGH�/RQGRQ��(LVHQKRZHU�FOLPEHG�WR�WKH
URRI�WR�JHW�D�ILQDO�JOLPSVH�RI�KLV�PHQ��d7KH�OLJKW�RI�EDWWOH�ZDV
LQ�WKHLU�H\HV�e�KH�ZRXOG�ZULWH�*HRUJH�0DUVKDOO��WKH�8�6��$UP\
FKLHI�RI�VWDII��7R�6XPPHUVE\��KH�FRQIHVVHG��d,�KRSH�WR�*RG�,
NQRZ�ZKDW�,cP�GRLQJ�e
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5HG�DQG�JUHHQ�QDYLJDWLRQ�OLJKWV�WZLQNOHG�DFURVV�WKH�GRZQV�DV
WKH�VXQ�VHW�DW�������30��6LQJLQJ�YRLFHV�GULIWHG�LQ�WKH
JORDPLQJ����d*LYH�PH�VRPH�PHQ�ZKR�DUH�VWRXW�KHDUWHG�PHQ��
:KR�ZLOO�ILJKW�IRU�WKH�ULJKW�WKH\�DGRUHe����SXQFWXDWHG�E\�D
JXWWXUDO�URDU�IURP�SDUDWURRSHUV�KROGLQJ�WKHLU�NQLYHV�DORIW�LQ
KRPLFLGDO�UHVROYH��,QWR�WKH�DLUSODQH�ED\V�WKH\�KHDYHG
WKHPVHOYHV��ZLWK�D�KHOSIXO�VKRYH�IURP�EHKLQG��0DQ\�NQHOW�RQ
WKH�IORRU�WR�UHVW�WKHLU�FXPEHUVRPH�JHDU�DQG�FKXWHV�RQ�D�VHDW�
IDFHV�EDWKHG�E\�WKH�VRIW�JORZ�RI�FLJDUHWWH�HPEHUV�DQG�UHG
FDELQ�OLJKWV��d*LYH�PH�JXWV�e�RQH�WURRSHU�SUD\HG��d*LYH�PH
JXWV�e�(QJLQHV�FRXJKHG�DQG�FDXJKW��WKH�IHDWKHUHG�SURSHOOHUV
SRSSLQJ�DV�FUHZ�FKLHIV�VODPPHG�WKH�GRRUV��d)ODS�\RXU�ZLQJV�
\RX�ELJ�DVVHG�ELUG�e�D�VROGLHU�\HOOHG�

)URP�WKH�ZHVW��WKH�ODVW�JOHDP�RI�D�G\LQJ�GD\�JOLQWHG�RII�WKH
DOXPLQXP�IXVHODJHV��d6WD\��OLJKW�e�D�\RXQJ�VROGLHU�PXUPXUHG�
dVWD\�RQ�IRUHYHU��DQG�ZHcOO�QHYHU�JHW�WR�1RUPDQG\�e

7KH�OLJKW�IDGHG�DQG�ZDV�JRQH��'HHS�LQWR�WKH�(QJOLVK�&KDQQHO�
���GDUNHQHG�FRQYR\V�ZHQW�WR�EDWWOH�VWDWLRQV�DV�WKH\�SXVKHG
SDVW�WKH�SDUDOOHO�URZV�RI�GLP�EXR\V��UHG�WR�VWDUERDUG��ZKLWH�WR
SRUW��d7KLV�LV�OLNH�WU\LQJ�WR�VOLS�LQWR�D�URRP�ZKHUH�HYHU\RQH�LV
DVOHHS�e�DQ�RIILFHU�RQ�WKH�866�4XLQF\�REVHUYHG�

6PDOO�FUDIW�VWUXJJOHG�LQ�WKH�ZLQG�DQG�FKRS��d0HQ�VLFN��ZDYHV
ZDVKHG�RYHU�GHFN�e�DQ�/&7�ORJ�UHFRUGHG��d6WRYH�ZHQW�RXW�
QRWKLQJ�WR�HDW��H[SORVLYHV�ZHW�DQG�FRXOG�QRW�EH�GULHG�RXW�e
6KRUW�VHDV�VQDSSHG�WRZ�URSHV��IORRGHG�HQJLQH�URRPV��DQG
VORVKHG�WKURXJK�WURRS�FRPSDUWPHQWV��6RPH�KHOPVPHQ�KHOG
WKHLU�ZKHHOV����GHJUHHV�RII�WUXH�WR�NHHS�FRXUVH��6HYHUDO
KHDYLQJ�YHVVHOV�EOLQNHG�D�RQH�ZRUG�PHVVDJH��d6HDVLFN�
6HDVLFN��6HDVLFN�e

'RZQ�WKH�WHQ�FKDQQHOV�WKH\�SOXQJHG��WZR�GHVLJQDWHG�IRU�HDFK
RI�WKH�ILYH�IRUFHV�VWHDPLQJ�WRZDUG�WKH�ILYH�EHDFKHV�WR�ZKLFK
SODQQHUV�KDG�JLYHQ�WKH�FRGH�QDPHV�8WDK��2PDKD��*ROG��-XQR�
DQG�6ZRUG��:DNHV�EUDLGHG�DQG�UHEUDLGHG��7KH�DPEHU�RUE�RI�D
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IXOO�PRRQ�URVH�WKURXJK�D�WKLQQLQJ�RYHUFDVW�RII�WKH�SRUW�ERZ�
DQG�WKH�VHD�VDQJ�DV�VZHOOV�VOLSSHG�DORQJ�HYHU\�KXOO�ERXQG�IRU
D�EHWWHU�ZRUOG��+DOOHOXMDK��VDQJ�WKH�VHD��+DOOHOXMDK�
+DOOHOXMDK�f�>)XOO�$UWLFOH@

5,&.�$7.,1621�LV�DQ�DXWKRU�DQG�PLOLWDU\�KLVWRULDQ��+LV�PRVW�UHFHQW�ERRN�LV�7KH�*XQV�DW
/DVW�/LJKW��7KH�:DU�LQ�:HVWHUQ�(XURSH������b������+HQU\�+ROW���������IURP�ZKLFK�WKLV
HVVD\�LV�DGDSWHG��&RS\ULJKW�c������E\�5LFN�$WNLQVRQ��5HSULQWHG�E\�DUUDQJHPHQW�ZLWK
+HQU\�+ROW�DQG�&RPSDQ\��//&��$OO�ULJKWV�UHVHUYHG�

c�)RUHLJQ�$dDLUV
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2FWREHU�����

$PHULFD�DW�:DU��7KH�(QG
%HJLQV�>([FHUSW@

+DQVRQ�:��%DOGZLQ

5(87(56

,1�WKH�VXPPHU�RI������WKH�$PHULFDQ�$UP\�FDPH�RI�DJH��7KH
VXFFHVVIXO�LQYDVLRQ�RI�1RUPDQG\�DQG�WKH�TXLFN�FDSWXUH�RI
&KHUERXUJ�LQ�-XQH�PHDQW�WKH�QHJDWLRQ��LQ�D�VWUDWHJLF�VHQVH��RI
DOO�+LWOHU
V�KRSHV�DQG�PDUNHG�WKH�EHJLQQLQJ�RI�WKH�HQG�IRU
*HUPDQ\��,Q�UDSLG�VXFFHVVLRQ��LQ�ODWH�-XO\�DQG�$XJXVW��WKH
IRUFHV�RI�WKH�$OOLHV�EURNH�RXW�IURP�WKH�&RWHQWLQ�SHQLQVXOD�
VPDVKHG�PXFK�RI�WKH�*HUPDQ�6HYHQWK�$UP\��RYHUUDQ
%ULWWDQ\��FDSWXUHG�3DULV�DQG�UHDFKHG�WKH�0HXVH�DW�6HGDQ�
6LPXOWDQHRXVO\��WKH\�LQYDGHG�VRXWKHUQ�)UDQFH��&RXSOHG�ZLWK
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JUHDW�*HUPDQ�GHIHDWV�RQ�WKH�(DVWHUQ�)URQW��WKH�GHIHFWLRQV�LQ
WKH�%DONDQV�DQG�FRQYXOVLRQV�ZLWKLQ�WKH�1D]L�5HLFK��WKHVH
YLFWRULHV�SXW�WKH�XQPLVWDNDEOH�VWDPS�RI�VXFFHVV�RQ�DQ
$PHULFDQ��DPDWHXU�DUP\���UDLVHG��RUJDQL]HG��WUDLQHG�DQG
HTXLSSHG�ZLWKLQ�ILYH�\HDUV�

7KH�VXPPHU�RI������ZDV�DOVR�D�VHDVRQ�RI�$PHULFDQ�WULXPSKV
LQ�WKH�3DFLILF��7KH�FRQTXHVW�RI�WKH�0DULDQDV�ZDV�DOPRVW�DV
LPSRUWDQW�D�PLOHVWRQH�LQ�WKH�KLVWRU\�RI�WKH�3DFLILF�ZDU�DV�WKH
LQYDVLRQ�RI�)UDQFH�ZDV�LQ�WKH�(XURSHDQ�VWUXJJOH��,Q�WKH�6RXWK
3DFLILF��WKH�DGYDQFHV�LQ�1HZ�*XLQHD�SXW�RXU�IRUFHV�RQ�WKH
GRRUVWHS�RI�WKH�3KLOLSSLQHV��DQG�LQ�%XUPD��GHVSLWH�WKH
PRQVRRQ��%ULWLVK��$PHULFDQ�DQG�&KLQHVH�IRUFHV�ZRQ
UHPDUNDEOH�DQG�VWLOO�JURZLQJ�YLFWRULHV�

7KH�UHDFWLRQV�H[SUHVVHG�LQ�*HUPDQ\�LQ�WKH�PDFKLQDWLRQV�RI
WKH�+LWOHU��DVVDVVLQDWLRQ�SORW���DQG�LQ�-DSDQ�E\�WKH�IDOO�RI�WKH
7RMR�FDELQHW��ZHUH�GLUHFW�UHIOHFWLRQV�RI�WKH�$OOLHG�VXFFHVVHV�
%RWK�LQ�WKH�(DVW�DQG�WKH�:HVW�WKH�HQG�ZDV�EHJLQQLQJ�WR�EH
FOHDUO\�GHILQHG�

,,

7KH�LQYDVLRQ�RI�ZHVWHUQ�(XURSH�ZDV�WKH�JUHDWHVW�DQG�PRVW
VXFFHVVIXO�FRPELQHG�RSHUDWLRQ�RI�LWV�W\SH�LQ�PLOLWDU\�KLVWRU\�
6RPH�������$OOLHG�SODQHV�JDYH�GLUHFW�RU�LQGLUHFW�VXSSRUW�WR
WKH�ODQGLQJV��DQG�����ILJKWLQJ�FUDIW��UDQJLQJ�LQ�VL]H�IURP
WUDZOHUV�DQG�PRWRU�WRUSHGR�ERDWV�WR����LQFK�JXQQHG
EDWWOHVKLSV��VXSSRUWHG�DQ�LQYDVLRQ�IOHHW�RI�PRUH�WKDQ������
WUDQVSRUWV�DQG�ODQGLQJ�FUDIW��7KH�LQLWLDO�DLUERUQH�RSHUDWLRQV
LQYROYHG�WKH�ODQGLQJ�RI�WKUHH�GLYLVLRQV�E\�SDUDFKXWH�DQG
JOLGHU��SUREDEO\�WKH�JUHDWHVW�DLUERUQH�RSHUDWLRQ�HYHU
XQGHUWDNHQ��,Q�VKHHU�PDJQLWXGH��WKHUH�KDV�EHHQ�QRWKLQJ�LQ
WKH�KLVWRU\�RI�DPSKLELRXV�RSHUDWLRQV�WR�FRPSDUH�ZLWK�WKH
1RUPDQG\�LQYDVLRQ�

6RPH�RI�WKH�VXSHUODWLYHV�DSSOLHG�WR�LW�KDYH�EHHQ�H[DJJHUDWHG�
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KRZHYHU��)DU�ODUJHU�DQG�PRUH�PRGHUQ�ILJKWLQJ�IOHHWV�WKDQ�WKH
$QJOR�$PHULFDQ�WDVN�IRUFHV�WKDW�VWHDPHG�DFURVV�WKH�&KDQQHO
KDYH�RSHUDWHG�LQ�WKH�3DFLILF��0DQ\�RI�WKH�WHFKQLTXHV�RI
DPSKLELRXV�ZDU�LQ�WKH�3DFLILF�DUH�PRUH�DGYDQFHG�WKDQ�WKRVH
DSSOLHG�LQ�WKH�%D\�RI�WKH�6HLQH��LQGHHG��RXU�ZKROH�PDJQLILFHQW
FRQFHSW�RI�DPSKLELRXV�ZDU�DQG�FRPELQHG�RSHUDWLRQV�LV�D
SURGXFW�RI�RXU�3DFLILF�H[SHULHQFH��6RPH�RI�WKH�ZHDSRQV�XVHG
LQ�WKH�HDUO\�ILJKWLQJ�LQ�)UDQFH�ZHUH�QRW�DV�QHZ�RU�HIIHFWLYH�DV
WKRVH�WKLV�FRUUHVSRQGHQW�KDV�VHHQ�LQ�RWKHU�WKHDWHUV�DQG�LQ�WKH
8QLWHG�6WDWHV��'HVSLWH�VRPH�SUH�'�'D\�PLVJLYLQJV�RI�WKLV�DQG
RWKHU�REVHUYHUV��QHYHUWKHOHVV��WKH�IRUFHV�DQG�ZHDSRQV
HPSOR\HG�SURYHG�WR�EH�PRUH�WKDQ�DGHTXDWH�IRU�WKH�MRE��WKH
ILUVW�VWDJH�RI�WKH�LQYDVLRQ�ZDV�IDU�HDVLHU��DQG�$OOLHG�FDVXDOWLHV
IDU�OLJKWHU��WKDQ�KDG�EHHQ�H[SHFWHG�

*HUPDQ�RSSRVLWLRQ�ZDV�QRW�VR�VWURQJ�DV�IRUHVHHQ��,Q
UHWURVSHFW��LW�DSSHDUV�FHUWDLQ�WKDW�WKH�UHPRYDO�RI�0DUVKDO�YRQ
5XQGVWHGW��WKH�*HUPDQ�FRPPDQGHU�LQ�)UDQFH�DW�WKH�WLPH�RI
WKH�LQYDVLRQ��ZDV�IRU�FDXVH��KH�KDG�KDG�WZR�\HDUV�WR
VWUHQJWKHQ�WKH�GHIHQVHV�RI�WKH�)UHQFK�FRDVW��DQG�\HW�XQWLO
0DUVKDO�(UZLQ�5RPPHO
V�LQVSHFWLRQ�LQ�WKH�ZLQWHU�RI��������
PDQ\�REYLRXV�PHDVXUHV�RI�GHIHQVH�ZHUH�QRW�WDNHQ��$W�WKH
WLPH�RI�WKH�LQYDVLRQ��WKH�EHDFK�DQG�FRDVW�GHIHQVHV�KDG�EHHQ
FRQVLGHUDEO\�LPSURYHG�VLQFH�WKH�ZLQWHU��DQG�WURRSV�KDG�EHHQ
VKLIWHG�WR�WKH�1RUPDQG\�UHJLRQ��)RUWLILFDWLRQV�ZHUH�VWLOO�LQ
SURJUHVV��LQ�RQH�����\DUG�VWULS�RI�EHDFK�WKLV�FRUUHVSRQGHQW
VDZ�WKUHH�KHDY\�UHbQIRUFHG�FRQFUHWH�FDVHPDWHV�VWLOO�XQGHU
FRQVWUXFWLRQ��DQG�LQ�QXPHURXV�SDVWXUHV��5RPPHO
V
DVSDUDJXV�����KHDY\�ZRRGHQ�SRVWV�XS�HQGHG�LQ�WKH�HDUWK�WR
SUHYHQW�DLUERUQH�ODQGLQJV����ZHUH�LQ�FRXUVH�RI�LQVWDOODWLRQ�

7KH�*HUPDQ�GHIHQVHV��WKRXJK�IRUPLGDEOH��ZHUH�QRW�VR�GHQVH
RQ�'�'D\�DV�WKH�-DSDQHVH�REVWDFOHV�HQFRXQWHUHG�DW�7DUDZD�RU
LQ�WKH�0DUVKDOOV��LQ�WKH�RSLQLRQ�RI�WKLV�FRUUHVSRQGHQW�DQG�RI
RIILFHUV�ZKR�KDG�VHUYHG�LQ�WKH�3DFLILF��%XW�LQ�WKH�3DFLILF�ZH
KDG�QHYHU�DVVDXOWHG�D�FRQWLQHQWDO�ODQG�PDVV��RU�D�EHDFK
GRPLQDWHG�E\�KLJK�FOLIIV��DV�ZH�GLG�LQ�RQH�ODQGLQJ�LQ

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



1RUPDQG\��6R�IDU��WKH�-DSDQHVH�RSSRUWXQLW\�IRU
FRXQWHURIIHQVLYH�KDV�EHHQ�OLPLWHG��VLQFH�RXU�QDYDO�DQG�DLU
VXSHULRULW\�KDV�HQDEOHG�XV�WR�FXW�WKH�VHD�ODQHV�E\�ZKLFK
-DSDQHVH�LQVXODU�SRVLWLRQV�FRXOG�UHFHLYH�UHbQIRUFHPHQWV��,Q
(XURSH�ZH�DWWDFNHG�D�FRQWLQHQW�DQG�IDFHG�WKH�GDQJHU�WKDW�WKH
HQHP\
V�ODQG�EDVHG�OLQHV�RI�FRPPXQLFDWLRQ�PLJKW�JLYH�KLP�D
FKDQFH�WR�VPDVK�RXU�EHDFKKHDGV��+LV�LQDELOLW\�WR�ODXQFK�WKDW
ODUJH�VFDOH�FRXQWHURIIHQVLYH�ZKLFK�ZDV�VR�PXFK�IHDUHG�SULRU
WR�'�'D\�KDV�EHHQ�GXH�WR�WKH�VDPH�IDFWRUV�RI�VHD�DQG�DLU
VXSHULRULW\�WKDW�KDYH�ZRQ�XV�VXFFHVV�LQ�WKH�3DFLILF��RI�FRXUVH
LW�ZDV�DOVR�D�UHVXOW�RI�WKH�JUHDW�5XVVLDQ�RIIHQVLYH��ZKLFK�VR
WKUHDWHQHG�WKH�*HUPDQ�SRVLWLRQ�WKDW�WKH�SURFHVV�RI�VKLIWLQJ
WURRSV�IURP�HDVW�WR�ZHVW��DFWXDOO\�EHJXQ�LQ�-XQH��KDG�WR�EH
KDOWHG�DQG�UHYHUVHG�

7KH�YLFWRULHV�RI�'�'D\�DQG�WKH�LPPHGLDWH�ZHHNV�WKHUHDIWHU
KDG�WKHLU�DQWHFHGHQWV��WKHUHIRUH��LQ�WKH�PRQWKV�RI�ELWWHU
VWUXJJOH�WKDW�EURNH�WKH�EDFN�RI�WKH�*HUPDQ�VXEPDULQH
FDPSDLJQ��DQG�LQ�WKH�JUHDW�DLU�EDWWOHV�WKDW�UDJHG�RYHU�WKH
5HLFK�LQ������DQG�������3HUKDSV�WKH�PRVW�VLJQLILFDQW�GDWH�LQ
WKH�KLVWRU\�RI�WKH�DLU�ZDU�LV�WKH�ZHHN�RI�)HEUXDU\�������������
ZKHQ�WKH�JUHDW�ERPEHUV�RI�WKH�(LJKWK�$LU�)RUFH�GHDOW�D�ZHOO�
QLJK�PRUWDO�EORZ�WR�WKH�*HUPDQ�DLUFUDIW�LQGXVWU\��7KH�OLPLWHG
VFDOH�RI�*HUPDQ�DLU�RSSRVLWLRQ�LQ�-XQH�RI������JDYH�LW
SUHJQDQW�PHDQLQJ��7KH�SUH�LQYDVLRQ�ERPELQJV�QRW�RQO\
GHIHDWHG�WKH�/XIWZDIIH��EXW�VPDVKHG�VR�KHDYLO\�DW�*HUPDQ
ODQG�FRPPXQLFDWLRQV�WKDW�WKH�HQHP\
V�DELOLW\�WR�UHbQIRUFH
DQG�VXSSO\�KLV�GLYLVLRQV�LQ�1RUPDQG\�ZDV�JUHDWO\�LPSDLUHG�
$QG�DIWHU�'�'D\�ZH�GRPLQDWHG�WKH�GD\WLPH�VNLHV�VR
FRPSOHWHO\�WKDW�WKH�YDXQWHG�SRZHU�RI�WKH�*HUPDQ�$UP\�WR
PDQcXYUH�ZDV�DOVR�JUHDWO\�ZHDNHQHG��������>)XOO�$UWLFOH@

+$1621�:��%$/':,1��PLOLWDU\�DQG�QDYDO�FRUUHVSRQGHQW�RI�WKH�1HZ�<RUN�7LPHV��DXWKRU
RI��7KH�&DLVVRQV�5ROO����6WUDWHJ\�IRU�9LFWRU\��DQG�RWKHU�ZRUNV

b�)RUHLJQ�$cDLUV
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July 1945

America at War: Victory in
Europe [Excerpt]

Hanson W. Baldwin

MINISTRY OF INFORMATION PHOTO DIVISION PHOTOGRAPHER / WIKIMEDIA COMMONS
V-E Day Celebrations in London, May 8, 1945.

NAPOLEON'S remark that the "moral is to the physical as
three to one" again received the affirmation of history in the
spring of 1945 when German resistance collapsed suddenly
and the war in Europe ended after five years and eight
months of unprecedented struggle.

The exact date of the ending of the war against Germany may
long be a matter of debate among historians. The first
surrender agreement was signed at Reims, France, on May 7;
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this was "countersigned" in Berlin May 8-9, and all hostilities
were scheduled to end 12:01 a.m. May 9. Actually some
German troops were still fighting the Russians on May 13. But
for all intents and purposes the war ended in April with the
great American sweep to the Elbe and the Russian drive into
Berlin. At that time, there seemed a real possibility that the
German resistance in pockets throughout Europe from the
Ægean Islands to Norway might be bitter and perhaps
protracted; indeed, this was expected, for high SHAEF
officials had told correspondents that the "campaign of the
pockets" might continue throughout the summer. German
fanaticism and will to fight had already extended the war --
despite the hopelessness of the German position and the
tremendous superiority of the Allies -- long beyond the
expected ending. In the spring of 1945, then, the Allies
tended to be justifiably cautious in their predictions. But the
sweep to the Elbe, the drive into Berlin, and, above all, the
Nazi announcement of Adolf Hitler's death on May 1 snapped
the thread of German morale. Wholesale surrenders were also
touched off by the Nazi collapse in Italy. The "campaign of the
pockets" was never fought.

The announcement of Hitler's death seems to have been
coupled with the assumption of power by the German
military. But that did not end the power of the Nazi Party. The
Nazi announcement was that Hitler had died in the Berlin
Chancellery, then under attack by the Russians. Hitler
probably is dead, though no proof of this may ever be
available. We may never know how he died. All this is as
expected, and contributes materially to the "Hitler myth,"
which -- unless we are careful -- may become part and parcel
of German folk history. Hitler is not "dead" and will not be as
long as his spirit roams the world.

At long last, therefore, another conqueror's attempt to
dominate the entire Continent of Europe has been blocked,
and the dangerous philosophy that the end justifies any
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means has again been invalidated by the indignation of the
peoples of the earth. The war against Hitler was perhaps the
most successful coalition war of modern times, and the
coördination between the war efforts of the United States and
the British Empire was better than in any previous great war
by allies. Two tremendous factors operated to bring about
Germany's defeat: British courage in adversity, when "the
few" of the air turned back "the many"; and Russian
manpower and the vastness of Russian distances. But the
cornerstone of victory was the American machine. The mass
industrial output of America provided the sinews of conflict
for all the Allies. Without it victory would have been
impossible and Germany's will to fight would never have been
undermined and her armies defeated.

The war ended with Germany perhaps the most devastated
and thoroughly beaten nation since Carthage. But it was a
costly victory. The United States alone suffered more than
800,000 casualties, including more than 155,000 killed. Alone
it spent between 150 and 200 billion dollars. And Europe, in
the guise man had known it in modern times, was gone
forever.

"Victory" is an unsatisfactory term so long as we are faced
with the problems that the physical struggle left in its wake.
They are gigantic, far more complex than those of battle.
Politically and economically, morally and psychologically,
Europe is a wasted land. Even that stark reality, however, is
no guarantee that the ravening urge for dominion of men over
other men has ended; even before the fires of war had died,
there were disquieting signs in eastern Europe and in the
Balkans that the "self-determination of peoples" might be
merely a phrase. The rejoicing on V-E Day, therefore, was
tempered throughout the United States by the awareness of
the immense difficulties that remain, by the fear of our people
that the "Four Horsemen" may again ride through Europe,
and particularly by the knowledge that there is still a war --
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tremendous in its dimensions -- to be won in the Pacific.

II

The final defeat of Germany is seen in retrospect to have been
clearly a product of the Allied invasion of western Europe.
Whether Germany could have been defeated without that
invasion is problematical; in any case the war would certainly
have lasted far longer. The invasion in the west, the sweep
across France, the drive to the Westwall, the attrition
struggle along that fortified zone, the push to the Rhine, the
drive across, and the capture of the Saar and the Ruhr
stretched German resistance to the breaking-point.

The fruits of these operations were immense -- about
2,100,000 German prisoners in the west from D-Day, June 6,
1944, until the end of fighting in the Ruhr pocket, April 19,
1945 -- plus the unreckoned total of German killed, wounded
and missing. In that period, too, the Allied advances were so
important that Germany's strategical position became
hopeless; she had been deprived of most of her industrial
areas; she no longer possessed strategic barriers or a
continuous line in the west; and our intensive bombings had
crippled the mobility of the German Army and was bleeding
the Third Reich white.

The direct antecedents of the final campaigns against
Germany go back to the "Battle of the Bulge" in December
and January, when in the bitter Ardennes winter the last great
German blow in the west was beaten back. We now know
from the statements of the captured German commander at
the time, Field Marshal von Rundstedt, that the Nazi objective
was to relieve Allied pressure in the Cologne Plain area, and if
possible to reach Liege and the line of the Meuse, thus
disrupting many of the Allied supply lines through Belgium.
This offensive failed in its maximum objective, but succeeded
in its minimum one -- to relieve the Cologne pressure and to
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win time. But the German successes, which were temporary,
were immediately imperiled by the great Russian offensive of
January, which swept from the Vistula to the Oder. The
Germans drew some 20 divisions away from the western front
to reënforce the east. At the same time, we belatedly strained
every nerve to give our ground forces that ratio of superiority
which is essential if battles are to be won. We sent to Europe
at least two divisions that had been earmarked for the Pacific,
and hurriedly built up the strength of our ground army in the
west. The last new division to reach Europe entered the
fighting only a month before the end.

The marked weakening of the German forces, the marked
strengthening of our own, plus the better weather of
February, March and April which permitted us to use our air
superiority to the full, explain in some measure the rapidity of
our final successes. But good leadership and flexible tactics,
plus the skill and determination of the American Army,
contributed materially to victory; the Army of Europe ended
its career of blood and glory the best fighting machine the
United States ever has sent abroad.

The final campaign in Germany was prefaced by the fighting
in February west of the Rhine. The capture of the dams
controlling the level of the Roer River by the First Army did
not come in time to prevent flooding of that valley by the
retreating Germans. As a result, the Ninth Army offensive
across the Roer toward Düsseldorf and Muenchen-Gladbach,
originally timed to coincide with the Canadian and British
drive toward Cleve and Emmerich, had to be delayed until
late February. When it started, however, on February 23, it
went with a rush. The Ninth Army, despite the flood waters in
the Roer, spanned that river rapidly and drove northwest to
meet the British and Canadians coming down from the north.
The junction was soon made, and by March 6 the Ninth Army
-- operating at the time as part of Field Marshal Sir Bernard
L. Montgomery's Twenty-first Army Group -- had reached the
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Rhine, except in the north, where German paratroopers
tenaciously held a bridgehead on the west bank at Wesel.

Enemy casualties for this part of the operation alone totalled
about 52,000 captured (for the Twenty-first Army Group) and
an estimated 60,000 killed and wounded. Simultaneous with
the Ninth Army's crossing of the Roer, the First American
Army -- "workhorse" of the American armies in Europe --
drove eastward toward Cologne and Bonn. It then turned
southeastward to join spearheads with the Third American
Army, which had sent its "galloping" tanks of the famous 4th
Armored Division on a deep drive from the captured road
junction of Pruem into Coblenz.

Then occurred one of those historic incidents which, though it
did not change the course of the war, perhaps shortened it
and surely lessened our casualties. The 9th Armored Division
of the First Army reached a railroad bridge across the Rhine
at Remagen after the Germans had damaged it but before
they could destroy it. A platoon leader alive to his
opportunities sent his men across and was quickly followed by
other forces. On General of the Army Dwight D. Eisenhower's
personal orders, Lieutenant-General Courtney Hodges of the
First Army hurriedly pushed at least five divisions over the
Rhine, and by March 24 we had a firm, deep and wide
bridgehead on the east bank. The Remagen bridge
subsequently collapsed from cumulative damage, but as
Lieutenant-General Walter B. Smith, General Eisenhower's
chief of staff, said, "It did not last long, but while it did it was
worth its weight in gold."

While the First Army was developing and expanding its
bridgehead and clearing out pockets along its front west of
the Rhine, General George C. Patton's Third Army seized
Coblenz and cleaned out German troops west of the Moselle
River. It then crossed the Moselle at several points (two of the
principal crossings were south of Coblenz and near Trier) and
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drove southeast toward Mannheim to cut off the Saar and the
German forces defending it. At the same time, the Seventh
American Army, Lieutenant-General Alexander Patch
commanding, drove through the Westwall defenses in the
Saar and acted as the anvil to the First Army's hammer. These
converging operations badly mauled the German First and
Seventh Armies, netted great bags of prisoners and
equipment, and completed the rout of the enemy west of the
Rhine. At the same time, the Wesel bridgehead in the north
was wiped out by the Twenty-first Army Group after tough
fighting, and by March 24, one month after the Roer crossing,
all German positions west of the Rhine (except for a small
bridgehead west of Karlsruhe) had been liquidated. A
considerable number of German troops escaped to the east
bank, however. When the effort to break across the river
started on March 24, the Allies were faced by the remnants of
perhaps seven German armies, among them the Twenty-fifth
Army, First Parachute Army, Fifteenth Army, Fifth Panzer
Army, Seventh Army, First Army and Nineteenth Army. But
this was a more impressive list on paper than in action; we
probably enjoyed a superiority in combat effectives of
between two and three to one.
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The great value of the Remagen bridgehead now showed
itself. The strategical mobility of the German Army was
greatly reduced, and at this period its tactical mobility was
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terrifically impaired by our well-planned interdiction
bombing: it was exceedingly difficult for the Germans to shift
what few reserves they had. The Remagen bridgehead had
forced them to weaken their forces in the north, opposite
Field Marshal Montgomery's Twenty-first Army Group, and
they had built up a strong front on the east bank of the Rhine
south of Cologne to protect the Ruhr. But instead of striking
due north from the bridgehead through the heavily built-up
areas of the Ruhr, the First Army struck south to connect up
with the Third near Frankfurt-am-Main, and then east and
north to encircle the Ruhr. The advance out of the Remagen
bridgehead was accompanied by a general crossing of the
Rhine along most of its length from Arnhem to Karlsruhe. The
main effort originally had been scheduled for the favorable
terrain of the Westphalian Plain in the north, where Field
Marshal Montgomery's First Canadian and Second British
Armies, reënforced by the Ninth American Army, had been
expected to make the main Rhine crossing. The Germans
correctly diagnosed this as a point of danger, but apparently
did not expect -- or did not have enough reserves to meet --
the eastward lunge of the First Army and the crossing of the
Rhine by the Third Army north of Mannheim.

The British crossings in the north, aided and eased by naval
landing craft, and by troops of the U. S. 17th Airborne
Division and British paratroopers of the First Allied Airborne
Army who were landed in the enemy's rear after the ground
troops had started their offensive, were made with
remarkable ease. It soon became evident that the Rhine was
too lightly defended, the German Army's mobility too greatly
circumscribed, for the river to be made an effective barrier.
By April 8 the battle of the Rhine was a memory; the
American Ninth and the British Second in the north had
crossed the Ems and the Weser Rivers; the Third had crossed
the Weser in the south; the Seventh Army was past
Wuerzburg; and the French First Army had crossed the Rhine
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north of Karlsruhe.

More important, the First Army and the Ninth Army had
linked at Paderborn, so that the Ruhr, last of Germany's great
industrial areas, was encircled. This, like the forging of the
Remagen bridgehead, was a decisive stroke. General Smith
called the Ruhr encirclement the "largest double envelopment
of military history," and while this may be a slight
exaggeration, it was certainly the greatest single pocket ever
created by American troops. Some 317,000 Germans were
captured by April 19, when the Ruhr pocket was finally wiped
out, and the greater part of two to three German armies were
destroyed. From then on, there was never a continuous front
in the west: the fighting was fluid, a battle of "pockets"
against isolated German elements, some dispirited, some
fanatical.

The Ninth Army rejoined General Omar Bradley's Twelfth
Army Group after the Ruhr encirclement. With the Ninth,
First, Third and Fifteenth Armies [ii] under his command in
the last phase of the war against Germany, General Bradley
controlled the greatest field force ever led by an American
general. The First and Ninth, after cleaning up the Ruhr,
drove northeastward deep into Germany, while the British
and Canadians turned to the north against the German ports.
The Ninth reached the Elbe near Magdeburg on April 11, and
pushed one bridgehead across the river north of the city. This
bridgehead was smashed by a German counterattack, but
another bridgehead was made good and was being developed
when General Eisenhower ordered the Ninth and First Armies
to halt along the Elbe and await the advancing Russians.

This decision probably was not made at the Yalta Conference,
and may have been taken by General Eisenhower as a result
of the field situation. The Russians had started a push from
their Oder positions in late April, shortly before we reached
the Elbe. They unquestionably wished the prestige of entering
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Berlin first. The communication lines of the First and Ninth
Armies were extended and supplies were being delivered by
air; only weak spearheads had crossed the Elbe, and the
Germans had sizeable forces east of that river. Moreover,
even though the supply difficulties could have been solved in
a few days -- considering the disorganized state of German
resistance -- a continued Allied push into the corridor
between the Elbe and the Oder would have risked a head-on
meeting with the Russians, mistakes in identifications of
units, and possible casualties and incidents. And an Allied
attempt to take Berlin from the west would have complicated
the siege, for we have never had any coördinated command
with the Russians. Probably it would have cost the Americans
very heavily in casualties. This last factor doubtless was a
governing one in General Eisenhower's decision.

Juncture with the Russians was made near Torgau by units of
the First American Army on April 25, to the accompaniment of
much vodka drinking and wassail, and Germany was split in
half. Meanwhile, the Third American Army, which captured
Frankfurt after crossing the Rhine and formed a juncture with
the right flank of the First, pushed to the northeast toward
Kassel and Erfurt. It reached the border of Czechoslovakia on
April 18; then this powerful army swung abruptly 90 degrees
to the southeast and joined the American Seventh -- which
had been fighting through Nuremberg against bitter
resistance -- and the French First, in a drive to smash the
German southern citadel.

How long the Germans in this region, as well as those in
Norway and in other pockets throughout Europe, could have
held out we shall never know. For from April 21 on, when the
Russians first entered Berlin, events moved fast. The Russians
had captured Vienna on April 13, and our great victories in
the west had paved the way for the final curtain. The collapse
started in Italy. On May 2 the Allied High Command there
announced the unconditional surrender -- signed April 29,
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after a long period of negotiations -- of all Nazi and Italian
Fascist forces in Italy. The capitulation followed a blitz
campaign of less than a month, in which the weary veterans
of the Apennines came down at last out of the mountains into
the "promised land" of the Po Valley and swept on northward
to the Alps. The surrender in Italy exposed the southern flank
of the so-called Nazi redoubt.

But even before the surrender was announced more
important events had occurred. The death of Adolf Hitler in
Berlin was broadcast by the Nazi radio on May 1, and Grand
Admiral Karl Doenitz, plainly named to execute the
capitulation, took over. Every soldier of the Third Reich had
been sworn to personal loyalty to Hitler, and the whole Army
was "inspired" by one man as few armies have been since
Napoleon's Grand Army. Hitler's disappearance released the
German troops from the oath of fealty; the house of cards
collapsed. While negotiations with the Doenitz régime went
on, forces in the field surrendered piecemeal in the west --
first the Germans in northern Germany and Denmark, then
those in Holland, then those in southern Germany and
Austria. The end came in the dark of the morning at Reims:
one of the German representatives wept, but another --
Colonel-General Jodl, haughty to the last -- demanded that the
German people be treated "with generosity."

So the curtain fell in Europe on the greatest tragedy in the
history of that old and weary Continent. As it fell, the
spotlight of history was playing upon some 67 American
divisions, the greatest army ever sent across any sea.  . . .
 [Full Article]

HANSON W. BALDWIN, military and naval correspondent of the New York Times; author
of "The Caissons Roll," "Strategy for Victory" and other works
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October 1945

America at War: Victory in
the Pacific [Excerpt]

Hanson W. Baldwin

USS Bunker Hill hit by two Kamikazes

AUGUST 6, 1945, will remain forever a milestone in human
annals. On that date the world's first atomic fission bomb was
dropped upon Japan. The action may have been necessary for
the purpose of saving American lives. But it was not merely
another episode in the long history of man's inhumanity to
man; and it was even more portentous than the final victory
over Japan which quickly followed. For it marked the first
harnessing of the sun's power on a large scale, with all the
untold consequences for good and evil implicit in the
achievement. The new chapter may end in man's reversion to
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a troglodyte, or it may lead to the establishment of a world
brotherhood in which the forces of nature, including man's
own passions, are harnessed to the common good.

II

The war against Japan reached its end as suddenly as it had
begun, months before most of our military leaders had dared
to hope for it. The surprise ending was a consequence of the
atomic bombing of Hiroshima and Nagasaki and of Russia's
eleventh-hour entry into the conflict, but it was also a result
of our previous sweeping victories in the Pacific. Even before
August 6, Japan was hopelessly beaten. The only unresolved
question was whether she would continue a futile struggle
and make us pay still further in lives and time, or whether her
leaders would accept the inevitable and bow in defeat. The
atomic bomb speeded their decision; but the strategic
situation in the Pacific, especially our capture of Iwo Jima and
Okinawa, which unlocked the gateways to Japan, was a
decisive factor. Significantly, the first Japanese peace
overtures were made to Russia about the time the campaign
on Okinawa ended.

The conquest of Okinawa was one of the most dearly-bought
of American triumphs. It was not only a land victory, but the
greatest and most protracted battle of ships against planes in
history. The campaign started well. One Army and one Marine
Corps, organized as the Tenth Army under Lieutenant-
General Simon Bolivar Buckner, Jr., landed virtually
unopposed on the western "waist" of Okinawa on April 1. The
Marines turned north and quickly mopped up their sector of
the island, but the Army divisions encountered major
resistance along the so-called Naha-Shuri line. This fortified
line extended across the island north of the capital, Naha, and
took advantage of the ramparts of the ancient castle of Shuri
and of all defensive features of the terrain. The assault
bogged down to a fierce step-by-step advance which cost us
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heavy casualties.

The Japanese strategy then became apparent. Our troops on
the island were struggling against a fanatic enemy, in hilly,
difficult country, amidst, at times, torrential rains. The
Japanese Kamikaze, or suicide fliers, who had made their first
appearance in force in the Philippine campaign, now attacked
our fleet, which was supporting our beachhead. Day after day
and night after night, the enemy threw his air power against
our sea power. The significance of this struggle largely
escaped the American people; but it actually counted for more
in settling the fate of Okinawa, and eventually of Japan, than
did the fighting on land. Our ships were the key to our
operations in the Pacific. They maintained the indispensable
supply link which enabled the ground soldiers to operate. The
support of naval aircraft from carrier decks, of naval gunfire
and of naval landing craft was essential to victory.

The fleet was committed to action in a restricted area within
easy reach of the enemy's land bases. The Japanese always
knew where to find it, because -- if it were to fulfill its mission
-- it had to be in close proximity to the American-held portion
of Okinawa. The resulting struggle between our "C.A.P."
(combat air patrol) and our surface ships and the
Japanese Kamikaze fliers went on, in some periods
continuously, for almost three months. In a single day the
Japanese made hundreds of attacks, of which our radar picket
line of light craft bore the brunt. Hundreds of Japanese planes
were shot down. Many of our destroyers were sunk or
damaged, and some larger ships were also put out of action.
Significantly, in the Okinawa campaign more men were killed
in the Navy than in the Army or the Marine Corps. Indeed,
Okinawa was the most expensive single campaign in our naval
history. When the smoke had cleared, however, it was seen
that "the fleet that came to stay" had defeated the suicide
fliers. In retrospect, it is apparent that a decision in the whole
struggle against Japan had been reached.
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The fighting on the island itself proved to be no less exacting.
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The Naha-Shuri line was one of the best-defended positions
that American troops have been called on to attack in this
war. The Japanese fought with tenacity and skill. The Third
Marine Amphibious Corps, after mopping up the northern
part of the island, wheeled into line beside the Twenty-fourth
(Army) Corps, so that at times four and five divisions were
attacking the enemy simultaneously. Even with this addition
to our strength the going continued hard and costly. Near the
end of the campaign, the 8th Marine Regimental combat team
-- fresh troops of the 2nd Marine Division -- "sparked" the
final clean-up. The island was declared to be securely in our
hands on June 21. Enemy casualties were estimated at
118,000, including some 10,000 prisoners. Our own casualties
were heavy: Army, 3,761 killed, 14,415 wounded, and 236
missing; Navy, 4,907 killed and missing, 4,824 wounded;
Marines, 2,573 killed and missing, 12,565 wounded.

The Okinawa campaign was fought soundly, if not brilliantly.
We made some mistakes. Our original intelligence estimates
of enemy strength were too low. After the success of our early
landings, the 2nd Marine Division, which had been in floating
reserve, was sent back to rear area bases, and none of its
elements was used until the final phase. No attempt was
made to outflank the enemy by sea, admittedly a difficult
operation. Finally, our tanks -- as in Europe -- were not
sufficiently armored and in some instances were not well
handled.

The loss of Okinawa persuaded the Japanese to make their
first definite peace approaches, through Moscow. Had the
war continued, the island would have proved, in our hands,
the key to the Japanese main islands.

During and after the fighting on Okinawa we continued our
large-scale mopping-up operations in the Philippines. Troops
of the Sixth Army (General Walter Krueger) and the Eighth
Army (Lieutenant-General Robert L. Eichelberger) attacked
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the Japanese positions in Luzon and concentrations in the
jungles of Mindanao. After the enemy was routed out of an
intricate system of caves astride the Manila water supply
region, the principal fighting on Luzon took place in the
Cagayan Valley and the surrounding rugged hills. Here, the
Japanese commander-in-chief in the Philippines, General
Tomoyuki Yamashita, made his last stand with a sizeable body
of troops. On Mindanao, the fighting in uncharted jungles
dragged on well into the summer.

By July 5, however, General Douglas MacArthur was able to
announce that the "Philippine Islands are now liberated and
the . . . campaigns can be regarded as virtually closed." He
estimated that the enemy had employed the equivalent of 23
divisions, and that about 450,000 Japanese had been killed,
captured or dispersed. These figures are far higher than the
estimates of Japanese strength in the Philippines made before
the invasion began, and they probably include Filipino
collaborationists. Though we employed only 17 divisions in
the campaign, we always were able to oppose superior forces
to the enemy because the Japanese were scattered
throughout the archipelago; further, our naval and air
superiority gave us additional mobility and power. American
Army casualties for the entire campaign up to July 7 were
12,035 killed, 1,196 missing and 46,425 wounded. These do
not include Navy or Marine casualties. As the war closed, the
38th Division was still mopping up the enemy in the
watershed area east of Manila; the 32nd was still tracking
down the enemy in the hills of northern Luzon; and the 31st
was operating in Mindanao.

The Philippines campaign was the greatest single land
campaign of the Pacific. Our casualties, however, were
remarkably light. As in the case of our other Pacific victories,
our success depended upon our control of the sea; our sea
power made our victory certain. On the whole, the campaign
was well led and well fought. . . .
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III

Simultaneously with these great land operations, great naval
and air campaigns were under way against Japan proper. The
attack was launched on July 10 by the Third Fleet, under
Admiral William F. Halsey, Jr., and was interrupted only by
the end of the war. So sustained and so effective was this
attack that it broke all precedents in the annals of naval war.
First the area of the Tokyo plain was hit by planes. On July 14
this blow was followed by another against northern Honshu
and by the first surface-ship bombardment of the main
Japanese islands. Then, in quick succession -- sometimes with
intervals of only one day -- the Fleet struck again and again
with planes and with the guns of surface ships against widely
separated objectives on Hokkaido and Honshu.

The American sea forces thus engaged comprised nine
battleships, 16 carriers, 19 cruisers and 62 destroyers. This
tremendous sea force was reënforced on July 17 by one
British battleship, four British carriers, six British cruisers
and 17 British destroyers. The combined fleets put some
1,500 planes into the air. During the 37 days the operations
lasted, the ships never once dropped anchor and practically
never stopped their engines. They were refueled, re-
ammunitioned, and resupplied at sea by the greatest service
force of tankers, ammunition ships and supply ships the world
has ever seen.

In the last two-and-a-half months of the war (including those
epic final 37 days) the Third Fleet wreaked almost incredible
destruction in its various attacks on Japan proper as well as
on islands in the Okinawa area and on outlying Japanese
bases. The enemy offered very light resistance in the air. This
was in part the result of a shortage of gasoline, spare parts
and trained pilots, in part of a deliberate attempt to conserve
planes against the day of our expected invasion. Only an
estimated 290 enemy planes were shot down in combat; but
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more than 1,300 were destroyed on the ground, and another
1,300 were damaged. In all, 48 enemy warships, ranging in
size from battleships to landing craft, were sunk and 100
more were damaged. An estimated 529 merchant vessels of
all sizes from big freighters to coastal luggers were sunk and
almost 1,000 damaged. Major destruction was visited upon
factories, industrial areas and airfields. Even if allowance is
made for exuberant exaggeration, these figures still are
startling; they show how weak Japan really was in the last
phase of the war. Japanese ineffectiveness becomes
particularly clear when these losses are measured against our
own extremely light ones. In the final five weeks, not a single
ship of the Third Fleet was sunk, and only one was lightly
damaged.[iii]

But for men of the United States Navy on every sea the peak
of satisfaction was derived from the great two-day raids made
by Halsey's carriers against Japan's naval dockyards on the
Inland Sea in late July. These raids sank or damaged about 20
Japanese men-of-war and left the remnants of the Japanese
Fleet broken and burning. When the smoke cleared away, the
Japanese Navy had perhaps one battleship, the Nagato, still
afloat but damaged, two aircraft carriers still afloat but
damaged, and a handful of cruisers, destroyers and
submarines. Such was the end, in the Inland Sea, far from
open water, of what had once been the world's third largest
fleet. Pearl Harbor was avenged.

While the Third Fleet was continuing to strike Japan with all
its tremendous power, small surface units and planes several
times reconnoitered and attacked the Kurile Islands north of
Japan and even penetrated into the Sea of Okhotsk. Further
south in the Pacific, the enemy-held islands which had been
by-passed were attacked regularly by air and occasionally by
sea. These attacks kept them thoroughly neutralized, and at
the last some of the enemy garrisons -- notably that on Wake -
- began to run short of food.
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In addition to these great undertakings, the Navy's Fleet Air
Wings, aided by submarines, instituted far-flung blockade
operations which in the final phases of the war penetrated the
Sea of Japan. Land planes and flying boats, operating from
the Ryukyus and the Marianas, swept the East China Sea and
the Yellow Sea practically clean of enemy shipping. They
made long patrols daily over the coast of China from Formosa
to Tsushima, and even penetrated inland and attacked
Japanese land communications on the Asiatic mainland. Most
important in the blockade, however, was the partial severance
of the enemy's lifeline across the Straits of Tsushima.
Probably the route was never completely closed, but the
waters became hazardous for enemy shipping.

The blockade was aided greatly by the laying of mines, chiefly
by the B-29 Superfortresses of the Twentieth Air Force. The
Navy planned this campaign, furnished the mines and trained
the Twentieth Air Force in their use. Beginning in the spring
of 1945, the big bombers laid mines regularly -- even in the
Inland Sea and Korean ports. In all, more than 12,000 mines
were laid in 45 different areas. It was probably the greatest
aerial minelaying operation in the history of war.

But perhaps the most effective operations of the last months
of the war -- certainly the most spectacular -- were the great
assaults upon Japanese cities conducted by our giant
Superfortresses based in the Marianas. Between November
24, 1944, and the end of hostilities the B-29's flew 32,612
sorties in 318 missions and dropped 169,421 tons of bombs
and mines on about 64 Japanese urban industrial areas, 85
industrial plants, 102 airfields, one railway yard, and various
harbor and coastal areas. The first attacks, made at extremely
high altitudes with high explosive bombs, were not
particularly successful. Major-General Curtis E. LeMay,
probably the foremost bomber commander of this war, then
sent his planes in at startlingly low levels --5,000 to 10,000
feet -- using jellied petroleum incendiary bombs. These

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



attacks burned out an estimated 158 square miles of Japanese
cities and left an estimated 8,480,000 persons homeless or
dead. Tokyo, attacked six times in massive fire raids, was
more than 50 percent destroyed, and an average of 39.5
percent of all cities attacked were burned out.[iv] These
massive attacks cost us (from November 24, 1944) a total of
437 combat losses of the B-29's; probably a greater number
were lost from operational accidents. The toll in men was
3,267. About 600 men were picked up by rescue planes or
naval vessels.

These tremendous strategic air assaults, which were intended
to soften up the enemy, would have been greatly intensified
after Lieutenant-General James H. Doolittle's Eighth Air Force
of Superfortresses, based on Okinawa, joined in the attack.
The Eighth Air Force, redeployed at least in name from
Europe, was about ready to start operations when the war
ended. After the capture of Okinawa, the strategical bombing
of the "heavies" was complemented by tactical attacks upon
Japanese cities, docks, industries and communications by
elements of the Fifth, Seventh and Thirteenth Air Forces, all
part of the Far East Air Forces of General George C. Kenney,
General MacArthur's air commander. These strikes, too, had
still to reach their peak when the war ended.

Japan, then, was subjected during June, July and early August
to the gathering might of one of the most tremendous air
assaults ever launched against a nation -- strategic mass
attacks by the B-29's and tactical attacks upon specific
targets by carrier aircraft of the Fleet and by the land-based
fighters, medium bombers, and four-engined "light-heavies"
based on Okinawa and Iwo, plus the blockade operations by
the Navy's Fleet Air Wings and aerial mining. There is no
doubt that even by the middle of July Japan was in a much
weakened state. Her air and maritime power were dwindling
and some of her raw material shortages were. becoming
serious.
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To Japan's other troubles were added major troubles in China
and southeast Asia. Early in the summer it became apparent
that the British Southeast Asia Command was preparing (with
considerable American supply help and some staff assistance)
an assault upon Malaya as soon as the monsoon season was
over, with Singapore as the objective. In the spring the
Japanese had been forced to begin withdrawing men from
parts of China in order to provide more troops for their "inner
defense zone" -- the main Japanese islands, Korea, Manchuria
and north China. This movement now became pronounced.
China's fighting strength meanwhile increased steadily as
supplies poured in by air "over the Hump" and by the Stilwell
Road. The Chinese Combat Command, reorganized by
Lieutenant-General Albert C. Wedemeyer after General
Stilwell's departure, trained, stiffened and greatly aided the
Chinese troops. By the summer of 1945, perhaps 15 to 20
Chinese divisions were equipped with all types of arms up to
and including artillery, though not with tanks, and an equal or
greater number were partially equipped.[v] The Chinese-
American composite wings of the Air Force, largely manned
by Chinese trained in the United States, were also functioning
well. Meanwhile, American air power in China was being
reorganized and strengthened, though the old veteran, Major-
General Claire L. Chennault, resigned just before the end.
Until the summer of 1945, most of the battle "victories" won
in China were actually the result of deliberate Japanese
withdrawals. Only then did our prodigious efforts to supply
China commence to bring their reward. But the full reward
was not to be reaped.

IV

Such was the general situation in the Pacific when the
representatives of the three Great Powers met at Potsdam
toward the middle of July. The carrier strikes and air assaults
had revealed Japan's great air and naval weaknesses.
Strategically, she knew that far, far worse was yet to come, as
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our air power slowly switched its major attention to her land
communications and prepared the way for invasion. She had
already indicated her awareness that the struggle was
hopeless by approaching Soviet Russia in June and, in effect,
asking her to mediate. This move came to nothing. The
Potsdam Conference opened with Japan strategically defeated
but still capable of prolonged resistance (particularly by her
land forces) and still able to inflict heavy casualties upon us.

At the Teheran Conference, Marshal Stalin, questioned by
President Roosevelt, had indicated his intention of entering
the Pacific war. At Yalta, President Roosevelt had raised the
question again, and Stalin had agreed (though probably not in
writing) to enter the Pacific war either "within" or "about"
(the exact phrasing is not known publicly) three months after
V-E Day. Stalin is said to have wanted this interval for the
redeployment of 30 divisions and their supplies [vi] from
Europe to Siberia; certainly three months was a minimum for
the proper handling of the major supply problem this would
have involved.

Much of the first part of the Potsdam Conference was
occupied by a discussion of the Pacific war and the question
of Russia's potential entry into it. President Truman, following
his predecessor's policies, pressed Russia to set a definite
date. Probably he hoped that Russia would sign the Potsdam
Declaration, subsequently signed by Britain, China and the
United States, outlining the acceptable terms for Japan's
surrender. In this observer's opinion, it was a major
diplomatic mistake to have stuck to the policies adopted in
this connection at Teheran and Yalta. The circumstances at
the time of the Potsdam Conference were entirely different.
The war against Japan had been strategically won, and it was
certain that Russia would enter it without urging on our part.
We should have refrained from asking her to come into the
Pacific war, simply showing that we considered the decision
hers to make, in the light of her own interests.
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In any case, Premier Stalin declined to declare war on Japan
during the Potsdam Conference. Just prior to Potsdam he had
been consulting with Premier Soong of China about Russian-
Chinese problems, and he made clear that he wished another
meeting with Soong before beginning operations. Tentatively,
he set August 15 as the date for the Soviet entry into the war
in the Far East. While these deliberations were in progress
the great strike of our Third Fleet against Japan began. The
tempo of the B-29 attacks was stepped up. Presently --
something new in warfare -- General LeMay announced to the
enemy the names of their cities which would be bombed
forthwith.

In the midst of these developments, President Truman
received word of the successful test of our first atomic fission
bomb experiment in the New Mexico desert -- the product of
years of combined scientific effort of several nations and of
the expenditure of two billion dollars. Apparently he realized
the full significance of this event, for the intense effort to
persuade the Soviets to declare war quickly was then
abandoned. Stalin was told that we had developed a new and
terrific explosive; but he seems at first not to have
comprehended the import of the disclosure. The Potsdam
Declaration, outlining the meaning of unconditional surrender
for Japan, was then published, without Stalin's signature.

On August 6, while President Truman was on his way back to
the United States, the first atomic fission bomb was dropped
on Hiroshima, Japan. On August 8, exactly three months after
V-E Day, but one week before the date set at Potsdam, Russia
entered the war. On August 9, a second atomic bomb was
dropped on Nagasaki. On August 10, Japan indicated her
willingness to accept the terms of the Potsdam Declaration.
The exact degree of destruction wrought by the atomic bombs
can be determined only by inspection on the
spot.[vii] Probably, however, most of both cities was
destroyed. The effect on morale was of course tremendous,
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and Russia's declaration of war compounded it. The
hopelessness of Japan's position was now even more painfully
obvious to the Japanese Government.

There followed a period of limited operations and exchanges
of messages. On August 14, United States time (August 15,
Japanese time), the United States and British Governments
announced that Japan had accepted the Potsdam terms, with
the understanding that the Emperor would be left on the
throne, though subordinate to the orders of the Allied
commander-in-chief of the forces of occupation. General
Douglas MacArthur was appointed commander-in-chief for
the Allied Nations to receive the surrender and to direct the
occupying forces. In the following period our first occupation
forces entered Japan and surrender terms were arranged.
These finally were signed on September 2 aboard the
battleship Missouri in Tokyo Bay. Admiral of the Fleet Chester
W. Nimitz signed for the United States. . . .

. . . Japan's surrender marked probably the first time in
history that a great nation had capitulated before an invading
soldier had set foot upon her home soil. As a matter of fact,
however, our plans for the actual invasion were well advanced
and were being pressed to completion. Our "target date" for
the invasion of Kyushu was November 1, and the Tokyo plain
area was to be invaded March 1, 1946 (though of course
these dates were subject to postponement of a few weeks in
case of supply difficulties). Japan's unexpectedly quick
collapse saved many lives. But the continuing belligerent
actions and unrepentant declarations of the Japanese
continued after August 10 and were a cause for much
disquiet. Some observers felt that, from the political and
psychological points of view, the war had ended too soon. The
bulk of the Japanese Army was still unbeaten; the Potsdam
terms accorded Japan a "softer" peace than we had given
Germany; and we had temporized with the Emperor, the
fountainhead of the whole militaristic-feudalistic system in
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Japan. The enemy made it clear in the interval between
August 10 and final surrender that he was doing his best to
perpetuate that system, and that even though this war had
been lost he had hopes for a comeback and was resolved to
try to make it. If we allow this trend to continue after we
enter Japan, we shall have saved some lives now only to spend
more lives later in another war in the Pacific.

The introduction of the atomic bomb dwarfs in importance
even the end of almost six years of global warfare. We have
entered a new technological age. The harnessing of atomic
energy carries implications too vast to be comprehended fully
as yet, or to be discussed as yet in detail. Suffice it to say
that, strategically and militarily, as well as economically and
politically, the world we live in has changed fundamentally.

The greatest war in which the United States ever fought came
to an end as suddenly as it began, and with stunning surprise.
It had cost us over a million casualties -- dead, missing and
wounded -- and 300 billion dollars in money. But it left the
United States incomparably the world's most powerful nation
-- with or without the atomic bomb. Upon American shoulders
lies the terrible responsibility of that power. . . . [Full Article]

HANSON W. BALDWIN, military and naval correspondent of the New York Times; author
of "The Caissons Roll," "Strategy for Victory" and other works
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DQG�KRZ�VXFFHVVIXOO\��PDWHULDO�SRZHU�LV�XVHG��,W�GRHV�QRW
GLVFXVV�WKH�SROLWLFDO�IDFWRUV�UHVSRQVLEOH�IRU�WKH�IDFW�WKDW�ZH
IRXJKW�WKH�$[LV�QDWLRQV�ZLWK�SRZHUIXO�DOOLHV�DQG�QRW�DORQH�
DQG�LW�PDNHV�QR�DWWHPSW�WR�GHVFULEH�WKH�EUDYH�DQG�JUHDW
DFFRPSOLVKPHQWV�RI�WKRVH�DOOLHV��,QVWHDG��LW�FRQFHQWUDWHV�RQ
WKH�SK\VLFDO�DVSHFWV�RI�RXU�RZQ�ZDU�HIIRUW��7KH\�QHHG�WR�EH
VWUHVVHG��IRU�SHUKDSV�WKH�FKLHI�PLOLWDU\�OHVVRQ�RI�WKH�RUGHDO
WKURXJK�ZKLFK�ZH�KDYH�MXVW�SDVVHG�LV�WKDW�DOWKRXJK�VL]H�RI
DUPLHV�LV�DQ�LPSRUWDQW�HOHPHQW�LQ�PRGHUQ�ZDUIDUH��DV�WKH
5XVVLDQ�FDPSDLJQV�VKRZHG��ZDUV�WRGD\�DUH�QRW�ZRQ�E\��ELJ
EDWWDOLRQV��EXW�E\�ELJ�LQGXVWULHV�

2XU�LQGXVWULDO�SRWHQWLDO�ZDV�WKH�JUHDWHVW�DGYDQWDJH�ZKLFK�ZH
SRVVHVVHG�RYHU�RXU�HQHPLHV�LQ�WKH�6HFRQG�:RUOG�:DU��:H
SRVVHVVHG�QR�VXFK�RYHUZKHOPLQJ�DGYDQWDJH�LQ�WUDLQLQJ�IRU
FRPEDW��LQ�ZLOO�WR�ILJKW��LQ�OHDGHUVKLS��LQ�WDFWLFV�DQG�LQ�WKH
TXDOLW\�RI�RXU�HTXLSPHQW��LQGHHG��WKH�HQHP\�ZDV�RIWHQ�RQ�D
SDU�ZLWK�XV��RU�VXSHULRU�WR�XV��LQ�WKHVH�UHVSHFWV��%XW�ZH�FRXOG
EXLOG�DQ�DLUILHOG�RU�D�SLSHOLQH�LQ�D�IUDFWLRQ�RI�WKH�WLPH�WKH
HQHP\�QHHGHG��DQG�ZH�FRXOG�WXUQ�RXW�WHQ�WDQNV�WR�KLV�RQH�
2XU�DUPLHV�ZHUH�QRW�WKH�ODUJHVW��EXW�WRJHWKHU�WKH�8QLWHG
6WDWHV�$UP\��1DY\�DQG�$LU�)RUFH�XQGHQLDEO\�IRUPHG�WKH
PLJKWLHVW�ILJKWLQJ�IRUFH�HYHU�DVVHPEOHG�LQ�KLVWRU\��2XU
IDFWRULHV�DQG�VKLS\DUGV��RSHUDWLQJ�ZLWK�RXU�LQGXVWULDO
PDQDJHPHQW��VNLOOHG�ZRUNHUV��IDFWRU\�VXSHULQWHQGHQWV�
IRUHPHQ��FRVW�DFFRXQWDQWV�DQG�HIILFLHQF\�H[SHUWV����LQ�VKRUW�
$PHULFDQ�FDSLWDO�DQG�ODERU��XQLWHG�LQ�D�IUHH�HQWHUSULVH�V\VWHP
���JDYH�WKDW�ILJKWLQJ�IRUFH�WKH�VLQHZV�RI�LWV�VWUHQJWK��,I�HYHU
WKH�8QLWHG�6WDWHV�IRUJHWV�WKDW�LQGXVWULDO��NQRZ�KRZ��LV
HVVHQWLDO�WR�YLFWRU\�LQ�PRGHUQ�ZDU��LW�ZLOO�EH�RQ�WKH�ZD\�WR
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EHFRPLQJ�D�VHFRQG�FODVV�3RZHU�������

,,

�%\�DQ\�VWDQGDUGV���WKH�0HDG�LQYHVWLJDWLQJ�FRPPLWWHH�RI�WKH
8QLWHG�6WDWHV�6HQDWH�KDV�UHSRUWHG���WKH�ZDU�SURGXFWLRQ�WDVN
KDV�EHHQ�D�KXJH�VXFFHVV����������7KH�IDLOXUHV�KDYH�EHHQ�LQ�WKH
FRQIXVLRQ��WKH�GHOD\��DQG�WKH�ZDVWH�RI�HIIRUW��PDWbULHO��DQG
PRQH\��0RUH�FRXOG�KDYH�EHHQ�GRQH��DQG�LW�FRXOG�KDYH�EHHQ
GRQH�VRRQHU�DQG�DW�PXFK�OHVV�FRVW��%XW�WKLV�LV�WKH�FRXQVHO�RI
SHUIHFWLRQ�DQG�LW�LV�WKH�ZLVGRP�RI�KLQGVLJKW��

:KDW�ZHUH�VRPH�RI�WKH�SUDFWLFDO�DFFRPSOLVKPHQWV�RI
$PHULFDQ�IDFWRULHV"

%HIRUH�������LW�ZDV�DQ�DFFHSWHG�WUXLVP�WKDW�ZDUV�DUH�IRXJKW
ZLWK�WKH�QDYLHV�LQ�H[LVWHQFH�DW�WKH�PRPHQW�WKH�FRQIOLFW
EHJLQV��1RW�VR�RQ�WKLV�RFFDVLRQ��'XULQJ�WKLV�ZDU��WKH�8QLWHG
6WDWHV�EXLOW�DQ�LQFRPSDUDEO\�ODUJHU�QDY\�WKDQ�ZDV�SRVVHVVHG
E\�DQ\�QDWLRQ�EHIRUH�LW�EHJDQ��7KLV�IOHHW��ELJJHU�WKDQ�DOO�WKH
RWKHU�IOHHWV�RI�WKH�ZRUOG�FRPELQHG��LVRODWHG�-DSDQ�

7KH�1DY\
V��SLSHOLQH���RU�IORDWLQJ�EDVH�V\VWHP�RI�VXSSO\�
SHUPLWWHG�D�FRQWLQXLW\�RI�QDYDO�RSHUDWLRQV�ZKLFK�ILYH�RU�VL[
\HDUV�HDUOLHU�ZDV�XQLPDJLQDEOH��7KH�)OHHW
V�VHUYLFH�IRUFHV���
KXPEOH�WRLOHUV�RI�WKH�VHD����VHUYLFHG�WKH�FRPEDWDQW�VKLSV�VR
ZHOO�WKDW�WKH�ILHOG�RI�IOHHW�RSHUDWLRQV�FDQ�QRZ�EH�FRQVLGHUHG
JOREDO��WKH�1DY\�LV�WLHG�WR�LWV�EDVH�QR�ORQJHU��%HIRUH�WKH�ZDU�
WKH�PD[LPXP�SUDFWLFDEOH�OLPLW�RI�IOHHW�RSHUDWLRQV�ZDV
FRQVLGHUHG�WR�EH�������WR�������PLOHV�IURP�EDVH��'XULQJ�WKH
ZDU��RXU�VKLSV�WKRXJKW�QRWKLQJ�RI�UHPDLQLQJ�DZD\�IURP�RXU
PRVW�DGYDQFHG�SHUPDQHQW�EDVHV��3HDUO�+DUERU�RU�WKH�:HVW
&RDVW��IRU�PRQWKV�DQG�HYHQ�\HDUV�RQ�HQG��7KH�PRGHUQ�IOHHW�LQ
ZDUWLPH�UDUHO\�FDVWV�DQFKRU��,W�LV�UHIXHOHG��UHSURYLVLRQHG�
UHDPPXQLWLRQHG�DW�VHD��LW�JHWV�PDLO�DQG�PRYLHV�DW�VHD��QHZ
SODQHV�IURP�IHUU\�FDUULHUV�DUH�IORZQ�DERDUG�WKH�IOHHW�FDUULHUV�
QHZ�SLORWV��VSDUH�SDUWV��HQJLQHV����DOO�RI�WKH�WKRXVDQG�DQG�RQH
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LWHPV�D�IOHHW�QHHGV����DUH�EURXJKW�E\�WKH�VKLSV�RI�WKH�VHUYLFH
IRUFHV�WR�WKH�IOHHW
V�RSHUDWLQJ�DUHD�DQG�WUDQVIHUUHG�DW�VHD��$W
DQ�DGYDQFH�EDVH�LQ�VRPH�LVODQG�DWROO��PRELOH�IORDWLQJ
GU\GRFNV��IORDWLQJ�PDFKLQH�VKRSV��EDUUDFNV�VKLSV��ZDWHU�
GLVWLOOLQJ�VKLSV��VXSSO\�VKLSV��WDQNHUV�DQG�D�VFRUH�RI�RWKHU
W\SHV�UHSDLU�DQG�VHUYLFH�GDPDJHG�YHVVHOV�DQG�JLYH�WKH�IOHHW�D
�EUHDWKHU��EHWZHHQ�RSHUDWLRQV��7KH�ORJLVWLFDO�DFKLHYHPHQWV�RI
WKH�QDYDO�ZDU�LQ�WKH�3DFLILF�GHI\�DOO�FRPSDULVRQV�

$PHULFDQ�VKLS\DUGV�DQG�IDFWRULHV�SURGXFHG�WKLV�VHUYLFH�IRUFH
���WKH���������WRQV�RI�LW�EXLOW�LQ�1DY\�\DUGV�DQG�WKH����������
WRQV�WXUQHG�RXW�IRU�WKH�1DY\�E\�WKH�0DULWLPH�&RPPLVVLRQ�
7KH�GHYHORSPHQW�RI�WKH�SURFHVV�RI�VXSSO\�KDG�WR�EH�PDWFKHG
E\�D�FRPSDUDEOH�GHYHORSPHQW�RI�VNLOO�LQ�VHDPDQVKLS��LW�WDNHV
D�JRRG�VHDPDQ��LQGHHG��WR�EULQJ�KLV�VKLS�DORQJVLGH�D�EURDG�
EHDPHG�WDQNHU�LQ�D�KHDY\�VHD�DQG�IXHO�ZKLOH�XQGHUZD\��*RRG
VHDPHQ�DUH�PDGH�E\�H[SHULHQFH��DQG�PDQ\�ZHUH�WKH�VKLSV
GDPDJHG�LQ�VXFK�RSHUDWLRQV�ZKLOH�JUHHQ�RIILFHUV�OHDUQHG�WKH
$�%�&�
V�RI�EOXH�ZDWHU��%XW�VKLS�UHSDLU�DQG�PDLQWHQDQFH
IDFLOLWLHV��DW�DGYDQFHG�EDVHV�DQG�EDFN�RQ�WKH�:HVW�&RDVW�
WKRXJK�JRUJHG�ZLWK�ODUJH�QXPEHUV�RI�VKLSV�GDPDJHG
E\�.DPLND]H�SLORWV��ZHUH�DOZD\V�HTXDO�WR�WKH�WDVN��7KH
$PHULFDQ�)OHHW�EHFDPH�WKH�PRVW�VHDJRLQJ�IOHHW�LQ�WKH�ZRUOG�
WKRXJK�D�JUHDW�PDQ\�RI�WKH�$PHULFDQV�ZKR�PDQQHG�LW�KDG
QHYHU�EHIRUH�NQRZQ�VDOW�ZDWHU��7KLV�UHVXOW�FRXOG�QRW�KDYH
EHHQ�DWWDLQHG��KRZHYHU��ZLWKRXW�WKH�VXSSRUW�RI�D�JLJDQWLF
LQGXVWU\��$�YDVW�LQGXVWULDO�HVWDEOLVKPHQW�LV�QRZ�D�VLQH�TXD
QRQ�RI�PRGHUQ�VHD�SRZHU�

7KH�SURGXFWLRQ�RI�WKH�DPSKLELRXV�IOHHW�RI�DOPRVW�������
ODQGLQJ�FUDIW�DQG�ERDWV�IRUPV�DQRWKHU�HSLF��2XU�DELOLW\�WR�ODQG
DQG�VXSSO\�JUHDW�IRUFHV�RYHU�RSHQ�EHDFKHV�FRQIRXQGHG�ERWK
WKH�*HUPDQV�DQG�WKH�-DSDQHVH��7KH�FUDIW�LQYROYHG��PDQ\�RI
WKHP�RI��%XFN�5RJHUV��GHVLJQ��RIIHUHG�SHFXOLDU�SURGXFWLRQ
SUREOHPV��7KH\�ZHUH�VXUPRXQWHG�ZLWK�D�UDSLGLW\�ZKLFK
DPD]HG�WKH�HQHP\�
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2WKHU�H[DPSOHV�RI�WKH�LQGLVSHQVDELOLW\�RI�$PHULFDQ�LQGXVWU\
WR�WKH�DUPHG�VHUYLFHV�DUH�WKH�VSHFLDO�DQWLVXEPDULQH�YHVVHOV
DQG�HTXLSPHQW�ZKLFK�ZHUH�SURGXFHG�DW�WRS�VSHHG�LQ�RUGHU�WR
PHHW�WKH�VXEPDULQH�PHQDFH��7KH�QXPEHU�RI�GHVWUR\HUV�
GHVWUR\HU�HVFRUWV�DQG�SDWURO�YHVVHOV�RI�PDQ\�W\SHV�ZKLFK�ZDV
EXLOW�LV�DOPRVW�LQFUHGLEOH��7KH\�ZHUH�HTXLSSHG�ZLWK�DOO�VRUWV�RI
DPD]LQJ�QHZ�GHYLFHV��OLNH�WKH�DQWLVXEPDULQH�URFNHW�ODXQFKHU
FDOOHG�WKH��KHGJHKRJ��

$�EDVLF�IDFWRU�QRW�RQO\�LQ�WKH�YLFWRU\�RQ�WKH�VHDV�EXW�DOVR�LQ
WKH�ZRUOG�ZLGH�YLFWRU\�RQ�ODQG�ZDV�REYLRXVO\�WKH�EULGJH�RI
VKLSV�SURGXFHG�IRU�WKH�$PHULFDQ�0HUFKDQW�0DULQH��:H�ZHUH
DEOH�WR�EXLOG�VKLSV�IDU�IDVWHU�WKDQ�WKH�VXEPDULQHV�FRXOG�VLQN
WKHP��HYHQ�DW�WKH�KHLJKW�RI�WKH�8�ERDW�FDPSDLJQ��7KH�WRWDO
QXPEHU�RI�0DULWLPH�&RPPLVVLRQ�VKLSV�EXLOW�ZDV�������
WRWDOLQJ������������WRQV��7KH�PLOOLRQV�RI�WRQV�RI�VSHFLDO�QDYDO
FRPEDW�DQG�DX[LOLDU\�DQG�DPSKLELRXV�VKLSSLQJ�ZHUH
DGGLWLRQDO�WR�WKLV�ILJXUH��0LOOLRQV�RI�PDQ�KRXUV�DOVR�ZHQW�LQWR
WKH�ZRUN�RI�FRQYHUWLQJ�DQG�UHSDLULQJ�VKLSV��7KHUH�KDV�EHHQ
QRWKLQJ�LQ�KLVWRU\�HYHQ�UHPRWHO\�DSSUR[LPDWLQJ�WKLV
VKLSEXLOGLQJ�DFKLHYHPHQW�

3HUKDSV�HYHQ�PRUH�LPSUHVVLYH�ZDV�WKH�UHFRUG�RI�$PHULFDQ
DLUFUDIW�FRQVWUXFWLRQ��:KHQ�3UHVLGHQW�5RRVHYHOW�LQ�HDUO\�����
FDOOHG�IRU��������SODQHV��PDQ\�JRYHUQPHQW�RIILFLDOV�DQG
REVHUYHUV��LQFOXGLQJ�WKLV�ZULWHU��WKRXJKW�KH�ZDV�PDNLQJ�D
SURSDJDQGD�JHVWXUH�DQG�WKDW�WKH�JRDO�ZDV�H[FHVVLYH��LI�QRW
LPSRVVLEOH�RI�DWWDLQPHQW��<HW�WKH�QDWLRQ�SURFHHGHG�WR�SURGXFH
��������PLOLWDU\�DQG�VSHFLDO�SXUSRVH�SODQHV��PDQ\�RI�WKHP�RI
QHZ�GHVLJQ��DQG�LQFRUSRUDWHG�LQ�LWV�SURGXFWLRQ�VFKHGXOH
WKRXVDQGV�RI�PRGLILFDWLRQV�DQG�FKDQJHV�HDFK�\HDU��,Q�RWKHU
ZRUGV��WKH�$PHULFDQ�IDFWRU\�FRPELQHG�IOH[LELOLW\�ZLWK�PDVV
SURGXFWLRQ��$LU�SRZHU��RI�FRXUVH��ZDV�DEVROXWHO\
LQGLVSHQVDEOH��:LWKRXW�DLU�VXSHULRULW\��WKH�VWDUWOLQJ�YLFWRULHV
RI�WKH�SDVW�WZR�\HDUV�ZRXOG�KDYH�EHHQ�LPSRVVLEOH�

7KH�UHFRUG�RI�WKH�SURGXFWLRQ�RI�ZHDSRQV�IRU�WKH�JURXQG
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DUPLHV�ZDV�RQO\�VOLJKWO\�OHVV�LPSUHVVLYH�WKDQ�ZHUH�WKH
VKLSEXLOGLQJ�DQG�DLUFUDIW�FRQVWUXFWLRQ�SURJUDPV��$OPRVW
�������WDQNV������������WUXFNV�������������ULIOHV��FDUELQHV
DQG�VLGHDUPV����������SLHFHV�RI�ILHOG�DUWLOOHU\�DQG�PRUWDUV
DQG�����������WRQV�RI�DUWLOOHU\�VKHOOV�JDYH�RXU�JURXQG�IRUFHV
WKH�VXSHULRULW\�LQ�PRELOLW\�DQG�ILUH�SRZHU�ZKLFK��DV�*HQHUDO
0DUVKDOO�ULJKWO\�SRLQWHG�RXW��SOD\HG�VXFK�D�PDMRU�UcOH�LQ�RXU
WULXPSK��:LWK�WKHP�VKRXOG�EH�PHQWLRQHG�D�VWDJJHULQJ�YDULHW\
DQG�QXPEHU�RI�RWKHU�LWHPV��UXQQLQJ�DOO�WKH�ZD\�IURP
�����������SDLUV�RI�VKRHV�WR�����������VXOIDGLD]LQH�WDEOHWV��,Q
RXU�JURXQG�EDWWOHV�ZH�VRPHWLPHV�HQMR\HG�RQO\�D�VOLJKW
VXSHULRULW\�LQ�QXPEHUV��SDUWLFXODUO\�LQ�WKH�HDUO\�GD\V�LQ�1RUWK
$IULFD��LQ�WKH�FDPSDLJQV�LQ�6LFLO\�DQG�,WDO\��DQG�LQ�VRPH�RI�WKH
EDWWOHV�LQ�ZHVWHUQ�(XURSH���EXW�GXH�WR�RXU�WUHPHQGRXV
SURGXFWLRQ�RI�DPPXQLWLRQ�DQG�ZHDSRQV�RXU�VXSHULRULW\�LQ�ILUH
SRZHU�ZDV�VRPHWLPHV�LPPHQVH��$QG�WKH�MHHS�DQG�WKH�WZR�
DQG�D�KDOI�WRQ�WUXFN��DV�ZHOO�DV�WKH�RWKHU�DXWRPRWLYH�YHKLFOHV�
ERUQ�LQ�'HWURLW��ZHUH�WKH�EDVLV�RI�RXU�VWUDWHJLF�DV�ZHOO�DV�RXU
WDFWLFDO�ODQG�PRELOLW\�

+HUH��WKHQ��DUH�WKUHH�FOHDU�FXW�LQJUHGLHQWV�RI�YLFWRU\�
WUHPHQGRXV�VXSHULRULW\�DW�VHD�DQG�LQ�WKH�DLU��DQG�RQ�ODQG�D
VXSHULRULW\�LQ�ILUH�SRZHU��VRPHWLPHV�VOLJKW��EXW�JHQHUDOO\
PDUNHG��DQG�LQ�PRELOLW\��7KH�VXSHULRULW\�DW�VHD�HQDEOHG�XV�WR
SURMHFW�RXU�VWUHQJWK�DFURVV�WKH�RFHDQV��WR�RXWIODQN�WKH�HQHP\�
WR�FKRRVH�RXU�SODFHV�IRU�DWWDFN��DQG�WR�ODQG�ZKHUH�WKH�HQHP\
ZDV�ZHDN��2QFH�RXU�VXSHULRULW\�LQ�WKH�DLU�ZDV�HVWDEOLVKHG��LW
DLGHG�XV�LPPHDVXUDEO\�LQ�DOO�FRPEDW�RSHUDWLRQV�RQ�ODQG�DQG
VHD��DQG�FRUUHVSRQGLQJO\�KDPSHUHG�WKH�HQHP\��,W�SURWHFWHG
RXU�LQGXVWULDO�LQVWDOODWLRQV�DQG�WKRVH�RI�RXU�$OOLHV��DQG�LW
HQDEOHG�XV�WR�SURMHFW�RXU�VWULNLQJ�SRZHU�LQWR�WKH�KHDUW�RI�WKH
HQHP\
V�FRXQWU\��UHGXFLQJ�KLV�LQGXVWULDO�RXWSXW�DQG�KHQFH�KLV
ILUH�SRZHU�DQG�PRELOLW\��([WHUQDO�DQG�LQWHUQDO�EORFNDGH�E\�VHD
SRZHU�DQG�DLU�SRZHU�ZHUH�H[WUHPHO\�LPSRUWDQW�LQ�ZHDNHQLQJ
WKH�$[LV�QDWLRQV��2XU�PDVVHG�DUWLOOHU\�ILUH�ZDV�D�SURGXFW�RI
WKH�IDFWRULHV�RI�$PHULFD��DQG�RXU�DELOLW\�WR�UHSODFH�PDWbULHO
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ORVVHV�TXLFNO\�LQWHQVLILHG�RXU�KLWWLQJ�SRZHU��������>)XOO�$UWLFOH@

+$1621�:��%$/':,1��PLOLWDU\�DQG�QDYDO�FRUUHVSRQGHQW�RI�WKH�1HZ�<RUN�7LPHV��DXWKRU
RI��7KH�&DLVVRQV�5ROO����6WUDWHJ\�IRU�9LFWRU\��DQG�RWKHU�ZRUNV

b�)RUHLJQ�$cDLUV
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-DQXDU\�)HEUXDU\�����

7KH�$WRPLF�%RPELQJV
5HFRQVLGHUHG

%DUWRQ�-��%HUQVWHLQ

5(87(56
1XFOHDU�WHVWLQJ�

7+(�48(67,216�$0(5,&$�6+28/'�$6.

)LIW\�\HDUV�DJR��GXULQJ�D�WKUHH�GD\�SHULRG�LQ�$XJXVW�������WKH
8QLWHG�6WDWHV�GURSSHG�WZR�DWRPLF�ERPEV�RQ�-DSDQ��NLOOLQJ
PRUH�WKDQ���������SHRSOH�DQG�SRVVLEO\�DV�PDQ\�DV���������
DQG�LQMXULQJ�DW�OHDVW�DQRWKHU����������,Q�WKH�DIWHUPDWK�RI�WKH
ZDU��WKH�ERPELQJV�UDLVHG�ERWK�HWKLFDO�DQG�KLVWRULFDO�TXHVWLRQV
DERXW�ZK\�DQG�KRZ�WKH\�ZHUH�XVHG��:RXOG�WKH\�KDYH�EHHQ
XVHG�RQ�*HUPDQ\"�:K\�ZHUH�FLWLHV�WDUJHWHG�VR�WKDW�VR�PDQ\
FLYLOLDQV�ZRXOG�EH�NLOOHG"�:HUH�WKHUH�OLNHO\�DOWHUQDWLYH�ZD\V
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WR�HQG�WKH�ZDU�VSHHGLO\�DQG�DYRLG�WKH�$OOLHV
�VFKHGXOHG
1RYHPEHU����������LQYDVLRQ�RI�.\XVKX"

6XFK�TXHVWLRQV�RIWHQ�IDLO�WR�UHFRJQL]H�WKDW��EHIRUH�+LURVKLPD
DQG�1DJDVDNL��WKH�XVH�RI�WKH�$�ERPE�GLG�QRW�UDLVH�SURIRXQG
PRUDO�LVVXHV�IRU�SROLF\PDNHUV��7KH�ZHDSRQ�ZDV�FRQFHLYHG�LQ
D�UDFH�ZLWK�*HUPDQ\��DQG�LW�XQGRXEWHGO\�ZRXOG�KDYH�EHHQ
XVHG�DJDLQVW�*HUPDQ\�KDG�WKH�ERPE�EHHQ�UHDG\�PXFK
VRRQHU��'XULQJ�WKH�ZDU��WKH�WDUJHW�VKLIWHG�WR�-DSDQ��$QG
GXULQJ�:RUOG�:DU�,,
V�EUXWDO�FRXUVH��FLYLOLDQV�LQ�FLWLHV�KDG
DOUHDG\�EHFRPH�WDUJHWV��7KH�JULP�$[LV�ERPELQJ�UHFRUG�LV�ZHOO
NQRZQ��0DVVHV�RI�QRQFRPEDWDQWV�ZHUH�DOVR�LQWHQWLRQDOO\
NLOOHG�LQ�WKH�ODWHU�VWDJHV�RI�WKH�$PHULFDQ�DLU�ZDU�DJDLQVW
*HUPDQ\��WKDW�WDFWLF�ZDV�GHYHORSHG�IXUWKHU�LQ������ZLWK�WKH
ILUHERPELQJ�RI�-DSDQHVH�FLWLHV��6XFK�PDVV�ERPELQJ
FRQVWLWXWHG�D�WUDQVIRUPDWLRQ�RI�PRUDOLW\��UHSXGLDWLQJ
3UHVLGHQW�)UDQNOLQ�'��5RRVHYHOW
V�SUHZDU�SOHDV�WKDW�WKH
ZDUULQJ�QDWLRQV�DYRLG�ERPELQJ�FLWLHV�WR�VSDUH�FLYLOLDQ�OLYHV�
7KXV��E\�������$PHULFDQ�OHDGHUV�ZHUH�QRW�VHHNLQJ�WR�DYRLG
WKH�XVH�RI�WKH�$�ERPE�RQ�-DSDQ��%XW�WKH�HYLGHQFH�IURP
FXUUHQW�DUFKLYDO�UHVHDUFK�VKRZV�WKDW�E\�SXUVXLQJ�DOWHUQDWLYH
WDFWLFV�LQVWHDG��WKH\�SUREDEO\�FRXOG�VWLOO�KDYH�REYLDWHG�WKH
GUHDGHG�LQYDVLRQ�DQG�HQGHG�WKH�ZDU�E\�1RYHPEHU�

6+,)7,1*�)520�*(50$1<�72�-$3$1

,Q�������XUJHG�E\�bPLJUb�DQG�$PHULFDQ�VFLHQWLVWV��3UHVLGHQW
5RRVHYHOW�LQLWLDWHG�WKH�DWRPLF�ERPE�SURMHFW����VRRQ�FRGH�
QDPHG�WKH�0DQKDWWDQ�3URMHFW����DPLG�ZKDW�ZDV�EHOLHYHG�WR�EH
D�GHVSHUDWH�UDFH�ZLWK�+LWOHU
V�*HUPDQ\�IRU�WKH�ERPE��$W�WKH
EHJLQQLQJ��5RRVHYHOW�DQG�KLV�FKLHI�DLGHV�DVVXPHG�WKDW�WKH�$�
ERPE�ZDV�D�OHJLWLPDWH�ZHDSRQ�WKDW�ZRXOG�EH�XVHG�ILUVW
DJDLQVW�1D]L�*HUPDQ\��7KH\�DOVR�GHFLGHG�WKDW�WKH�ERPE
SURMHFW�VKRXOG�EH�NHSW�VHFUHW�IURP�WKH�6RYLHW�8QLRQ��HYHQ
DIWHU�WKH�6RYLHWV�EHFDPH�D�ZDUWLPH�DOO\��EHFDXVH�WKH�ERPE
PLJKW�ZHOO�JLYH�WKH�8QLWHG�6WDWHV�IXWXUH�OHYHUDJH�DJDLQVW�WKH
6RYLHWV�
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%\�PLG�������WKH�ODQGVFDSH�RI�WKH�ZDU�KDG�FKDQJHG�
5RRVHYHOW�DQG�KLV�WRS�DGYLVHUV�NQHZ�WKDW�WKH�OLNHO\�WDUJHW
ZRXOG�QRZ�EH�-DSDQ��IRU�WKH�ZDU�ZLWK�*HUPDQ\�ZRXOG
XQGRXEWHGO\�HQG�ZHOO�EHIRUH�WKH�$�ERPE�ZDV�H[SHFWHG�WR�EH
UHDG\��DURXQG�WKH�VSULQJ�RI�������,Q�D�VHFUHW�6HSWHPEHU�����
PHPRUDQGXP�DW�+\GH�3DUN��5RRVHYHOW�DQG�%ULWLVK�3ULPH
0LQLVWHU�:LQVWRQ�&KXUFKLOO�UDWLILHG�WKH�VKLIW�IURP�*HUPDQ\�WR
-DSDQ��7KHLU�SKUDVLQJ�VXJJHVWHG�WKDW��IRU�WKH�PRPHQW
DQ\ZD\��WKH\�PLJKW�KDYH�KDG�VRPH�VOLJKW�GRXEWV�DERXW
DFWXDOO\�XVLQJ�WKH�ERPE��IRU�WKH\�DJUHHG�WKDW��LW�PLJKW
SHUKDSV��DIWHU�PDWXUH�FRQVLGHUDWLRQ��EH�XVHG�DJDLQVW�WKH
-DSDQHVH���P\�HPSKDVLV��

)RXU�GD\V�ODWHU��PXOOLQJ�RYHU�PDWWHUV�DORXG�ZLWK�D�YLVLWLQJ
%ULWLVK�GLSORPDW�DQG�FKLHI�8�6��VFLHQFH�DGYLVHU�9DQQHYDU
%XVK��5RRVHYHOW�EULHIO\�ZRQGHUHG�ZKHWKHU�WKH�$�ERPE�VKRXOG
EH�GURSSHG�RQ�-DSDQ�RU�ZKHWKHU�LW�VKRXOG�EH�GHPRQVWUDWHG�LQ
$PHULFD��SUHVXPDEO\�ZLWK�-DSDQHVH�REVHUYHUV��DQG�WKHQ�XVHG
DV�D�WKUHDW��+LV�VSHFXODWLYH�QRWLRQ�VHHPHG�VR�XQLPSRUWDQW
DQG�VR�FRQWUDU\�WR�WKH�SURMHFW
V�ORQJ�VWDQGLQJ�RSHUDWLQJ
DVVXPSWLRQV�WKDW�%XVK�DFWXDOO\�IRUJRW�DERXW�LW�ZKHQ�KH
SUHSDUHG�D�PHPR�RI�WKH�PHHWLQJ��+H�RQO\�UHFDOOHG�WKH
SUHVLGHQW
V�UHPDUNV�D�GD\�ODWHU�DQG�WKHQ�DGGHG�D�EULHI
SDUDJUDSK�WR�DQRWKHU�PHPRUDQGXP�

3XW�LQ�FRQWH[W�DORQJVLGH�WKH�GRPLQDQW�DVVXPSWLRQ�WKDW�WKH
ERPE�ZRXOG�EH�XVHG�DJDLQVW�WKH�HQHP\��WKH�VLJQLILFDQFH�RI
)�'�5�
V�RFFDVLRQDO�GRXEWV�LV�SUHFLVHO\�WKDW�WKH\�ZHUH�VR
RFFDVLRQDO����H[SUHVVHG�WZLFH�LQ�DOPRVW�IRXU�\HDUV��$OO�RI
)�'�5�
V�DGYLVHUV�ZKR�NQHZ�DERXW�WKH�ERPE�DOZD\V
XQTXHVWLRQLQJO\�DVVXPHG�WKDW�LW�ZRXOG�EH�XVHG��,QGHHG��WKHLU
PHPRUDQGD�IUHTXHQWO\�VSRNH�RI��DIWHU�LW�LV�XVHG��RU��ZKHQ�LW
LV�XVHG���DQG�QHYHU��LI�LW�LV�XVHG���%\�DERXW�PLG�������PRVW
KDG�FRPIRUWDEO\�FRQFOXGHG�WKDW�WKH�WDUJHW�ZRXOG�EH�-DSDQ�

7KH�ERPE
V�DVVXPHG�OHJLWLPDF\�DV�D�ZDU�ZHDSRQ�ZDV�UDWLILHG
EXUHDXFUDWLFDOO\�LQ�6HSWHPEHU������ZKHQ�*HQHUDO�/HVOLH
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*URYHV��WKH�GLUHFWRU�RI�WKH�0DQKDWWDQ�3URMHFW��KDG�WKH�DLU
IRUFH�FUHDWH�D�VSHFLDO�JURXS����WKH����WK�&RPSRVLWH�*URXS
ZLWK�������PHQ����WR�EHJLQ�SUDFWLFLQJ�WR�GURS�DWRPLF�ERPEV�
6R�GRPLQDQW�ZDV�WKH�DVVXPSWLRQ�WKDW�WKH�ERPE�ZRXOG�EH
XVHG�DJDLQVW�-DSDQ�WKDW�RQO\�RQH�KLJK�UDQNLQJ�:DVKLQJWRQ
RIILFLDO��8QGHUVHFUHWDU\�RI�:DU�5REHUW�3DWWHUVRQ��HYHQ
TXHVWLRQHG�WKLV�QRWLRQ�DIWHU�9�(�'D\��+H�ZRQGHUHG�ZKHWKHU
WKH�GHIHDW�RI�*HUPDQ\�RQ�0D\����������PLJKW�DOWHU�WKH�SODQV
IRU�GURSSLQJ�WKH�ERPE�RQ�-DSDQ��,W�ZRXOG�QRW�

7+(�$668037,21�2)�86(

7KH�0DQKDWWDQ�3URMHFW��FRVWLQJ�QHDUO\����ELOOLRQ��KDG�EHHQ
NHSW�VHFUHW�IURP�PRVW�FDELQHW�PHPEHUV�DQG�QHDUO\�DOO�RI
&RQJUHVV��6HFUHWDU\�RI�:DU�+HQU\�/��6WLPVRQ��D�WUXVWHG
5HSXEOLFDQ��DQG�*HQHUDO�*HRUJH�&��0DUVKDOO��WKH�HTXDOO\
UHVSHFWHG�DUP\�FKLHI�RI�VWDII��GLVFORVHG�WKH�SURMHFW�WR�RQO\�D
IHZ�FRQJUHVVLRQDO�OHDGHUV��7KH\�VPXJJOHG�WKH�QHFHVVDU\
DSSURSULDWLRQV�LQWR�WKH�:DU�'HSDUWPHQW�EXGJHW�ZLWKRXW�WKH
NQRZOHGJH����PXFK�OHVV�WKH�VFUXWLQ\����RI�PRVW�FRQJUHVVPHQ�
LQFOXGLQJ�PRVW�PHPEHUV�RI�WKH�NH\�DSSURSULDWLRQV
FRPPLWWHHV��$�FRQFHSWLRQ�RI�WKH�QDWLRQDO�LQWHUHVW�DJUHHG�XSRQ
E\�D�IHZ�PHQ�IURP�WKH�H[HFXWLYH�DQG�OHJLVODWLYH�EUDQFKHV�KDG
UHYLVHG�WKH�QRUPDO�DSSURSULDWLRQV�SURFHVV�

,Q�0DUFK�������ZKHQ�D�'HPRFUDWLF�VHQDWRU�KHDGLQJ�D�VSHFLDO
LQYHVWLJDWLQJ�FRPPLWWHH�ZDQWHG�WR�SU\�LQWR�WKLV�H[SHQVLYH
SURMHFW��6WLPVRQ�SHHYLVKO\�GHVFULEHG�KLP�LQ�KLV�GLDU\�DV��D
QXLVDQFH�DQG�SUHWW\�XQWUXVWZRUWK\�������+H�WDONV�VPRRWKO\�EXW
DFWV�PHDQO\���7KDW�PDQ�ZDV�6HQDWRU�+DUU\�6�7UXPDQ�
0DUVKDOO�SHUVXDGHG�KLP�QRW�WR�LQYHVWLJDWH�WKH�SURMHFW��DQG
WKXV�7UXPDQ�GLG�QRW�OHDUQ�DQ\�PRUH�WKDQ�WKDW�LW�LQYROYHG�D
QHZ�ZHDSRQ�XQWLO�KH�ZDV�VXGGHQO\�WKUXVW�LQWR�WKH�SUHVLGHQF\
RQ�$SULO����������

,Q�HDUO\�������-DPHV�)��%\UQHV��WKHQ�)�'�5�
V��DVVLVWDQW
SUHVLGHQW��IRU�GRPHVWLF�DIIDLUV�DQG�D�VDYY\�'HPRFUDWLF
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SROLWLFLDQ��EHJDQ�WR�VXVSHFW�WKDW�WKH�0DQKDWWDQ�3URMHFW�ZDV�D
ERRQGRJJOH���,I�>LW@�SURYHV�D�IDLOXUH���KH�ZDUQHG�5RRVHYHOW���LW
ZLOO�EH�VXEMHFWHG�WR�UHOHQWOHVV�LQYHVWLJDWLRQ�DQG�FULWLFLVP��
%\UQHV
�GRXEWV�ZHUH�VRRQ�RYHUFRPH�E\�6WLPVRQ�DQG�0DUVKDOO�
$�VHFUHW�:DU�'HSDUWPHQW�UHSRUW��ZLWK�VRPH�K\SHUEROH�
VXPPDUL]HG�WKH�VLWXDWLRQ���,I�WKH�SURMHFW�VXFFHHGV��WKHUH
ZRQ
W�EH�DQ\�LQYHVWLJDWLRQ��,I�LW�GRHVQ
W��WKH\�ZRQ
W�LQYHVWLJDWH
DQ\WKLQJ�HOVH��

+DG�5RRVHYHOW�OLYHG��VXFK�OXUNLQJ�SROLWLFDO�SUHVVXUHV�PLJKW
KDYH�SRZHUIXOO\�FRQILUPHG�KLV�LQWHQWLRQ�WR�XVH�WKH�ZHDSRQ�RQ
WKH�HQHP\����DQ�DVVXPSWLRQ�KH�KDG�DOUHDG\�PDGH��+RZ�HOVH
FRXOG�KH�KDYH�MXVWLILHG�VSHQGLQJ�URXJKO\����ELOOLRQ��GLYHUWLQJ
VFDUFH�PDWHULDOV�IURP�RWKHU�ZDU�HQWHUSULVHV�WKDW�PLJKW�KDYH
EHHQ�HYHQ�PRUH�XVHIXO��DQG�E\SDVVLQJ�&RQJUHVV"�,Q�D�QDWLRQ
VWLOO�XQSUHSDUHG�WR�WUXVW�VFLHQWLVWV��WKH�0DQKDWWDQ�3URMHFW
FRXOG�KDYH�VHHPHG�D�JLJDQWLF�ZDVWH�LI�LWV�YDOXH�ZHUH�QRW
GUDPDWLFDOO\�GHPRQVWUDWHG�E\�WKH�XVH�RI�WKH�DWRPLF�ERPE�

7UXPDQ��LQKHULWLQJ�WKH�SURMHFW�DQG�WUXVWLQJ�ERWK�0DUVKDOO�DQG
6WLPVRQ��ZRXOG�EH�HYHQ�PRUH�YXOQHUDEOH�WR�VXFK�SROLWLFDO
SUHVVXUHV��$QG��OLNH�)�'�5���WKH�QHZ�SUHVLGHQW�HDVLO\�DVVXPHG
WKDW�WKH�ERPE�VKRXOG�DQG�ZRXOG�EH�XVHG��7UXPDQ�QHYHU
TXHVWLRQHG�WKDW�DVVXPSWLRQ��%XUHDXFUDWLF�GHYHORSPHQWV�VHW
LQ�PRWLRQ�EHIRUH�KH�HQWHUHG�WKH�:KLWH�+RXVH�UHLQIRUFHG�KLV
EHOLHI��$QG�KLV�DLGHV��PDQ\�LQKHULWHG�IURP�WKH�5RRVHYHOW
DGPLQLVWUDWLRQ��VKDUHG�WKH�VDPH�IDLWK�

3,&.,1*�7$5*(76

*URYHV��HDJHU�WR�UHWDLQ�FRQWURO�RI�WKH�DWRPLF�SURMHFW��UHFHLYHG
0DUVKDOO
V�SHUPLVVLRQ�LQ�HDUO\�VSULQJ������WR�VHOHFW�WDUJHWV
IRU�WKH�QHZ�ZHDSRQ��*URYHV�DQG�KLV�DVVRFLDWHV�KDG�ORQJ
UHFRJQL]HG�WKDW�WKH\�ZHUH�FRQVLGHULQJ�D�ZHDSRQ�RI�D�QHZ
PDJQLWXGH��SRVVLEO\�HTXLYDOHQW�WR�WKH��QRUPDO�ERPEV�FDUULHG
E\�>DW�OHDVW@�������ERPEHUV���$QG�WKH\�KDG�FRPH�WR�DVVXPH
WKDW�WKH�$�ERPE�ZRXOG�EH��GHWRQDWHG�ZHOO�DERYH�JURXQG�
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UHO\LQJ�SULPDULO\�RQ�EODVW�HIIHFW�WR�GR�PDWHULDO�GDPDJH��>VR
WKDW�HYHQ�ZLWK@�PLQLPXP�SUREDEOH�HIILFLHQF\��WKHUH�ZLOO�EH�WKH
PD[LPXP�QXPEHU�RI�VWUXFWXUHV��GZHOOLQJV�DQG�IDFWRULHV�
GDPDJHG�EH\RQG�UHSDLU��

2Q�$SULO�����WKH�7DUJHW�&RPPLWWHH��FRPSRVHG�RI�*URYHV�
DUP\�DLU�IRUFH�PHQ�OLNH�*HQHUDO�/DXULV�1RUVWDG��DQG�VFLHQWLVWV
LQFOXGLQJ�WKH�JUHDW�PDWKHPDWLFLDQ�-RKQ�9RQ�1HXPDQQ��PHW
IRU�WKH�ILUVW�WLPH�WR�GLVFXVV�KRZ�DQG�ZKHUH�LQ�-DSDQ�WR�GURS
WKH�ERPE��7KH\�GLG�QRW�ZDQW�WR�ULVN�ZDVWLQJ�WKH�SUHFLRXV
ZHDSRQ��DQG�GHFLGHG�WKDW�LW�PXVW�EH�GURSSHG�YLVXDOO\�DQG�QRW
E\�UDGDU��GHVSLWH�WKH�SRRU�ZHDWKHU�FRQGLWLRQV�LQ�-DSDQ�GXULQJ
WKH�VXPPHU��ZKHQ�WKH�ERPE�ZRXOG�EH�UHDG\�

*RRG�WDUJHWV�ZHUH�QRW�SOHQWLIXO��7KH�DLU�IRUFH��WKH\�NQHZ�
�ZDV�V\VWHPDWLFDOO\�ERPELQJ�RXW�WKH�IROORZLQJ�FLWLHV�ZLWK�WKH
SULPH�SXUSRVH�������RI�QRW�OHDYLQJ�RQH�VWRQH�O\LQJ�RQ�DQRWKHU�
7RN\R��<RNRKDPD��1DJR\D��2VDND��.\RWR��.REH��<DZDWD��DQG
1DJDVDNL�������7KH�DLU�IRUFH�LV�RSHUDWLQJ�SULPDULO\�WR�OD\LQJ
>VLF@�ZDVWH�DOO�WKH�PDLQ�-DSDQHVH�FLWLHV�������7KHLU�H[LVWLQJ
SURFHGXUH�LV�WR�ERPE�WKH�KHOO�RXW�RI�7RN\R��

%\�HDUO\�������:RUOG�:DU�,,����HVSHFLDOO\�LQ�WKH�3DFLILF����KDG
EHFRPH�YLUWXDOO\�WRWDO�ZDU��7KH�ILUHERPELQJ�RI�'UHVGHQ�KDG
KHOSHG�VHW�D�SUHFHGHQW�IRU�WKH�8�6��DLU�IRUFH��VXSSRUWHG�E\�WKH
$PHULFDQ�SHRSOH��WR�LQWHQWLRQDOO\�NLOO�PDVV�QXPEHUV�RI
-DSDQHVH�FLWL]HQV��7KH�HDUOLHU�PRUDO�LQVLVWHQFH�RQ
QRQFRPEDWDQW�LPPXQLW\�FUXPEOHG�GXULQJ�WKH�VDYDJH�ZDU��,Q
7RN\R��GXULQJ�0DUFK�������D�8�6��DLU�DWWDFN�NLOOHG�DERXW
�������-DSDQHVH�FLYLOLDQV��$PHULFDQ�%���V�GURSSHG�QDSDOP�RQ
WKH�FLW\
V�KHDYLO\�SRSXODWHG�DUHDV�WR�SURGXFH�XQFRQWUROODEOH
ILUHVWRUPV��,W�PD\�HYHQ�KDYH�EHHQ�HDVLHU�WR�FRQGXFW�WKLV�QHZ
ZDUIDUH�RXWVLGH�(XURSH�DQG�DJDLQVW�-DSDQ�EHFDXVH�LWV�SHRSOH
VHHPHG�OLNH��\HOORZ�VXEKXPDQV��WR�PDQ\�UDQN�DQG�ILOH
$PHULFDQ�FLWL]HQV�DQG�PDQ\�RI�WKHLU�OHDGHUV�

,Q�WKLV�QHZ�PRUDO�FRQWH[W��ZLWK�PDVV�NLOOLQJV�RI�DQ�HQHP\
V
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FLYLOLDQV�HYHQ�VHHPLQJ�GHVLUDEOH��WKH�FRPPLWWHH�DJUHHG�WR
FKRRVH��ODUJH�XUEDQ�DUHDV�RI�QRW�OHVV�WKDQ�WKUHH�PLOHV�LQ
GLDPHWHU�H[LVWLQJ�LQ�WKH�ODUJHU�SRSXODWHG�DUHDV��DV�$�ERPE
WDUJHWV��7KH�$SULO����GLVFXVVLRQ�IRFXVHG�RQ�IRXU�FLWLHV�
+LURVKLPD��ZKLFK��DV��WKH�ODUJHVW�XQWRXFKHG�WDUJHW�QRW�RQ�WKH
��VW�%RPEHU�&RPPDQG�SULRULW\�OLVW���ZDUUDQWHG�VHULRXV
FRQVLGHUDWLRQ��<DZDWD��NQRZQ�IRU�LWV�VWHHO�LQGXVWU\�
<RNRKDPD��DQG�7RN\R���D�SRVVLELOLW\�>WKRXJK@�QRZ�SUDFWLFDOO\
DOO�ERPEHG�DQG�EXUQHG�RXW�DQG�������SUDFWLFDOO\�UXEEOH�ZLWK
RQO\�WKH�SDODFH�JURXQGV�OHIW�VWDQGLQJ���7KH\�GHFLGHG�WKDW
RWKHU�DUHDV�ZDUUDQWHG�PRUH�FRQVLGHUDWLRQ��7RN\R�%D\�
.DZDVDNL��<RNRKRPD��1DJR\D��2VDND��.REH��.\RWR�
+LURVKLPD��.XUH��<DZDWD��.RNXUD��6KLPRQRVHNL��<DPDJXFKL�
.XPDPRWR��)XNXRND��1DJDVDNL��DQG�6DVHER�

7KH�FKRLFH�RI�WDUJHWV�ZRXOG�GHSHQG�SDUWO\�RQ�KRZ�WKH�ERPE
ZRXOG�GR�LWV�GHDGO\�ZRUN����WKH�EDODQFH�RI�EODVW��KHDW��DQG
UDGLDWLRQ��$W�WKHLU�VHFRQG�VHW�RI�PHHWLQJV��GXULQJ�0D\�������
SK\VLFLVW�-��5REHUW�2SSHQKHLPHU��GLUHFWRU�RI�WKH�/RV�$ODPRV
ODERUDWRU\��VWUHVVHG�WKDW�WKH�ERPE�PDWHULDO�LWVHOI�ZDV�OHWKDO
HQRXJK�IRU�SHUKDSV�D�ELOOLRQ�GHDGO\�GRVHV�DQG�WKDW�WKH
ZHDSRQ�ZRXOG�JLYH�RII�OHWKDO�UDGLRDFWLYLW\��7KH�ERPE��VHW�WR
H[SORGH�LQ�WKH�DLU��ZRXOG�GHSRVLW��D�ODUJH�IUDFWLRQ�RI�HLWKHU
WKH�LQLWLDO�DFWLYH�PDWHULDO�RU�WKH�UDGLRDFWLYH�SURGXFWV�LQ�WKH
LPPHGLDWH�YLFLQLW\�RI�WKH�WDUJHW��EXW�WKH�UDGLDWLRQ�������ZLOO��RI
FRXUVH��KDYH�DQ�HIIHFW�RQ�H[SRVHG�SHUVRQQHO�LQ�WKH�WDUJHW
DUHD���,W�ZDV�XQFOHDU��KH�DFNQRZOHGJHG��ZKDW�ZRXOG�KDSSHQ
WR�PRVW�RI�WKH�UDGLRDFWLYH�PDWHULDO��LW�FRXOG�VWD\�IRU�KRXUV�DV�D
FORXG�DERYH�WKH�SODFH�RI�GHWRQDWLRQ�RU��LI�WKH�ERPE�H[SORGHG
GXULQJ�UDLQ�RU�LQ�KLJK�KXPLGLW\�DQG�WKXV�FDXVHG�UDLQ���PRVW�RI
WKH�DFWLYH�PDWHULDO�ZLOO�EH�EURXJKW�GRZQ�LQ�WKH�YLFLQLW\�RI�WKH
WDUJHW�DUHD���2SSHQKHLPHU
V�UHSRUW�OHIW�XQFOHDU�ZKHWKHU�D
VXEVWDQWLDO�SURSRUWLRQ�RU�RQO\�D�VPDOO�IUDFWLRQ�RI�WKH
SRSXODWLRQ�PLJKW�GLH�IURP�UDGLDWLRQ��6R�IDU�DV�WKH�VNLPS\
UHFRUGV�UHYHDO��QR�PHPEHU�RI�WKH�7DUJHW�&RPPLWWHH�FKRVH�WR
GZHOO�RQ�WKLV�PDWWHU��7KH\�SUREDEO\�DVVXPHG�WKDW�WKH�ERPE
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EODVW�ZRXOG�FODLP�PRVW�RI�LWV�YLFWLPV�EHIRUH�WKH�UDGLDWLRQ
FRXOG�GR�LWV�GHDGO\�ZRUN�

,Q�FRQVLGHULQJ�WDUJHWV��WKH\�GLVFXVVHG�WKH�SRVVLELOLW\�RI
ERPELQJ�WKH�HPSHURU
V�SDODFH�LQ�7RN\R�DQG��DJUHHG�WKDW�ZH
VKRXOG�QRW�UHFRPPHQG�LW�EXW�WKDW�DQ\�DFWLRQ�IRU�WKLV�ERPELQJ
VKRXOG�FRPH�IURP�DXWKRULWLHV�RQ�PLOLWDU\�SROLF\���7KH\
GHFLGHG�WR�JDWKHU�LQIRUPDWLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�XVLQJ
WKH�ERPE�RQ�WKH�SDODFH�

7KH�7DUJHW�&RPPLWWHH�VHOHFWHG�WKHLU�IRXU�WRS�WDUJHWV��.\RWR�
+LURVKLPD��<RNRKDPD��DQG�.RNXUD�$UVHQDO��ZLWK�WKH
LPSOLFDWLRQ�WKDW�1LLJDWD��D�FLW\�IDUWKHU�DZD\�IURP�WKH�DLU�IRUFH
���WK�JURXS
V�7LQLDQ�EDVH��PLJKW�EH�KHOG�LQ�UHVHUYH�DV�D�ILIWK�
.\RWR��WKH�DQFLHQW�IRUPHU�FDSLWDO�DQG�VKULQH�FLW\��ZLWK�D
SRSXODWLRQ�RI�DERXW�D�PLOOLRQ��ZDV�WKH�PRVW�DWWUDFWLYH�WDUJHW
WR�WKH�FRPPLWWHH���)URP�WKH�SV\FKRORJLFDO�SRLQW�RI�YLHZ���WKH
FRPPLWWHH�PLQXWHV�QRWH���WKHUH�LV�WKH�DGYDQWDJH�WKDW�.\RWR�LV
DQ�LQWHOOHFWXDO�FHQWHU�IRU�-DSDQ�DQG�>WKXV@�WKH�SHRSOH�WKHUH
DUH�PRUH�DSW�WR�DSSUHFLDWH�WKH�VLJQLILFDQFH�RI�VXFK�D
ZHDSRQ���7KH�LPSOLFDWLRQ�ZDV�WKDW�WKRVH�LQ�.\RWR�ZKR
VXUYLYHG�WKH�$�ERPELQJ�DQG�VDZ�WKH�KRUURU�ZRXOG�EH�EHOLHYHG
HOVHZKHUH�LQ�-DSDQ�

2I�FHQWUDO�LPSRUWDQFH��WKH�JURXS�VWUHVVHG�WKDW�WKH�ERPE
VKRXOG�EH�XVHG�DV�D�WHUURU�ZHDSRQ����WR�SURGXFH��WKH�JUHDWHVW
SV\FKRORJLFDO�HIIHFW�DJDLQVW�-DSDQ��DQG�WR�PDNH�WKH�ZRUOG�
DQG�WKH�8�6�6�5��LQ�SDUWLFXODU��DZDUH�WKDW�$PHULFD�SRVVHVVHG
WKLV�QHZ�SRZHU��7KH�GHDWK�DQG�GHVWUXFWLRQ�ZRXOG�QRW�RQO\
LQWLPLGDWH�WKH�VXUYLYLQJ�-DSDQHVH�LQWR�SXVKLQJ�IRU�VXUUHQGHU�
EXW��DV�D�ERQXV��FRZ�RWKHU�QDWLRQV��QRWDEO\�WKH�6RYLHW�8QLRQ�
,Q�VKRUW��$PHULFD�FRXOG�VSHHG�WKH�HQGLQJ�RI�WKH�ZDU�DQG�E\
WKH�VDPH�DFW�KHOS�VKDSH�WKH�SRVWZDU�ZRUOG�

%\�WKH�FRPPLWWHH
V�WKLUG�PHHWLQJ��WZR�ZHHNV�ODWHU��RQ�0D\
����WKH\�KDG�SLQQHG�GRZQ�PDWWHUV��7KH\�FKRVH�DV�WKHLU
WDUJHWV��LQ�RUGHU��.\RWR��+LURVKLPD��DQG�1LLJDWD��DQG�GHFLGHG
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WR�DLP�IRU�WKH�FHQWHU�RI�HDFK�FLW\��7KH\�DJUHHG�WKDW�DLPLQJ�IRU
LQGXVWULDO�DUHDV�ZRXOG�EH�D�PLVWDNH�EHFDXVH�VXFK�WDUJHWV
ZHUH�VPDOO��VSUHDG�RQ�WKH�FLWLHV
�IULQJHV��DQG�TXLWH�GLVSHUVHG�
7KH\�DOVR�NQHZ�WKDW�ERPELQJ�ZDV�LPSUHFLVH�HQRXJK�WKDW�WKH
ERPE�PLJKW�HDVLO\�PLVV�LWV�PDUN�E\�D�ILIWK�RI�D�PLOH��DQG�WKH\
ZDQWHG�WR�EH�VXUH�WKDW�WKH�ZHDSRQ�ZRXOG�VKRZ�LWV�SRZHU�DQG
QRW�EH�ZDVWHG�

7KH�FRPPLWWHH�XQGHUVWRRG�WKDW�WKH�WKUHH�WDUJHW�FLWLHV�ZRXOG
EH�UHPRYHG�IURP�WKH�DLU�IRUFH
V�UHJXODU�WDUJHW�OLVW��UHVHUYLQJ
WKHP�IRU�WKH�$�ERPE��%XW��WKH�PHPEHUV�ZHUH�LQIRUPHG���ZLWK
WKH�FXUUHQW�DQG�SURVSHFWLYH�UDWH�RI�������ERPELQJV��LW�LV
H[SHFWHG�WR�FRPSOHWH�VWUDWHJLF�ERPELQJ�RI�-DSDQ�E\���-DQ���
VR�DYDLODELOLW\�RI�IXWXUH�>$�ERPE@�WDUJHWV�ZLOO�EH�D�SUREOHP��
,Q�VKRUW��-DSDQ�ZDV�EHLQJ�ERPEHG�RXW�

7+(�5$7,),&$7,21�2)�7(5525�%20%,1*

2Q�0D\�����������SK\VLFLVW�$UWKXU�+��&RPSWRQ��D�1REHO
ODXUHDWH�DQG�PHPEHU�RI�D�VSHFLDO�VFLHQWLILF�SDQHO�DGYLVLQJ�WKH
KLJK�OHYHO�,QWHULP�&RPPLWWHH�QHZO\�DSSRLQWHG�WR�UHFRPPHQG
SROLF\�DERXW�WKH�ERPE��UDLVHG�SURIRXQG�PRUDO�DQG�SROLWLFDO
TXHVWLRQV�DERXW�KRZ�WKH�DWRPLF�ERPE�ZRXOG�EH�XVHG���,W
LQWURGXFHV�WKH�TXHVWLRQ�RI�PDVV�VODXJKWHU��UHDOO\�IRU�WKH�ILUVW
WLPH�LQ�KLVWRU\���KH�ZURWH���,W�FDUULHV�ZLWK�LW�WKH�TXHVWLRQ�RI
SRVVLEOH�UDGLRDFWLYH�SRLVRQ�RYHU�WKH�DUHD�ERPEHG��(VVHQWLDOO\�
WKH�TXHVWLRQ�RI�WKH�XVH�������RI�WKH�QHZ�ZHDSRQ�FDUULHV�PXFK
PRUH�VHULRXV�LPSOLFDWLRQV�WKDQ�WKH�LQWURGXFWLRQ�RI�SRLVRQ
JDV��

&RPSWRQ
V�FRQFHUQ�UHFHLYHG�VRPH�LQGHSHQGHQW�VXSSRUW�IURP
*HQHUDO�0DUVKDOO��ZKR�WROG�6HFUHWDU\�6WLPVRQ�RQ�0D\����WKDW
WKH�$�ERPE�VKRXOG�ILUVW�EH�XVHG�QRW�DJDLQVW�FLYLOLDQV�EXW
DJDLQVW�PLOLWDU\�LQVWDOODWLRQV����SHUKDSV�D�QDYDO�EDVH����DQG
WKHQ�SRVVLEO\�DJDLQVW�ODUJH�PDQXIDFWXULQJ�DUHDV�DIWHU�WKH
FLYLOLDQV�KDG�UHFHLYHG�DPSOH�ZDUQLQJV�WR�IOHH��0DUVKDOO�IHDUHG
�WKH�RSSUREULXP�ZKLFK�PLJKW�IROORZ�IURP�DQ�LOO�FRQVLGHUHG
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HPSOR\PHQW�RI�VXFK�IRUFH���$�JUDGXDWH�RI�9LUJLQLD�0LOLWDU\
,QVWLWXWH�DQG�D�WUDLQHG�VROGLHU��0DUVKDOO�VWUXJJOHG�WR�UHWDLQ
WKH�ROGHU�FRGH�RI�QRW�LQWHQWLRQDOO\�NLOOLQJ�FLYLOLDQV��7KH
FRQFHUQV�RI�&RPSWRQ�WKH�VFLHQWLVW�DQG�0DUVKDOO�WKH�JHQHUDO�
WKHLU�YDOXHV�VR�URRWHG�LQ�DQ�HDUOLHU�FRQFHSWLRQ�RI�ZDU�WKDW
VRXJKW�WR�VSDUH�QRQFRPEDWDQWV��VRRQ�JDYH�ZD\�WR�WKH�VHQVH�RI
H[LJHQF\��WKH�GHVLUH�WR�XVH�WKH�ERPE�RQ�SHRSOH��DQG�WKH
XQZLOOLQJQHVV�RU�LQDELOLW\�RI�DQ\RQH�QHDU�WKH�WRS�LQ
:DVKLQJWRQ�WR�SOHDG�IRUFHIXOO\�IRU�PDLQWDLQLQJ�WKLV�ROGHU
PRUDOLW\�

2Q�0D\�����������WKH�,QWHULP�&RPPLWWHH��FRPSRVHG�RI
6WLPVRQ��%XVK��+DUYDUG�3UHVLGHQW�-DPHV�&RQDQW��SK\VLFLVW
DQG�HGXFDWRU�.DUO�7��&RPSWRQ��6HFUHWDU\�RI�6WDWH�GHVLJQDWH
-DPHV�)��%\UQHV��DQG�D�IHZ�RWKHU�QRWDEOHV��GLVFXVVHG�WKH�$�
ERPE��2SHQLQJ�WKLV�PHHWLQJ��6WLPVRQ��WKH�DJHG�VHFUHWDU\�RI
ZDU�ZKR�KDG�DJRQL]HG�RYHU�WKH�UHFHQW�VKLIW�WRZDUG�PDVV
ERPELQJ�RI�FLYLOLDQV��GHVFULEHG�WKH�DWRPLF�ERPE�DV
UHSUHVHQWLQJ��D�QHZ�UHODWLRQVKLS�RI�PDQ�WR�WKH�XQLYHUVH��7KLV
GLVFRYHU\�PLJKW�EH�FRPSDUHG�WR�WKH�GLVFRYHULHV�RI�WKH
&RSHUQLFDQ�WKHRU\�DQG�WKH�ODZV�RI�JUDYLW\��EXW�IDU�PRUH
LPSRUWDQW�WKDQ�WKHVH�LQ�LWV�HIIHFWV�RQ�WKH�OLYHV�RI�PHQ��

0HHWLQJ��DV�WKH\�ZHUH��VRPH�VL[�ZHHNV�EHIRUH�WKH�ILUVW
QXFOHDU�WHVW�DW�$ODPRJRUGR��WKH\�ZHUH�VWLOO�XQVXUH�RI�WKH
SRZHU�RI�WKLV�QHZ�ZHDSRQ��2SSHQKHLPHU�WROG�WKH�JURXS�WKDW
LW�ZRXOG�KDYH�DQ�H[SORVLYH�IRUFH�RI�EHWZHHQ�������DQG�������
WRQV�RI�717��,WV�YLVXDO�HIIHFW�ZRXOG�EH�WUHPHQGRXV���,W�ZRXOG
EH�DFFRPSDQLHG�E\�D�EULOOLDQW�OXPLQHVFHQFH�ZKLFK�ZRXOG�ULVH
WR�D�KHLJKW�RI��������WR��������IHHW���2SSHQKHLPHU�UHSRUWHG�
�7KH�QHXWURQ�HIIHFW�>UDGLDWLRQ@�ZRXOG�EH�GDQJHURXV�WR�OLIH�IRU
D�UDGLXV�RI�DW�OHDVW�WZR�WKLUGV�RI�D�PLOH���+H�HVWLPDWHG�WKDW
�������-DSDQHVH�ZRXOG�EH�NLOOHG�

$FFRUGLQJ�WR�WKH�FRPPLWWHH�PLQXWHV��WKH�JURXS�GLVFXVVHG
�YDULRXV�W\SHV�RI�WDUJHWV�DQG�WKH�HIIHFWV�WR�EH�SURGXFHG��
6WLPVRQ��H[SUHVVHG�WKH�FRQFOXVLRQ��RQ�ZKLFK�WKHUH�ZDV
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JHQHUDO�DJUHHPHQW��WKDW�ZH�FRXOG�QRW�JLYH�WKH�-DSDQHVH�DQ\
ZDUQLQJ��WKDW�ZH�FRXOG�QRW�FRQFHQWUDWH�RQ�D�FLYLOLDQ�DUHD��EXW
WKDW�ZH�VKRXOG�VHHN�WR�PDNH�D�SURIRXQG�SV\FKRORJLFDO
LPSUHVVLRQ�RQ�DV�PDQ\�RI�WKH�LQKDELWDQWV�DV�SRVVLEOH��$W�WKH
VXJJHVWLRQ�RI�'U��&RQDQW��WKH�VHFUHWDU\�DJUHHG�WKDW�WKH�PRVW
GHVLUDEOH�WDUJHW�ZRXOG�EH�D�YLWDO�ZDU�SODQW�HPSOR\LQJ�D�ODUJH
QXPEHU�RI�ZRUNHUV�DQG�FORVHO\�VXUURXQGHG�E\�ZRUNHUV

KRXVHV��

'LUHFWHG�E\�6WLPVRQ��WKH�FRPPLWWHH�ZDV�DFWXDOO\�HQGRUVLQJ
WHUURU�ERPELQJ����EXW�VRPHZKDW�XQHDVLO\��7KH\�ZRXOG�QRW
IRFXV�H[FOXVLYHO\�RQ�D�PLOLWDU\�WDUJHW��WKH�ROGHU�PRUDOLW\���DV
0DUVKDOO�KDG�UHFHQWO\�SURSRVHG��QRU�IXOO\�RQ�FLYLOLDQV��WKH
HPHUJLQJ�PRUDOLW\���7KH\�PDQDJHG�WR�DFKLHYH�WKHLU�SXUSRVH���
WHUURU�ERPELQJ����ZLWKRXW�EOXQWO\�DFNQRZOHGJLQJ�LW�WR
WKHPVHOYHV��$OO�NQHZ�WKDW�IDPLOLHV����ZRPHQ��FKLOGUHQ��DQG�
HYHQ�LQ�WKH�GD\WLPH��GXULQJ�WKH�ERPE�DWWDFN��VRPH�ZRUNHUV���
GZHOOHG�LQ��ZRUNHUV
�KRXVHV��

$W�WKH�FRPPLWWHH
V�PRUQLQJ�RU�DIWHUQRRQ�VHVVLRQ��RU�DW�OXQFK�
RU�SRVVLEO\�DW�DOO�WKUHH�WLPHV����GLIIHUHQW�PHPEHUV�ODWHU
SUHVHQWHG�GLIIHULQJ�UHFROOHFWLRQV����WKH�QRWLRQ�RI�D�QRQFRPEDW
GHPRQVWUDWLRQ�RI�WKH�$�ERPE�FDPH�XS��7KH�LVVXH�RI�KRZ�WR
XVH�WKH�ERPE�ZDV�QRW�HYHQ�RQ�6WLPVRQ
V�DJHQGD��QRU�ZDV�LW
SDUW�RI�WKH�IRUPDO�PDQGDWH�RI�WKH�,QWHULP�&RPPLWWHH��EXW�KH
PD\�KDYH�VKRZHG�SDVVLQJ�LQWHUHVW�LQ�WKH�VXEMHFW�RI�D
QRQFRPEDW�GHPRQVWUDWLRQ��7KH\�VRRQ�UHMHFWHG�LW��,W�ZDV
GHHPHG�WRR�ULVN\�IRU�YDULRXV�UHDVRQV��WKH�ERPE�PLJKW�QRW
ZRUN��WKH�-DSDQHVH�DLU�IRUFH�PLJKW�LQWHUIHUH�ZLWK�WKH�ERPEHU�
WKH�$�ERPE�PLJKW�QRW�DGHTXDWHO\�LPSUHVV�WKH�-DSDQHVH
PLOLWDULVWV��RU�WKH�ERPE�PLJKW�LQFLQHUDWH�DQ\�$OOLHG�SRZV
ZKRP�WKH�-DSDQHVH�PLJKW�SODFH�LQ�WKH�DUHD�

7KH�GLVFXVVLRQ�RQ�0D\����KDG�IRFXVHG�VXEVWDQWLDOO\�RQ�KRZ�WR
XVH�WKH�ERPE�DJDLQVW�-DSDQ��$W�RQH�SRLQW�VRPH�RI�WKH
PHPEHUV�KDG�FRQVLGHUHG�WU\LQJ�VHYHUDO�$�ERPE�VWULNHV�DW�WKH
VDPH�WLPH�DQG�SUHVXPDEO\�RQ�WKH�VDPH�FLW\��*URYHV�RSSRVHG

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



WKLV�QRWLRQ��SDUWO\�RQ�WKH�JURXQGV�WKDW��WKH�HIIHFW�ZRXOG�QRW
EH�VXIILFLHQWO\�GLVWLQFW�IURP�RXU�UHJXODU�DLU�IRUFH�ERPELQJ
SURJUDP���/LNH�WKH�RWKHUV��KH�ZDV�FRXQWLQJ�RQ�WKH�GUDPDWLF
HIIHFW�RI�D�VLQJOH�ERPE��GHOLYHUHG�E\�D�VLQJOH�SODQH��NLOOLQJ
PDQ\�WKRXVDQGV��,W�ZDV�QRW�QHZ�IRU�WKH�DLU�IRUFH�WR�NLOO�VR
PDQ\�-DSDQHVH��EXW�WKLV�PHWKRG�ZRXOG�EH�QHZ��$QG�WKH�XVH�RI
WKH�QHZ�ZHDSRQ�ZRXOG�FDUU\��DV�VWUHVVHG�E\�$PHULFDQ
SURFODPDWLRQV�LQ�HDUO\�$XJXVW��WKH�OLNHOLKRRG�RI�PRUH�QXFOHDU
DWWDFNV�RQ�-DSDQHVH�FLWLHV����D�FRQWLQXLQJ��UDLQ�RI�UXLQ��

7ZR�ZHHNV�DIWHU�WKH�,QWHULP�&RPPLWWHH�PHHWLQJ��RQ�-XQH����
DIWHU�bPLJUb�SK\VLFLVWV�-DPHV�)UDQFN�DQG�/HR�6]LODUG�DQG
VRPH�FROOHDJXHV�IURP�WKH�0DQKDWWDQ�3URMHFW
V�&KLFDJR
ODERUDWRU\�UDLVHG�PRUDO�DQG�SROLWLFDO�TXHVWLRQV�DERXW�WKH
VXUSULVH�XVH�RI�WKH�ERPE�RQ�-DSDQ��D�VSHFLDO�IRXU�PHPEHU
VFLHQWLILF�DGYLVRU\�FRPPLWWHH�GLVSRVHG�RI�WKH�PDWWHU�RI�D
QRQFRPEDW�GHPRQVWUDWLRQ��7KH�JURXS�ZDV�FRPSRVHG�RI
SK\VLFLVWV�$UWKXU�&RPSWRQ��-��5REHUW�2SSHQKHLPHU��(QULFR
)HUPL��DQG�(UQHVW�2��/DZUHQFH��%\�RQH�UHSRUW��/DZUHQFH�ZDV
WKH�ODVW�RI�WKH�IRXU�WR�JLYH�XS�KRSH�IRU�D�QRQFRPEDW
GHPRQVWUDWLRQ��2SSHQKHLPHU��ZKR�VSRNH�RQ�WKH�LVVXH�LQ�����
DQG�ZDV�QRW�WKHQ�FRQWURYHUWHG�E\�WKH�RWKHU�WKUHH�PHQ�
UHFDOOHG�WKDW�WKH�VXEMHFW�RI�D�QRQFRPEDW�GHPRQVWUDWLRQ�ZDV
QRW�WKH�PRVW�LPSRUWDQW�PDWWHU�GHDOW�ZLWK�GXULQJ�WKH�JURXS
V
EXV\�ZHHNHQG�PHHWLQJ�DQG�WKXV�GLG�QRW�UHFHLYH�PXFK
DWWHQWLRQ��2Q�-XQH�����WKH�IRXU�VFLHQWLVWV�FRQFOXGHG���:H�FDQ
SURSRVH�QR�WHFKQLFDO�GHPRQVWUDWLRQ�OLNHO\�WR�EULQJ�DQ�HQG�WR
WKH�ZDU��ZH�VHH�QR�DFFHSWDEOH�DOWHUQDWLYH�WR�GLUHFW�PLOLWDU\
XVH��

$W�WKDW�WLPH��DV�VRPH�PHPEHUV�RI�WKH�VFLHQWLILF�SDQHO�ODWHU
JUXGJLQJO\�DFNQRZOHGJHG��WKH\�NQHZ�OLWWOH�DERXW�WKH�VLWXDWLRQ
LQ�-DSDQ��WKH�SRZHU�RI�WKH�PLOLWDULVWV�WKHUH��WKH�WLPLG�HIIRUWV
E\�WKH�SHDFH�IRUFHV�WKHUH�WR�PRYH�WRZDUG�D�VHWWOHPHQW��WKH
GDWH�RI�WKH�OLNHO\�$PHULFDQ�LQYDVLRQ�RI�.\XVKX��DQG�WKH�SRZHU
RI�WKH�VWLOO�XQWHVWHG�$�ERPE���:H�GLGQ
W�NQRZ�EHDQV�DERXW�WKH
PLOLWDU\�VLWXDWLRQ���2SSHQKHLPHU�ODWHU�UHPDUNHG�SXQJHQWO\�
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%XW�HYHQ�GLIIHUHQW�FRXQVHO�E\�WKH�VFLHQWLILF�DGYLVHUV�SUREDEO\
FRXOG�QRW�KDYH�UHYHUVHG�WKH�FRXUVH�RI�HYHQWV��7KH�ERPE�KDG
EHHQ�GHYLVHG�WR�EH�XVHG��WKH�SURMHFW�FRVW�DERXW����ELOOLRQ��DQG
7UXPDQ�DQG�%\UQHV��WKH�SUHVLGHQW
V�NH\�SROLWLFDO�DLGH��KDG�QR
GHVLUH�WR�DYRLG�LWV�XVH��1RU�GLG�6WLPVRQ��7KH\�HYHQ�KDG
DGGLWLRQDO�UHDVRQV�IRU�ZDQWLQJ�WR�XVH�LW��WKH�ERPE�PLJKW�DOVR
LQWLPLGDWH�WKH�6RYLHWV�DQG�UHQGHU�WKHP�WUDFWDEOH�LQ�WKH
SRVWZDU�SHULRG�

6WLPVRQ�HPSKDVL]HG�WKLV�WKHPH�LQ�D�VHFUHW�PHPRUDQGXP�WR
7UXPDQ�RQ�$SULO������,I�WKH�SUREOHP�RI�WKH�SURSHU�XVH�RI�WKLV
ZHDSRQ�FDQ�EH�VROYHG��ZH�VKRXOG�WKHQ�KDYH�WKH�RSSRUWXQLW\�WR
EULQJ�WKH�ZRUOG�LQWR�D�SDWWHUQ�LQ�ZKLFK�WKH�SHDFH�RI�WKH�ZRUOG
DQG�RXU�FLYLOL]DWLRQ�FDQ�EH�VDYHG���&RQFHUQ�DERXW�WKH�ERPE
DQG�LWV�UHODWLRQVKLS�WR�WKH�6RYLHW�8QLRQ�GRPLQDWHG�6WLPVRQ
V
WKLQNLQJ�LQ�WKH�VSULQJ�DQG�VXPPHU�RI�������$QG�7UXPDQ�DQG
%\UQHV��SHUKDSV�SDUWO\�XQGHU�6WLPVRQ
V�WXWHODJH��FDPH�WR
VWUHVV�WKH�VDPH�KRSHV�IRU�WKH�ERPE�

7+(�$*21,(6�2)�.,//,1*�&,9,/,$16

'XULQJ�������6WLPVRQ�IRXQG�KLPVHOI�SUHVLGLQJ��ZLWK�DJRQ\�
RYHU�DQ�DLU�IRUFH�WKDW�NLOOHG�KXQGUHGV�RI�WKRXVDQGV�RI
-DSDQHVH�FLYLOLDQV��8VXDOO\��KH�SUHIHUUHG�QRW�WR�IDFH�WKHVH
XJO\�IDFWV��EXW�VRXJKW�UHIXJH�LQ�WKH�QRWLRQ�WKDW�WKH�DLU�IRUFH
ZDV�DFWXDOO\�HQJDJHG�LQ�SUHFLVLRQ�ERPELQJ�DQG�WKDW�VRPHKRZ
WKLV�SUHFLVLRQ�ERPELQJ�ZDV�JRLQJ�DZU\��&DXJKW�EHWZHHQ�DQ
ROGHU�PRUDOLW\�WKDW�RSSRVHG�WKH�LQWHQWLRQDO�NLOOLQJ�RI
QRQFRPEDWDQWV�DQG�D�QHZHU�RQH�WKDW�VWUHVVHG�YLUWXDOO\�WRWDO
ZDU��6WLPVRQ�FRXOG�QHLWKHU�IXOO\�IDFH�WKH�IDFWV�QRU�IXOO\
HVFDSH�WKHP��+H�ZDV�QRW�D�K\SRFULWH�EXW�D�PDQ�WUDSSHG�LQ
DPELYDOHQFH�

6WLPVRQ�GLVFXVVHG�WKH�SUREOHP�ZLWK�7UXPDQ�RQ�-XQH���
6WLPVRQ�VWUHVVHG�WKDW�KH�ZDV�ZRUULHG�DERXW�WKH�DLU�IRUFH
V
PDVV�ERPELQJ��EXW�WKDW�LW�ZDV�KDUG�WR�UHVWULFW�LW��,Q�KLV�GLDU\�
6WLPVRQ�UHFRUGHG���,�WROG�KLP�,�ZDV�DQ[LRXV�DERXW�WKLV�IHDWXUH
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RI�WKH�ZDU�IRU�WZR�UHDVRQV��ILUVW��EHFDXVH�,�GLG�QRW�ZDQW�WR
KDYH�WKH�8QLWHG�6WDWHV�JHW�WKH�UHSXWDWLRQ�RI�RXWGRLQJ�+LWOHU
LQ�DWURFLWLHV��DQG�VHFRQG��,�ZDV�D�OLWWOH�IHDUIXO�WKDW�EHIRUH�ZH
FRXOG�JHW�UHDG\�WKH�DLU�IRUFH�PLJKW�KDYH�-DSDQ�VR�WKRURXJKO\
ERPEHG�RXW�WKDW�WKH�QHZ�ZHDSRQ�ZRXOG�QRW�KDYH�D�IDLU
EDFNJURXQG�WR�VKRZ�LWV�VWUHQJWK���$FFRUGLQJ�WR�6WLPVRQ�
7UXPDQ��ODXJKHG�DQG�VDLG�KH�XQGHUVWRRG��

8QDEOH�WR�UHHVWDEOLVK�WKH�ROG�PRUDOLW\�DQG�ZDQWLQJ�WKH
EHQHILWV�IRU�$PHULFD�RI�WKH�QHZ��6WLPVRQ�SURYHG�GHFLVLYH���
HYHQ�REGXUDWH����RQ�D�FRPSDUDWLYHO\�VPDOO�PDWWHU��UHPRYLQJ
.\RWR�IURP�*URYHV
�WDUJHW�OLVW�RI�FLWLHV��,W�ZDV�QRW�WKDW
6WLPVRQ�ZDV�WU\LQJ�WR�VDYH�.\RWR
V�FLWL]HQV��UDWKHU��KH�ZDV
VHHNLQJ�WR�VDYH�LWV�UHOLFV��OHVW�WKH�-DSDQHVH�EHFRPH
HPELWWHUHG�DQG�ODWHU�VLGH�ZLWK�WKH�6RYLHWV��$V�6WLPVRQ
H[SODLQHG�LQ�KLV�GLDU\�HQWU\�RI�-XO\������7KH�ELWWHUQHVV�ZKLFK
ZRXOG�EH�FDXVHG�E\�VXFK�D�ZDQWRQ�DFW�PLJKW�PDNH�LW
LPSRVVLEOH�GXULQJ�WKH�ORQJ�SRVW�ZDU�SHULRG�WR�UHFRQFLOH�WKH
-DSDQHVH�WR�XV�LQ�WKDW�DUHD�UDWKHU�WKDQ�WR�WKH�5XVVLDQV��,W
PLJKW�WKXV�������EH�WKH�PHDQV�RI�SUHYHQWLQJ�ZKDW�RXU�SROLF\
GHPDQGHG��QDPHO\��D�V\PSDWKHWLF�-DSDQ�WR�WKH�8QLWHG�6WDWHV
LQ�FDVH�WKHUH�VKRXOG�EH�DQ\�DJJUHVVLRQ�E\�5XVVLD�LQ
0DQFKXULD��

7UXPDQ��EDFNLQJ�6WLPVRQ�RQ�WKLV�PDWWHU��LQVLVWHG�SULYDWHO\
WKDW�WKH�$�ERPEV�ZRXOG�EH�XVHG�RQO\�RQ�PLOLWDU\�WDUJHWV�
$SSDUHQWO\�WKH�SUHVLGHQW�ZLVKHG�QRW�WR�UHFRJQL]H�WKH
LQHYLWDEOH����WKDW�D�ZHDSRQ�RI�VXFK�JUHDW�SRZHU�ZRXOG
QHFHVVDULO\�NLOO�PDQ\�FLYLOLDQV��$W�3RWVGDP�RQ�-XO\�����7UXPDQ
UHFHLYHG�JORZLQJ�UHSRUWV�RI�WKH�YDVW�GHVWUXFWLRQ�DFKLHYHG�E\
WKH�$ODPRJRUGR�EODVW�DQG�ODYLVKO\�UHFRUGHG�WKH�GHWDLOV�LQ�KLV
GLDU\��D�FUDWHU�RI�������IHHW�LQ�GLDPHWHU��D�VWHHO�WRZHU
GHVWUR\HG�D�KDOI�PLOH�DZD\��PHQ�NQRFNHG�RYHU�VL[�PLOHV�DZD\�
�:H�KDYH�GLVFRYHUHG���KH�ZURWH�LQ�KLV�GLDU\���WKH�PRVW
WHUULEOH�ERPE�LQ�WKH�KLVWRU\�RI�WKH�ZRUOG��,W�PD\�EH�WKH�ILUH
GHVWUXFWLRQ�SURSKHVLHG���%XW�ZKHQ�KH�DSSURYHG�WKH�ILQDO�OLVW
RI�$�ERPE�WDUJHWV��ZLWK�1DJDVDNL�DQG�.RNXUD�VXEVWLWXWHG�IRU
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.\RWR��KH�FRXOG�ZULWH�LQ�KLV�GLDU\���,�KDYH�WROG�6HF��RI�:DU������
6WLPVRQ�WR�XVH�LW�VR�WKDW�PLOLWDU\�REMHFWLYHV�DQG�VROGLHUV�DQG
VDLORUV�DUH�WKH�WDUJHW�DQG�QRW�ZRPHQ�DQG�FKLOGUHQ��(YHQ�LI�WKH
-DSV�DUH�VDYDJHV��UXWKOHVV��PHUFLOHVV��DQG�IDQDWLF�������>W@KH
WDUJHW�ZLOO�EH�D�SXUHO\�PLOLWDU\�RQH���7UXPDQ�PD\�KDYH�EHHQ
HQJDJLQJ�LQ�VHOI�GHFHSWLRQ�WR�PDNH�WKH�PDVV�GHDWKV�RI
FLYLOLDQV�DFFHSWDEOH�

1HLWKHU�+LURVKLPD�QRU�1DJDVDNL�ZDV�D��SXUHO\�PLOLWDU\�
WDUJHW��EXW�WKH�RIILFLDO�SUHVV�UHOHDVHV��FDVW�ZHOO�EHIRUH�WKH
DWRPLF�ERPELQJV��JOLGHG�RYHU�WKLV�PDWWHU��+LURVKLPD��IRU
H[DPSOH��ZDV�GHVFULEHG�VLPSO\�DV��DQ�LPSRUWDQW�-DSDQHVH
DUP\�EDVH���7KH�SUHVV�UHOHDVHV�ZHUH�GUDIWHG�E\�PHQ�ZKR
NQHZ�WKDW�WKRVH�FLWLHV�KDG�EHHQ�FKRVHQ�SDUWO\�WR�GUDPDWL]H
WKH�NLOOLQJ�RI�QRQFRPEDWDQWV�

2Q�$XJXVW�����WKH�GD\�DIWHU�WKH�1DJDVDNL�ERPELQJ��ZKHQ
7UXPDQ�UHDOL]HG�WKH�PDJQLWXGH�RI�WKH�PDVV�NLOOLQJ�DQG�WKH
-DSDQHVH�RIIHUHG�D�FRQGLWLRQDO�VXUUHQGHU�UHTXLULQJ
FRQWLQXDWLRQ�RI�WKH�HPSHURU��WKH�SUHVLGHQW�WROG�KLV�FDELQHW
WKDW�KH�GLG�QRW�ZDQW�WR�NLOO�DQ\�PRUH�ZRPHQ�DQG�FKLOGUHQ�
5HMHFWLQJ�GHPDQGV�WR�GURS�PRUH�DWRPLF�ERPEV�RQ�-DSDQ��KH
KRSHG�QRW�WR�XVH�WKHP�DJDLQ��$IWHU�WZR�DWRPLF�ERPELQJV��WKH
KRUURU�RI�PDVV�GHDWK�KDG�IRUFHIXOO\�KLW�WKH�SUHVLGHQW��DQG�KH
ZDV�ZLOOLQJ�WR�UHWXUQ�SDUWZD\�WR�WKH�ROGHU�PRUDOLW\����FLYLOLDQV
PLJKW�EH�SURWHFWHG�IURP�$�ERPEV��%XW�KH�FRQWLQXHG�WR
VDQFWLRQ�WKH�KHDY\�FRQYHQWLRQDO�ERPELQJ�RI�-DSDQ
V�FLWLHV�
ZLWK�WKH�GHDGO\�WROO�WKDW�QDSDOP��LQFHQGLDULHV��DQG�RWKHU
ERPEV�SURGXFHG��%HWZHHQ�$XJXVW����DQG�$XJXVW�������WKH
ZDU
V�ODVW�GD\��RQ�ZKLFK�DERXW�������$PHULFDQ�SODQHV�ERPEHG
-DSDQHVH�FLWLHV��VRPH�GHOLYHULQJ�WKHLU�GHDGO\�FDUJR�DIWHU
-DSDQ�DQQRXQFHG�LWV�VXUUHQGHU����WKH�8QLWHG�6WDWHV�SUREDEO\
NLOOHG�PRUH�WKDQ��������-DSDQHVH�

7+(�52$'6�127�7$.(1

%HIRUH�$XJXVW�����7UXPDQ�DQG�KLV�DVVRFLDWHV�KDG�QRW�VRXJKW
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WR�DYRLG�WKH�XVH�RI�WKH�DWRPLF�ERPE��$V�D�UHVXOW��WKH\�KDG
HDVLO\�GLVPLVVHG�WKH�SRVVLELOLW\�RI�D�QRQFRPEDW
GHPRQVWUDWLRQ��,QGHHG��WKH�SRVW�+LURVKLPD�SOHDV�RI�-DSDQ
V
PLOLWDU\�OHDGHUV�IRU�D�ILQDO�JORULRXV�EDWWOH�VXJJHVW�WKDW�VXFK�D
GHPRQVWUDWLRQ�SUREDEO\�ZRXOG�QRW�KDYH�SURGXFHG�D�VSHHG\
VXUUHQGHU��$QG�$PHULFDQ�OHDGHUV�DOVR�GLG�QRW�SXUVXH�RWKHU
DOWHUQDWLYHV��PRGLI\LQJ�WKHLU�XQFRQGLWLRQDO�VXUUHQGHU�GHPDQG
E\�JXDUDQWHHLQJ�WKH�PDLQWHQDQFH�RI�WKH�HPSHURU��DZDLWLQJ
WKH�6RYLHW�HQWU\�LQWR�WKH�ZDU��RU�VLPSO\�SXUVXLQJ�KHDY\
FRQYHQWLRQDO�ERPELQJ�RI�WKH�FLWLHV�DPLG�WKH�VWUDQJOLQJ�QDYDO
EORFNDGH�

7UXPDQ�DQG�%\UQHV�GLG�QRW�EHOLHYH�WKDW�D�PRGLILFDWLRQ�RI�WKH
XQFRQGLWLRQDO�VXUUHQGHU�IRUPXOD�ZRXOG�SURGXFH�D�VSHHG\
VXUUHQGHU��7KH\�WKRXJKW�WKDW�JXDUDQWHHLQJ�WR�PDLQWDLQ�WKH
HPSHURU�ZRXOG�SURPSW�DQ�DQJU\�EDFNODVK�IURP�$PHULFDQV
ZKR�UHJDUGHG�+LURKLWR�DV�D�ZDU�FULPLQDO��DQG�IHDUHG�WKDW�WKLV
FRQFHVVLRQ�PLJKW�HPEROGHQ�WKH�-DSDQHVH�PLOLWDULVWV�WR�H[SHFW
PRUH�FRQFHVVLRQV�DQG�WKXV�SURORQJ�WKH�ZDU��$V�D�UHVXOW��WKH
SUHVLGHQW�DQG�KLV�VHFUHWDU\�RI�VWDWH�HDVLO\�UHMHFWHG�6WLPVRQ
V
SOHDV�IRU�D�JXDUDQWHH�RI�WKH�HPSHURU�

6LPLODUO\��PRVW�$PHULFDQ�OHDGHUV�GLG�QRW�EHOLHYH�WKDW�WKH
6RYLHW�HQWU\�LQWR�WKH�3DFLILF�ZDU�ZRXOG�PDNH�D�GHFLVLYH
GLIIHUHQFH�DQG�JUHDWO\�VSHHG�-DSDQ
V�VXUUHQGHU��*HQHUDOO\�
WKH\�EHOLHYHG�WKDW�WKH�8�6�6�5�
V�HQWU\�ZRXOG�KHOS�HQG�WKH�ZDU
���LGHDOO\��EHIRUH�WKH�PDVVLYH�LQYDVLRQ�RI�.\XVKX��7KH\
DQWLFLSDWHG�0RVFRZ
V�LQWHUYHQWLRQ�LQ�PLG�$XJXVW��EXW�WKH
6RYLHWV�PRYHG�XS�WKHLU�VFKHGXOH�WR�$XJXVW����SUREDEO\
EHFDXVH�RI�WKH�+LURVKLPD�ERPELQJ��DQG�WKH�6RYLHW�HQWU\�GLG
SOD\�DQ�LPSRUWDQW�UROH�LQ�SURGXFLQJ�-DSDQ
V�VXUUHQGHU�RQ
$XJXVW�����6RYLHW�HQWU\�ZLWKRXW�WKH�$�ERPE�PLJKW�KDYH
SURGXFHG�-DSDQ
V�VXUUHQGHU�EHIRUH�1RYHPEHU�

7KH�$PHULFDQ�DLP�ZDV�WR�DYRLG��LI�SRVVLEOH��WKH�1RYHPEHU��
LQYDVLRQ��ZKLFK�ZRXOG�LQYROYH�DERXW���������WURRSV��DW�D
SRVVLEOH�FRVW�RI��������FDVXDOWLHV�LQ�WKH�ILUVW����GD\V�DQG�D
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WRWDO�HVWLPDWHG�$PHULFDQ�GHDWK�WROO�RI�DERXW���������$QG
$PHULFDQ�OHDGHUV�FHUWDLQO\�ZDQWHG�WR�DYRLG�WKH�VHFRQG�SDUW�RI
WKH�LQYDVLRQ�SODQ��DQ�DVVDXOW�RQ�WKH�7RN\R�SODLQ��VFKHGXOHG�IRU
DURXQG�0DUFK����������ZLWK�DQ�HVWLPDWHG���������������PRUH
$PHULFDQV�GHDG��,Q�WKH�VSULQJ�DQG�VXPPHU�RI�������QR
$PHULFDQ�OHDGHU�EHOLHYHG����DV�VRPH�ODWHU�IDOVHO\�FODLPHG���
WKDW�WKH\�SODQQHG�WR�XVH�WKH�$�ERPE�WR�VDYH�KDOI�D�PLOOLRQ
$PHULFDQV��%XW��JLYHQ�WKH�SDWULRWLF�FDOFXOXV�RI�WKH�WLPH��WKHUH
ZDV�QR�KHVLWDWLRQ�DERXW�XVLQJ�$�ERPEV�WR�NLOO�PDQ\�-DSDQHVH
LQ�RUGHU�WR�VDYH�WKH���������������$PHULFDQV�ZKR�PLJKW
RWKHUZLVH�KDYH�GLHG�LQ�WKH�LQYDVLRQV��3XW�EOXQWO\��-DSDQHVH
OLIH����LQFOXGLQJ�FLYLOLDQ�OLIH����ZDV�FKHDS��DQG�VRPH�$PHULFDQ
OHDGHUV��OLNH�PDQ\�UDQN�DQG�ILOH�FLWL]HQV��PD\�ZHOO�KDYH
VDYRUHG�WKH�SURVSHFW�RI�SXQLVKLQJ�WKH�-DSDQHVH�ZLWK�WKH�$�
ERPE�

7UXPDQ��%\UQHV��DQG�WKH�RWKHU�OHDGHUV�GLG�QRW�KDYH�WR�EH
UHPLQGHG�RI�WKH�GDQJHU�RI�D�SROLWLFDO�EDFNODVK�LQ�$PHULFD�LI
WKH\�GLG�QRW�XVH�WKH�ERPE�DQG�WKH�LQYDVLRQV�EHFDPH
QHFHVVDU\��(YHQ�LI�WKH\�KDG�ZLVKHG�WR�DYRLG�LWV�XVH����DQG�WKH\
GLG�QRW����WKH�IHDU�RI�ODWHU�SXEOLF�RXWUDJH�VSXUUHG�E\�WKH
ZHHSLQJ�SDUHQWV�DQG�ORYHG�RQHV�RI�GHDG�$PHULFDQ�ER\V�PLJKW
ZHOO�KDYH�IRUFHG�$PHULFDQ�OHDGHUV�WR�GURS�WKH�$�ERPE�RQ
-DSDQ�

1R�RQH�LQ�RIILFLDO�:DVKLQJWRQ�H[SHFWHG�WKDW�RQH�RU�WZR�DWRPLF
ERPEV�ZRXOG�HQG�WKH�ZDU�TXLFNO\��7KH\�H[SHFWHG�WR�XVH�DW
OHDVW�D�WKLUG��DQG�SUREDEO\�PRUH��$QG�XQWLO�WKH�GD\�DIWHU
1DJDVDNL��WKHUH�KDG�QHYHU�EHHQ�LQ�WKHLU�WKLQNLQJ�D�FKRLFH
EHWZHHQ�DWRPLF�ERPEV�DQG�FRQYHQWLRQDO�ERPEV��EXW�D
VHOHFWLRQ�RI�ERWK����XVLQJ�PDVV�ERPELQJ�WR�FRPSHO�VXUUHQGHU�
$WRPLF�ERPEV�DQG�FRQYHQWLRQDO�ERPEV�ZHUH�YLHZHG�DV
VXSSOHPHQWV�WR��QRW�VXEVWLWXWHV�IRU��RQH�DQRWKHU��+HDY\
FRQYHQWLRQDO�ERPELQJ�RI�-DSDQ
V�FLWLHV�ZRXOG�SUREDEO\�KDYH
NLOOHG�KXQGUHGV�RI�WKRXVDQGV�LQ�WKH�QH[W�IHZ�PRQWKV��DQG
PLJKW�KDYH�SURGXFHG�WKH�GHVLUHG�VXUUHQGHU�EHIRUH�1RYHPEHU
��
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7DNHQ�WRJHWKHU��VRPH�RI�WKHVH�DOWHUQDWLYHV����SURPLVLQJ�WR
UHWDLQ�WKH�-DSDQHVH�PRQDUFK\��DZDLWLQJ�WKH�6RYLHWV
�HQWU\�
DQG�HYHQ�PRUH�FRQYHQWLRQDO�ERPELQJ����YHU\�SUREDEO\�FRXOG
KDYH�HQGHG�WKH�ZDU�EHIRUH�WKH�GUHDGHG�LQYDVLRQ��6WLOO��WKH
HYLGHQFH����WR�ERUURZ�D�SKUDVH�IURP�)�'�5�����LV�VRPHZKDW
�LII\���DQG�QR�RQH�ZKR�ORRNV�DW�WKH�LQWUDQVLJHQFH�RI�WKH
-DSDQHVH�PLOLWDULVWV�VKRXOG�KDYH�IXOO�FRQILGHQFH�LQ�WKRVH�RWKHU
VWUDWHJLHV��%XW�ZH�PD\�ZHOO�UHJUHW�WKDW�WKHVH�DOWHUQDWLYHV
ZHUH�QRW�SXUVXHG�DQG�WKDW�WKHUH�ZDV�QRW�DQ�HIIRUW�WR�DYRLG�WKH
XVH�RI�WKH�ILUVW�$�ERPE����DQG�FHUWDLQO\�WKH�VHFRQG�

:KDWHYHU�RQH�WKLQNV�DERXW�WKH�QHFHVVLW\�RI�WKH�ILUVW�$�ERPE�
WKH�VHFRQG����GURSSHG�RQ�1DJDVDNL�RQ�$XJXVW������ZDV�DOPRVW
FHUWDLQO\�XQQHFHVVDU\��,W�ZDV�XVHG�EHFDXVH�WKH�RULJLQDO�RUGHU
GLUHFWHG�WKH�DLU�IRUFH�WR�GURS�ERPEV��DV�PDGH�UHDG\��DQG�
HYHQ�DIWHU�WKH�+LURVKLPD�ERPELQJ��QR�RQH�LQ�:DVKLQJWRQ
DQWLFLSDWHG�DQ�LPPLQHQW�-DSDQHVH�VXUUHQGHU��(YLGHQFH�QRZ
DYDLODEOH�DERXW�GHYHORSPHQWV�LQ�WKH�-DSDQHVH�JRYHUQPHQW���
PRVW�QRWDEO\�WKH�HPSHURU
V�WKHQ�VHFUHW�GHFLVLRQ�VKRUWO\
EHIRUH�WKH�1DJDVDNL�ERPELQJ�WR�VHHN�SHDFH����PDNHV�LW�FOHDU
WKDW�WKH�VHFRQG�ERPE�FRXOG�XQGRXEWHGO\�KDYH�EHHQ�DYRLGHG�
$W�OHDVW��������-DSDQHVH�DQG�SRVVLEO\�DOPRVW�WZLFH�WKDW
QXPEHU��DV�ZHOO�DV�VHYHUDO�WKRXVDQG�.RUHDQV��GLHG
XQQHFHVVDULO\�LQ�1DJDVDNL�

$GPLQLVWUDWLRQ�OHDGHUV�GLG�QRW�VHHN�WR�DYRLG�WKH�XVH�RI�WKH�$�
ERPE��7KH\�HYHQ�EHOLHYHG�WKDW�LWV�PLOLWDU\�XVH�PLJKW�SURGXFH
D�SRZHUIXO�ERQXV��WKH�LQWLPLGDWLRQ�RI�WKH�6RYLHWV��UHQGHULQJ
WKHP��DV�%\UQHV�VDLG���PRUH�PDQDJHDEOH���HVSHFLDOO\�LQ
(DVWHUQ�(XURSH��$OWKRXJK�WKDW�ZDV�QRW�WKH�GRPLQDQW�SXUSRVH
IRU�XVLQJ�WKH�ZHDSRQ��LW�FHUWDLQO\�ZDV�D�VWURQJ�FRQILUPLQJ
RQH��+DG�7UXPDQ�DQG�KLV�DVVRFLDWHV��OLNH�WKH�GLVVHQWLQJ
VFLHQWLVWV�DW�&KLFDJR��IRUHVHHQ�WKDW�WKH�$�ERPELQJ�RI�-DSDQ
ZRXOG�PDNH�WKH�6RYLHWV�LQWUDQVLJHQW�UDWKHU�WKDQ�WUDFWDEOH�
SHUKDSV�$PHULFDQ�OHDGHUV�ZRXOG�KDYH�TXHVWLRQHG�WKHLU
GHFLVLRQ��%XW�SUHFLVHO\�EHFDXVH�$PHULFDQ�OHDGHUV�H[SHFWHG
WKDW�WKH�ERPELQJV�ZRXOG�DOVR�FRPSHO�WKH�6RYLHW�8QLRQ�WR
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ORRVHQ�LWV�SROLF\�LQ�(DVWHUQ�(XURSH��WKHUH�ZDV�QR�LQFHQWLYH�WR
TXHVWLRQ�WKHLU�LQWHQWLRQ�WR�XVH�WKH�DWRPLF�ERPE��(YHQ�LI�WKH\
KDG��WKH�GHFLVLRQ�ZRXOG�SUREDEO\�KDYH�EHHQ�WKH�VDPH��,Q�D
SRZHUIXO�VHQVH��WKH�DWRPLF�ERPELQJV�UHSUHVHQWHG�WKH
LPSOHPHQWDWLRQ�RI�DQ�DVVXPSWLRQ����RQH�WKDW�7UXPDQ
FRPIRUWDEO\�LQKHULWHG�IURP�5RRVHYHOW��+LURVKLPD�ZDV�DQ�HDV\
GHFLVLRQ�IRU�7UXPDQ�

7+(�5('(),1,7,21�2)�025$/,7<

2QO\�\HDUV�ODWHU��DV�JRYHUQPHQW�DUFKLYHV�RSHQHG��ZDUWLPH
KDWUHGV�IDGHG��DQG�VHQVLELOLWLHV�FKDQJHG��ZRXOG�$PHULFDQV
EHJLQ�VHULRXVO\�WR�TXHVWLRQ�ZKHWKHU�WKH�DWRPLF�ERPELQJV
ZHUH�QHFHVVDU\��GHVLUDEOH��DQG�PRUDO��%XLOGLQJ�RQ�WKH
SRVWZDU�PHPRLUV�RI�$GPLUDO�:LOOLDP�/HDK\�DQG�*HQHUDO
'ZLJKW�'��(LVHQKRZHU��DPRQJ�RWKHUV��GRXEWV�EHJDQ�WR
HPHUJH�DERXW�WKH�XVH�RI�WKH�DWRPLF�ERPEV�DJDLQVW�-DSDQ��$V
WKH�\HDUV�SDVVHG��$PHULFDQV�OHDUQHG�WKDW�WKH�ERPEV�
DFFRUGLQJ�WR�KLJK�OHYHO�$PHULFDQ�PLOLWDU\�HVWLPDWHV�LQ�-XQH
DQG�-XO\�������SUREDEO\�FRXOG�QRW�KDYH�VDYHG�D�KDOI�PLOOLRQ
$PHULFDQ�OLYHV�LQ�WKH�LQYDVLRQV��DV�7UXPDQ�VRPHWLPHV
FRQWHQGHG�DIWHU�1DJDVDNL��EXW�ZRXOG�KDYH�VDYHG�IHZHU�WKDQ
��������$PHULFDQV�DOVR�FDPH�VORZO\�WR�UHFRJQL]H�WKH
EDUEDULW\�RI�:RUOG�:DU�,,��HVSHFLDOO\�WKH�PDVV�NLOOLQJV�E\
ERPELQJ�FLYLOLDQV��,W�ZDV�WKDW�UHGHILQLWLRQ�RI�PRUDOLW\�WKDW
PDGH�+LURVKLPD�DQG�1DJDVDNL�SRVVLEOH�DQG�XVKHUHG�LQ�WKH
DWRPLF�DJH�LQ�D�IULJKWHQLQJ�ZD\�

7KDW�UHGHILQLWLRQ�RI�PRUDOLW\�ZDV�D�SURGXFW�RI�:RUOG�:DU�,,�
ZKLFK�LQFOXGHG�VXFK�EDUEDULWLHV�DV�*HUPDQ\
V�V\VWHPDWLF
PXUGHU�RI�VL[�PLOOLRQ�-HZV�DQG�-DSDQ
V�UDSH�RI�1DQNLQJ��:KLOH
WKH�ZRUVW�DWURFLWLHV�ZHUH�SHUSHWUDWHG�E\�WKH�$[LV��DOO�WKH
PDMRU�QDWLRQ�VWDWHV�VOLFHG�DZD\�DW�WKH�PRUDO�FRGH����RIWHQ�WR
WKH�DSSODXVH�RI�WKHLU�OHDGHUV�DQG�FLWL]HQV�DOLNH��%\������WKHUH
ZHUH�IHZ�PRUDO�UHVWUDLQWV�OHIW�LQ�ZKDW�KDG�EHFRPH�YLUWXDOO\�D
WRWDO�ZDU��(YHQ�)�'�5�
V�SUHZDU�FRQFHUQ�IRU�VSDULQJ�HQHP\
FLYLOLDQV�KDG�IDOOHQ�E\�WKH�ZD\VLGH��,Q�WKDW�QHZ�PRUDO�FOLPDWH�
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DQ\�QDWLRQ�WKDW�KDG�WKH�$�ERPE�ZRXOG�SUREDEO\�KDYH�XVHG�LW
DJDLQVW�HQHP\�SHRSOHV��%ULWLVK�OHDGHUV�DV�ZHOO�DV�-RVHSK
6WDOLQ�HQGRUVHG�WKH�DFW��*HUPDQ\
V�DQG�-DSDQ
V�OHDGHUV�VXUHO\
ZRXOG�KDYH�XVHG�LW�DJDLQVW�FLWLHV��$PHULFD�ZDV�QRW�PRUDOO\
XQLTXH����MXVW�WHFKQRORJLFDOO\�H[FHSWLRQDO��2QO\�LW�KDG�WKH
ERPE��DQG�VR�RQO\�LW�XVHG�LW�

7R�XQGHUVWDQG�WKLV�KLVWRULFDO�FRQWH[W�GRHV�QRW�UHTXLUH�WKDW
$PHULFDQ�FLWL]HQV�RU�RWKHUV�VKRXOG�DSSURYH�RI�LW��%XW�LW�GRHV
UHTXLUH�WKDW�WKH\�UHFRJQL]H�WKDW�SUH��DQG�SRVW�+LURVKLPD
GLVVHQW�ZDV�UDUH�LQ�������,QGHHG��IHZ�WKHQ�DVNHG�ZK\�WKH
8QLWHG�6WDWHV�XVHG�WKH�DWRPLF�ERPE�RQ�-DSDQ��%XW�KDG�WKH
ERPE�QRW�EHHQ�XVHG��PDQ\�PRUH��LQFOXGLQJ�QXPHURXV
RXWUDJHG�$PHULFDQ�FLWL]HQV��ZRXOG�KDYH�ELWWHUO\�DVNHG�WKDW
TXHVWLRQ�RI�WKH�7UXPDQ�DGPLQLVWUDWLRQ�

,Q�������PRVW�$PHULFDQV�VKDUHG�WKH�IHHOLQJV�WKDW�7UXPDQ
SULYDWHO\�H[SUHVVHG�D�IHZ�GD\V�DIWHU�WKH�+LURVKLPD�DQG
1DJDVDNL�ERPELQJV�ZKHQ�KH�MXVWLILHG�WKH�ZHDSRQV
�XVH�LQ�D
OHWWHU�WR�WKH�)HGHUDO�&RXQFLO�RI�&KXUFKHV�RI�&KULVW���,�ZDV
JUHDWO\�GLVWXUEHG�RYHU�WKH�XQZDUUDQWHG�DWWDFN�E\�WKH
-DSDQHVH�RQ�3HDUO�+DUERU�DQG�WKHLU�PXUGHU�RI�RXU�SULVRQHUV
RI�ZDU���WKH�SUHVLGHQW�ZURWH���7KH�RQO\�ODQJXDJH�WKH\�VHHP�WR
XQGHUVWDQG�LV�WKH�RQH�ZH�KDYH�EHHQ�XVLQJ�WR�ERPEDUG�WKHP�
:KHQ�\RX�KDYH�WR�GHDO�ZLWK�D�EHDVW�\RX�KDYH�WR�WUHDW�KLP�DV�D
EHDVW��

%DUWRQ�-��%HUQVWHLQ�LV�3URIHVVRU�RI�+LVWRU\�DW�6WDQIRUG�8QLYHUVLW\�DQG�&R�&KDLU�RI�WKH
,QWHUQDWLRQDO�5HODWLRQV�3URJUDP�DQG�WKH�,QWHUQDWLRQDO�3ROLF\�6WXGLHV�3URJUDP�

b�)RUHLJQ�$cDLUV
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2FWREHU�����

3ROLWLFDO�3UREOHPV�RI�D
&RDOLWLRQ�>([FHUSW@

7XUQLQJ�3RLQWV�RI�WKH�:DU

:LOOLDP�/��/DQJHU

:,.,0(',$�&200216
5RRVHYHOW�VLJQLQJ�OHJLVODWLRQ�

��������ORQJ�EHIRUH�WKH�RXWEUHDN�RI�WKH�ZDU�LQ�(XURSH�0U�
5RRVHYHOW
V�LGHDV�KDG�WDNHQ�GHILQLWH�IRUP�DQG�KDG�EHJXQ�WR
FU\VWDOOL]H�LQWR�SROLF\��+H�GHWHVWHG�WKH�GLFWDWRUVKLSV�DQG�DOO
WKDW�WKH\�VWRRG�IRU�DQG�KH�UHJDUGHG�WKHLU�DJJUHVVLYHQHVV�DV�DW
OHDVW�DQ�XOWLPDWH�WKUHDW�WR�WKLV�KHPLVSKHUH�DQG�WKLV�FRXQWU\�
$OWKRXJK�SXEOLF�RSLQLRQ�JHQHUDOO\�VKDUHG�KLV�DYHUVLRQ��LW�ZDV
IRU�WKH�PRVW�SDUW�VNHSWLFDO�DERXW�WKH�LPSOLFDWLRQV�RI�ZKDW�ZDV
ORRVHO\�FDOOHG�)DVFLVP��7KHUH�ZDV�D�JRRG�GHDO�RI�DSSODXVH�IRU
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WKH�3UHVLGHQW
V�UHSHDWHG�DQG�VRPHWLPHV�XQPHDVXUHG
FDVWLJDWLRQ�RI�+LWOHU�DQG�KLV�LON��\HW�WKHUH�ZDV�DOPRVW
XQLYHUVDO�RSSRVLWLRQ�WR�DQ\�VSHFLILF�DFWLRQ�E\�WKLV
*RYHUQPHQW��KRZHYHU�PLOG��7KH�3UHVLGHQW
V�DGYRFDF\�RI
�PHWKRGV�VKRUW�RI�ZDU��UHFHLYHG�D�FROG�UHFHSWLRQ�DQG�KLV
XUJHQW�UHTXHVWV�IRU�UHSHDO�RI�WKH�DUPV�HPEDUJR�ZHUH�WXUQHG
GRZQ�GHVSLWH�KLV�LQVLVWHQFH�WKDW�UHSHDO�ZRXOG�VWUHQJWKHQ�KLV
LQIOXHQFH�IRU�SHDFH��)RU�DOO�LWV�UHSUREDWLRQ�RI�)DVFLVW
DJJUHVVLRQ��WKH�$PHULFDQ�SXEOLF�LQ������ZDV�GLVJXVWHG�ZLWK
WKH�UHVW�RI�WKH�ZRUOG�DQG�ZDV�GHWHUPLQHG�QRW�WR�MHRSDUGL]H�LWV
GRPHVWLF�SROLFLHV�RU�LWV�SHDFH�

7KURXJK�WKH�$PHULFDQ�)RUHLJQ�6HUYLFH��WKH�:DVKLQJWRQ
*RYHUQPHQW�ZDV�SUREDEO\�PRUH�IXOO\�DQG�DFFXUDWHO\�LQIRUPHG
DERXW�WKH�ZRUOG�VLWXDWLRQ�RQ�WKH�HYH�RI�WKH�FULVLV�WKDQ�ZDV�DQ\
RWKHU�JRYHUQPHQW�LQ�WKH�ZRUOG��7KH�3UHVLGHQW�DQG�KLV
DGYLVHUV�ZHUH�XQGHU�QR�LOOXVLRQV�DERXW�WKH�XOWLPDWH�REMHFWLYHV
RI�*HUPDQ\��,WDO\�DQG�-DSDQ��QRU�GLG�WKH\�KDYH�H[DJJHUDWHG
QRWLRQV�DERXW�WKH�DELOLW\�RI�%ULWDLQ�DQG�)UDQFH�WR�UHVLVW
VXFFHVVIXOO\��(QYLVDJLQJ��DV�WKH\�GLG��WKH�SRVVLELOLW\�RI�D�1D]L
YLFWRU\�LQ�(XURSH�DQG�DQ�HIIHFWLYH�FRPELQDWLRQ�RI�WKH�*HUPDQ
DQG�-DSDQHVH�HIIRUWV��WKH\�DSSUHFLDWHG�WR�WKH�IXOO�WKH�XOWLPDWH
GDQJHU�WR�/DWLQ�$PHULFD�DQG�WKH�8QLWHG�6WDWHV��7KHLU�SROLF\�
WKHUHIRUH��ZDV�WR�JLYH�DOO�SRVVLEOH�VXSSRUW�WR�WKH�GHPRFUDFLHV�
ZLWKLQ�WKH�OLPLWDWLRQV�RI�WKH�ODZ�DQG�WKH�ERXQGV�RI�SXEOLF
RSLQLRQ��$QG�VR�ZDV�ERUQ�WKH�ILUVW�DQG�PRVW�IXQGDPHQWDO�RI
$PHULFDQ�SROLFLHV�FRQQHFWHG�ZLWK�WKH�ZDU����WKH�LGHQWLILFDWLRQ
RI�RXU�ORQJ�WHUP�LQWHUHVWV�ZLWK�WKRVH�RI�%ULWDLQ�DQG�)UDQFH
DQG�WKH�H[WHQVLRQ�RI�DOO�SRVVLEOH�DLG�WR�WKRVH�FRXQWULHV�

7KLV�SROLF\�ZDV�LQLWLDWHG�LQ�D�YHU\�PRGHVW�ZD\�E\�IDFLOLWDWLQJ
WKH�SXUFKDVH�DQG�PDQXIDFWXUH�RI�DLUSODQHV�LQ�WKLV�FRXQWU\�
<HW�ZKHQ�VXFK�DLG�ZDV�DFFLGHQWDOO\�UHYHDOHG�LQ�)HEUXDU\
������LW�FUHDWHG�VXFK�D�IXURU�LQ�&RQJUHVV�DQG�LQ�WKH�SUHVV�WKDW
LW�SUREDEO\�GHWHUUHG�WKH�3UHVLGHQW�IURP�WRR�JUHDW�LQVLVWHQFH
RQ�UHSHDO�RI�WKH�DUPV�HPEDUJR��2QO\�DIWHU�WKH�DJUHHPHQW
EHWZHHQ�+LWOHU�DQG�6WDOLQ��DQG�*HUPDQ\
V�FRQTXHVW�RI�3RODQG�
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ZDV�UHSHDO�RI�WKH�HPEDUJR�FDUULHG�WKURXJK�&RQJUHVV�E\
KDQGVRPH�PDMRULWLHV��$OWKRXJK�OLWWOH�SXEOLF�UHIHUHQFH�ZDV
PDGH�WR�WKH�IXOO�VLJQLILFDQFH�RI�WKH�UHSHDO��LW�ZDV�ZHOO
XQGHUVWRRG�WKDW�WKH�SULPH�REMHFWLYH�RI�WKH�3UHVLGHQW�ZDV�WR
PDNH�PXQLWLRQV�DQG�VXSSOLHV�DYDLODEOH�WR�WKH�GHPRFUDFLHV�
:H�PD\�WKHUHIRUH�FRQFOXGH�WKDW�&RQJUHVV��LQ�UHSHDOLQJ�WKH
HPEDUJR��UHIOHFWHG�D�JURZLQJ�ZLOOLQJQHVV�RQ�WKH�SDUW�RI�WKH
SXEOLF�WR�IROORZ�WKH�3UHVLGHQW
V�OHDG�

,W�LV�FRPPRQ�NQRZOHGJH�WKDW�GXULQJ�WKH�ILUVW�ZLQWHU�RI�ZDU
WKH�$OOLHV�GLG�QRW�WDNH�IXOO�DGYDQWDJH�RI�WKH�FKDQFH�WR
SXUFKDVH�$PHULFDQ�VXSSOLHV��7KH\�ZHUH�FRVWO\��DQG�WKH�QHHG
RI�WKHP�ZDV�QRW�IXOO\�DSSUHFLDWHG��7KH�SHULRG�RI�WKH��SKRQ\
ZDU��ZDV�EURXJKW�WR�DQ�DEUXSW�HQG�E\�WKH�*HUPDQ�LQYDVLRQ�RI
6FDQGLQDYLD��ZKLFK�VHQW�VKLYHUV�RI�DSSUHKHQVLRQ�WKURXJK�WKLV
FRXQWU\�DV�ZHOO�DV�WKURXJK�%ULWDLQ�DQG�)UDQFH��7KHQ�FDPH�WKH
VSHFWDFXODU�FROODSVH�RI�)UDQFH��,Q�D�PDWWHU�RI�ZHHNV�WKH
SURVSHFWV�RI�YLFWRU\�KDG�EHHQ�FRPSOHWHO\�UHYHUVHG�DQG�%ULWDLQ
KHUVHOI�DSSHDUHG�WR�EH�RQ�WKH�YHUJH�RI�LQYDVLRQ�DQG�FRQTXHVW�
$ORQJ�ZLWK�PDQ\�RWKHUV��WKH�3UHVLGHQW�ZDLWHG�IURP�GD\�WR�GD\
���RQH�PLJKW�VD\�OLWHUDOO\�IURP�KRXU�WR�KRXU����IRU�QHZV�WKDW�WKH
*HUPDQ�DWWDFN�RQ�WKH�%ULWLVK�,VOHV�KDG�EHJXQ��+H�UHDOL]HG
PRUH�FOHDUO\�WKDQ�PRVW�$PHULFDQV�WKDW�LI�%ULWDLQ�ZHQW�XQGHU�
RXU�EXOZDUN�LQ�WKH�$WODQWLF�ZRXOG�EH�JRQH�DQG�WKDW�EHIRUH
ORQJ�ZH�PLJKW�EH�IDFHG�ZLWK�D�ZDU�RQ�WZR�RFHDQ�IURQWV�

%XW�HYHQ�WKRXJK�0U��5RRVHYHOW�H[SHFWHG�WKH�LQYDVLRQ�RI
%ULWDLQ��KH�VWXFN�DW�DOO�WLPHV�WR�WKH�KRSH�WKDW�WKH�%ULWLVK
ZRXOG�EH�DEOH�WR�UHVLVW�VXFFHVVIXOO\��)DLWK�LQ�%ULWLVK
GHWHUPLQDWLRQ�HQDEOHG�KLP�WR�PDNH�WKH�IDWHIXO�GHFLVLRQ�WR
VHQG�DEURDG�DOO�DYDLODEOH�PDWbULHO�ZLWKRXW�GHOD\��WKRXJK�LW
VKRXOG�EH�DGGHG�WKDW�$PHULFDQ�RSLQLRQ�ZDV�QRW�VORZ�LQ
JUDVSLQJ�WKH�PDJQLWXGH�RI�WKH�GDQJHU�DQG�LQ�WDFLWO\�DSSURYLQJ
ZKDWHYHU�DFWLRQ�WKH�3UHVLGHQW�GHHPHG�QHFHVVDU\��7KH�IDPRXV
GHVWUR\HUV�IRU�EDVHV�GHDO��SXW�RYHU�LQ�WKH�GDUN�GD\V�RI
6HSWHPEHU�������HYRNHG�UHPDUNDEO\�OLWWOH�FULWLFLVP��SDUWO\�QR
GRXEW�EHFDXVH�WKH�ZKROH�WUDQVDFWLRQ�ZDV�D�PDVWHUVWURNH��DV
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LPSRUWDQW�IRU�RXU�RZQ�VHFXULW\�DV�LW�ZDV�IRU�WKH�PDLQWHQDQFH
RI�%ULWDLQ
V�VXSSO\�OLQHV�

/RRNLQJ�EDFN��ZH�FDQ�QRZ�VHH�FOHDUO\�HQRXJK�WKDW�WKH
VXPPHU�DQG�HDUO\�DXWXPQ�RI������ZHUH�WKH�PRVW�FULWLFDO
SKDVH�RI�WKH�ZKROH�ZDU�DQG�WKDW�+LWOHU�FDPH�QHDUHU�YLFWRU\
WKHQ�WKDQ�DW�DQ\�ODWHU�SHULRG��7KDW�EHLQJ�VR��LW�FDQ�EH�VDLG
ZLWK�FRQVLGHUDEOH�DVVXUDQFH�WKDW�WKH�GHFLVLRQ�WR�JLYH�DOO
SRVVLEOH�VXSSRUW�WR�%ULWDLQ�LQ�KHU�PRVW�GDQJHURXV�KRXU�ZDV
WKH�PRVW�LPSRUWDQW�DQG�FRXUDJHRXV�GHFLVLRQ�PDGH�E\�WKH
8QLWHG�6WDWHV�*RYHUQPHQW�GXULQJ�WKH�HQWLUH�ZDU�SHULRG�
(XURSH�ZDV�LQ�+LWOHU
V�KDQGV��DQG�ZKHQ�ZH�GHFLGHG�WR
VXSSRUW�%ULWDLQ�ZH�NQHZ�WKDW�ZH�PLJKW�EH�SXWWLQJ�RXU�PRQH\
RQ�WKH�ZURQJ�KRUVH��%XW�WKH�FRQVHTXHQFHV�RI�%ULWDLQ
V�GHIHDW
ZHUH�VR�RPLQRXV�WKDW�ZH�KDG�WR�WDNH�WKH�FKDQFH��1R�PDWWHU
KRZ�GHVSHUDWH�WKH�VLWXDWLRQ��LW�ZDV�VWLOO�EHWWHU�IRU�XV�WR�WKURZ
RXU�ZHLJKW�LQWR�WKH�VWUXJJOH�WKDQ�WR�DEDQGRQ�WKH�ODVW�RXWSRVW
DQG�DZDLW�WKH�1D]L�DGYDQFH�RQ�WKLV�VLGH�RI�WKH�$WODQWLF��:H
WRRN�D�FKDQFH�RQ�%ULWDLQ��DQG�ZH�ZRQ�

7KH�FRQFOXGLQJ�FKDSWHU�RI�WKH�SURJUDP�RI�DLGLQJ�WKH�DQWL�$[LV
IRUFHV�ZDV�ZULWWHQ�LQ�WKH�/HQG�/HDVH�$FW�RI�0DUFK������
ZKLFK�ZDV�SUHFLSLWDWHG�E\�WKH�LQDELOLW\�RI�WKH�%ULWLVK�WR
FRQWLQXH�WR�SD\�FDVK�IRU�PXQLWLRQV�DQG�VXSSOLHV��$V�DQ
RSHUDWLRQDO�GHYLFH�WKH�/HQG�/HDVH�$FW�PDGH�SRVVLEOH�IRU�WKH
ILUVW�WLPH�WKH�H[WHQVLRQ�RI�XQOLPLWHG�DLG�QRW�RQO\�WR�%ULWDLQ�EXW
WR�DQ\�JRYHUQPHQW�HQJDJHG�LQ�ILJKWLQJ�DQ�DJJUHVVRU��,W�ZDV
OLWHUDOO\�WKH�NH\�WR�YLFWRU\��RSHQLQJ�ZLGH�WKH�GRRUV�WR�WKH
$PHULFDQ�DUVHQDO�

,,,

1R�SRVLWLYH�GHFLVLRQ�FRPSDUDEOH�WR�WKHVH�GHFLVLRQV�LQ�RXU
(XURSHDQ�SROLF\�ZDV�HYHU�WDNHQ�ZLWK�UHODWLRQ�WR�WKH�)DU
(DVWHUQ�VLWXDWLRQ��,I�UHFNRQHG�IURP�WKH�-DSDQHVH�LQYDVLRQ�RI
0DQFKXULD��WKH�FULVLV�LQ�$VLD�DQWHGDWHG�WKH�5RRVHYHOW
$GPLQLVWUDWLRQ�DV�ZHOO�DV�WKH�EHJLQQLQJ�RI�DJJUHVVLRQ�E\�,WDO\
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DQG�*HUPDQ\��,Q�RQH�VHQVH�RXU�FRQVLVWHQW�VXSSRUW�RI
1DWLRQDOLVW�&KLQD�DJDLQVW�-DSDQ�ZDV�WKH�SURWRW\SH�RI�RXU
SURJUDP�RI�DLG�WR�)UDQFH�DQG�%ULWDLQ��%XW�RXU�SROLF\�LQ�$VLD�
ZKLFK�SURPLVHG�LQ�WKH�ILUVW�LQVWDQFH�WR�EH�WKH�WRXFKVWRQH�RI
RXU�HQWLUH�DWWLWXGH�WRZDUG�WKH�JURZLQJ�ZRUOG�FULVLV��QHYHU
FDPH�LQWR�FOHDU�IRFXV��2ULJLQDOO\��6HFUHWDU\�6WLPVRQ�KDG
SURSRVHG�D�EROG�PRYH�WR�FKHFN�DJJUHVVLRQ�DQG�LW�LV�TXLWH
FRQFHLYDEOH�WKDW�LI�KLV�SURSRVDO�KDG�EHHQ�DFFHSWHG�QRW�RQO\
-DSDQ��EXW�,WDO\�DQG�*HUPDQ\�PLJKW�KDYH�EHHQ�GHWHUUHG�E\
FROOHFWLYH�DFWLRQ��$FWXDOO\��KRZHYHU��QRWKLQJ�ZDV�GRQH�WR
EORFN�WKH�UHDOL]DWLRQ�RI�WKH�-DSDQHVH�SURJUDP��DQG�ZKHQ�WKH
UDSH�RI�0DQFKXULD�ZDV�IROORZHG�E\�WKH�DGYDQFH�LQWR�1RUWK
&KLQD�LQ�������WKH�WHQVLRQ�LQ�(XURSH�ZDV�DOUHDG\�VR�JUHDW
WKDW�LW�ZDV�KDUGO\�PRUH�IHDVLEOH�IRU�WKH�8QLWHG�6WDWHV
*RYHUQPHQW�WR�WDNH�D�VWURQJ�OLQH�WKDQ�IRU�WKH�%ULWLVK�WR�GR�VR�
7KH�3UHVLGHQW�DQG�KLV�DGYLVHUV�IURP�WKDW�WLPH�RQ�DGRSWHG�DQ
LQFRQFOXVLYH�SRVLWLRQ��UHIOHFWHG�LQ�WKH�SROLF\�RI�QRQUHFRJQLWLRQ
DQG�EXWWUHVVHG�E\�D�SURJUDP�RI�DFWLYH�WKRXJK�PRGHVW�VXSSRUW
IRU�WKH�*RYHUQPHQW�RI�&KLDQJ�.DL�VKHN��:H�KDG��RI�FRXUVH�
PXFK�PRUH�HIIHFWLYH�ZHDSRQV�LQ�RXU�DUPRU\��DQG��LQ�JHQHUDO�
$PHULFDQ�RSLQLRQ�ZDV�PRUH�GLVSRVHG�WR�XVH�WKHP�LQ�WKH�)DU
(DVW�WKDQ�LQ�(XURSH��%XW�WKH�3UHVLGHQW�DQG�6HFUHWDU\�+XOO
IHOW��QR�GRXEW�FRUUHFWO\��WKDW�WKH�8QLWHG�6WDWHV�FRXOG�QRW
DIIRUG�WR�EHFRPH�VHULRXVO\�LQYROYHG�ZLWK�-DSDQ�ZLWKRXW
WKHUHE\�HQFRXUDJLQJ�DJJUHVVLRQ�LQ�(XURSH��2XU�GHFLVLRQ�ZLWK
UHJDUG�WR�WKH�)DU�(DVW��WKHQ��ZDV�HVVHQWLDOO\�D�QHJDWLYH�RQH�
:H�PXGGOHG�DORQJ��REMHFWLQJ�DQG�SURWHVWLQJ�DQG�WU\LQJ�WR
GHWHU�-DSDQ�E\�VKURXGLQJ�RXU�SROLF\�LQ�XQFHUWDLQW\�XQWLO�WKH
-DSDQHVH�WKHPVHOYHV�FXW�WKH�*RUGLDQ�NQRW�DW�3HDUO�+DUERU�

,W�KDV�RIWHQ�EHHQ�DUJXHG�WKDW�LI�ZH�KDG�SURFHHGHG�ILUPO\�ZLWK
D�SROLF\�RI�HFRQRPLF�VDQFWLRQV�IRU�-DSDQ��ZH�PLJKW�KDYH
GLVFUHGLWHG�WKH�-DSDQHVH�PLOLWDULVWV�DQG�VWUHQJWKHQHG�WKH
OLEHUDO��FLYLOLDQ�HOHPHQWV�ZLWK�ZKLFK�VRPH�VRUW�RI�DFFHSWDEOH
FRPSURPLVH�PLJKW�KDYH�EHHQ�ZRUNHG�RXW��%XW�DFWXDOO\�WKHUH
LV�OLWWOH�LI�DQ\�HYLGHQFH�WKDW�WKH�-DSDQHVH�ZDUORUGV�FRXOG�KDYH
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EHHQ�GHWHUUHG�LQ�WKHLU�SODQV��ZKLFK�WKH\�UHJDUGHG�DV�YLWDO�WR
WKH�QDWLRQDO�LQWHUHVW��7KH�FKDQFHV�DUH��UDWKHU��WKDW�D�SRVLWLYH
SROLF\�RQ�RXU�SDUW�ZRXOG�KDYH�SURYRNHG�KRVWLOLWLHV�ZKHQ�ZH
ZHUH�XQSUHSDUHG�IRU�WKHP��DQG�ZKHQ�ODFN�RI�$PHULFDQ
VXSSRUW�PLJKW�KDYH�PHDQW�GHIHDW�IRU�%ULWDLQ�LQ�(XURSH�
9LHZHG�LQ�WKLV�OLJKW��WKH�GHFLVLRQ�QRW�WR�MRLQ�LVVXH�LQ�WKH�)DU
(DVW�ZDV�SHUKDSV�DV�LPSRUWDQW�DV�DQ\�SRVLWLYH�GHFLVLRQ�ZH
FRXOG�KDYH�FRPH�WR��7KH�-DSDQHVH�PLOLWDULVWV�ZHUH�OHIW�WR
DVVXPH�WKH�RGLXP�RI�DJJUHVVLRQ��ZKLOH�WKH�DVWRQLVKLQJO\
SURPSW�GHFODUDWLRQ�RI�ZDU�E\�+LWOHU�DQG�0XVVROLQL�UHOLHYHG
WKH�*RYHUQPHQW�DQG�WKH�FRXQWU\�RI�D�GHFLVLRQ�ZKLFK��WKRXJK
LW�ZDV�E\�WKDW�WLPH�UHFRJQL]HG�DV�LQHYLWDEOH��ZRXOG
QRQHWKHOHVV�KDYH�EHHQ�D�KDUG�RQH�WR�DUULYH�DW��+DG�ZH�KDG
RXU�FKRLFH��ZH�VKRXOG�SUREDEO\�KDYH�HOHFWHG�WR�VWD\�RXW�RI�WKH
ZDU�IRU�DQRWKHU�VL[�PRQWKV�DW�OHDVW��%XW�3HDUO�+DUERU��EDG�DV
LW�ZDV��ZRXOG�KDYH�EHHQ�D�JUHDWHU�QDYDO�GLVDVWHU�KDG�LW�FRPH�D
\HDU�RU�VL[�PRQWKV�HDUOLHU��DQG�WKHUH�ZHUH�LQHVWLPDEOH
SROLWLFDO�DGYDQWDJHV�WR�WKLV�FRXQWU\�LQ�KDYLQJ�WKH�XOWLPDWH
GHFLVLRQ�WR�JR�WR�ZDU�LQ�$VLD�DQG�LQ�(XURSH�LPSRVHG�XSRQ�LW�

,9

�������1R�VHULRXV�SROLWLFDO�LVVXH�ZDV�SUHVHQWHG�E\�FRQTXHUHG
3RODQG��'HQPDUN��1RUZD\��%HOJLXP�RU�WKH�1HWKHUODQGV��DOO�RI
ZKLFK�KDG�VHW�XS�JRYHUQPHQWV�LQ�H[LOH�ZKLFK�ZH�FRXOG�DQG
GLG�UHFRJQL]H��%XW�WZR�ILIWKV�RI�)UDQFH�UHPDLQHG�XQRFFXSLHG
XQGHU�LWV�RZQ�JRYHUQPHQW��D�JRYHUQPHQW�ZKLFK�LQGHHG�KDG
FRQFOXGHG�DQ�DUPLVWLFH�ZLWK�WKH�*HUPDQV�DQG�ZDV�RI
QHFHVVLW\�PRUH�RU�OHVV�XQGHU�WKH�GRPLQDWLRQ�RI�+LWOHU��EXW
ZKLFK�QHYHUWKHOHVV�SUHWHQGHG�WR�VRPH�DXWKRULW\�LQ�)UDQFH
DQG�WR�HIIHFWLYH�FRQWURO�RI�WKH�)UHQFK�(PSLUH��7KH�TXHVWLRQ�
GLIILFXOW�LQ�LWVHOI��ZDV�IXUWKHU�FRPSOLFDWHG�EY�WKH�IDFW�WKDW�WKH
9LFK\�*RYHUQPHQW��XQGHU�3bWDLQ��ZDV�GHFLGHGO\�DXWKRULWDULDQ
LQ�FKDUDFWHU�DQG�PDGH�QR�VHFUHW�RI�LWV�KRVWLOLW\�WR�WKH
GHPRFUDWLF�V\VWHP�

,Q�WKLV�LQVWDQFH��DV�LQ�ODWHU�FDVHV��WKH�3UHVLGHQW�UHIXVHG�WR
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VXERUGLQDWH�ZKDW�KH�EHOLHYHG�WR�EH�WKH�QDWLRQDO�LQWHUHVW�WR
SXUHO\�LGHRORJLFDO�FRQVLGHUDWLRQV��+H�DQG�KLV�DGYLVHUV�KDG
FRQVLGHUDEOH�UHVSHFW�IRU�0DUVKDO�3bWDLQ��EXW�QR�V\PSDWK\
ZKDWHYHU�IRU�VXERUGLQDWHV�OLNH�/DYDO�DQG�'DUODQ��7KH�8QLWHG
6WDWHV�*RYHUQPHQW��OLNH�WKH�FRXQWU\��GHVSLVHG�WKH�9LFK\
V\VWHP�DQG�GHWHVWHG�WKH�9LFK\�SROLF\�RI�FROODERUDWLRQ�ZLWK�WKH
1D]LV��EXW�WKH�QDWLRQDO�LQWHUHVW�VHHPHG�WR�EH�EHVW�VHUYHG�E\
PDLQWDLQLQJ�FRQWDFW�ZLWK�WKH�)UHQFK�DQG�XVLQJ�VXFK�LQIOXHQFH
DV�ZH�KDG�WR�SUHYHQW�WKH�IXOO�YLFWRU\�RI�WKH�FROODERUDWLRQLVW
HOHPHQWV��2I�FRXUVH�WKLV�PHDQW�WXUQLQJ�D�FROG�VKRXOGHU�WR�GH
*DXOOH�DQG�WKH�)UHH�)UHQFK�&RPPLWWHH�LQ�/RQGRQ��WKRXJK�ZH
UHFRJQL]HG�DQG�DVVLVWHG�WKH�)UHH�)UHQFK�DXWKRULWLHV�LQ�WKRVH
SDUWV�RI�WKH�HPSLUH�ZKHUH�WKH\�H[HUFLVHG�HIIHFWLYH�FRQWURO��
DQG�LW�SUREDEO\�WKUHZ�VRPH�VKDGRZV�RYHU�RXU�UcOH�DV�D�OHDGHU
RI�GHPRFUDF\�DJDLQVW�)DVFLVP��7KH�IDFW�UHPDLQV��KRZHYHU�
WKDW�LQ�FDVHV�OLNH�WKLV�RQH�FDQQRW�KDYH�RQH
V�FDNH�DQG�HDW�LW�>L@

7KLV�VDPH�SUREOHP�RI�FRPSURPLVH�ZLWK�QRQGHPRFUDWLF�IRUFHV
ZDV�WR�GRJ�WKH�$PHULFDQ�*RYHUQPHQW�DOO�WKURXJK�WKH�ZDU�DQG
EH\RQG�WKH�WHUP�RI�KRVWLOLWLHV��7KH�PDLQ�MRE�WKURXJKRXW�ZDV�WR
GHIHDW�WKH�1D]L�DQG�)DVFLVW�GLFWDWRUV�DQG�WKH�-DSDQHVH
PLOLWDULVWV��,Q�RUGHU�WR�GR�WKLV�ZH�KDG�WR�FRdSHUDWH�ZLWK�WKRVH
ZKR�KHOG�WKH�VDPH�SXUSRVH��%ULWDLQ�ZDV�RQH�RI�WKH�IHZ
GHPRFUDWLF�UbJLPHV�RQ�HLWKHU�VLGH�RI�WKH�FRQIOLFW��1R�UHDO
REMHFWLRQ�ZDV�UDLVHG�WR�RXU�VXSSRUW�RI�&KLDQJ�.DL�VKHN�
WKRXJK�KLV�UbJLPH�FRXOG�EH�GHVFULEHG�DV�D�GHPRFUDWLF�RQH
RQO\�E\�FRXUWHV\��%XW�RI�FRXUVH�WKH�JUHDWHVW�SUREOHP�ZDV
RIIHUHG�E\�6RYLHW�5XVVLD��ZKHUH�WKH�LVVXH�ZDV�QRW�FRPSURPLVH
ZLWK�UHDFWLRQ�EXW�DVVRFLDWLRQ�ZLWK�&RPPXQLVP�

7KH�UHODWLRQV�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�5XVVLD�KDG�QRW
LPSURYHG�DIWHU�WKH�UHFRJQLWLRQ�RI�WKH�6RYLHW�*RYHUQPHQW�LQ
������,I�DQ\WKLQJ��WKH\�KDG�JURZQ�ZRUVH�DV�D�UHVXOW�RI�WKH
IDLOXUH�RI�WKH�8�6�6�5��WR�OLYH�XS�WR�LWV�REOLJDWLRQV��%\�����
WKH\�ZHUH�DERXW�DV�EDG�DV�WKH\�FRXOG�EH�DQG�WKH�GLVWUXVW�LQ
JRYHUQPHQW�FLUFOHV�ZDV�H[FHHGHG�RQO\�E\�WKH�LQWHQVH�DYHUVLRQ
WR�WKH�8�6�6�5��RI�WKH�$PHULFDQ�SXEOLF��7KH�&RPPXQLVW
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V\VWHP��GHWHVWHG�DV�D�WKUHDW�WR�WKH�VRFLDO�RUGHU�DQG�D�UXWKOHVV
GLFWDWRUVKLS��ZDV�DW�WKDW�WLPH�LQ�HYHQ�ZRUVH�UHSXWH�DV�WKH
SDUWQHU�RI�1D]LVP�

:KHQ�+LWOHU�ODXQFKHG�KLV�DVVDXOW�RQ�WKH�6RYLHW�8QLRQ��WKH
3UHVLGHQW�DQG�WKH�FRXQWU\�ZHUH�FRQIURQWHG�ZLWK�WKH�TXHVWLRQ
ZKHWKHU�WR�VXSSRUW�WKH�&RPPXQLVW�UbJLPH�LQ�LWV�VWUXJJOH
DJDLQVW�WKH�LQYDGHU��7KH�FKRLFH�RI�*RYHUQPHQW�DQG�RI�WKH
$PHULFDQ�SHRSOH�ZDV�LQ�WKH�DIILUPDWLYH��ZH�ZRXOG�VHQG�DOO
SRVVLEOH�DVVLVWDQFH��,Q�DFWXDO�IDFW�WKH�8QLWHG�6WDWHV�VXSSOLHG
DERXW����SHUFHQW�RI�WKH�5XVVLDQ�UHTXLUHPHQWV�LQ�HTXLSPHQW
DQG�PXQLWLRQV��UHSUHVHQWLQJ�FUXFLDO�LWHPV�ZLWKRXW�ZKLFK�WKH
6RYLHW�UHVLVWDQFH�PLJKW�KDYH�SURYHG�IXWLOH��7KRXJK�WKH
GHFLVLRQ�KDV�FHUWDLQO\�SURYRNHG�PXFK�VHDUFKLQJ�RI�VRXO�LQ�WKH
PRQWKV�VLQFH�YLFWRU\�ZDV�DVVXUHG��LW�PHW�ZLWK�UHPDUNDEO\
OLWWOH�FULWLFLVP�DW�WKH�WLPH��7KH�UHDVRQ�VHHPV�WR�PH�WR�EH�D
IDLUO\�VLPSOH�RQH��$W�WKH�WLPH�WKH�VLWXDWLRQ�RI�%ULWDLQ�ZDV
EHFRPLQJ�HYHU�PRUH�GHVSHUDWH��7KH�SULPDU\�TXHVWLRQ�ZDV
KRZ�WKH�ZDU�FRXOG�EH�ZRQ��DQG�DERXW�WKH�RQO\�KRSH�RI�YLFWRU\
VHHPHG�WR�OLH�LQ�EOHHGLQJ�WKH�*HUPDQV�ZKLWH�RQ�WKH�SODLQV�RI
5XVVLD��7KH�DOWHUQDWLYH�WR�DLGLQJ�5XVVLD�ZDV�WR�DFFHSW�+LWOHU
V
RIW�UHQHZHG�SHDFH�RIIHUV��RQ�WKH�EDVLV�RI�UHFRJQL]LQJ�PRVW�RI
KLV�FRQTXHVWV�DQG�JLYLQJ�KLP�D�IUHH�KDQG�DJDLQVW�WKH�8�6�6�5��
ZLWK�WKH�H[WUHPH�OLNHOLKRRG�WKDW�KH�ZRXOG�WULXPSK��$QG�WKDW
PHDQW�D�UHDO�DQG�WHUULEOH�GDQJHU�RI�1D]L�ZRUOG�FRQTXHVW��,Q
DQ�H[SODQDWRU\�OHWWHU�WR�WKH�3RSH��3UHVLGHQW�5RRVHYHOW
H[SUHVVHG�KLPVHOI�TXLWH�FDWHJRULFDOO\�>LL@

,Q�P\�RSLQLRQ��WKH�IDFW�LV�WKDW�5XVVLD�LV�JRYHUQHG�E\�D
GLFWDWRUVKLS��DV�ULJLG�LQ�LWV�PDQQHU�RI�EHLQJ�DV�LV�WKH
GLFWDWRUVKLS�LQ�*HUPDQ\��,�EHOLHYH��KRZHYHU��WKDW�WKLV�5XVVLDQ
GLFWDWRUVKLS�LV�OHVV�GDQJHURXV�WR�WKH�VDIHW\�RI�RWKHU�QDWLRQV
WKDQ�LV�WKH�*HUPDQ�IRUP�RI�GLFWDWRUVKLS��7KH�RQO\�ZHDSRQ
ZKLFK�WKH�5XVVLDQ�GLFWDWRUVKLS�XVHV�RXWVLGH�RI�LWV�RZQ
ERUGHUV�LV�&RPPXQLVW�SURSDJDQGD�ZKLFK�,��RI�FRXUVH�
UHFRJQL]H�KDV�LQ�WKH�SDVW�EHHQ�XWLOL]HG�IRU�WKH�SXUSRVH�RI
EUHDNLQJ�GRZQ�WKH�IRUP�RI�JRYHUQPHQW�LQ�RWKHU�FRXQWULHV�
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UHOLJLRXV�EHOLHI��HW�FHWHUD��*HUPDQ\��KRZHYHU��QRW�RQO\�KDV
XWLOL]HG��EXW�LV�XWLOL]LQJ��WKLV�NLQG�RI�SURSDJDQGD�DV�ZHOO�DQG
KDV�DOVR�XQGHUWDNHQ�WKH�HPSOR\PHQW�RI�HYHU\�IRUP�RI�PLOLWDU\
DJJUHVVLRQ�RXWVLGH�RI�LWV�ERUGHUV�IRU�WKH�SXUSRVH�RI�ZRUOG
FRQTXHVW�E\�IRUFH�RI�DUPV�DQG�E\�IRUFH�RI�SURSDJDQGD��,
EHOLHYH�WKDW�WKH�VXUYLYDO�RI�5XVVLD�LV�OHVV�GDQJHURXV�WR
UHOLJLRQ��WR�WKH�FKXUFK�DV�VXFK��DQG�WR�KXPDQLW\�LQ�JHQHUDO
WKDQ�ZRXOG�EH�WKH�VXUYLYDO�RI�WKH�*HUPDQ�IRUP�RI
GLFWDWRUVKLS�

,Q�VKRUW��WKH�3UHVLGHQW�UHJDUGHG�WKH�&RPPXQLVW�GLFWDWRUVKLS
DV�WKH�OHVVHU�RI�WZR�HYLOV��%XW�EH\RQG�WKDW��DV�ZH�OHDUQ�IURP
0U��:HOOHV
�UHFHQW�ERRN��KH�DW�RQFH�UHFRJQL]HG�WKDW
XQGHUVWDQGLQJ�DQG�FRdSHUDWLRQ�EHWZHHQ�0RVFRZ�DQG
:DVKLQJWRQ�ZDV�RQH�RI�WKH�LQGLVSHQVDEOH�IRXQGDWLRQV�IRU
$PHULFDQ�IRUHLJQ�SROLF\��DQG�ZDV�FRQYLQFHG�WKDW�D�ILUP
DJUHHPHQW�ZLWK�WKH�6RYLHW�*RYHUQPHQW�ZDV�HVVHQWLDO�IRU
IXWXUH�SHDFH��+H�VDZ�QR�QHHG�WR�IHDU�&RPPXQLVP�LI�DQ
LQWHUQDWLRQDO�RUJDQL]DWLRQ�H[LVWHG��DQG�EHOLHYHG�WKDW�LI�5XVVLD
FRXOG�EH�JLYHQ�VHFXULW\�WKURXJK�VXFK�DQ�RUJDQL]DWLRQ��WKH
&RPPXQLVW�UbJLPH�ZRXOG�JUDGXDOO\�DFFRPPRGDWH�LWVHOI�WR�WKH
JHQHUDO�VRFLHW\�RI�QDWLRQV��:KLOH�WKH�5XVVLDQ�DQG�WKH
$PHULFDQ�V\VWHPV�ZRXOG�SUREDEO\�QHYHU�PHHW��WKH\�ZRXOG
DSSUR[LPDWH�WR�WKH�SRLQW�ZKHUH�WKHUH�ZRXOG�QR�ORQJHU�EH�D
VHULRXV�SUREOHP�RI�OLYLQJ�WRJHWKHU�>LLL@7KH�3UHVLGHQW�VKDUHG�DQ
LGHD�FRPPRQ�DW�WKH�WLPH�WKDW�WKH�FXOW�RI�ZRUOG�UHYROXWLRQ�ZDV
DOUHDG\�UHFHGLQJ�LQ�WKH�PLQGV�RI�WKH�6RYLHW�OHDGHUV�DQG�WKDW
WKH\�ZHUH�EHFRPLQJ�PRUH�DQG�PRUH�HQJURVVHG�LQ�SXUHO\
QDWLRQDO�SUREOHPV��$QG��DIWHU�DOO��DUJXHG�WKH�3UHVLGHQW��6WDOLQ
DQG�KLV�DVVRFLDWHV�FRXOG�QRW�OLYH�IRUHYHU��,W�PLJKW�ZHOO�EH�WKDW
KLV�VXFFHVVRUV�PLJKW�DGRSW�D�PRUH�DJUHHDEOH�OLQH��7R�DOO�WKHVH
FRQVLGHUDWLRQV�VKRXOG�SUREDEO\�EH�DGGHG�WKH�IDFW�WKDW
5XVVLD
V�VWUHQJWK�ZDV�XQGHUHVWLPDWHG�DQG�WKDW�WKHUH�VHHPHG
WR�EH�UHDVRQ�WR�VXSSRVH�WKDW�WKH�6RYLHW�UbJLPH��HYHQ�LI
YLFWRULRXV��ZRXOG�EH�VR�VHULRXVO\�ZHDNHQHG�DV�WR�EH
GHSHQGHQW�RQ�WKH�$OOLHG�3RZHUV�DQG�WKHUHIRUH�ZHOO�GLVSRVHG
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WR�DQ\�SURJUDP�RI�LQWHUQDWLRQDO�RUJDQL]DWLRQ�DQG�DFWLRQ�

7R�ZKDW�H[WHQW�WKLV�OLQH�RI�UHDVRQLQJ�ZDV�VRXQG�FDQ�EH
GHWHUPLQHG�RQO\�DIWHU�WKH�ODSVH�RI�\HDUV��)RU�WKH�VKRUW�UXQ�
KRZHYHU��LW�VRRQ�SURYHG�WR�EH�PLVWDNHQ��'XULQJ�WKH�ILUVW�VL[
PRQWKV��ZKHQ�WKH�*HUPDQV�MXVW�EDUHO\�IDLOHG�WR�UHDFK
0RVFRZ��WKH�6RYLHWV�ZHUH�FRdSHUDWLYH�LQ�HYHU\�ZD\�DQG�GLG
WKHLU�EHVW�WR�SOD\�WR�WKH�ZHVWHUQ�JDOOHU\�E\�GHPRQVWUDWLRQV�RI
UHOLJLRXV�FRQFHVVLRQV�DQG�VR�IRUWK��%XW�DV�VRRQ�DV�WKH�WLGH
EHJDQ�WR�WXUQ��DQG�SDUWLFXODUO\�DIWHU�WKH�YLFWRU\�DW�6WDOLQJUDG�
WKH\�EHJDQ�WR�FKDQJH�WKHLU�WXQH��)URP�WKDW�WLPH�RQ�WKH
%ULWLVK�DQG�$PHULFDQV�ZHUH�LQ�D�SHUSHWXDO�TXDQGDU\��DQG�LW
ZRXOG�KDUGO\�EH�JRLQJ�WRR�IDU�WR�VD\�WKDW�DOO�WKH�SROLWLFDO
GHFLVLRQV�RI�WKH�ODWHU�SHULRG�RI�WKH�ZDU�KLQJHG�PRUH�RU�OHVV
GLUHFWO\�RQ�FRQVLGHUDWLRQ�RI�WKH�5XVVLDQ�SUREOHP�

9

,Q�$XJXVW�������WKH�3UHVLGHQW�DQG�0U��&KXUFKLOO�PHW�LQ�WKH
ZDWHUV�RII�$UJHQWLD��1HZIRXQGODQG��IRU�WKH�IDPRXV
FRQIHUHQFH�ZKLFK�SURGXFHG�WKH�$WODQWLF�&KDUWHU��D�GRFXPHQW
FRPSDUDEOH�WR�WKH�)RXUWHHQ�3RLQWV�RI�3UHVLGHQW�:LOVRQ��EXW
IDU�OHVV�VSHFLILF�LQ�LWV�SURYLVLRQV�DQG�PRUH�JHQHUDO�LQ�LWV
DSSHDO��1R�GRXEW�WKH�SULPDU\�SXUSRVH�RI�WKH�&KDUWHU�ZDV�WR
DIIRUG�D�FRPPRQ�SURJUDP�IRU�DOO�DQWL�$[LV�IRUFHV�DQG�WR�PDUN
RXW�WKH�OLQHV�RI�D�SHDFH�VHWWOHPHQW�IRU�ZKLFK�PHQ�HYHU\ZKHUH
ZRXOG�EH�ZLOOLQJ�WR�ILJKW��%XW�DVLGH�IURP�LWV�SURSDJDQGD�YDOXH
LQ�WKH�GHPRFUDWLF�FRXQWULHV��ZH�PD\��,�WKLQN��DVVXPH�WKDW�LW
ZDV�GUDIWHG�ZLWK�DQ�H\H�WR�5XVVLD��,I�WKH�6RYLHW�*RYHUQPHQW
FRXOG�EH�EURXJKW�WR�VXEVFULEH�WR�WKH�SURYLVLRQV�RI�WKH�&KDUWHU
DJDLQVW�WHUULWRULDO�DJJUDQGL]HPHQW�DQG�LQ�IDYRU�RI�VHOI�
GHWHUPLQDWLRQ�RI�SHRSOHV��LQ�IDYRU�RI�HTXDO�DFFHVV�WR�UDZ
PDWHULDOV�DQG�IUHHGRP�RI�WUDGH��DQG�LQ�IDYRU�RI�D�SHUPDQHQW
V\VWHP�RI�VHFXULW\�DQG�GLVDUPDPHQW��FOHDUO\�WKH�$OOLHG
JRYHUQPHQWV�FRXOG�ORRN�WR�WKH�IXWXUH�ZLWK�D�JUHDWHU�PHDVXUH
RI�DVVXUDQFH��7KH�6RYLHW�OHDGHUV�PDGH�QR�REMHFWLRQ��DORQJ
ZLWK�WKH�RWKHU�DQWL�$[LV�*RYHUQPHQWV��WKH\�VLJQHG�WKH�&KDUWHU
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DQG�MRLQHG�WKH�UDQNV�RI�WKH�8QLWHG�1DWLRQV�

%XW�EHIRUH�ORQJ�WKH�.UHPOLQ�EHJDQ�WR�WDNH�D�VWURQJHU�OLQH�
7KHUH�DURVH�WKH�LQVLVWHQW�GHPDQG�IRU�D�VHFRQG�IURQW��LQ
DGGLWLRQ�WR�WKH�HYHU�JURZLQJ�UHTXLUHPHQWV�IRU�VXSSOLHV��)RU�D
ORQJ�WLPH�D�VHFRQG�IURQW�LQ�(XURSH�ZDV�PLOLWDULO\�LPSRVVLEOH
DQG�KDG�WR�EH�HYDGHG�RU�UHIXVHG��$V�D�UHVXOW��KRZHYHU��WKH
$OOLHG�*RYHUQPHQWV�ZHUH�PRUH�DQG�PRUH�KDXQWHG�E\�WKH
SRVVLELOLW\�WKDW�WKH�6RYLHW�*RYHUQPHQW�PLJKW�ILQG�LW�PRUH
DGYDQWDJHRXV�WR�PDNH�D�GHDO�ZLWK�+LWOHU��DQ�LGHD�ZKLFK�LW�ZDV
REYLRXVO\�LQ�WKH�6RYLHW�LQWHUHVW�WR�FLUFXODWH��7R�PH�LW�VHHPV
WKDW�WKHVH�IHDUV�ZHUH�DW�DOO�WLPHV�JURXQGOHVV��IRU�LW�LV�GLIILFXOW
WR�VHH�KRZ�DQ\�5XVVLDQ�*HUPDQ�SDFW�FRXOG�KDYH�EHHQ�PRUH
WKDQ�D�WUXFH��RU�KRZ�+LWOHU�FRXOG�SRVVLEO\�KDYH�RIIHUHG�6WDOLQ
DQ\WKLQJ�WR�FRPSDUH�WR�WKH�JDLQV�KH�ZRXOG�PDNH�E\�DQ�$OOLHG
YLFWRU\�RYHU�*HUPDQ\��7KH�ZDU�JDYH�5XVVLD�WKH�FKDQFH�RI
FHQWXULHV�WR�GLVSRVH�RI�D�FKURQLF�PHQDFH��DQG�DV�ORQJ�DV�WKHUH
ZDV�HYHQ�D�IDLU�FKDQFH�RI�VXFFHVV��WKH�6RYLHWV�ZRXOG�KDYH
EHHQ�VWXSLG�WR�DFFHSW�DQ\WKLQJ�OHVV�

7KH�IDFW�RI�WKH�PDWWHU�VHHPV�WR�KDYH�EHHQ�WKDW�WKH�6RYLHW
OHDGHUV�ZHUH�TXLWH�DV�VXVSLFLRXV�RI�WKHLU�$OOLHV�DV�ZH�ZHUH�RI
WKHP��:KHWKHU�VLQFHUHO\�RU�RWKHUZLVH��WKH\�WRRN�WKH�OLQH�WKDW
UHIXVDO�WR�RSHQ�D�VHFRQG�IURQW�ZDV�DQ�LQGLFDWLRQ�RI
XQZLOOLQJQHVV�WR�FUXVK�WKH�1D]L�SRZHU�RU�SHUPLW�&RPPXQLVW
5XVVLD�DQ�XQTXDOLILHG�YLFWRU\��,W�ZDV�WKLV�PXWXDO�VXVSLFLRQ
DQG�FRQVWDQW�UHFULPLQDWLRQ�PRUH�WKDQ�DQ\WKLQJ�HOVH�WKDW�OD\
EHKLQG�WKH�GHPDQG�IRU�XQFRQGLWLRQDO�VXUUHQGHU�DV�IRUPXODWHG
E\�WKH�&DVDEODQFD�&RQIHUHQFH�RI�-DQXDU\������ZKLFK�
LQFLGHQWDOO\��6WDOLQ�UHIXVHG�WR�DWWHQG�

7KH�SULPDU\�REMHFWLYH�RI�WKH�3UHVLGHQW�DQG�0U��&KXUFKLOO�DW
WKDW�FRQIHUHQFH�ZDV�WR�UHDVVXUH�WKH�%ROVKHYLN�OHDGHUV�WKDW
WKHUH�ZRXOG�EH�QR�FRPSURPLVH�ZLWK�+LWOHU�DQG�WKDW�WKH�$OOLHV
ZRXOG�ILJKW�RQ�WR�WRWDO�YLFWRU\��:KHWKHU�RU�QRW�WKH
XQFRQGLWLRQDO�VXUUHQGHU�IRUPXOD�KDG�WKH�GHVLUHG�HIIHFW�LQ�WKH
.UHPOLQ�ZH�FDQQRW�NQRZ��EXW�LQ�DQ\�HYHQW�LW�ZDV�D�IDWHIXO
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GHFLVLRQ��IRU�HYHQ�LI�LW�VHUYHG�WR�NHHS�WKH�5XVVLDQV�LQ�OLQH��LW
XQGRXEWHGO\�PDGH�WKH�VWUXJJOH�DJDLQVW�1D]L�*HUPDQ\�PRUH
GLIILFXOW�DQG�PRUH�SURORQJHG��)DU�IURP�VFDULQJ�WKH�*HUPDQV
LQWR�HDUO\�VXUUHQGHU��LW�JDYH�WKH�1D]L�SURSDJDQGLVWV�WKHLU�EHVW
DUJXPHQW�IRU�D�ODVW�GLWFK�UHVLVWDQFH��2Q�EDODQFH�LW�VHHPV�WKDW
WKH�GHPDQG�IRU�XQFRQGLWLRQDO�VXUUHQGHU�ZDV�DQ�XQIRUWXQDWH
DQG�FRVWO\�PRYH��DQG�WKDW�LW�ZDV�WRR�KLJK�D�SULFH�WR�SD\�IRU
6WDOLQ
V�SHDFH�RI�PLQG�

9,

7KH�3UHVLGHQW��LQIOXHQFHG�QR�GRXEW�E\�WKH�ZLGHVSUHDG
FULWLFLVP�RI�WKH�3DULV�SHDFHPDNHUV�RI�������VHHPV�WR�KDYH
PDGH�XS�KLV�PLQG�DW�DQ�HDUO\�GDWH�WKDW�DIWHU�WKH�FRQFOXVLRQ�RI
KRVWLOLWLHV�WKHUH�VKRXOG�EH�D��FRROLQJ�RII�SHULRG��EHIRUH�WKH
QHJRWLDWLRQ�RI�WKH�ILQDO�VHWWOHPHQW��/LNH�3UHVLGHQW�:LOVRQ
EHIRUH�KLP��KH�DSSHDUV�WR�KDYH�WKRXJKW�WKDW�LQWHUQDWLRQDO
RUJDQL]DWLRQ�VKRXOG�FRPH�ILUVW�DQG�WKDW��WKURXJK�FROOHFWLYH
DFWLRQ��PDQ\�SUREOHPV�FRXOG�EH�GLVSRVHG�RI�LQ�D�VSLULW�RI
FRdSHUDWLRQ��&ORVHO\�UHODWHG�WR�WKHVH�LGHDV�ZDV�WKH�GHFLVLRQ�
DUULYHG�DW�ZLWK�0U��&KXUFKLOO��WR�VXERUGLQDWH�HYHU\WKLQJ�WR�WKH
ZLQQLQJ�RI�WKH�ZDU�DQG�WR�DYRLG�DOO�SROLWLFDO�DQG�WHUULWRULDO
LVVXHV�WKDW�PLJKW�SURYRNH�GLVVHQVLRQ�DPRQJ�WKH�DQWL�$[LV
IRUFHV��6RXQG�WKRXJK�WKLV�DSSURDFK�PLJKW�KDYH�EHHQ��LW
QHFHVVDULO\�SUHVXSSRVHG�WKDW�DOO�SDUWLHV�ZRXOG�SRVWSRQH�ILQDO
WHUULWRULDO�VHWWOHPHQWV��$FWXDOO\��WKH�6RYLHW�*RYHUQPHQW�QHYHU
VKRZHG�WKH�VOLJKWHVW�LQWHQWLRQ�RI�GRLQJ�VR��DQG�VHULRXV
GLIILFXOWLHV�DURVH�DOPRVW�DW�RQFH��+DUGO\�KDG�WKH�*HUPDQ
DUPLHV�EHHQ�VWRSSHG�EHIRUH�0RVFRZ�WKDQ�6WDOLQ�EHJDQ�WR
SUHVV�*HQHUDO�6LNRUVNL�IRU�D�GLVFXVVLRQ�RI�WKH�HDVWHUQ�IURQWLHU
RI�3RODQG��,W�ZDV�QR�VHFUHW�WKDW�WKH�6RYLHWV��ZKLOH�ILJKWLQJ�RQ
WKH�VLGH�RI�WKH�ZHVWHUQ�3RZHUV��ZHUH�IXOO\�GHWHUPLQHG�WR
UHWDLQ�DOO�WKDW�WKH\�KDG�DFTXLUHG�WKURXJK�WKHLU�SDUWQHUVKLS
ZLWK�+LWOHU��6LNRUVNL��DQG�DIWHU�KLP�0LFNRODMF]\N��ILUPO\
UHIXVHG�WR�VDFULILFH�HDVWHUQ�3RODQG��LQVLVWLQJ�WKDW�WKH\�KDG�QR
FRQVWLWXWLRQDO�SRZHU�WR�EDUWHU�ZLWK�WKH�QDWLRQDO�KHULWDJH��$W
ILUVW�ERWK�WKH�%ULWLVK�DQG�$PHULFDQ�*RYHUQPHQWV�HQFRXUDJHG
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WKHLU�VWDQG��WKRXJK�QHLWKHU�:DVKLQJWRQ�QRU�/RQGRQ�ZDV
SUHSDUHG�WR�PDNH�DQ�LVVXH�RI�WKH�PDWWHU��%XW�E\������WKH
%ULWLVK�KDG�DOUHDG\�ZHDNHQHG�FRQVLGHUDEO\��DQG�E\������HYHQ
WKH�3UHVLGHQW�DSSHDUV�WR�KDYH�UHFRQFLOHG�KLPVHOI�WR�3RODQG
V
ORVV�RI�KHU�HDVWHUQ�WHUULWRULHV�LQ�UHWXUQ�IRU�DFTXLVLWLRQV�DW
*HUPDQ\
V�H[SHQVH�

%\�WKH�EHJLQQLQJ�RI������WKH�6RYLHW�DUPLHV�ZHUH�DOUHDG\
HQJXOILQJ�WKH�%DONDQ�DUHD��0LOLWDULO\�WKH�$OOLHV�FRXOG�GR
QRWKLQJ�WR�LQIOXHQFH�6RYLHW�SROLF\�WRZDUG�FRXQWULHV�OLNH
3RODQG��5XPDQLD��%XOJDULD��-XJRVODYLD��+XQJDU\�DQG�HYHQ
$XVWULD��7KH�UHPDLQLQJ�SRVVLELOLW\�ZDV�WR�WHPSHU�WKH
LPSHQGLQJ�VWRUP�E\�GLVFXVVLRQ�DQG�DJUHHPHQW��7KH�<DOWD
&RQIHUHQFH�UHSUHVHQWHG�WKH�ODVW��DOPRVW�GHVSHUDWH�HIIRUW�RI
WKH�3UHVLGHQW�DQG�0U��&KXUFKLOO�WR�KROG�6WDOLQ�WR�WKH
SULQFLSOHV�RI�WKH�$WODQWLF�&KDUWHU�DQG�WR�VDYH�HDVWHUQ�(XURSH
IURP�%ROVKHYLN�GRPLQDWLRQ�

7KH�<DOWD�&RQIHUHQFH��OLNH�WKH�SUHFHGLQJ�PHHWLQJ�DW�7HKHUDQ�
FRQFHUQHG�LWVHOI�ODUJHO\�ZLWK�PLOLWDU\�PDWWHUV��LQ�WKLV�FDVH
ZLWK�WKH�SODQQLQJ�IRU�WKH�ILQDO�DVVDXOW�RQ�*HUPDQ\��,Q�UHDOLW\�
RI�FRXUVH��WKH�RXWFRPH�RI�WKH�ZDU�ZDV�DOUHDG\�DVVXUHG��7KH
GHIHDW�RI�*HUPDQ\�ZDV�PHUHO\�D�PDWWHU�RI�WLPH�DQG�FRVW�
1HLWKHU�WKH�ZHVWHUQ�3RZHUV�QRU�WKH�6RYLHWV�DQ\�ORQJHU
QHHGHG�HDFK�RWKHU�WR�FOLQFK�WKH�YLFWRU\��%XW�WKH�3UHVLGHQW�DQG
KLV�DGYLVHUV��FLYLOLDQ�DV�ZHOO�DV�PLOLWDU\��VWLOO�IHOW�WKDW�WKH\
QHHGHG�5XVVLDQ�DLG�WR�ZLQG�XS�WKH�)DU�(DVWHUQ�FRQIOLFW��,W
PD\�EH��DV�*HQHUDO�'HDQH�VD\V��WKDW�QR�RQH�VHULRXVO\�GRXEWHG
WKDW�WKH�6RYLHWV�ZRXOG�HYHQWXDOO\�HQWHU�WKH�ZDU�DJDLQVW�-DSDQ�
IRU�5XVVLDQ�LQWHUHVWV�LQ�WKH�)DU�(DVW�ZHUH�WRR�H[WHQVLYH�DQG
LPSRUWDQW�WR�SHUPLW�RI�0RVFRZ
V�H[FOXVLRQ�IURP�WKH�ILQDO
VHWWOHPHQW��%XW�LW�ZDV�REYLRXVO\�LQ�5XVVLD
V�LQWHUHVW�WR
SRVWSRQH�DFWLRQ�LQ�WKH�)DU�(DVW�WLOO�WKH�ODWHVW�SRVVLEOH
PRPHQW��ZKLFK�ZRXOG�PHDQ�WKDW�WKH�8QLWHG�6WDWHV�IRUFHV
ZRXOG�EHDU�WKH�HQWLUH�EXUGHQ�RI�-DSDQ
V�GHIHDW��)RU�PDQ\
PRQWKV�HIIRUWV�KDG�EHHQ�PDGH�WR�JHW�6WDOLQ�WR�FRPPLW�KLPVHOI�
EXW�WKH�WLPLQJ�RI�5XVVLDQ�LQWHUYHQWLRQ�ZDV�VWLOO�QRW�IXOO\
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GHFLGHG�ZKHQ�WKH�<DOWD�FRQIHUHHV�DVVHPEOHG�

5LJKWO\�RU�ZURQJO\�WKH�3UHVLGHQW�ZDV�SUHSDUHG�WR�SD\�D
VXEVWDQWLDO�SULFH�IRU�D�GHILQLWH�DJUHHPHQW�E\�6WDOLQ�WR
SDUWLFLSDWH�LQ�WKH�)DU�(DVWHUQ�ZDU��7KH�JUHDW�IHDU�RI�WKH
$PHULFDQV�DW�WKH�WLPH�ZDV�WKDW�WKH�-DSDQHVH��HYHQ�DIWHU�WKHLU
KRPH�LVODQGV�KDG�EHHQ�FRQTXHUHG��PLJKW�DWWHPSW�WR�FRQWLQXH
WKH�VWUXJJOH�ZLWK�WKH�ODUJH�DUPLHV�WKH\�VWLOO�KDG�LQ�0DQFKXULD
DQG�&KLQD��$OWKRXJK�LW�VHHPV�XQOLNHO\�WKDW�WKH�-DSDQHVH�FRXOG
KDYH�FRQWLQXHG�HIIHFWLYH�RSHUDWLRQV�RQ�WKH�$VLDWLF�PDLQODQG�
WKH�RQO\�JXDUDQWHH�DJDLQVW�VXFK�DQ�HYHQWXDOLW\�ZDV�DFWLYH
LQWHUYHQWLRQ�E\�WKH�6RYLHW�)DU�(DVWHUQ�DUPLHV��,Q�VKRUW��WKH
3UHVLGHQW�IHOW�WKDW�WKH�8QLWHG�6WDWHV�VWLOO�QHHGHG�5XVVLDQ
VXSSRUW�DQG�WKHUHE\�ZDV�SXW�DW�D�GLVDGYDQWDJH�LQ�GLVFXVVLRQ
ZLWK�6WDOLQ��+H�IHOW�REOLJHG�WR�SD\�D�SULFH�IRU�5XVVLDQ
LQWHUYHQWLRQ��RQO\�WR�GLVFRYHU�ODWHU�WKDW�WKH�6RYLHW
FRQWULEXWLRQ�LQ�WKH�)DU�(DVW�ZDV�OLWWOH�PRUH�WKDQ�D�YLFWRU\
SDUDGH��2XU�RZQ�DWRPLF�ERPE�VHUYHG�RXU�SXUSRVHV�D�KXQGUHG
WLPHV�EHWWHU�WKDQ�GLG�WKH�6RYLHW�DUPLHV�

7KH�SULFH�SDLG�IRU�WKLV�FRQFHVVLRQ�LQ�WKH�PLOLWDU\�VSKHUH�ZDV
WKH�UHFRJQLWLRQ�RI�5XVVLD
V�XQLODWHUDO�VHWWOHPHQW�RI�WKH�3ROLVK
IURQWLHU�SUREOHP��DWWHQXDWHG�RQO\�E\�6RYLHW�DFFHSWDQFH�RI�WKH
YDJXH�DQG�LOO�GHILQHG�SULQFLSOH�WKDW�UHSUHVHQWDWLYH�
GHPRFUDWLF�JRYHUQPHQWV�VKRXOG�EH�HVWDEOLVKHG�LQ�3RODQG�DQG
RWKHU�OLEHUDWHG�FRXQWULHV��$QG�WKDW�ZDV�QRW�DOO��:LWK�UHVSHFW
WR�WKH�DOO�LPSRUWDQW�*HUPDQ�VHWWOHPHQW��WKH�3UHVLGHQW�DJUHHG
WR�WKH�FRPSHQVDWLRQ�RI�3RODQG�E\�WKH�FHVVLRQ�RI�*HUPDQ
WHUULWRU\��DFFHSWHG�WKH�5XVVLDQ�SURJUDP�IRU�UHSDUDWLRQV�LQ�D
JHQHUDO�ZD\��DQG�FRQVHQWHG�WR�WKH�]RQDO�RFFXSDWLRQ�RI
*HUPDQ\�DORQJ�OLQHV�H[FHHGLQJO\�IDYRUDEOH�WR�WKH�5XVVLDQV�
$V�HYHU\RQH�NQRZV��WKHVH�DUUDQJHPHQWV�WRXFKLQJ�*HUPDQ\
ZHUH�WKH�SUHOXGH�WR�WKH�FXUUHQW�VWUXJJOH�IRU�SRZHU�LQ�(XURSH�
,W�ZRXOG�EH�LQWHUHVWLQJ�DQG�LQVWUXFWLYH�WR�IROORZ�WKHP�LQ�DOO
WKHLU�UDPLILFDWLRQV��EXW�WKDW�ZRXOG�OHDG�XV�EH\RQG�WKH�VFRSH
RI�WKLV�HVVD\��%HIRUH�OHDYLQJ�WKH�GHFLVLRQV�RI�WKH�<DOWD
&RQIHUHQFH��KRZHYHU��VRPHWKLQJ�PXVW�EH�VDLG�RI�WKH
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DJUHHPHQWV�EHDULQJ�RQ�WKH�SODQV�IRU�ZRUOG�RUJDQL]DWLRQ�

7KHVH�SODQV��SURFODLPHG�LQ�WKH�$WODQWLF�&KDUWHU��ZHUH�GHDU�WR
WKH�KHDUW�RI�WKH�3UHVLGHQW�DQG�HQMR\HG�DOPRVW�XQLYHUVDO
VXSSRUW�LQ�WKH�8QLWHG�6WDWHV��ZKHUH�WKHUH�ZDV�JHQHUDO
DJUHHPHQW�WKDW�RXU�IDLOXUH�WR�MRLQ�WKH�/HDJXH�RI�1DWLRQV�ZDV�D
IDWDO�EOXQGHU��6HFUHWDU\�+XOO��WKURXJK�KLV�DUGXRXV�MRXUQH\�WR
WKH�0RVFRZ�&RQIHUHQFH�LQ�2FWREHU�������KDG�VXFFHHGHG�LQ
DOLJQLQJ�WKH�6RYLHW�*RYHUQPHQW�ZLWK�WKH�VFKHPH��DQG�WKH
'XPEDUWRQ�2DNV�&RQIHUHQFH�RI�$XJXVW�2FWREHU������KDG
SURGXFHG�D�SUHOLPLQDU\�GUDIW�IRU�WKH�IXWXUH�8QLWHG�1DWLRQV
RUJDQL]DWLRQ��%XW�WKH�5XVVLDQV�KDG�DW�WKDW�WLPH�LQVLVWHG�RQ�DQ
DOO�LQFOXVLYH�YHWR�SRZHU�IRU�HDFK�RI�WKH�ILYH�*UHDW�3RZHUV
VLWWLQJ�RQ�WKH�&RXQFLO�DQG�WKLV�TXHVWLRQ�KDG�WR�EH�OHIW�IRU
GHFLVLRQ�DW�WKH�KLJKHVW�OHYHO��$W�<DOWD�WKH�3UHVLGHQW�LQGXFHG
6WDOLQ�WR�UHWUHDW�VRPHZKDW�IURP�KLV�LQLWLDO�SRVLWLRQ��EXW�WKH
UHDO�YLFWRU\�UHPDLQHG�ZLWK�WKH�6RYLHW�OHDGHU��IRU�WKH�YHWR
SRZHU�ZDV�UHWDLQHG�IRU�DOO�EXW�WKH�OHVV�LPSRUWDQW�DUHDV�RI
&RXQFLO�SURFHGXUH��$W�WKH�6DQ�)UDQFLVFR�&RQIHUHQFH�WKH
5XVVLDQV�UHIXVHG�WR�EH�PRYHG�IURP�WKLV�SRVLWLRQ��GHVSLWH�DOO
LQIOXHQFH�WKDW�FRXOG�EH�EURXJKW�WR�EHDU�DQG�GHVSLWH�WKH
YLJRURXV�REMHFWLRQV�RI�WKH�PLQRU�3RZHUV��7KH�KLVWRU\�RI�WKH
8QLWHG�1DWLRQV�RUJDQL]DWLRQ�VLQFH�LWV�LQDXJXUDWLRQ�LV�VWLOO�VR
IUHVK�WKDW�QR�GHWDLOHG�FRQVLGHUDWLRQ�RI�WKLV�GHFLVLRQ�RI�WKH
<DOWD�&RQIHUHQFH�LV�UHTXLUHG�

$W�WKH�WLPH�RI�WKH�<DOWD�PHHWLQJ�WKH�3UHVLGHQW�ZDV�DOUHDG\�D
YHU\�VLFN�PDQ��,W�LV�PRUH�WKDQ�OLNHO\�WKDW�KLV�IDLOLQJ�KHDOWK�KDG
PXFK�WR�GR�ZLWK�KLV�GHFLVLRQV�RQ�WKDW�RFFDVLRQ��%XW�ZLWK�WKDW
DVSHFW�ZH�QHHG�QRW�FRQFHUQ�RXUVHOYHV�KHUH��7KH�ORQJ�DQG�WKH
VKRUW�RI�LW�LV�WKDW�WKH�FRQVHTXHQFHV�RI�<DOWD�ZHUH�XQIRUWXQDWH
RQ�DOPRVW�HYHU\�FRXQW�DQG�WKDW�WKH�FRQIHUHQFH�UHSUHVHQWHG�D
UDWKHU�VDG�FORVLQJ�FKDSWHU�WR�D�ZDU�ZKLFK��RQ�WKH�ZKROH��ZDV
ZLVHO\�GLUHFWHG�DQG�JDOODQWO\�IRXJKW�

2QH�LV�GUDZQ�WR�WKH�FRQFOXVLRQ�WKDW�WKH�EULOOLDQW�SKDVH�RI
$PHULFDQ�SROLF\�ZDV�WKH�LQLWLDO�RQH��ZKLFK�ZDV�IROORZHG�E\�D
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PLGGOH�SKDVH�RI�H[SHGLHQF\�DQG�FRPSURPLVH��DQG�D�FORVLQJ
SKDVH�GXULQJ�ZKLFK�ZH�WULHG�LQ�YDLQ�WR�DGMXVW�WR�WKH�5XVVLDQ
SUREOHP��7KRXJK�WKLV�SUREOHP�KDV�HPHUJHG�DV�WKH�NH\�LVVXH
RI�LQWHUQDWLRQDO�UHODWLRQV��LW�LV�WRR�FKHDS�DQG�HDV\�QRZ�WR�VD\
WKDW�WKH�3UHVLGHQW�DQG�WKH�FRXQWU\�ZHUH�PLVOHG�LQ�WKH�GHFLVLRQ
ZKLFK�WKUHZ�LQ�RXU�ORW�ZLWK�WKH�6RYLHWV�LQ�WKH�VXPPHU�RI
������:H�FDQ�VHH�FOHDUO\�QRZ�WKDW�LW�ZDV�D�PLVWDNH�WR�EHOLHYH
WKDW�WKH�%ROVKHYLNV�KDG�JLYHQ�XS�WKH�LGHD�RI�ZRUOG�UHYROXWLRQ�
0D\EH�WKH\�SHUVLVW�LQ�WKH�UHYROXWLRQDU\�VWUXJJOH�DV�D�PDWWHU
RI�IDLWK�DQG�SULQFLSOH��0RUH�OLNHO\�WKH\�UHJDUG�LW�DV�WKH�PRVW
HIIHFWLYH�LQVWUXPHQW�IRU�HOLPLQDWLQJ�WKHLU�ULYDOV�DQG�SRVVLEOH
HQHPLHV��IRU�WKH�FUHDWLRQ�RI�D�ZRUOG�IDVKLRQHG�LQ�WKH�5XVVLDQ
LPDJH��D�ZRUOG�ZKLFK�WKH�6RYLHW�8QLRQ�FDQ�GRPLQDWH�DQG�LQ
ZKLFK�LW�FDQ�WKHUHIRUH�IHHO�VDIH��%H�WKLV�DV�LW�PD\��(XURSH�DQG
WKH�ZRUOG�KDYH�EHHQ�IUHHG�RI�WKH�1D]L�PHQDFH�RQO\�WR�EH
FRQIURQWHG�ZLWK�WKH�VSHFWHU�RI�&RPPXQLVW�FRQWURO�

7KH�SURVSHFW�RI�VXFK�DQ�HYHQWXDOLW\�FRQIURQWHG�WKH�%ULWLVK
DQG�$PHULFDQ�*RYHUQPHQWV�VL[�\HDUV�DJR��7KH\�HOHFWHG�WR
VXSSRUW�WKH�6RYLHWV�EHFDXVH�WKH�1D]L�GDQJHU�ZDV�LPPHGLDWH
DQG�IULJKWIXO��DQG�LW�ZDV�WUXO\�SHUFHLYHG�DOVR�WKDW�SDVW
WUHDWPHQW�RI�WKH�6RYLHW�UbJLPH�ZDV�DW�OHDVW�SDUWLDOO\
UHVSRQVLEOH�IRU�WKH�LVRODWLRQ�DQG�GLVWUXVW�VR�FKDUDFWHULVWLF�RI
0RVFRZ��,W�ZDV�UHDVRQDEOH�WR�VXSSRVH�WKDW�DIWHU�D�JUHDW
FRPPRQ�HIIRUW�WKH�6RYLHWV�FRXOG�EH�GUDZQ�LQWR�SHUPDQHQW
DVVRFLDWLRQ�ZLWK�RWKHU�3RZHUV��WKDW�PXWXDO�FRQILGHQFH�DQG�D
IHHOLQJ�RI�VHFXULW\�FRXOG�EH�GHYHORSHG��$IWHU�DOO��WKH�5XVVLDQ
*RYHUQPHQW�DQG�SHRSOH�KDG�D�JUHDW�LQWHUQDO�SUREOHP�RI�VRFLDO
EHWWHUPHQW��7KH\�KDG�D�YDVW�WHUULWRU\�DQG�LPPHDVXUDEOH
UHVRXUFHV��7KH\�KDG�QR�QHHG�WR�H[SDQG�DW�WKH�H[SHQVH�RI
QHLJKERUV�DQG�WKH\�KDG�QR�LGHDV�RI�UDFLDO�VXSHULRULW\�WR�GULYH
WKHP�RQ��/RRNHG�DW�LQ�WKHVH�WHUPV�WKH�FUXFLDO�GHFLVLRQ�RI
�����VWLOO�VHHPV�VRXQG�

7KH�UHDOO\�GHEDWDEOH�SDUW�RI�RXU�ZDUWLPH�FRQGXFW�RI�IRUHLJQ
UHODWLRQV�GRHV�QRW�KLQJH�RQ�WKH�RULJLQDO�GHFLVLRQ�WR�DLG�5XVVLD�
EXW�RQ�WKH�VXEVHTXHQW�GHYHORSPHQW�RI�SROLF\�WRZDUG�WKH
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6RYLHW�*RYHUQPHQW��,W�LV�LPSRVVLEOH�WR�IRFXV�WKLV�FULWLFLVP�RQ
DQ\�RQH�SUREOHP�RU�VLQJOH�GHFLVLRQ��,W�ZDV�D�JUDGXDO
FXPXODWLRQ�RI�TXHVWLRQV��FKDUDFWHUL]HG�SHUKDSV�E\�WZR�FKLHI
HUURUV��)LUVW��WKH�3UHVLGHQW�XQTXHVWLRQDEO\�RYHUHVWLPDWHG�KLV
DELOLW\�WR�LQIOXHQFH�6WDOLQ��WKRXJK�KHUH�WKH��PLJKW�KDYH�EHHQ�
UHVXOW�LV�IRUHYHU�VKURXGHG�LQ�XQFHUWDLQW\�E\�KLV�GHDWK���DQG
SXW�H[FHVVLYH�KRSH�RQ�WKH�SRVVLELOLW\�RI�VROYLQJ�WKH�5XVVLDQ
LVVXH�WKURXJK�LQWHUQDWLRQDO�RUJDQL]DWLRQ��6HFRQG��ERWK�0U�
5RRVHYHOW�DQG�0U��&KXUFKLOO�H[DJJHUDWHG�WKH�GDQJHU�WKDW
5XVVLD�PLJKW�TXLW�DQG�PDNH�D�QHZ�GHDO�ZLWK�+LWOHU��,�ILQG�LW
LPSRVVLEOH�WR�EHOLHYH�WKDW�DW�DQ\�WLPH��DV�ORQJ�DV�WKHUH�ZDV
HYHQ�D�IDLU�FKDQFH�RI�YLFWRU\��LW�FRXOG�KDYH�EHHQ�LQ�6WDOLQ
V
LQWHUHVW�WR�UHYHUVH�KLPVHOI��$FWXDOO\�WKH�6RYLHWV�ZHUH�IXOO\�DV
GHSHQGHQW�RQ�$OOLHG�DLG��GLUHFW�DQG�LQGLUHFW��DV�ZH�ZHUH�RQ
WKHLUV��7KH�LGHD�WKDW�GXULQJ������DQG������WKH\�ZHUH
FDUU\LQJ�WKH�PDMRU�VKDUH�RI�WKH�EXUGHQ�ZDV�HVVHQWLDOO\�D
PLVWDNHQ�RQH��8QGHU�WKH�FLUFXPVWDQFHV�WKHUH�ZDV�QR�UHDO
QHHG�IRU��DSSHDVLQJ��5XVVLD��DQG�FHUWDLQO\�QR�UHDO�H[FXVH�IRU
DFTXLHVFLQJ�LQ�6WDOLQ
V�XQLODWHUDO�DFWLRQ�LQ�FDVHV�OLNH�WKDW�RI
3RODQG��7KH�LGHD�RI�VLGHVWHSSLQJ�WHUULWRULDO�DQG�RWKHU�GLIILFXOW
LVVXHV�PD\�SHUKDSV�KDYH�EHHQ�LQLWLDOO\�VRXQG��EXW�LW�VKRXOG
QRW�KDYH�EHHQ�DGKHUHG�WR�DIWHU�LW�KDG�EHFRPH�FOHDU�WKDW�WKH
.UHPOLQ�ZDV�H[HUWLQJ�LWV�IXOO�SRZHU�WR�JHW�WKH�VHWWOHPHQWV�LW
ZDQWHG��7KH�8QLWHG�6WDWHV�*RYHUQPHQW�VKRXOG�WKHQ�KDYH
WDNHQ�D�PXFK�VWURQJHU�OLQH��,Q�WKH�FDVH�RI�D�VKRZGRZQ��ZH
FRXOG�KDYH�SODQQHG�PXFK�HDUOLHU�DQG�LQ�D�PXFK�PRUH
FRQVWUXFWLYH�ZD\�IRU�RXU�RZQ�VHFXULW\�LQ�ZHVWHUQ�DQG�FHQWUDO
(XURSH��>)XOO�$UWLFOH@

:,//,$0�/��/$1*(5��&RROLGJH�3URIHVVRU�RI�0RGHUQ�+LVWRU\�LQ�+DUYDUG�8QLYHUVLW\��&KLHI�RI
5HVHDUFK�DQG�$QDO\VLV��266�����������DXWKRU�RI��7KH�'LSORPDF\�RI�,PSHULDOLVP����2XU
9LFK\�*DPEOH��DQG�RWKHU�ZRUNV

b�)RUHLJQ�$cDLUV
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1RYHPEHU�'HFHPEHU�����

7KDW�:DV�7KHQ��$OOHQ�:�
'XOOHV�RQ�WKH�2FFXSDWLRQ
RI�*HUPDQ\�>([FHUSW@

$OOHQ�:��'XOOHV

<(9*(1<�.+$/'(,
5DLVLQJ�D�bDJ�RYHU�WKH�5HLFKVWDJ

�������7+(�35(6(17�6,78$7,21�,1�*(50$1<

'LJHVW�RI�D�PHHWLQJ�ZLWK�$OOHQ�:��'XOOHV�DW�WKH�&RXQFLO�RQ
)RUHLJQ�5HODWLRQV��'HFHPEHU��������

*HUPDQ\�WRGD\�LV�D�SUREOHP�RI�H[WUDRUGLQDU\�FRPSOH[LW\��)RU
WZR�DQG�RQH�KDOI�\HDUV�WKH�FRXQWU\�KDV�EHHQ�D�SROLWLFDO�DQG
HFRQRPLF�YRLG�LQ�ZKLFK�GLVFLSOLQH�ZDV�ZHOO�PDLQWDLQHG��7KHUH
LV�QR�GDQJHURXV�XQGHUJURXQG�RSHUDWLQJ�WKHUH�QRZ�DOWKRXJK
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VRPH�QHZVSDSHUV�LQ�WKH�8QLWHG�6WDWHV�SOD\HG�XS�VXFK�D�VWRU\�
7KH�*HUPDQ�OHDGHUV��RI�FRXUVH��FRXOG�QRW�DGPLW�GHIHDW�DQG
WRGD\�WKH�DWWLWXGH�RI�WKH�SHRSOH�LV�QRW�VR�PXFK�D�IHHOLQJ�RI
VKDPH�DQG�JXLOW�DV�RQH�RI�KDYLQJ�EHHQ�OHW�GRZQ�E\�WKHLU
OHDGHUV�

(FRQRPLFDOO\�DQG�LQGXVWULDOO\��*HUPDQ\�KDV�VFUDSHG�WKH
ERWWRP�RI�WKH�EDUUHO��DQG�WKHUH�DUH�IHZ�VKRSV�ZLWK�DQ\WKLQJ�WR
VHOO��$V�VRRQ�DV�\RX�DWWHPSW�WR�JHW�*HUPDQ\�WR�WLFN�DQG�WR
PDNH�DUUDQJHPHQWV�IRU�D�JRYHUQPHQW��WKH�ODFN�RI�PHQ
EHFRPHV�DSSDUHQW�DW�RQFH��0RVW�PHQ�RI�WKH�FDOLEHU�UHTXLUHG
VXIIHU�D�SROLWLFDO�WDLQW��:KHQ�ZH�GLVFRYHU�VRPHRQH�ZKRVH
DELOLW\�DQG�SROLWLFV�DUH�DOLNH�DFFHSWDEOH��ZH�XVXDOO\�ILQG�DV�ZH
GLG�LQ�RQH�FDVH�WKDW�WKH�PDQ�KDV�EHHQ�OLYLQJ�DEURDG�IRU�WKH
SDVW�WHQ�\HDUV�DQG�LV�KRSHOHVVO\�RXW�RI�WRXFK�ZLWK�WKH�ORFDO
VLWXDWLRQ��:H�KDYH�DOUHDG\�IRXQG�RXW�WKDW�\RX�FDQ
W�UXQ
UDLOURDGV�ZLWKRXW�WDNLQJ�LQ�VRPH�3DUW\�PHPEHUV�

/DEHOV�DUH�DOZD\V�DUELWUDU\�DQG�VRPHWLPHV�WKH\�HIIHFWLYHO\
PDVN�ZKDW�OLHV�XQGHUQHDWK��)RU�H[DPSOH��FLWL]HQV�$��%��&��DQG
'�ZKR�GLGQ
W�FDUH�DERXW�SROLWLFV�RQH�ZD\�RU�WKH�RWKHU�ZHUH
WROG�WKH\�KDG�WR�MRLQ�WKH�1D]L�3DUW\�LQ�RUGHU�WR�PDNH�XS�WKH
SURSHU�TXRWD�LQ�WKH�IDFWRU\�LQ�ZKLFK�WKH\�ZRUNHG��7KH
FRQVHTXHQFHV�RI�UHIXVDO�EHLQJ�ZKDW�WKH\�ZHUH��WKH\�MRLQHG�WKH
3DUW\��,�NQRZ�RI�RQH�LQVWDQFH�ZKHUH�WZR�EURWKHUV�WRVVHG�D
FRLQ�WR�VHH�ZKLFK�RQH�ZRXOG�MRLQ�WKH�66��,�PHQWLRQ�WKHVH
WKLQJV�QRW�EHFDXVH�,�WKLQN�DQ\�VXEVWDQWLDO�QXPEHU�RI�*HUPDQV
ZHUH�RSSRVHG�WR�WKH�3DUW\�EXW�UDWKHU�WR�SRLQW�RXW�KRZ
PLVOHDGLQJ�DQG�GHFLVLYH�D�ODEHO�FDQ�EH��)XUWKHUPRUH�ZH�KDG
DOWRJHWKHU�WRR�PDQ\�UXOHV�DQG�UHJXODWLRQV�GHDOLQJ�ZLWK�WKH
*HUPDQV�WR�PDNH�DQ�DGHTXDWH�VXSSO\�RI�PHQ�DYDLODEOH�WR�XV�
7KHUH�ZHUH�����FDWHJRULHV�RI�*HUPDQV�H[FOXGHG�IURP�DQ\
DFWLYLW\�RU�IURP�SRVWV�LQ�*HUPDQ�DGPLQLVWUDWLRQ��7DNH��IRU
H[DPSOH��WKH�FDVH�RI�D�PDQ�ZKR�RZQHG�]LQF�DQG�FRDO�PLQHV�LQ
8SSHU�6LOHVLD��+H�ZDV�D�ELWWHU�DQG�SURYHQ�DQWL�1D]L�DQG�D
PDQ�RI�XQGRXEWHG�FRXUDJH�DQG�LQWHJULW\��,�ZDV�QRW�SHUPLWWHG
WR�XVH�KLP�EHFDXVH�KH�FDPH�XQGHU�FDWHJRU\������EHLQJ
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FODVVLILHG�DV�D�ZDU�HFRQRP\�VXSHUYLVRU�

:H�WULHG�KDUG�WR�ILQG�ILQDQFLDO�DGYLVHUV��EXW�PRVW�RI�WKH
EDQNHUV�ZKR�KDG�EHHQ�LQ�*HUPDQ\�LQ�WKH�7ZHQWLHV�DQG
7KLUWLHV�KDG�E\�WKLV�WLPH�EHHQ�OLTXLGDWHG��,�IRXQG�D�EDQNHU�LQ
WKH�SULVRQHU
V�FDJH�ZKR�KDG�EHHQ�DUUHVWHG�RQ�DQ�DXWRPDWLF
FKDUJH�EHFDXVH�LQ�WKH�HDUO\�SDUW�RI�WKH�ZDU�KH�KDG�EHHQ
DSSRLQWHG�FXVWRGLDQ�IRU�WKH�SURSHUW\�RI�DQ�DOLHQ��D�SRVW�KH
ODWHU�UHVLJQHG��,�DP�WROG�WKDW�GXULQJ�WKH�SHULRG�RI�KLV
UHVSRQVLELOLW\�KH�GLVFKDUJHG�KLV�WUXVW�ZLWK�VFUXSXORXV
KRQHVW\��,�KDG�WR�EULQJ�KLV�FDVH�EHIRUH�WKH�-RLQW�&KLHIV�RI�6WDII
LQ�:DVKLQJWRQ�EHIRUH�,�ZDV�SHUPLWWHG�WR�XVH�KLP��7KHQ�WKHUH
ZDV�'RFWRU�6DXHUEUXFK��RQH�RI�WKH�OHDGLQJ�VXUJHRQV�LQ�%HUOLQ�
+LP��DOVR��,�IRXQG�LQ�D�FDJH��,W�WRRN�D�FDEOH�WR�/RQGRQ�IURP
:DVKLQJWRQ�WR�JHW�KLV�FDVH�VWUDLJKWHQHG�RXW�DQG�JHW�KLP
UHOHDVHG�IRU�XVHIXO�VHUYLFH��DQG�WKLV�KDG�QR�VRRQHU�EHHQ�GRQH
ZKHQ�D�IHZ�GD\V�ODWHU�WKH�%ULWLVK�UHDUUHVWHG�KLP�EHFDXVH�KH
FDPH�XQGHU�VRPH�RWKHU�FDWHJRU\�

,Q�RXU�]RQH�ZH�DUUHVWHG��������SHRSOH��7KHUH�ZDV�QR�VXFK
WKLQJ�DV�D�KDEHDV�FRUSXV�DQG�WKHUH�ZDV�QR�IRUXP�WR�ZKLFK
RQH�FRXOG�DSSO\�IRU�D�KHDULQJ��DOWKRXJK�ODWHU�RQ�ZH�GLG�VHW�XS
D�WULEXQDO�RI�VRUWV��,�GR�QRW�EODPH�RXU�SHRSOH�WRR�PXFK�IRU�WKLV
VWDWH�RI�DIIDLUV��$IWHU�DOO��ZH�FRXOG�QRW�H[DPLQH�HDFK�FDVH
LQGLYLGXDOO\�LQ�WKH�HDUO\�GD\V�ZKHQ�WKH�FKLHI�WDVN�ZDV�WR
RFFXS\�*HUPDQ\�LQ�WKH�PRVW�HIIHFWLYH�PDQQHU�

7KH�SUHVHQW�SROLWLFDO�VHW�XS�LQ�*HUPDQ\�LV�EDVHG�RQ�WKH
DJUHHPHQWV�UHDFKHG�DW�7HKUDQ��<DOWD��DQG�3RWVGDP��7HKUDQ
ZDV�PDGH�ZKHQ�&KXUFKLOO�IHOW�VRPHZKDW�VKDN\��7KH
DUUDQJHPHQW�GLG�QRW�LQFOXGH�WKH�)UHQFK�]RQH��ZKLFK�ZDV
DGGHG�ODWHU��%XW�UHJDUGOHVV�RI�LWV�JHQHVLV��E\�DQG�ODUJH�WKH
VFKHPH�LV�DOPRVW�HQWLUHO\�XQZRUNDEOH��:H�KDYH�FKRSSHG�XS
%DGHQ��:bUWWHPEXUJ��DQG�+HVVH�LQWR�DUWLILFLDO�]RQHV��,Q�WKH
FDVH�RI�6D[RQ\��WKH�5XVVLDQ�]RQH�FXWV�RII�WKH�$PHULFDQ�DQG
%ULWLVK�]RQHV�IURP�WKHLU�FRXQWHUSDUWV�WKHUH��,W�LV�GLIILFXOW�WR
VHH�KRZ�WKH�$OOLHV�FRXOG�KDYH�GRQH�RWKHUZLVH�LQDVPXFK�DV�WKH
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5XVVLDQV�ZRXOG�QRW�FRQVHQW�WR�%ULWLVK�DQG�$PHULFDQ
GRPLQDWLRQ�RI�*HUPDQ\�DQG�WKH�$PHULFDQV�DQG�%ULWLVK
OLNHZLVH�UHIXVHG�WR�FRQVLGHU�OHWWLQJ�5XVVLD�JHW�DQ�DGYDQWDJH�
(YHQ�VR��YHU\�OLWWOH�SURJUHVV�LV�EHLQJ�PDGH�WRZDUG�WKH
FHQWUDOL]DWLRQ�RI�WKH�YDULRXV�VHUYLFHV��7R�FRPSOLFDWH�PDWWHUV�
WKH�)UHQFK�KDYH�EHHQ�VD\LQJ�WKDW�WKH\�FRXOG�QRW�VHW�XS�DQ
DGPLQLVWUDWLRQ�LQ�WKH�]RQH�DVVLJQHG�WR�WKHP�XQWLO�WKH\�NQHZ
ZKDW�GLVSRVLWLRQ�ZDV�JRLQJ�WR�EH�PDGH�RI�WKH�5KLQH�DQG�WKH
5XKU�

,Q�WKH�]RQH�XQGHU�5XVVLDQ�FRQWURO�WKH�DSSOLFDWLRQ�RI�6RYLHW
GRFWULQHV�LV�WKXV�IDU�FRQILQHG�ODUJHO\�WR�SDSHU��7KH�5XVVLDQV
DUH�ILQGLQJ�LW�D�OLWWOH�GLIILFXOW�WR�PL[�FROOHFWLYLVW�GRFWULQHV�
LQFOXGLQJ�WKH�QDWLRQDOL]DWLRQ�RI�EDQNV��D�QHZ�V\VWHP�RI�ODQG
WHQXUH��DQG�WKH�FUHDWLRQ�RI�D�VPDOO�IDUPHU�FODVV��ZLWK�WKH�VHW
XS�DV�LW�H[LVWHG�XQGHU�WKH�1D]LV�DQG�PRUH�EURDGO\�XQGHU�D
FDSLWDOLVW�HFRQRP\�

:H��RXUVHOYHV��KDYH�H[FHOOHQW�PHQ�RQ�WKH�MRE��,�KDYH�WKH
KLJKHVW�UHJDUG�IRU�&OD\��DQG�(LVHQKRZHU�LV�D�JHQLXV�DV�D
GLSORPDW�DQG�DGPLQLVWUDWRU�
�<HW�,�DP�LQFOLQHG�WR�WKLQN�WKDW
WKH�SUREOHPV�LQKHUHQW�LQ�WKH�VLWXDWLRQ�DUH�DOPRVW�WRR�PXFK
IRU�XV��2XU�SHRSOH�LQ�*HUPDQ\�DUH�XQGXO\�IHDUIXO�RI�FULWLFLVP
LQ�WKH�8QLWHG�6WDWHV��)RU�H[DPSOH��WKH�URDG�EHWZHHQ
)UDQNIXUW�DQG�:LHVEDGHQ�LV�VR�IXOO�RI�KROHV�WKDW�LW�LV�DOPRVW
LPSRVVLEOH�WR�GULYH�RYHU�LW��DQG�RQH�FDQQRW�FURVV�WKH�0DLQ
EHWZHHQ�WKRVH�WZR�SODFHV�EHFDXVH�DOO�WKH�EULGJHV�DUH�GRZQ�
%XW�QR�UHSDLUV�DUH�PDGH�VLQFH�WKH�$UP\�IHHOV�FHUWDLQ�LW�ZRXOG
EH�FULWLFL]HG�IRU��UHVWRULQJ�WKH�*HUPDQ�ZDU�SRWHQWLDO��

,QGXVWU\�LQ�*HUPDQ\�LV�DW�LWV�ORZHVW�HEE�H[FHSW�IRU�VRPH�FRDO
PLQLQJ�LQ�WKH�5XKU��7KH�PLQXWH�RQH�FRQVLGHUV�ZKDW�LQGXVWULHV
VKRXOG�EH�DOORZHG�WR�IXQFWLRQ�DQG�KRZ�EHVW�WR�SULPH�WKH
SXPS�LQ�RUGHU�WR�VHW�WKHP�JRLQJ��VRPH�YHU\�UHDO�DQG�VHULRXV
GLIILFXOWLHV�DSSHDU�

6R�IDU�DV�WKH�WUHDWPHQW�RI�LQGXVWU\�LQ�YDULRXV�]RQHV�LV
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FRQFHUQHG��WKH�5XVVLDQ�SROLF\�LV�SDUWLFXODUO\�KDUG�WR�IDWKRP�
,W�LV�KDUG�WR�VD\�ZKHWKHU�WKH�5XVVLDQV�UHDOO\�LQWHQG�WR�WHDU
GRZQ�WKH�]RQH�IRU�WKH�SXUSRVH�RI�EXLOGLQJ�XS�5XVVLD��EXW
WKHUH�LV�VRPH�HYLGHQFH�SRLQWLQJ�WKDW�ZD\��7KH�5XVVLDQV�KDYH
WRUQ�XS�DOO�WKH�GRXEOH�WUDFNV��WKH\�DUH�NHHSLQJ�DOO�DEOH�ERGLHG
*HUPDQ�SULVRQHUV��DQG�WKH\�KDYH�WDNHQ�(DVW�D�JUHDW�PDQ\
LQGXVWULDOLVWV��EDQNHUV��VFLHQWLVWV��DQG�WKH�OLNH�

5XVVLDQ�VWDQGLQJ�LQ�WKHLU�]RQH�LV�ORZ��5XVVLDQ�WURRSV�DUH
OLYLQJ�RII�WKH�ODQG��DQG�KDYH�ORRWHG�IDU�PRUH�WKDQ�DQ\RQH�HOVH�
7KH\�KDYH�JRQH�DERXW�%HUOLQ�ORRWLQJ�ZRUNHUV
�KRXVHV�LQ�YHU\
PXFK�WKH�VDPH�ZD\�WKH\�GLG�LQ�+XQJDU\��7KLV�VHHPV�WR
LQGLFDWH�WKDW�LQ�ERWK�ORFDOLWLHV�WKH�&RPPXQLVW�SDUW\�LV�QRW
YHU\�VWURQJ��$W�DQ\�UDWH��WKH�5XVVLDQV�KDYH�VHHQ�WKH�:HVW�DQG
YLFH�YHUVD�

,Q�WKH�]RQH�EHLQJ�WXUQHG�RYHU�WR�3RODQG�WKHUH�LV�D�JRRG�GHDO
RI�EXFN�SDVVLQJ��,W�LV�GLIILFXOW�WR�VD\�ZKDW�LV�JRLQJ�RQ��EXW�LQ
JHQHUDO�WKH�5XVVLDQV�DUH�DFWLQJ�OLWWOH�EHWWHU�WKDQ�WKXJV��7KH\
KDYH�ZLSHG�RXW�DOO�WKH�OLTXLG�DVVHWV��1R�IRRG�FDUGV�DUH�LVVXHG
WR�*HUPDQV��ZKR�DUH�IRUFHG�WR�WUDYHO�RQ�IRRW�LQWR�WKH�5XVVLDQ
]RQH��RIWHQ�PRUH�GHDG�WKDQ�DOLYH��$Q�LURQ�FXUWDLQ�KDV
GHVFHQGHG�RYHU�WKH�IDWH�RI�WKHVH�SHRSOH�DQG�YHU\�OLNHO\
FRQGLWLRQV�DUH�WUXO\�WHUULEOH��7KH�SURPLVHV�DW�<DOWD�WR�WKH
FRQWUDU\��SUREDEO\���WR����PLOOLRQ�SHRSOH�DUH�EHLQJ�HQVODYHG�
8QTXHVWLRQDEO\�*HUPDQ\�VKRXOG�EH�SXQLVKHG��,Q�WKLV
LQVWDQFH��KRZHYHU��,�WKLQN�WKHUH�ZLOO�UHPDLQ�D�OHJDF\�RI
ELWWHUQHVV�ZKLFK�ZLOO�QRW�ERGH�ZHOO�IRU�WKH�IXWXUH�

,�KDYH�DOUHDG\�VDLG�WKDW�WKH�SUREOHP�RI�*HUPDQ\�YHU\�QHDUO\
GHILHV�D�VXFFHVVIXO�VROXWLRQ��7KH�TXHVWLRQ�LV��:KDW�FDQ�ZH�GR"
7KH�ILUVW�VWHS�LV�WR�JHW�WRJHWKHU�LQ�GHDOLQJ�ZLWK�ZKDW�LV�DW
ERWWRP�D�FRPPRQ�SUREOHP��1H[W��ZH�PXVW�ILQG�SHRSOH�ZH�FDQ
XVH��:H�PLJKW�XVH�WKH�FKXUFKHV�ZKLFK�GLG�QRW�NQXFNOH�XQGHU
WR�+LWOHU��DOWKRXJK�LW�LV�TXHVWLRQDEOH�LQ�WKH�PLQGV�RI�VRPH
SHRSOH�ZKHWKHU�FKXUFKHV�VKRXOG�JHW�LQWR�SROLWLFV��:H�PLJKW
DOVR�FRQVLGHU�WKH�VXUYLYRUV�RI�WKH�DIIDLU�RI�-XO\���
�DQG�VHH
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ZKDW�PDWHULDO�WKH�WUDGH�XQLRQV�FDQ�IXUQLVK��)LQDOO\��ZH�FDQ
VFUHHQ�WKH�SULVRQHUV�RI�ZDU�

7KH�ZRPHQ�ZLOO�QRW�EH�PXFK�KHOS�WR�XV��DOWKRXJK�LQ�WKHRU\
WKH\�FRXOG�EH��$�VD\LQJ�QRZ�FXUUHQW�LQ�*HUPDQ\�LV�WKDW�WRGD\
PRVW�RI�WKH�DEOH�ERGLHG�PHQ�DUH�ZRPHQ��+LWOHU�KDG�DQ
HQRUPRXV�KROG�RYHU�WKHP�DQG�(YD�%UDXQ
V�H[LVWHQFH
DSSHDUHG�WR�EH�XQNQRZQ�WR�PRVW�RI�WKHP��7KH\�DUH�H[WUHPHO\
ELWWHU��$OWRJHWKHU�WKH�SUREOHP�GHVHUYHV�YHU\�FDUHIXO�VWXG\�

,�WKLQN�LW�PD\�ZHOO�EHFRPH�QHFHVVDU\�IRU�XV�WR�FKDQJH�WKH
IRUP�RI�RXU�RFFXSDWLRQ��7KXV�IDU�WKHUH�KDV�EHHQ�YHU\�OLWWOH
GLVWXUEDQFH�RU�PLVEHKDYLRU�RQ�WKH�SDUW�RI�RXU�WURRSV��,�WKLQN
ZH�RXJKW�WR�XVH�VPDOO��KLJKO\�PHFKDQL]HG�XQLWV�DQG�SXW�RXU
UHOLDQFH�RQ�SODQHV��7KHVH�IRUFHV�,�ZRXOG�TXDUWHU�RXWVLGH�RI
WKH�FLWLHV��OHVW�WKHLU�SUHVHQFH�FUHDWH�D�WDONLQJ�SRLQW�IRU
*HUPDQ�SURSDJDQGD�DJDLQVW�WKH�RFFXSDWLRQ�

7U\LQJ�WR�DUULYH�DW�ILJXUHV�LQ�RUGHU�WR�VHW�XS�D�VWDQGDUG�RI
OLYLQJ�LQ�*HUPDQ\�LV�D�GLIILFXOW�DQG�DOPRVW�KRSHOHVV�SUREOHP�
DQG�RQH�SHUKDSV�EH\RQG�WKH�LQJHQXLW\�RI�PDQ��$QG�\HW�ZH
PXVW�VRPHKRZ�ILQG�D�VROXWLRQ�

*HUPDQ\�RXJKW�WR�EH�SXW�WR�ZRUN�IRU�WKH�EHQHILW�RI�(XURSH
DQG�SDUWLFXODUO\�IRU�WKH�EHQHILW�RI�WKRVH�FRXQWULHV�SOXQGHUHG
E\�WKH�1D]LV��,I�ZH�GR�QRW�ILQG�VRPH�ZRUN�IRU�WKH�*HUPDQV
DQG�LI�ZH�GR�QRW�VROYH�WKH�UHIXJHH�SUREOHP�
�WKH�*HUPDQV�ZLOO
KDYH�WKHLU�UHYHQJH�LQ�RQH�IRUP�RU�DQRWKHU�WKRXJK�LW�WDNHV�D
KXQGUHG�\HDUV��>)XOO�$UWLFOH@

�������
(GLWRUV
�QRWH��$Q�XQVXFFHVVIXO������FRXS�DWWHPSW�E\
DQWL�+LWOHU�HOHPHQWV�LQ�WKH�*HUPDQ�DUP\�DQG�PLOLWDU\
LQWHOOLJHQFH�


(GLWRUV
�QRWH��$W�WKH�WLPH��*HQHUDOV�/XFLXV�&OD\�DQG�'ZLJKW
(LVHQKRZHU�ZHUH�WKH�GHSXW\�PLOLWDU\�JRYHUQRU�DQG�PLOLWDU\
JRYHUQRU�RI�*HUPDQ\��UHVSHFWLYHO\�
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(GLWRUV
�QRWH��7KH�FRXQWU\�ZDV�WKHQ�IORRGHG�ZLWK�PLOOLRQV�RI
HWKQLF�*HUPDQV�GLVSODFHG�IURP�WHUULWRULHV�WR�WKH�HDVW�

b�)RUHLJQ�$cDLUV
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-DQXDU\�����

7KH�1XUHPEHUJ�7ULDO�
/DQGPDUN�LQ�/DZ�>([FHUSW@

+HQU\�/��6WLPVRQ

'HIHQGDQWV�LQ�WKH�GRFN��7KH�PDLQ�WDUJHW�RI�WKH�SURVHFXWLRQ�ZDV�+HUPDQQ�*bULQJ
�DW�WKH�OHIW�HGJH�RQ�WKH�cUVW�URZ�RI�EHQFKHV���FRQVLGHUHG�WR�EH�WKH�PRVW
LPSRUWDQW�VXUYLYLQJ�RdFLDO�LQ�WKH�7KLUG�5HLFK�DIWHU�+LWOHU
V�GHDWK�

,1�7+(�FRQIXVLRQ�DQG�GLVTXLHW�RI�WKH�ZDU
V�ILUVW�DIWHUPDWK�
WKHUH�KDV�EHHQ�DW�OHDVW�RQH�JUHDW�HYHQW�IURP�ZKLFK�ZH�PD\
SURSHUO\�WDNH�KRSH��7KH�VXUYLYLQJ�OHDGHUV�RI�WKH�1D]L
FRQVSLUDF\�DJDLQVW�PDQNLQG�KDYH�EHHQ�LQGLFWHG��WULHG��DQG
MXGJHG�LQ�D�SURFHHGLQJ�ZKRVH�PDJQLWXGH�DQG�TXDOLW\�PDNH�LW
D�ODQGPDUN�LQ�WKH�KLVWRU\�RI�LQWHUQDWLRQDO�ODZ��7KH�JUHDW
XQGHUWDNLQJ�DW�1XUHPEHUJ�FDQ�OLYH�DQG�JURZ�LQ�PHDQLQJ�
KRZHYHU��RQO\�LI�LWV�SULQFLSOHV�DUH�ULJKWO\�XQGHUVWRRG�DQG
DFFHSWHG��,W�LV�WKHUHIRUH�GLVWXUELQJ�WR�ILQG�WKDW�LWV�ZRUN�LV
FULWLFL]HG�DQG�HYHQ�FKDOOHQJHG�DV�ODZOHVV�E\�PDQ\�ZKR�VKRXOG
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NQRZ�EHWWHU��,Q�WKH�GHHS�FRQYLFWLRQ�WKDW�WKLV�WULDO�GHVHUYHV�WR
EH�NQRZQ�DQG�YDOXHG�DV�D�ORQJ�VWHS�DKHDG�RQ�WKH�RQO\�XSZDUG
URDG��,�YHQWXUH�WR�VHW�GRZQ�P\�JHQHUDO�YLHZ�RI�LWV�QDWXUH�DQG
DFFRPSOLVKPHQW�

7KH�GHIHQGDQWV�DW�1XUHPEHUJ�ZHUH�OHDGHUV�RI�WKH�PRVW�KLJKO\
RUJDQL]HG�DQG�H[WHQVLYH�ZLFNHGQHVV�LQ�KLVWRU\��,W�ZDV�QRW�D
WULFN�RI�WKH�ODZ�ZKLFK�EURXJKW�WKHP�WR�WKH�EDU��LW�ZDV�WKH
�PDVVHG�DQJHUHG�IRUFHV�RI�FRPPRQ�KXPDQLW\���7KHUH�ZHUH
WKUHH�GLIIHUHQW�FRXUVHV�RSHQ�WR�XV�ZKHQ�WKH�1D]L�OHDGHUV�ZHUH
FDSWXUHG��UHOHDVH��VXPPDU\�SXQLVKPHQW��RU�WULDO��5HOHDVH�ZDV
XQWKLQNDEOH��LW�ZRXOG�KDYH�EHHQ�WDNHQ�DV�DQ�DGPLVVLRQ�WKDW
WKHUH�ZDV�KHUH�QR�FULPH��6XPPDU\�SXQLVKPHQW�ZDV�ZLGHO\
UHFRPPHQGHG��,W�ZRXOG�KDYH�VDWLVILHG�WKH�LPPHGLDWH
UHTXLUHPHQW�RI�WKH�HPRWLRQV��DQG�LQ�LWV�RZQ�URXJKKHZQ�ZD\�LW
ZRXOG�KDYH�EHHQ�IDLU�HQRXJK��IRU�WKLV�ZDV�SUHFLVHO\�WKH�W\SH
RI�MXVWLFH�WKDW�WKH�1D]LV�WKHPVHOYHV�KDG�VR�RIWHQ�XVHG��%XW
WKLV�IDFW�ZDV�LQ�UHDOLW\�WKH�EHVW�UHDVRQ�IRU�UHMHFWLQJ�VXFK�D
VROXWLRQ��7KH�ZKROH�PRUDO�SRVLWLRQ�RI�WKH�YLFWRULRXV�3RZHUV
PXVW�FROODSVH�LI�WKHLU�MXGJPHQWV�FRXOG�EH�HQIRUFHG�RQO\�E\
1D]L�PHWKRGV��2XU�DQJHU��DV�ULJKWHRXV�DQJHU��PXVW�EH�VXEMHFW
WR�WKH�ODZ��:H�WKHUHIRUH�WRRN�WKH�WKLUG�FRXUVH�DQG�WULHG�WKH
FDSWLYH�FULPLQDOV�E\�D�MXGLFLDO�SURFHHGLQJ��:H�JDYH�WR�WKH
1D]LV�ZKDW�WKH\�KDG�GHQLHG�WKHLU�RZQ�RSSRQHQWV����WKH
SURWHFWLRQ�RI�WKH�/DZ��7KH�1XUHPEHUJ�7ULEXQDO�ZDV�WKXV�LQ
QR�VHQVH�DQ�LQVWUXPHQW�RI�YHQJHDQFH�EXW�WKH�UHYHUVH��,W�ZDV�
DV�0U��-XVWLFH�-DFNVRQ�VDLG�LQ�RSHQLQJ�WKH�FDVH�IRU�WKH
SURVHFXWLRQ���RQH�RI�WKH�PRVW�VLJQLILFDQW�WULEXWHV�WKDW�3RZHU
KDV�HYHU�SDLG�WR�5HDVRQ��

7KH�IXQFWLRQ�RI�WKH�ODZ�KHUH��DV�HYHU\ZKHUH��KDV�EHHQ�WR
LQVXUH�IDLU�MXGJPHQW��%\�SUHYHQWLQJ�DEXVH�DQG�PLQLPL]LQJ
HUURU��SURFHHGLQJV�XQGHU�ODZ�JLYH�GLJQLW\�DQG�PHWKRG�WR�WKH
RUGLQDU\�FRQVFLHQFH�RI�PDQNLQG��)RU�WKLV�SXUSRVH�WKH�ODZ
GHPDQGV�WKUHH�WKLQJV��WKDW�WKH�GHIHQGDQW�EH�FKDUJHG�ZLWK�D
SXQLVKDEOH�FULPH��WKDW�KH�KDYH�IXOO�RSSRUWXQLW\�IRU�GHIHQVH�
DQG�WKDW�KH�EH�MXGJHG�IDLUO\�RQ�WKH�HYLGHQFH�E\�D�SURSHU
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MXGLFLDO�DXWKRULW\��6KRXOG�LW�IDLO�WR�PHHW�DQ\�RQH�RI�WKHVH�WKUHH
UHTXLUHPHQWV��D�WULDO�ZRXOG�QRW�EH�MXVWLFH��$JDLQVW�WKHVH
VWDQGDUGV��WKHUHIRUH��WKH�MXGJPHQW�RI�1XUHPEHUJ�PXVW�LWVHOI
EH�MXGJHG�������

������$�VLQJOH�ODQGPDUN�RI�MXVWLFH�DQG�KRQRU�GRHV�QRW�PDNH�D
ZRUOG�RI�SHDFH��7KH�1D]L�OHDGHUV�DUH�QRW�WKH�RQO\�RQHV�ZKR
KDYH�UHQRXQFHG�DQG�GHQLHG�WKH�SULQFLSOHV�RI�ZHVWHUQ
FLYLOL]DWLRQ��7KH\�DUH�XQLTXH�RQO\�LQ�WKH�GHJUHH�DQG�YLROHQFH
RI�WKHLU�RIIHQVHV��,Q�HYHU\�QDWLRQ�ZKLFK�DFTXLHVFHG�HYHQ�IRU�D
WLPH�LQ�WKHLU�RIIHQVH��WKHUH�ZHUH�RIIHQGHUV��7KHUH�KDYH�EHHQ
VWLOO�PRUH�FXOSDEOH�RIIHQGHUV�LQ�QDWLRQV�ZKLFK�MRLQHG�EHIRUH�RU
DIWHU�LQ�WKH�EUXWDO�EXVLQHVV�RI�DJJUHVVLRQ��,I�ZH�FODLPHG�IRU
1XUHPEHUJ�WKDW�LW�ZDV�ILQDO�MXVWLFH��RU�WKDW�RQO\�WKHVH
FULPLQDOV�ZHUH�JXLOW\��ZH�PLJKW�ZHOO�EH�FULWLFL]HG�DV�EHLQJ
VZD\HG�E\�YHQJHDQFH�DQG�QRW�MXVWLFH��%XW�WKLV�LV�QRW�WKH
FODLP��7KH�$PHULFDQ�SURVHFXWRU�KDV�H[SOLFLWO\�VWDWHG�WKDW�KH
ORRNV�XQHDVLO\�DQG�ZLWK�JUHDW�UHJUHW�XSRQ�FHUWDLQ�EUXWDOLWLHV
WKDW�KDYH�RFFXUUHG�VLQFH�WKH�HQGLQJ�RI�WKH�ZDU��+H�VSHDNV�IRU
XV�DOO�ZKHQ�KH�VD\V�WKDW�WKHUH�KDV�EHHQ�HQRXJK�EORRGOHWWLQJ
LQ�(XURSH��%XW�WKH�VLQV�RI�RWKHUV�GR�QRW�PDNH�WKH�1D]L�OHDGHUV
OHVV�JXLOW\��DQG�WKH�LPSRUWDQFH�RI�1XUHPEHUJ�OLHV�QRW�LQ�DQ\
FODLP�WKDW�E\�LWVHOI�LW�FOHDUV�WKH�ERDUG��EXW�UDWKHU�LQ�WKH
SDWWHUQ�LW�KDV�VHW��7KH�IRXU�QDWLRQV�SURVHFXWLQJ��DQG�WKH���
RWKHUV�VXEVFULELQJ�WR�WKH�&KDUWHU�RI�WKH�LQWHUQDWLRQDO�0LOLWDU\
7ULEXQDO��KDYH�ILUPO\�ERXQG�WKHPVHOYHV�WR�WKH�SULQFLSOH�WKDW
DJJUHVVLYH�ZDU�LV�D�SHUVRQDO�DQG�SXQLVKDEOH�FULPH�

,W�LV�WKLV�SULQFLSOH�XSRQ�ZKLFK�ZH�PXVW�KHQFHIRUWK�UHO\�IRU�RXU
OHJDO�SURWHFWLRQ�DJDLQVW�WKH�KRUURUV�RI�ZDU��:H�PXVW�QHYHU
IRUJHW�WKDW�XQGHU�PRGHUQ�FRQGLWLRQV�RI�OLIH��VFLHQFH�DQG
WHFKQRORJ\��DOO�ZDU�KDV�EHFRPH�JUHDWO\�EUXWDOL]HG��DQG�WKDW
QR�RQH�ZKR�MRLQV�LQ�LW��HYHQ�LQ�VHOI�GHIHQVH��FDQ�HVFDSH
EHFRPLQJ�DOVR�LQ�D�PHDVXUH�EUXWDOL]HG��0RGHUQ�ZDU�FDQQRW
EH�OLPLWHG�LQ�LWV�GHVWUXFWLYH�PHWKRGV�DQG�LQ�WKH�LQHYLWDEOH
GHEDVHPHQW�RI�DOO�SDUWLFLSDQWV��$�IDLU�VFUXWLQ\�RI�WKH�ODVW�WZR
:RUOG�:DUV�PDNHV�FOHDU�WKH�VWHDG\�LQWHQVLILFDWLRQ�LQ�WKH

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



LQKXPDQLW\�RI�WKH�ZHDSRQV�DQG�PHWKRGV�HPSOR\HG�E\�ERWK
WKH�DJJUHVVRUV�DQG�WKH�YLFWRUV��,Q�RUGHU�WR�GHIHDW�-DSDQHVH
DJJUHVVLRQ��ZH�ZHUH�IRUFHG��DV�$GPLUDO�1LPLW]�KDV�VWDWHG��WR
HPSOR\�D�WHFKQLTXH�RI�XQUHVWULFWHG�VXEPDULQH�ZDUIDUH�QRW
XQOLNH�WKDW�ZKLFK����\HDUV�DJR�ZDV�WKH�SUR[LPDWH�FDXVH�RI
RXU�HQWU\�LQWR�:RUOG�:DU�,��,Q�WKH�XVH�RI�VWUDWHJLF�DLU�SRZHU�
WKH�$OOLHV�WRRN�WKH�OLYHV�RI�KXQGUHGV�RI�WKRXVDQGV�RI�FLYLOLDQV
LQ�*HUPDQ\��DQG�LQ�-DSDQ�WKH�GHVWUXFWLRQ�RI�FLYLOLDQ�OLIH
ZUHDNHG�E\�RXU�%���V��HYHQ�EHIRUH�WKH�ILQDO�EORZ�RI�WKH
DWRPLF�ERPEV��ZDV�DW�OHDVW�SURSRUWLRQDWHO\�JUHDW��,W�LV�WUXH
WKDW�RXU�XVH�RI�WKLV�GHVWUXFWLYH�SRZHU��SDUWLFXODUO\�RI�WKH
DWRPLF�ERPE��ZDV�IRU�WKH�SXUSRVH�RI�ZLQQLQJ�D�TXLFN�YLFWRU\
RYHU�DJJUHVVRUV��VR�DV�WR�PLQLPL]H�WKH�ORVV�RI�OLIH��QRW�RQO\�RI
RXU�WURRSV�EXW�RI�WKH�FLYLOLDQ�SRSXODWLRQV�RI�RXU�HQHPLHV�DV
ZHOO��DQG�WKDW�WKLV�SXUSRVH�LQ�WKH�FDVH�RI�-DSDQ�ZDV�FOHDUO\
HIIHFWHG��%XW�HYHQ�VR��ZH�DV�ZHOO�DV�RXU�HQHPLHV�KDYH
FRQWULEXWHG�WR�WKH�SURRI�WKDW�WKH�FHQWUDO�PRUDO�SUREOHP�LV�ZDU
DQG�QRW�LWV�PHWKRGV��DQG�WKDW�D�FRQWLQXDQFH�RI�ZDU�ZLOO�LQ�DOO
SUREDELOLW\�HQG�ZLWK�WKH�GHVWUXFWLRQ�RI�RXU�FLYLOL]DWLRQ�

,QWHUQDWLRQDO�ODZ�LV�VWLOO�OLPLWHG�E\�LQWHUQDWLRQDO�SROLWLFV��DQG
ZH�PXVW�QRW�SUHWHQG�WKDW�HLWKHU�FDQ�OLYH�DQG�JURZ�ZLWKRXW�WKH
RWKHU��%XW�LQ�WKH�MXGJPHQW�RI�1XUHPEHUJ�WKHUH�LV�DIILUPHG�WKH
FHQWUDO�SULQFLSOH�RI�SHDFH����WKDW�WKH�PDQ�ZKR�PDNHV�RU�SODQV
WR�PDNH�DJJUHVVLYH�ZDU�LV�D�FULPLQDO��$�VWDQGDUG�KDV�EHHQ
UDLVHG�WR�ZKLFK�$PHULFDQV��DW�OHDVW��PXVW�UHSDLU��IRU�LW�LV�RQO\
DV�WKLV�VWDQGDUG�LV�DFFHSWHG��VXSSRUWHG�DQG�HQIRUFHG�WKDW�ZH
FDQ�PRYH�RQZDUG�WR�D�ZRUOG�RI�ODZ�DQG�SHDFH��>)XOO�$UWLFOH@

+(15<�/��67,0621��6HFUHWDU\�RI�6WDWH�������������6HFUHWDU\�RI�:DU�������������DQG
�����������&KDLUPDQ�RI�WKH�8��6��'HOHJDWLRQ�WR�WKH�/RQGRQ�1DYDO�&RQIHUHQFH��������DQG
WR�WKH�'LVDUPDPHQW�&RQIHUHQFH������

b�)RUHLJQ�$cDLUV
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-XO\�����

7KH�6RXUFHV�RI�6RYLHW
&RQGXFW�>([FHUSW@

�;���*HRUJH�)��.HQQDQ�

6RYLHW�WDQNV�IDFH�8�6��WDQNV�DW�&KHFNSRLQW�&KDUOLH��2FWREHU���������

�������6RYLHW�SUHVVXUH�DJDLQVW�WKH�IUHH�LQVWLWXWLRQV�RI�WKH
:HVWHUQ�ZRUOG�LV�VRPHWKLQJ�WKDW�FDQ�EH�FRQWDLQHG�E\�WKH
DGURLW�DQG�YLJLODQW�DSSOLFDWLRQ�RI�FRXQWHUIRUFH�DW�D�VHULHV�RI
FRQVWDQWO\�VKLIWLQJ�JHRJUDSKLFDO�DQG�SROLWLFDO�SRLQWV�
FRUUHVSRQGLQJ�WR�WKH�VKLIWV�DQG�PDQHXYHUV�RI�6RYLHW�SROLF\�
EXW�ZKLFK�FDQQRW�EH�FKDUPHG�RU�WDONHG�RXW�RI�H[LVWHQFH��7KH
5XVVLDQV�ORRN�IRUZDUG�WR�D�GXHO�RI�LQILQLWH�GXUDWLRQ��DQG�WKH\
VHH�WKDW�DOUHDG\�WKH\�KDYH�VFRUHG�JUHDW�VXFFHVVHV��,W�PXVW�EH
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ERUQH�LQ�PLQG�WKDW�WKHUH�ZDV�D�WLPH�ZKHQ�WKH�&RPPXQLVW
3DUW\�UHSUHVHQWHG�IDU�PRUH�RI�D�PLQRULW\�LQ�WKH�VSKHUH�RI
5XVVLDQ�QDWLRQDO�OLIH�WKDQ�6RYLHW�SRZHU�WRGD\�UHSUHVHQWV�LQ
WKH�ZRUOG�FRPPXQLW\�

,W�LV�FOHDU�WKDW�WKH�8QLWHG�6WDWHV�FDQQRW�H[SHFW�LQ�WKH
IRUHVHHDEOH�IXWXUH�WR�HQMR\�SROLWLFDO�LQWLPDF\�ZLWK�WKH�6RYLHW
UHJLPH��,W�PXVW�FRQWLQXH�WR�UHJDUG�WKH�6RYLHW�8QLRQ�DV�D�ULYDO�
QRW�D�SDUWQHU��LQ�WKH�SROLWLFDO�DUHQD��,W�PXVW�FRQWLQXH�WR
H[SHFW�WKDW�6RYLHW�SROLFLHV�ZLOO�UHIOHFW�QR�DEVWUDFW�ORYH�RI
SHDFH�DQG�VWDELOLW\��QR�UHDO�IDLWK�LQ�WKH�SRVVLELOLW\�RI�D
SHUPDQHQW�KDSS\�FRH[LVWHQFH�RI�WKH�6RFLDOLVW�DQG�FDSLWDOLVW
ZRUOGV��EXW�UDWKHU�D�FDXWLRXV��SHUVLVWHQW�SUHVVXUH�WRZDUG�WKH
GLVUXSWLRQ�DQG�ZHDNHQLQJ�RI�DOO�ULYDO�LQIOXHQFH�DQG�ULYDO
SRZHU�

%DODQFHG�DJDLQVW�WKLV�DUH�WKH�IDFWV�WKDW�5XVVLD��DV�RSSRVHG�WR
WKH�ZHVWHUQ�ZRUOG�LQ�JHQHUDO��LV�VWLOO�E\�IDU�WKH�ZHDNHU�SDUW\�
WKDW�6RYLHW�SROLF\�LV�KLJKO\�IOH[LEOH��DQG�WKDW�6RYLHW�VRFLHW\
PD\�ZHOO�FRQWDLQ�GHILFLHQFLHV�ZKLFK�ZLOO�HYHQWXDOO\�ZHDNHQ�LWV
RZQ�WRWDO�SRWHQWLDO��7KLV�ZRXOG�RI�LWVHOI�ZDUUDQW�WKH�8QLWHG
6WDWHV�HQWHULQJ�ZLWK�UHDVRQDEOH�FRQILGHQFH�XSRQ�D�SROLF\�RI
ILUP�FRQWDLQPHQW��GHVLJQHG�WR�FRQIURQW�WKH�5XVVLDQV�ZLWK
XQDOWHUDEOH�FRXQWHUIRUFH�DW�HYHU\�SRLQW�ZKHUH�WKH\�VKRZ
VLJQV�RI�HQFURDFKLQJ�XSRQ�WKH�LQWHUHVW�RI�D�SHDFHIXO�DQG
VWDEOH�ZRUOG�

%XW�LQ�DFWXDOLW\�WKH�SRVVLELOLWLHV�IRU�$PHULFDQ�SROLF\�DUH�E\�QR
PHDQV�OLPLWHG�WR�KROGLQJ�WKH�OLQH�DQG�KRSLQJ�IRU�WKH�EHVW��,W�LV
HQWLUHO\�SRVVLEOH�IRU�WKH�8QLWHG�6WDWHV�WR�LQIOXHQFH�E\�LWV
DFWLRQV�WKH�LQWHUQDO�GHYHORSPHQWV��ERWK�ZLWKLQ�5XVVLD�DQG
WKURXJKRXW�WKH�LQWHUQDWLRQDO�&RPPXQLVW�PRYHPHQW��E\�ZKLFK
5XVVLDQ�SROLF\�LV�ODUJHO\�GHWHUPLQHG��7KLV�LV�QRW�RQO\�D
TXHVWLRQ�RI�WKH�PRGHVW�PHDVXUH�RI�LQIRUPDWLRQDO�DFWLYLW\
ZKLFK�WKLV�JRYHUQPHQW�FDQ�FRQGXFW�LQ�WKH�6RYLHW�8QLRQ�DQG
HOVHZKHUH��DOWKRXJK�WKDW��WRR��LV�LPSRUWDQW��,W�LV�UDWKHU�D
TXHVWLRQ�RI�WKH�GHJUHH�WR�ZKLFK�WKH�8QLWHG�6WDWHV�FDQ�FUHDWH
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DPRQJ�WKH�SHRSOHV�RI�WKH�ZRUOG�JHQHUDOO\�WKH�LPSUHVVLRQ�RI�D
FRXQWU\�ZKLFK�NQRZV�ZKDW�LW�ZDQWV��ZKLFK�LV�FRSLQJ
VXFFHVVIXOO\�ZLWK�WKH�SUREOHPV�RI�LWV�LQWHUQDO�OLIH�DQG�ZLWK�WKH
UHVSRQVLELOLWLHV�RI�D�ZRUOG�SRZHU��DQG�ZKLFK�KDV�D�VSLULWXDO
YLWDOLW\�FDSDEOH�RI�KROGLQJ�LWV�RZQ�DPRQJ�WKH�PDMRU
LGHRORJLFDO�FXUUHQWV�RI�WKH�WLPH��7R�WKH�H[WHQW�WKDW�VXFK�DQ
LPSUHVVLRQ�FDQ�EH�FUHDWHG�DQG�PDLQWDLQHG��WKH�DLPV�RI
5XVVLDQ�&RPPXQLVP�PXVW�DSSHDU�VWHULOH�DQG�TXL[RWLF��WKH
KRSHV�DQG�HQWKXVLDVP�RI�0RVFRZ
V�VXSSRUWHUV�PXVW�ZDQH�
DQG�DGGHG�VWUDLQ�PXVW�EH�LPSRVHG�RQ�WKH�.UHPOLQ
V�IRUHLJQ
SROLFLHV��)RU�WKH�SDOVLHG�GHFUHSLWXGH�RI�WKH�FDSLWDOLVW�ZRUOG�LV
WKH�NH\VWRQH�RI�&RPPXQLVW�SKLORVRSK\��(YHQ�WKH�IDLOXUH�RI�WKH
8QLWHG�6WDWHV�WR�H[SHULHQFH�WKH�HDUO\�HFRQRPLF�GHSUHVVLRQ
ZKLFK�WKH�UDYHQV�RI�WKH�5HG�6TXDUH�KDYH�EHHQ�SUHGLFWLQJ�ZLWK
VXFK�FRPSODFHQW�FRQILGHQFH�VLQFH�KRVWLOLWLHV�FHDVHG�ZRXOG
KDYH�GHHS�DQG�LPSRUWDQW�UHSHUFXVVLRQV�WKURXJKRXW�WKH
&RPPXQLVW�ZRUOG�

%\�WKH�VDPH�WRNHQ��H[KLELWLRQV�RI�LQGHFLVLRQ��GLVXQLW\�DQG
LQWHUQDO�GLVLQWHJUDWLRQ�ZLWKLQ�WKLV�FRXQWU\�KDYH�DQ
H[KLODUDWLQJ�HIIHFW�RQ�WKH�ZKROH�&RPPXQLVW�PRYHPHQW��$W
HDFK�HYLGHQFH�RI�WKHVH�WHQGHQFLHV��D�WKULOO�RI�KRSH�DQG
H[FLWHPHQW�JRHV�WKURXJK�WKH�&RPPXQLVW�ZRUOG��D�QHZ
MDXQWLQHVV�FDQ�EH�QRWHG�LQ�WKH�0RVFRZ�WUHDG��QHZ�JURXSV�RI
IRUHLJQ�VXSSRUWHUV�FOLPE�RQ�WR�ZKDW�WKH\�FDQ�RQO\�YLHZ�DV�WKH
EDQGZDJRQ�RI�LQWHUQDWLRQDO�SROLWLFV��DQG�5XVVLDQ�SUHVVXUH
LQFUHDVHV�DOO�DORQJ�WKH�OLQH�LQ�LQWHUQDWLRQDO�DIIDLUV�

,Q�ZRXOG�EH�DQ�H[DJJHUDWLRQ�WR�VD\�WKDW�$PHULFDQ�EHKDYLRU
XQDVVLVWHG�DQG�DORQH�FRXOG�H[HUFLVH�D�SRZHU�RI�OLIH�DQG�GHDWK
RYHU�WKH�&RPPXQLVW�PRYHPHQW�DQG�EULQJ�DERXW�WKH�HDUO\�IDOO
RI�6RYLHW�SRZHU�LQ�5XVVLD��%XW�WKH�8QLWHG�6WDWHV�KDV�LW�LQ�LWV
SRZHU�WR�LQFUHDVH�HQRUPRXVO\�WKH�VWUDLQV�XQGHU�ZKLFK�6RYLHW
SROLF\�PXVW�RSHUDWH��WR�IRUFH�XSRQ�WKH�.UHPOLQ�D�IDU�JUHDWHU
GHJUHH�RI�PRGHUDWLRQ�DQG�FLUFXPVSHFWLRQ�WKDQ�LW�KDV�KDG�WR
REVHUYH�LQ�UHFHQW�\HDUV��DQG�LQ�WKLV�ZD\�WR�SURPRWH
WHQGHQFLHV�ZKLFK�PXVW�HYHQWXDOO\�ILQG�WKHLU�RXWOHW�LQ�HLWKHU
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WKH�EUHDNXS�RU�WKH�JUDGXDO�PHOORZLQJ�RI�6RYLHW�SRZHU��)RU�QR
P\VWLFDO��PHVVLDQLF�PRYHPHQW����DQG�SDUWLFXODUO\�QRW�WKDW�RI
WKH�.UHPOLQ����FDQ�IDFH�IUXVWUDWLRQ�LQGHILQLWHO\�ZLWKRXW
HYHQWXDOO\�DGMXVWLQJ�LWVHOI�LQ�RQH�ZD\�RU�DQRWKHU�WR�WKH�ORJLF
RI�WKDW�VWDWH�RI�DIIDLUV��������>)XOO�$UWLFOH@

b�)RUHLJQ�$cDLUV
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2FWREHU�����

7KH�$WRP�%RPE�DV�3ROLF\
0DNHU�>([FHUSW@

%HUQDUG�%URGLH

$�PRFNXS�RI�WKH�)DW�0DQ�QXFOHDU�GHYLFH�

,7�,6�QRZ�WKUHH�\HDUV�VLQFH�DQ�H[SORVLRQ�RYHU�+LURVKLPD
UHYHDOHG�WR�WKH�ZRUOG�WKDW�PDQ�KDG�EHHQ�JLYHQ�WKH�PHDQV�RI
GHVWUR\LQJ�KLPVHOI��(LJKW�DWRPLF�ERPEV�KDYH�QRZ�EHHQ
GHWRQDWHG����DVVXPLQJ�WKDW�WKH�WKUHH��DWRPLF�ZHDSRQV��WHVWHG
DW�(QLZHWRN�ZHUH�LQ�IDFW�ERPEV����DQG�HDFK�ZDV�LQ�LWVHOI�D
VXIILFLHQW�ZDUQLQJ�WKDW�WKH�SURPLVH�RI�HYHQWXDO�EHQHILWV
UHVXOWLQJ�IURP�WKH�SHDFHWLPH�XVH�RI�DWRPLF�HQHUJ\�PXVW�FRXQW
DV�QRWKLQJ�FRPSDUHG�WR�WKH�DZIXO�PHQDFH�RI�WKH�ERPE�LWVHOI�
7KH�JRRG�WKLQJV�RI�HDUWK�FDQQRW�EH�HQMR\HG�E\�GHDG�PHQ��QRU
FDQ�VRFLHWLHV�ZKLFK�KDYH�ORVW�WKH�HQWLUH�PDWHULDO�IDEULF�RI
WKHLU�FLYLOL]DWLRQ�VXUYLYH�DV�LQWHJUDWHG�RUJDQLVPV�
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<HW�WKH�GLOHPPD�QHYHUWKHOHVV�IDFHV�XV�WKDW�WKH�HQIRUFHPHQW
RI�WROHUDEOH�EHKDYLRU�DPRQJ�QDWLRQV�ZLOO�FRQWLQXH�IRU�DQ
LQGHILQLWH�WLPH�LQ�WKH�IXWXUH�WR�GHSHQG�DW�OHDVW�RFFDVLRQDOO\
XSRQ�FRHUFLRQ�RU�WKH�WKUHDW�RI�LW��WKDW�WKH�LQVWUXPHQWV�RI
FRHUFLRQ�DJDLQVW�*UHDW�3RZHUV�ZLOO�PRVW�OLNHO\�EH�IRXQG�RQO\
LQ�WKH�KDQGV�RI�RWKHU�*UHDW�3RZHUV��ZKR�FDQ�GLVSHQVH�ZLWK
WKHP�RQO\�E\�DFNQRZOHGJLQJ�WKHLU�UHDGLQHVV�WR�IRUIHLW
ZKDWHYHU�OLEHUWLHV�WKH\�PD\�KDSSHQ�EOHVVHGO\�WR�SRVVHVV���DQG
WKDW�WKRVH�LQVWUXPHQWV�DSSHDU�IDWHG��ODUJHO\�EHFDXVH�RI�WKRVH
VDPH�LPSHUIHFWLRQV�RI�RXU�VRFLHW\�ZKLFK�PDNH�SRZHU
QHFHVVDU\��WR�LQFOXGH�WKH�DWRPLF�ERPE�DQG�SHUKDSV�RWKHU
FRPSDUDEOH�LQVWUXPHQWV�RI�PDVV�GHVWUXFWLRQ�

,QGLYLGXDOV�PD\�UHWUHDW�IURP�WKLV�GLOHPPD�EHKLQG�D�EDUUDJH
RI�KLJK�PRUDO�SURWHVWDWLRQ��XVXDOO\�FRPELQHG�ZLWK�JORZLQJ
SUHGLFWLRQV�RI�D�EHWWHU�ZRUOG�WR�EH��6XFK�UHWUHDW�LV�UHQGHUHG
GRXEO\�VZHHW�EHFDXVH�LW�LV�PRUH�RIWHQ�WKDQ�QRW�DFFRPSDQLHG
E\�DSSODXVH��HVSHFLDOO\�IURP�WKH�LQWHOOHFWXDO�ZLQJ�RI�RXU
VRFLHW\��%XW�WKH�QDWLRQ�DV�D�ZKROH�FDQQRW�UHWUHDW�IURP�WKH
SUREOHP��DQG�WKRVH�ZKR�GHVHUW�VLPSO\�OHDYH�WKH�RWKHUV�WR
WKLQN�LW�WKURXJK�DV�EHVW�WKH\�FDQ�

7KH�LPSDFW�RI�WKH�DWRPLF�ERPE�RQ�8QLWHG�6WDWHV�SROLF\�KDV
WKXV�IDU�EHHQ�HYLGHQFHG�PRVW�FOHDUO\�LQ�WKH�DOPRVW�IUDQWLF
HIIRUW�WR�VHFXUH�WKH�DGRSWLRQ�RI�D�V\VWHP�RI�LQWHUQDWLRQDO
FRQWURO�RI�DWRPLF�HQHUJ\��,W�LV�GLIILFXOW�LI�QRW�LPSRVVLEOH�WR�ILQG
DQ�KLVWRULFDO�SUHFHGHQW�IRU�WKH�HDJHUQHVV�ZLWK�ZKLFK�WKLV
QDWLRQ�KDV�SXUVXHG�DQ�HQGHDYRU�ZKLFK��LI�VXFFHVVIXO��ZRXOG
GHSULYH�LW�RI�WKH�DGYDQWDJHV�RI�PRQRSRO\�SRVVHVVLRQ�RI�D
GHFLVLYH�PLOLWDU\�ZHDSRQ��7R�EH�VXUH��WKH�PRQRSRO\�LV�ERXQG
WR�EH�WHPSRUDU\��EXW�WKDW�KDV�DOZD\V�EHHQ�WUXH�RI�QHZ
ZHDSRQV��WKH�PRQRSRO\�SRVVHVVLRQ�RI�ZKLFK�KDV�XVXDOO\�EHHQ
MHDORXVO\�JXDUGHG�IRU�DV�ORQJ�DV�SRVVLEOH��7KH�8QLWHG�6WDWHV�LV
HYHQ�QRZ�EHKDYLQJ�LQ�WKH�FXVWRPDU\�PDQQHU�FRQFHUQLQJ�DOO
QHZ�ZHDSRQV�RWKHU�WKDQ�WKRVH�EDVHG�RQ�WKH�H[SORVLYH�UHOHDVH
RI�DWRPLF�HQHUJ\��D�IDFW�ZKLFK�LQ�LWVHOI�VXIILFLHQWO\
GHPRQVWUDWHV�WKDW�WKH�H[FHSWLRQDO�$PHULFDQ�SRVLWLRQ�RQ

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



DWRPLF�HQHUJ\�FRQWURO�LV�EDVHG�RQ�VRPHWKLQJ�RWKHU�WKDQ
QDWLRQDO�JHQHURVLW\��7KDW��VRPHWKLQJ�RWKHU��LV�RI�FRXUVH�D
ZHOO�ZDUUDQWHG�IHDU�RI�OLYLQJ�LQ�D�ZRUOG�ZKLFK�PRUDOO\�DQG
SROLWLFDOO\�LV�OLWWOH�GLIIHUHQW�IURP�WKH�RQH�ZH�KDYH�NQRZQ�EXW
ZKLFK�LQ�DGGLWLRQ�LV�FKDUDFWHUL]HG�E\�PXOWLODWHUDO�SRVVHVVLRQ
RI�DWRPLF�ZHDSRQV�

%XW�WKH�IHDU�ZKLFK�HQJHQGHUHG�WKH�SXUVXLW�RI�LQWHUQDWLRQDO
FRQWURO�DOVR�SURYRNHG�WKH�UHVROYH�WKDW�DQ\�FRQWURO�VFKHPH
PXVW�FRQWDLQ�ZLWKLQ�LWVHOI�SUDFWLFDOO\�ZDWHUWLJKW�JXDUDQWHHV
DJDLQVW�HYDVLRQ�RU�YLRODWLRQ��7KDW�ZDV�DQG�UHPDLQV�D�ZKROO\
UHDVRQDEOH�UHVROYH��EXW�LWV�LQHYLWDEOH�FRQVHTXHQFH�LV�WKDW�LW
JUHDWO\�UHGXFHV�WKH�FKDQFH�RI�VHFXULQJ�WKH�UHTXLVLWH
DJUHHPHQW��7ZR�\HDUV�RI�ZRUN�E\�WKH�8QLWHG�1DWLRQV�$WRPLF
(QHUJ\�&RPPLVVLRQ�KDYH�UHVXOWHG�LQ�VRPH�LOOXPLQDWLRQ�RI�WKH
SUREOHP�EXW�DOPRVW�QR�SURJUHVV�WRZDUGV�D�VROXWLRQ��$PHULFDQ
LQLWLDWLYH�LQ�VHFXULQJ�IRUPDO�VXVSHQVLRQ�RI�WKH�DFWLYLWLHV�RI�WKH
&RPPLVVLRQ�LV�D�SODLQ�DFNQRZOHGJPHQW�RI�WKDW�IDFW�

%XW�ZKHUH�GRHV�WKDW�OHDYH�XV"�,W�OHDYHV�XV��IRU�RQH�WKLQJ��ZLWK
WKH�XQZDQWHG�ERPE�VWLOO�LQ�RXU�KDQGV��DQG��VR�IDU�DV�ZH�NQRZ�
VWLOO�H[FOXVLYHO\�LQ�RXU�KDQGV��,W�OHDYHV�XV�DOVR�XQGHU�WKH
FRPSXOVLRQ�WR�JR�RQ�EXLOGLQJ�PRUH�ERPEV��DQG�EHWWHU�RQHV�LI
SRVVLEOH��:H�PXVW�FRQWLQXH�RXU�VHDUFK�IRU�D�ZRUNDEOH�DQG
VHFXUH�LQWHUQDWLRQDO�FRQWURO�V\VWHP�E\�DQ\�FRUULGRU�ZKLFK
UHIOHFWV�HYHQ�D�JOLPPHU�RI�KRSH�RI�VXFFHVV��EXW�ZH�PXVW�DOVR
EHJLQ�WR�FRQVLGHU�VRPHZKDW�PRUH�HDUQHVWO\�DQG�UHVSRQVLEO\
WKDQ�ZH�KDYH�WKXV�IDU�ZKDW�LW�ZLOO�PHDQ�IRU�WKH�QDWLRQ�����
�>)XOO�$UWLFOH@

%(51$5'�%52',(��PHPEHU�RI�WKH�<DOH�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV�DQG�$VVRFLDWH
3URIHVVRU�RI�,QWHUQDWLRQDO�5HODWLRQV��<DOH�8QLYHUVLW\��DXWKRU�RI��6HD�3RZHU�LQ�WKH�0DFKLQH
$JH��DQG��$�*XLGH�WR�1DYDO�6WUDWHJ\�

b�)RUHLJQ�$cDLUV
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$SULO�����

7KH�,OOXVLRQ�RI�:RUOG
*RYHUQPHQW�>([FHUSW@

5HLQKROG�1LHEXKU

5HSUHVHQWDWLYHV�RI����8QLWHG�1DWLRQV�DWWHQG�)ODJ�'D\�FHUHPRQLHV�LQ�WKH�:KLWH
+RXVH�LQ������

7+(�WUXVWIXO�DFFHSWDQFH�RI�IDOVH�VROXWLRQV�IRU�RXU�SHUSOH[LQJ
SUREOHPV�DGGV�D�WRXFK�RI�SDWKRV�WR�WKH�WUDJHG\�RI�RXU�DJH�

7KH�WUDJLF�FKDUDFWHU�RI�RXU�DJH�LV�UHYHDOHG�LQ�WKH�ZRUOG�ZLGH
LQVHFXULW\�ZKLFK�LV�WKH�IDWH�RI�PRGHUQ�PDQ��7HFKQLFDO
DFKLHYHPHQWV��ZKLFK�D�SUHYLRXV�JHQHUDWLRQ�KDG�EHOLHYHG
FDSDEOH�RI�VROYLQJ�HYHU\�LOO�WR�ZKLFK�WKH�KXPDQ�IOHVK�LV�KHLU�
KDYH�FUHDWHG��RU�DW�OHDVW�DFFHQWXDWHG��RXU�LQVHFXULW\��)RU�WKH
JURZWK�RI�WHFKQLFV�KDV�JLYHQ�WKH�SHUHQQLDO�SUREOHPV�RI�RXU
FRPPRQ�OLIH�D�PRUH�FRPSOH[�IRUP�DQG�D�VFRSH�WKDW�KDV�JURZQ
WR�EH�ZRUOG�ZLGH�

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



2XU�SUREOHP�LV�WKDW�WHFKQLFV�KDYH�HVWDEOLVKHG�D�UXGLPHQWDU\
ZRUOG�FRPPXQLW\�EXW�KDYH�QRW�LQWHJUDWHG�LW�RUJDQLFDOO\�
PRUDOO\�RU�SROLWLFDOO\��7KH\�KDYH�FUHDWHG�D�FRPPXQLW\�RI
PXWXDO�GHSHQGHQFH��EXW�QRW�RQH�RI�PXWXDO�WUXVW�DQG�UHVSHFW�
:LWKRXW�WKLV�KLJKHU�LQWHJUDWLRQ��DGYDQFLQJ�WHFKQLFV�WHQG�WR
VKDUSHQ�HFRQRPLF�ULYDOULHV�ZLWKLQ�D�JHQHUDO�IUDPHZRUN�RI
HFRQRPLF�LQWHUGHSHQGHQFH��WKH\�FKDQJH�WKH�RFHDQ�EDUULHUV�RI
\HVWHUGD\�LQWR�WKH�EDWWOHJURXQGV�RI�WRGD\��DQG�WKH\�LQFUHDVH
WKH�GHDGO\�HIILFDF\�RI�WKH�LQVWUXPHQWV�RI�ZDU�VR�WKDW�YLFLRXV
FLUFOHV�RI�PXWXDO�IHDU�PD\�HQG�LQ�DWRPLF�FRQIOLFWV�DQG�PXWXDO
GHVWUXFWLRQ��7R�WKHVH�SHUSOH[LWLHV�DQ�LGHRORJLFDO�FRQIOLFW�KDV
EHHQ�DGGHG��ZKLFK�GLYLGHV�WKH�ZRUOG�LQWR�KRVWLOH�FDPSV�

,W�LV�ERWK�QHFHVVDU\�DQG�ODXGDEOH�WKDW�PHQ�RI�JRRG�ZLOO
VKRXOG��LQ�WKLV�VLWXDWLRQ��VHHN�WR�VWUHQJWKHQ�HYHU\�PRUDO�DQG
SROLWLFDO�IRUFH�ZKLFK�PLJKW�JLYH�D�UXGLPHQWDU\�ZRUOG
FRPPXQLW\�D�KLJKHU�GHJUHH�RI�LQWHJUDWLRQ��,W�ZDV�SUREDEO\
LQHYLWDEOH�WKDW�WKH�GHVSHUDWH�SOLJKW�RI�RXU�DJH�VKRXOG
SHUVXDGH�VRPH�ZHOO�PHDQLQJ�PHQ�WKDW�WKH�JDS�EHWZHHQ�D
WHFKQLFDOO\�LQWHJUDWHG�DQG�SROLWLFDOO\�GLYLGHG�FRPPXQLW\�FRXOG
EH�FORVHG�E\�WKH�VLPSOH�H[SHGLHQW�RI�HVWDEOLVKLQJ�D�ZRUOG
JRYHUQPHQW�WKURXJK�WKH�ILDW�RI�WKH�KXPDQ�ZLOO�DQG�FUHDWLQJ
ZRUOG�FRPPXQLW\�E\�WKH�ILDW�RI�ZRUOG�JRYHUQPHQW��,W�LV�WKLV
KRSH�ZKLFK�DGGV�D�WRXFK�RI�SDWKRV�WR�DOUHDG\�WUDJLF
H[SHULHQFHV��7KH�KRSH�QRW�RQO\�EHJXLOHV�VRPH�PHQ�IURP
XUJHQW�PRUDO�DQG�SROLWLFDO�UHVSRQVLELOLWLHV��,W�WHPSWV�RWKHUV
LQWR�LUUHVSRQVLEOH�FULWLFLVPV�RI�WKH�QHFHVVDULO\�PLQLPDO
FRQVWLWXWLRQDO�VWUXFWXUH�ZKLFK�ZH�KDYH�HPERGLHG�LQ�WKH
8QLWHG�1DWLRQV�DQG�ZKLFK�LV�DV�EDG�DV�LWV�FULWLFV�DYHU�RQO\�LI�D
EHWWHU�RQH�LV�ZLWKLQ�WKH�UHDOP�RI�SRVVLELOLWLHV�

9LUWXDOO\�DOO�DUJXPHQWV�IRU�ZRUOG�JRYHUQPHQW�UHVW�XSRQ�WKH
VLPSOH�SUHVXSSRVLWLRQ�WKDW�WKH�GHVLUDELOLW\�RI�ZRUOG�RUGHU
SURYHV�WKH�DWWDLQDELOLW\�RI�ZRUOG�JRYHUQPHQW��2XU�SUHFDULRXV
VLWXDWLRQ�LV�XQIRUWXQDWHO\�QR�SURRI��HLWKHU�RI�WKH�PRUDO�DELOLW\
RI�PDQNLQG�WR�FUHDWH�D�ZRUOG�JRYHUQPHQW�E\�DQ�DFW�RI�WKH�ZLOO�
QRU�RI�WKH�SROLWLFDO�DELOLW\�RI�VXFK�D�JRYHUQPHQW�WR�LQWHJUDWH�D
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ZRUOG�FRPPXQLW\�LQ�DGYDQFH�RI�D�PRUH�JUDGXDO�JURZWK�RI�WKH
�VRFLDO�WLVVXH��ZKLFK�HYHU\�FRPPXQLW\�UHTXLUHV�PRUH�WKDQ
JRYHUQPHQW�

0RVW�DGYRFDWHV�RI�ZRUOG�JRYHUQPHQW�DOVR�DVVXPH�WKDW�QDWLRQV
QHHG�PHUHO\�IROORZ�WKH�DOOHJHG�H[DPSOH�RI�WKH�LQGLYLGXDOV�RI
DQRWKHU�DJH�ZKR�DUH�VXSSRVHG�WR�KDYH�DFKLHYHG�FRPPXQLW\
E\�FRGLI\LQJ�WKHLU�DJUHHPHQWV�LQWR�ODZ�DQG�E\�SURYLGLQJ�DQ
DJHQF\�RI�VRPH�NLQG�IRU�ODZ�HQIRUFHPHQW��7KLV�DVVXPSWLRQ
LJQRUHV�WKH�KLVWRULF�IDFW�WKDW�WKH�PXWXDO�UHVSHFW�IRU�HDFK
RWKHU
V�ULJKWV�LQ�SDUWLFXODU�FRPPXQLWLHV�LV�ROGHU�WKDQ�DQ\
FRGH�RI�ODZ��DQG�WKDW�PDFKLQHU\�IRU�WKH�HQIRUFHPHQW�RI�ODZ
FDQ�EH�HIILFDFLRXV�RQO\�ZKHQ�D�FRPPXQLW\�DV�D�ZKROH�REH\V
LWV�ODZV�LPSOLFLWO\��VR�WKDW�FRHUFLYH�HQIRUFHPHQW�PD\�EH
OLPLWHG�WR�D�UHFDOFLWUDQW�PLQRULW\�

7KH�IDOODF\�RI�ZRUOG�JRYHUQPHQW�FDQ�EH�VWDWHG�LQ�WZR�VLPSOH
SURSRVLWLRQV��7KH�ILUVW�LV�WKDW�JRYHUQPHQWV�DUH�QRW�FUHDWHG�E\
ILDW��WKRXJK�VRPHWLPHV�WKH\�FDQ�EH�LPSRVHG�E\�W\UDQQ\���7KH
VHFRQG�LV�WKDW�JRYHUQPHQWV�KDYH�RQO\�OLPLWHG�HIILFDF\�LQ
LQWHJUDWLQJ�D�FRPPXQLW\�������

������,Q�VKRUW��WKH�IRUFHV�ZKLFK�DUH�RSHUDWLQJ�WR�LQWHJUDWH�WKH
ZRUOG�FRPPXQLW\�DUH�OLPLWHG��7R�FDOO�DWWHQWLRQ�WR�WKLV�IDFW
GRHV�QRW�PHDQ�WKDW�DOO�VWULYLQJ�IRU�D�KLJKHU�DQG�ZLGHU
LQWHJUDWLRQ�RI�WKH�ZRUOG�FRPPXQLW\�LV�YDLQ��7KDW�WDVN�PXVW
DQG�ZLOO�HQJDJH�WKH�FRQVFLHQFH�RI�PDQNLQG�IRU�DJHV�WR�FRPH�
%XW�WKH�HGLILFH�RI�JRYHUQPHQW�ZKLFK�ZH�EXLOG�ZLOO�EH�VRXQG
DQG�XVHIXO�LI�LWV�KHLJKW�LV�SURSRUWLRQDWH�WR�WKH�VWUHQJWK�RI�WKH
PDWHULDOV�IURP�ZKLFK�LW�LV�FRQVWUXFWHG��7KH�LPPHGLDWH
SROLWLFDO�VLWXDWLRQ�UHTXLUHV�WKDW�ZH�VHHN�QRW�RQO\�SHDFH��EXW
DOVR�WKH�SUHVHUYDWLRQ�RI�D�FLYLOL]DWLRQ�ZKLFK�ZH�KROG�WR�EH
SUHIHUDEOH�WR�WKH�XQLYHUVDO�W\UDQQ\�ZLWK�ZKLFK�6RYLHW
DJJUHVVLRQ�WKUHDWHQV�XV��6XFFHVV�LQ�WKLV�GRXEOH�WDVN�LV�WKH
JRDO��OHW�XV�QRW�EH�GLYHUWHG�IURP�LW�E\�WKH�SUHWHQVH�WKDW�WKHUH
LV�D�VLPSOH�DOWHUQDWLYH��������>)XOO�$UWLFOH@
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5(,1+2/'�1,(%8+5��3URIHVVRU�RI�$SSOLHG�&KULVWLDQLW\�LQ�WKH�8QLRQ�7KHRORJLFDO�6HPLQDU\�
1HZ�<RUN��DXWKRU�RI�PDQ\�ZRUNV�RQ�SKLORVRSKLFDO��UHOLJLRXV�DQG�SROLWLFDO�VXEMHFWV��WKH
ODWHVW�RI�WKHP��)DLWK�DQG�+LVWRU\�

b�)RUHLJQ�$cDLUV
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0D\�-XQH�����

7KH�0\WK�RI�3RVWb&ROG�:DU
&KDRV�>([FHUSW@

*��-RKQ�,NHQEHUU\

7+,(55<�12,5���:,.,0(',$�&200216
7KH�%HUOLQ�:DOO�������

$�JUHDW�GHDO�RI�LQN�KDV�EHHQ�VKHG�LQ�UHFHQW�\HDUV�GHVFULELQJ
YDULRXV�YHUVLRQV�RI�WKH�SRVW�&ROG�:DU�RUGHU��7KHVH�DWWHPSWV
KDYH�DOO�IDLOHG��EHFDXVH�WKHUH�LV�QR�VXFK�FUHDWXUH��7KH�ZRUOG
RUGHU�FUHDWHG�LQ�WKH�����V�LV�VWLOO�ZLWK�XV��DQG�LQ�PDQ\�ZD\V
VWURQJHU�WKDQ�HYHU��7KH�FKDOOHQJH�IRU�$PHULFDQ�IRUHLJQ�SROLF\
LV�QRW�WR�LPDJLQH�DQG�EXLOG�D�QHZ�ZRUOG�RUGHU�EXW�WR�UHFODLP
DQG�UHQHZ�DQ�ROG�RQH����DQ�LQQRYDWLYH�DQG�GXUDEOH�RUGHU�WKDW
KDV�EHHQ�KXJHO\�VXFFHVVIXO�DQG�ODUJHO\�XQKHUDOGHG�

7KH�HQG�RI�WKH�&ROG�:DU��WKH�FRPPRQ�ZLVGRP�KROGV��ZDV�D
KLVWRULFDO�ZDWHUVKHG��7KH�FROODSVH�RI�FRPPXQLVP�EURXJKW�WKH
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FROODSVH�RI�WKH�RUGHU�WKDW�WRRN�VKDSH�DIWHU�:RUOG�:DU�,,�
:KLOH�IRUHLJQ�SROLF\�WKHRULVWV�DQG�RIILFLDOV�VFUDPEOH�WR�GHVLJQ
QHZ�JUDQG�VWUDWHJLHV��WKH�8QLWHG�6WDWHV�LV�UXGGHUOHVV�RQ
XQFKDUWHG�VHDV�

7KH�FRPPRQ�ZLVGRP�LV�ZURQJ��:KDW�HQGHG�ZLWK�WKH�&ROG�:DU
ZDV�ELSRODULW\��WKH�QXFOHDU�VWDOHPDWH��DQG�GHFDGHV�RI
FRQWDLQPHQW�RI�WKH�6RYLHW�8QLRQ����VHHPLQJO\�WKH�PRVW
GUDPDWLF�DQG�FRQVHTXHQWLDO�IHDWXUHV�RI�WKH�SRVWZDU�HUD��%XW
WKH�ZRUOG�RUGHU�FUHDWHG�LQ�WKH�PLGGOH�WR�ODWH�����V�HQGXUHV�
PRUH�H[WHQVLYH�DQG�LQ�VRPH�UHVSHFWV�PRUH�UREXVW�WKDQ�GXULQJ
LWV�&ROG�:DU�\HDUV��,WV�EDVLF�SULQFLSOHV��ZKLFK�GHDO�ZLWK
RUJDQL]DWLRQ�DQG�UHODWLRQV�DPRQJ�WKH�:HVWHUQ�OLEHUDO
GHPRFUDFLHV��DUH�DOLYH�DQG�ZHOO�

7KHVH�OHVV�FHOHEUDWHG��OHVV�KHURLF��EXW�PRUH�IXQGDPHQWDO
SULQFLSOHV�DQG�SROLFLHV����WKH�UHDO�LQWHUQDWLRQDO�RUGHU����LQFOXGH
WKH�FRPPLWPHQW�WR�DQ�RSHQ�ZRUOG�HFRQRP\�DQG�LWV
PXOWLODWHUDO�PDQDJHPHQW��DQG�WKH�VWDELOL]DWLRQ�RI
VRFLRHFRQRPLF�ZHOIDUH��$QG�WKH�SROLWLFDO�YLVLRQ�EHKLQG�WKH
RUGHU�ZDV�DV�LPSRUWDQW�DV�WKH�DQWLFLSDWHG�HFRQRPLF�JDLQV�
7KH�PDMRU�LQGXVWULDO�GHPRFUDFLHV�WRRN�LW�XSRQ�WKHPVHOYHV�WR
�GRPHVWLFDWH��WKHLU�GHDOLQJV�WKURXJK�D�GHQVH�ZHE�RI
PXOWLODWHUDO�LQVWLWXWLRQV��LQWHUJRYHUQPHQWDO�UHODWLRQV��DQG
MRLQW�PDQDJHPHQW�RI�WKH�:HVWHUQ�DQG�ZRUOG�SROLWLFDO
HFRQRPLHV�������

:RUOG�:DU�,,�SURGXFHG�WZR�SRVWZDU�VHWWOHPHQWV��2QH��D
UHDFWLRQ�WR�GHWHULRUDWLQJ�UHODWLRQV�ZLWK�WKH�6RYLHW�8QLRQ��OHG
WR�WKH�FRQWDLQPHQW�RUGHU��ZKLFK�ZDV�EDVHG�RQ�WKH�EDODQFH�RI
SRZHU��QXFOHDU�GHWHUUHQFH��DQG�SROLWLFDO�DQG�LGHRORJLFDO
FRPSHWLWLRQ��7KH�RWKHU��D�UHDFWLRQ�WR�WKH�HFRQRPLF�ULYDOU\�DQG
SROLWLFDO�WXUPRLO�RI�WKH�����V�DQG�WKH�UHVXOWLQJ�ZRUOG�ZDU��FDQ
EH�FDOOHG�WKH�OLEHUDO�GHPRFUDWLF�RUGHU��,W�FXOPLQDWHG�LQ�D�ZLGH
UDQJH�RI�QHZ�LQVWLWXWLRQV�DQG�UHODWLRQV�DPRQJ�WKH�:HVWHUQ
LQGXVWULDO�GHPRFUDFLHV��EXLOW�DURXQG�HFRQRPLF�RSHQQHVV�
SROLWLFDO�UHFLSURFLW\��DQG�PXOWLODWHUDO�PDQDJHPHQW�RI�DQ

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



$PHULFDQ�OHG�OLEHUDO�SROLWLFDO�V\VWHP�������

������7KH�OLEHUDO�GHPRFUDWLF�DJHQGD�ZDV�OHVV�REYLRXVO\�D�JUDQG
VWUDWHJ\�GHVLJQHG�WR�DGYDQFH�$PHULFDQ�VHFXULW\�LQWHUHVWV
>WKDQ�ZDV�FRQWDLQPHQW@��DQG�LW�ZDV�LQHYLWDEO\�YLHZHG�GXULQJ
WKH�&ROG�:DU�DV�VHFRQGDU\��D�SUHRFFXSDWLRQ�RI�HFRQRPLVWV
DQG�EXVLQHVVPHQ��7KH�SROLFLHV�DQG�LQVWLWXWLRQV�WKDW�VXSSRUWHG
IUHH�WUDGH�DPRQJ�WKH�DGYDQFHG�LQGXVWULDO�VRFLHWLHV�VHHPHG
WKH�VWXII�RI�ORZ�SROLWLFV��%XW�WKH�OLEHUDO�GHPRFUDWLF�DJHQGD
ZDV�DFWXDOO\�EXLOW�RQ�D�UREXVW�\HW�VRSKLVWLFDWHG�VHW�RI�LGHDV
DERXW�$PHULFDQ�VHFXULW\�LQWHUHVWV��WKH�FDXVHV�RI�ZDU�DQG
GHSUHVVLRQ��DQG�D�GHVLUDEOH�SRVWZDU�SROLWLFDO�RUGHU�������

7KH�PRVW�EDVLF�FRQYLFWLRQ�XQGHUO\LQJ�WKH�SRVWZDU�OLEHUDO
DJHQGD�ZDV�WKDW�WKH�FORVHG�DXWDUNLF�UHJLRQV�WKDW�KDG
FRQWULEXWHG�WR�WKH�ZRUOGZLGH�GHSUHVVLRQ�DQG�VSOLW�WKH�JOREH
LQWR�FRPSHWLQJ�EORFV�EHIRUH�WKH�ZDU�PXVW�EH�EURNHQ�XS�DQG
UHSODFHG�E\�DQ�RSHQ��QRQGLVFULPLQDWRU\�HFRQRPLF�V\VWHP�
3HDFH�DQG�VHFXULW\��SURSRQHQWV�KDG�GHFLGHG��ZHUH�LPSRVVLEOH
LQ�WKH�IDFH�RI�H[FOXVLYH�HFRQRPLF�UHJLRQV��7KH�FKDOOHQJHUV�RI
OLEHUDO�PXOWLODWHUDOLVP��KRZHYHU��RFFXSLHG�DOPRVW�HYHU\
FRUQHU�RI�WKH�DGYDQFHG�LQGXVWULDO�ZRUOG��*HUPDQ\�DQG�-DSDQ
ZHUH�WKH�PRVW�RYHUWO\�KRVWLOH��ERWK�KDG�SXUVXHG�D�GDQJHURXV
SDWK�WKDW�FRPELQHG�DXWKRULWDULDQ�FDSLWDOLVP�ZLWK�PLOLWDU\
GLFWDWRUVKLS�DQG�FRHUFLYH�UHJLRQDO�DXWDUN\��%XW�WKH�%ULWLVK
&RPPRQZHDOWK�DQG�LWV�LPSHULDO�SUHIHUHQFH�V\VWHP�DOVR
FKDOOHQJHG�OLEHUDO�PXOWLODWHUDO�RUGHU�

7KH�KDVWLO\�GUDIWHG�$WODQWLF�&KDUWHU�ZDV�DQ�$PHULFDQ�HIIRUW�WR
HQVXUH�WKDW�%ULWDLQ�VLJQHG�RQ�WR�LWV�OLEHUDO�GHPRFUDWLF�ZDU
DLPV��7KH�MRLQW�VWDWHPHQW�RI�SULQFLSOHV�DIILUPHG�IUHH�WUDGH�
HTXDO�DFFHVV�WR�QDWXUDO�UHVRXUFHV�IRU�DOO�LQWHUHVWHG�EX\HUV�
DQG�LQWHUQDWLRQDO�HFRQRPLF�FROODERUDWLRQ�WR�DGYDQFH�ODERU
VWDQGDUGV��HPSOR\PHQW�VHFXULW\��DQG�VRFLDO�ZHOIDUH��5RRVHYHOW
DQG�&KXUFKLOO�GHFODUHG�EHIRUH�WKH�ZRUOG�WKDW�WKH\�KDG�OHDUQHG
WKH�OHVVRQV�RI�WKH�LQWHUZDU�\HDUV����DQG�WKRVH�OHVVRQV�ZHUH
IXQGDPHQWDOO\�DERXW�WKH�SURSHU�RUJDQL]DWLRQ�RI�WKH�:HVWHUQ
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SROLWLFDO�HFRQRP\��$PHULFD
V�HQHPLHV��LWV�IULHQGV��DQG�HYHQ
$PHULFD�LWVHOI�KDG�WR�EH�UHIRUPHG�DQG�LQWHJUDWHG�LQWR�WKH
SRVWZDU�HFRQRPLF�V\VWHP�

7KH�SRVWZDU�OLEHUDO�GHPRFUDWLF�RUGHU�ZDV�GHVLJQHG�WR�VROYH
WKH�LQWHUQDO�SUREOHPV�RI�:HVWHUQ�LQGXVWULDO�FDSLWDOLVP��,W�ZDV
QRW�LQWHQGHG�WR�ILJKW�6RYLHW�FRPPXQLVP��QRU�ZDV�LW�VLPSO\�D
SODQ�WR�JHW�$PHULFDQ�EXVLQHVV�EDFN�RQ�LWV�IHHW�DIWHU�WKH�ZDU
E\�RSHQLQJ�XS�WKH�ZRUOG�WR�WUDGH�DQG�LQYHVWPHQW��,W�ZDV�D
VWUDWHJ\�WR�EXLOG�:HVWHUQ�VROLGDULW\�WKURXJK�HFRQRPLF
RSHQQHVV�DQG�MRLQW�SROLWLFDO�JRYHUQDQFH��)RXU�SULQFLSOHV
SXUVXHG�LQ�WKH�����V�JDYH�VKDSH�WR�WKLV�RUGHU�

7KH�PRVW�REYLRXV�SULQFLSOH�ZDV�HFRQRPLF�RSHQQHVV��ZKLFK
ZRXOG�LGHDOO\�WDNH�WKH�IRUP�RI�D�V\VWHP�RI�QRQGLVFULPLQDWRU\
WUDGH�DQG�LQYHVWPHQW��������$PHULFDQ�WKLQNLQJ�ZDV�WKDW
HFRQRPLF�RSHQQHVV�ZDV�DQ�HVVHQWLDO�HOHPHQW�RI�D�VWDEOH�DQG
SHDFHIXO�ZRUOG�SROLWLFDO�RUGHU���3URVSHURXV�QHLJKERUV�DUH�WKH
EHVW�QHLJKERUV���UHPDUNHG�5RRVHYHOW�DGPLQLVWUDWLRQ�7UHDVXU\
RIILFLDO�+DUU\�'H[WHU�:KLWH��%XW�RIILFLDOV�ZHUH�FRQYLQFHG�WKDW
$PHULFDQ�HFRQRPLF�DQG�VHFXULW\�LQWHUHVWV�GHPDQGHG�LW�DV
ZHOO��*UHDW�OLEHUDO�YLVLRQDULHV�DQG�KDUG�QRVHG�JHRSROLWLFDO
VWUDWHJLVWV�FRXOG�DJUHH�RQ�WKH�QRWLRQ�RI�RSHQ�PDUNHWV��LW
XQLWHG�$PHULFDQ�SRVWZDU�SODQQHUV�DQG�ZDV�WKH�VHPLQDO�LGHD
LQIRUPLQJ�WKH�ZRUN�RI�WKH�%UHWWRQ�:RRGV�FRQIHUHQFH�RQ
SRVWZDU�HFRQRPLF�FRRSHUDWLRQ�������

7KH�VHFRQG�SULQFLSOH�ZDV�MRLQW�PDQDJHPHQW�RI�WKH�:HVWHUQ
SROLWLFDO�HFRQRPLF�RUGHU��7KH�OHDGLQJ�LQGXVWULDO�GHPRFUDWLF
VWDWHV�PXVW�QRW�RQO\�ORZHU�EDUULHUV�WR�WUDGH�DQG�WKH
PRYHPHQW�RI�FDSLWDO�EXW�PXVW�JRYHUQ�WKH�V\VWHP��7KLV�DOVR
ZDV�D�OHVVRQ�IURP�WKH�����V��LQVWLWXWLRQV��UXOHV��DQG�DFWLYH
PXWXDO�PDQDJHPHQW�E\�JRYHUQPHQWV�ZHUH�QHFHVVDU\�WR�DYRLG
XQSURGXFWLYHO\�FRPSHWLWLYH�DQG�FRQIOLFWXDO�HFRQRPLF
SUDFWLFHV��$PHULFDQV�EHOLHYHG�VXFK�FRRSHUDWLRQ�QHFHVVDU\�LQ
D�ZRUOG�ZKHUH�QDWLRQDO�HFRQRPLHV�ZHUH�LQFUHDVLQJO\�DW�WKH
PHUF\�RI�GHYHORSPHQWV�DEURDG��7KH�XQZLVH�RU�XQWRZDUG
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SROLFLHV�RI�RQH�FRXQWU\�WKUHDWHQHG�FRQWDJLRQ��XQGHUPLQLQJ
WKH�VWDELOLW\�RI�DOO��$V�5RRVHYHOW�VDLG�DW�WKH�RSHQLQJ�RI�%UHWWRQ
:RRGV���7KH�HFRQRPLF�KHDOWK�RI�HYHU\�FRXQWU\�LV�D�SURSHU
PDWWHU�RI�FRQFHUQ�WR�DOO�LWV�QHLJKERUV��QHDU�DQG�IDU��������

$�WKLUG�SULQFLSOH�RI�OLEHUDO�GHPRFUDWLF�RUGHU�KHOG�WKDW�WKH
UXOHV�DQG�LQVWLWXWLRQV�RI�WKH�:HVWHUQ�ZRUOG�HFRQRP\�PXVW�EH
RUJDQL]HG�WR�VXSSRUW�GRPHVWLF�HFRQRPLF�VWDELOLW\�DQG�VRFLDO
VHFXULW\��7KLV�QHZ�FRPPLWPHQW�ZDV�IRUHVKDGRZHG�LQ�WKH
$WODQWLF�&KDUWHU
V�FDOO�IRU�SRVWZDU�LQWHUQDWLRQDO�FROODERUDWLRQ
WR�HQVXUH�HPSOR\PHQW�VWDELOLW\�DQG�VRFLDO�ZHOIDUH��,W�ZDV�D
VLJQ�RI�WKH�WLPHV�WKDW�&KXUFKLOO��D�FRQVHUYDWLYH�7RU\��FRXOG
SURPLVH�D�KLVWRULF�H[SDQVLRQ�RI�WKH�JRYHUQPHQW
V
UHVSRQVLELOLW\�IRU�WKH�SHRSOH
V�ZHOO�EHLQJ��,Q�WKHLU�VFKHPHV�IRU
SRVWZDU�HFRQRPLF�RUGHU��ERWK�%ULWDLQ�DQG�WKH�8QLWHG�6WDWHV
VRXJKW�D�V\VWHP�WKDW�ZRXOG�DLG�DQG�SURWHFW�WKHLU�QDVFHQW
VRFLDO�DQG�HFRQRPLF�FRPPLWPHQWV��7KH\�ZDQWHG�DQ�RSHQ
ZRUOG�HFRQRP\��EXW�RQH�FRQJHQLDO�WR�WKH�HPHUJLQJ�ZHOIDUH
VWDWH�DV�ZHOO�DV�EXVLQHVV�

7KH�GLVFRYHU\�RI�D�PLGGOH�ZD\�EHWZHHQ�ROG�SROLWLFDO
DOWHUQDWLYHV�ZDV�D�PDMRU�LQQRYDWLRQ�RI�WKH�SRVWZDU�:HVWHUQ
HFRQRPLF�RUGHU��%ULWLVK�DQG�$PHULFDQ�SODQQHUV�EHJDQ�WKHLU
GLVFXVVLRQ�LQ������GHDGORFNHG��%ULWDLQ
V�GHVLUH�IRU�IXOO
HPSOR\PHQW�DQG�HFRQRPLF�VWDELOL]DWLRQ�DIWHU�WKH�ZDU�UXQQLQJ
XS�DJDLQVW�WKH�$PHULFDQ�GHVLUH�IRU�IUHH�WUDGH��7KH
EUHDNWKURXJK�FDPH�LQ������ZLWK�WKH�%UHWWRQ�:RRGV
DJUHHPHQWV�RQ�PRQHWDU\�RUGHU��ZKLFK�VHFXUHG�D�PRUH�RU�OHVV
RSHQ�V\VWHP�RI�WUDGH�DQG�SD\PHQWV�ZKLOH�SURYLGLQJ
VDIHJXDUGV�IRU�GRPHVWLF�HFRQRPLF�VWDELOLW\�WKURXJK�WKH
,QWHUQDWLRQDO�0RQHWDU\�)XQG��7KH�VHWWOHPHQW�ZDV�D�V\QWKHVLV
WKDW�FRXOG�DWWUDFW�D�QHZ�FRDOLWLRQ�RI�FRQVHUYDWLYH�IUHH�WUDGHUV
DQG�WKH�OLEHUDO�SURSKHWV�RI�HFRQRPLF�SODQQLQJ�

$�ILQDO�HOHPHQW�RI�WKH�OLEHUDO�GHPRFUDWLF�V\VWHP�PLJKW�EH
WHUPHG��FRQVWLWXWLRQDOLVP�����PHDQLQJ�VLPSO\�WKDW�WKH
:HVWHUQ�QDWLRQV�ZRXOG�PDNH�V\VWHPDWLF�HIIRUWV�WR�DQFKRU
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WKHLU�MRLQW�FRPPLWPHQWV�LQ�SULQFLSOHG�DQG�ELQGLQJ�LQVWLWXWLRQDO
PHFKDQLVPV��,Q�IDFW��WKLV�PD\�EH�WKH�RUGHU
V�PRVW�EDVLF
DVSHFW��HQFRPSDVVLQJ�WKH�RWKHU�SULQFLSOHV�DQG�SROLFLHV�DQG
JLYLQJ�WKH�ZKROH�LWV�GLVWLQFWLYH�GRPHVWLF�FKDUDFWHU�
*RYHUQPHQWV�PLJKW�RUGLQDULO\�VHHN�WR�NHHS�WKHLU�RSWLRQV
RSHQ��FRRSHUDWLQJ�ZLWK�RWKHU�VWDWHV�EXW�UHWDLQLQJ�WKH
SRVVLELOLW\�RI�GLVHQJDJHPHQW��7KH�8QLWHG�6WDWHV�DQG�WKH�RWKHU
:HVWHUQ�QDWLRQV�DIWHU�WKH�ZDU�GLG�H[DFWO\�WKH�RSSRVLWH��7KH\
EXLOW�ORQJ�WHUP�HFRQRPLF��SROLWLFDO��DQG�VHFXULW\�FRPPLWPHQWV
WKDW�ZHUH�GLIILFXOW�WR�UHWUDFW��DQG�ORFNHG�LQ�WKH�UHODWLRQVKLSV�
WR�WKH�H[WHQW�WKDW�VRYHUHLJQ�VWDWHV�FDQ�������

)RU�WKRVH�ZKR�WKRXJKW�FRRSHUDWLRQ�DPRQJ�WKH�DGYDQFHG
LQGXVWULDO�GHPRFUDFLHV�ZDV�GULYHQ�SULPDULO\�E\�&ROG�:DU
WKUHDWV��WKH�ODVW�IHZ�\HDUV�PXVW�DSSHDU�SX]]OLQJ��5HODWLRQV
EHWZHHQ�WKH�PDMRU�:HVWHUQ�FRXQWULHV�KDYH�QRW�EURNHQ�GRZQ�
*HUPDQ\�KDV�QRW�UHDUPHG��QRU�KDV�-DSDQ��:KDW�WKH�&ROG�:DU
IRFXV�PLVVHV�LV�DQ�DSSUHFLDWLRQ�RI�WKH�RWKHU��OHVV�KHUDOGHG�
SRVWZDU�$PHULFDQ�SURMHFW����WKH�EXLOGLQJ�RI�D�OLEHUDO�RUGHU�LQ
WKH�:HVW��$UFKDHRORJLVWV�UHPRYH�RQH�VWUDWXP�RQO\�WR�GLVFRYHU
DQ�ROGHU�RQH�EHQHDWK��WKH�HQG�RI�WKH�&ROG�:DU�DOORZV�XV�WR
VHH�D�GHHSHU�DQG�PRUH�HQGXULQJ�OD\HU�RI�WKH�SRVWZDU�SROLWLFDO
RUGHU�WKDW�ZDV�ODUJHO\�REVFXUHG�E\�WKH�PRUH�GUDPDWLF
VWUXJJOHV�EHWZHHQ�(DVW�DQG�:HVW�

)LIW\�\HDUV�DIWHU�LWV�IRXQGLQJ��WKH�:HVWHUQ�OLEHUDO�GHPRFUDWLF
ZRUOG�LV�UREXVW��DQG�LWV�SULQFLSOHV�DQG�SROLFLHV�UHPDLQ�WKH
FRUH�RI�ZRUOG�RUGHU��7KH�FKDOOHQJHV�WR�OLEHUDO�PXOWLODWHUDOLVP
ERWK�IURP�ZLWKLQ�DQG�IURP�RXWVLGH�WKH�:HVW�KDYH�PDLQO\
GLVDSSHDUHG��$OWKRXJK�UHJLRQDO�H[SHULPHQWV�DERXQG��WKH\�DUH
IXQGDPHQWDOO\�GLIIHUHQW�IURP�WKH�DXWDUNLF�EORFV�RI�WKH�����V�
7KH�IRUFHV�RI�EXVLQHVV�DQG�ILQDQFLDO�LQWHJUDWLRQ�DUH�PRYLQJ
WKH�JOREH�LQH[RUDEO\�WRZDUG�D�PRUH�WLJKWO\�LQWHUFRQQHFWHG
V\VWHP�WKDW�LJQRUHV�UHJLRQDO�DV�ZHOO�DV�QDWLRQDO�ERUGHUV�������

6RPH�DVSHFWV�RI�WKH�YLVLRQ�RI�WKH�����V�KDYH�IDGHG��7KH
RSWLPLVP�DERXW�JRYHUQPHQW�DFWLYLVP�DQG�HFRQRPLF

Buy CSS Books Online as Cash on Delivery http:cssbooks.net / Call/SMS 03336042057



PDQDJHPHQW�WKDW�DQLPDWHG�WKH�1HZ�'HDO�DQG�.H\QHVLDQLVP
KDV�EHHQ�FRQVLGHUDEO\�WHPSHUHG��/LNHZLVH��WKH�UXOH�EDVHG�
TXDVL�MXGLFLDO�IXQFWLRQV�RI�OLEHUDO�PXOWLODWHUDOLVP�KDYH�HURGHG�
SDUWLFXODUO\�LQ�PRQHWDU\�UHODWLRQV��3DUDGR[LFDOO\��DOWKRXJK�WKH
UXOHV�RI�FRRSHUDWLRQ�KDYH�EHFRPH�OHVV�FRKHUHQW��FRRSHUDWLRQ
LWVHOI�KDV�LQFUHDVHG��)RUPDO�UXOHV�JRYHUQLQJ�WKH�:HVWHUQ
ZRUOG�HFRQRP\�KDYH�JUDGXDOO\�EHHQ�UHSODFHG�E\�D
FRQYHUJHQFH�RI�WKLQNLQJ�RQ�HFRQRPLF�SROLF\��7KH�FRQVHQVXV
RQ�WKH�EURDG�RXWOLQHV�RI�GHVLUDEOH�GRPHVWLF�DQG�LQWHUQDWLRQDO
HFRQRPLF�SROLFLHV�KDV�ERWK�UHIOHFWHG�DQG�SURPRWHG�LQFUHDVHG
HFRQRPLF�JURZWK�DQG�WKH�LQFRUSRUDWLRQ�RI�HPHUJLQJ
HFRQRPLHV�LQWR�WKH�V\VWHP�

7KH�SUREOHPV�WKH�OLEHUDO�GHPRFUDWLF�RUGHU�FRQIURQWV�DUH
PRVWO\�SUREOHPV�RI�VXFFHVV��IRUHPRVW�DPRQJ�WKHP�WKH�QHHG�WR
LQWHJUDWH�WKH�QHZO\�GHYHORSLQJ�DQG�SRVW�FRPPXQLVW�FRXQWULHV�
+HUH�RQH�VHHV�PRVW�FOHDUO\�WKDW�WKH�SRVW�&ROG�:DU�RUGHU�LV
UHDOO\�D�FRQWLQXDWLRQ�DQG�H[WHQVLRQ�RI�WKH�:HVWHUQ�RUGHU
IRUJHG�GXULQJ�DQG�DIWHU�:RUOG�:DU�,,��7KH�GLIIHUHQFH�LV�LWV
LQFUHDVLQJO\�JOREDO�UHDFK��7KH�ZRUOG�KDV�VHHQ�DQ�H[SORVLRQ�LQ
WKH�GHVLUH�RI�FRXQWULHV�DQG�SHRSOHV�WR�PRYH�WRZDUG
GHPRFUDF\�DQG�FDSLWDOLVP��:KHQ�WKH�KLVWRU\�RI�WKH�ODWH
WZHQWLHWK�FHQWXU\�LV�ZULWWHQ��LW�ZLOO�EH�WKH�VWUXJJOH�IRU�PRUH
RSHQ�DQG�GHPRFUDWLF�SROLWLHV�WKURXJKRXW�WKH�ZRUOG�WKDW�ZLOO
PDUN�WKH�HUD��UDWKHU�WKDQ�WKH�IDLOXUH�RI�FRPPXQLVP�

2WKHU�FKDOOHQJHV�WR�WKH�V\VWHP�DUH�ERLOLQJ�XS�LQ�LWV�OHDGLQJ
VWDWHV��,Q�LWV�HDUO\�\HDUV��UDSLG�DQG�ZLGHO\�VKDUHG�HFRQRPLF
JURZWK�EXR\HG�WKH�V\VWHP��DV�ZRUNLQJ��DQG�PLGGOH�FODVV
FLWL]HQV�DFURVV�WKH�DGYDQFHG�LQGXVWULDO�ZRUOG�URGH�WKH�FUHVW�RI
WKH�ERRP��7RGD\�HFRQRPLF�JOREDOL]DWLRQ�LV�SURGXFLQJ�PXFK
JUHDWHU�LQHTXDOLW\�EHWZHHQ�WKH�ZLQQHUV�DQG�WKH�ORVHUV��WKH
ZHDOWK\�DQG�WKH�SRRU��+RZ�WKH�VXEVHTXHQW�GLVORFDWLRQV�
GDVKHG�H[SHFWDWLRQV��DQG�SROLWLFDO�JULHYDQFHV�DUH�GHDOW�ZLWK���
ZKHWKHU�WKH�EHQHILWV�DUH�VKDUHG�DQG�WKH�V\VWHP�DV�D�ZKROH�LV
VHHQ�DV�VRFLDOO\�MXVW����ZLOO�DIIHFW�WKH�VWDELOLW\�RI�WKH�OLEHUDO
ZRUOG�RUGHU�PRUH�WKDQ�UHJLRQDO�FRQIOLFW��������>)XOO�$UWLFOH@
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*��-2+1�,.(1%(55<�LV�&R�'LUHFWRU�RI�WKH�/DXGHU�,QVWLWXWH�RI�0DQDJHPHQW�DQG
,QWHUQDWLRQDO�6WXGLHV�DQG�$VVRFLDWH�3URIHVVRU�RI�3ROLWLFDO�6FLHQFH�DW�WKH�8QLYHUVLW\�RI
3HQQV\OYDQLD�

c�)RUHLJQ�$dDLUV
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